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| OATH OR AFFIRMATION

|| ANTONIO CAMEJO

' ‘ , SwWear (or a.fﬁrm) that to the
; best of my knowledge and belief the accompanymg f'mancxal statement a.nd supportmg schedules pemumng to the firm of

‘ PORTFOLIO RESOURCES GROUP, INC.

DECEMBER 31 %% 2001 are true and correct. I further swear (or affirm) that neither the company

nor.any partner, propnetor, prmapal ofﬁcer or dxrector has any propnetary interest in any account classxﬁed soley as mat of
a customer, except as follows:

: SEE ATTACHED .LIST '

gy

\W‘” '

' 9 SHARONL.VERNON . § . = . % @N\/\L
o @ MY COMMISSION # CC 755404~ § A »
| P"om“ ‘ ‘ B R

EXPIRES: 08/28/2002

1-800-3- NOTARY Fla Notary Services & Bondmg Co

PRESIDENT & GENERAL PRINCIPAL
Tie

This report" contams (check all apphcable boxes)
- (a) Facing page. .

“(b) Statement of Fmancml Condmon

(c) Statement of Income (Loss)

(d) Statement of Changcs in Fmanual Condmon o

(e) Statement of Changes in Stockholders Equny or Panners or Sole Propnelor s Capual

(f) Statement of Changes in anbdmes Subordxnated to Claxms of Crednors
(g) Computation-of Net Capital

(h) Computation for Determination of Reserve Reqmremems Pursuant to Rule 15c3 3.
(i) Information Relating to the Possession or control Reqmrements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation. of Net Capnal Under Rule 15¢3-1 and t.he
Computation for Determination of the Reserve Reqmremems Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audned and unaudu.ed Statements of Fma.nexal Condmon with respect to methods of con-

’

sohdauon
() An Oath or Affirmation. :
{m) A copy of the SIPC Supplemema] Repon

(n) A report desmbmg any material madequacxes found to exxst or found to have exxsted since the da.te of the prevxous audxt

.1

MOUH U Ruagﬂgagﬂﬂ

. **For condiiion; of conﬁdenticl‘tfealmenx of certain poriion's of this filing, see section "240.17a-5(e)-(3)‘_'.
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CERT!FIE.D PUBLIC ACCOUNTANT S

6401 S.W. 87th Avehue . Suite 203
Miami, -Florida 33173

" 2525 N. State Road., 7 * Suite 205
Hollywood, Florida 33021

. INDEPENDENT AUDITOR'S REPORT

To the 'B‘oard of Directors and Stockholders
Portfolio Resources Group, Inc.

Dade: (305) 595-2727 .

~ Broward: (954) 437-0017

Fax: (305) 595-4691
web: www.cpasfla.com

e-mail: fonr@cpasfla.com

We have audited the statement of financial condmon of Portfolio Resources Group, Inc: as of December 31

2001 and the related statements of operations, changes in stockholders' equity and cash flows for the year
“then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These

financial statements are the responsibility of the Company's management. Our responsrbllrty is'to express
an oplmon on these frnancral statements based on our audlt

We conducted our audtt in accordance with generally accepted auditing standards. Those standards requrre"
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.. An audit includes examining, on a test basis, evidence supporting the -
amounts and disclosures in the financial statements.  An audit also includes assessing the accounting
prrnmples used and srgnlﬁcant estimates made by management, as well as evaluating the overall flnancnal

' statement presentatron We believe that our audlt provides areasonable basrs for our oprmon

in our opinion, the financial statements referred to above present falrly, in all material respects the financial
position of Portfolio Resources Group, Inc. as of December 31, 2001, and the results of its operations and its -
cash flows for the year then ended in conformlty with generally accepted accountmg prxncnples

a whole.

Our audlt was conducted for the purposes of formingan oplmon on the basic fmancual statements taken as

Member: American and Florida Ins'tituvtes ofACertifievd Public Accountant’s * -




- Portfolio Resources Group. lnc
. Page Two

'The nnformatlon contamed on pages 9 and 10 is presented for purposes of addltlonal anatysrs and is not,

* - required as part of the basic financial statements, but is supplementary mformatlon requiréd by Rule 17a-5"- "~ °

of the Securities and Exchange Commission. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is faxrly steted inall. materrat respects
in-relation to the baSIC fmanual statements taken. as a whole .

§‘-t§.,s‘,wc ‘bywrwv MW@Q

, FINKELSTEIN BROWN NEMET & ROTHCHILD P. A

r' Miami, Florida- ’
» February 20,2002

Finkelstein \ SR , o :
Brown - I , T 2
‘Nemet ' o
& Rothchlld P A




PORTFOLIO RESOURCES GROUP INC..
: STATEMENT OF FINANCIAL. CONDITION
: .. DECEMBER 31, 2001 '

. ASSETS
A -Money Market Fund | :
Deposit. With Clearing Organlzatlon
- Commissions Receivable =~ -
Prepaid Expenses
" Computer Equipment (Net of Accumulated
- Depreciation of $7,334),

- Computer Software (Net of Aecumuiated
- Depreciation of $19,019)

LIABILITIES: o :
- Accounts Payable and Accrued Expenses
Income Taxes Payable

COMMITMENTS'AND CONTINGENCIES (SEE NOTE 2). .

STOCKHOLDERS' EQUITY: _

Common Stock - 1,000,000 Shares
‘Authorized $1 Par Value; 54,825 : s e o
‘Shares Issued and Outstandmg . o - $§ 63,750

_ Paid-In Capital : : - 151,625 -
Treasury Stock - At Cost 8, 925 Shares : (26,247)

Retalned Earmngs ' . . : 7 _219.263 '

‘See Accompanying Notes _

 LIABILITIES AND STOCKHOLDERS' EQUITY

. $ 213,754

200,000
116,046

1666

1193‘

' 2',925 '
- ..$_435,584

5 26913

280

; .408,391

$_435584




: PORTFOLIO RESOURCES GROUP INC
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31,2001

" COMMON PAID-IN TREASURY RETAINED

STOCK  CAPITAL _STOCK  EARNINGS.

SHAREHOLDERS' EQUITY L e e e
UANUARY 1,2001 . $63750 §$ 151,625 § (26,247) - 223,508
oss e Bt 1}

- SHAREHOLDERS' EQUITY

DECEMBER 31,2001 .- - $_63750  $_151625 '$_(26.247) $.219263

See Accompanying Notes a

4

_TOTAL

© 8§ 412,636
_(a245)

$408391




'PORTFOLIO RESOURCES GROUP, INC.
" STATEMENT OF OPERATIONS
' FOR THE YEAR ENDED DECEMBER 31, 2001

| REVENUES: | o I o

. Principal Transactions . o $- 212,612
Commission income e ‘ o ' _ . __2259,374 -
S - S ‘ : " 471,986

OPERATING EXPENSES - 404001

INCOME FROM CPE»R}\TION}S' | . B (22015)
| ‘vlr\l>T_ER>E‘ST A-I;JD"DIVIDEND-INCOME | D L o o 17021 "
‘L‘O"SS,B.EFOREB‘ENEFI%FROM»INCOME(TAX' ,"’(4;99‘4)
"“P‘R‘OVIS!Cj)‘NFORTAXBéNEFIT  | o - 749 |

LOSS I S ‘ IR , o ’ s '(4245)'

§

‘ 'Seé Accompanying Notes
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PCRTFOLIO RESOURCES GROUP, INC.
- STATEMENT OF CASH FLOWS
' FOR THE YEAR ENDED DECEMBER 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES o S - ‘
Loss . R S o 8§ (4,245)
Adjustments to Reconcne Income to Net Cash ’ T o

Provided By Operating Actlvmes , S g : ‘ R
- Depreciation L 6,094

. Decrease in Accounts Payable = . o T (980) -
Increase in Receivable From. Broker T e S © ... (18,048) -
Decrease in Prepaid Expense - . . R . e 28200
‘Decrease in Income Tax Payable o o T (749) -

Net Cash Used by Operating Activities o o > , o (13,406) '
DECREASEINCASH o (13,408)
CASH BALANCE - JANUARY 1,2001 S 227,160
" CASHBALANCE - DECEMBER 31,2001 . . . $_213754

CASH PAID DURING YEAR FOR: : P S C - :
. Interest . . L T 24
"Income\Ta_xes'_ _ R R -0

- DISCLOSURE OF ACCOUNTING POLICY

For purposes of the- statement of’ cash ﬂows the Company consnders ‘cash in’ bank accounts and money
market funds that are Immedlately avaIIabIe without penalty to be cash.

See Accbmpanying Notes -

6.




NOTE 1~

NOTE2

'PORTFOLIO RESOURCES GROUP, INC.
~'NOTES TO FINANCIAL STATEMENTS
' DECEMBER 31, 2001

SIGNIFICANT ACCOUNTING POLICIES

" The Company has reglstered wrth Securmes and Exchange Commrssron the Natronalr

Association of Securities Dealers, Inc. and the Florida Division ofSecurltres as abroker/dealer. '

_Consequently, its record keeprng is in accordance wrth the rules and regu!atrons prescrrbed
by these agencies. S .

‘The Company is. subject to the’ “Net Capital Rule"- of the Securltres and Exchange

Commissions which require that the "Aggregate Indebtedness" as defined; shall not exceed
fifteen times "Net Capital"; as defined. At December 31,2001 the Company's Net Capital was
$394,332 and the "Required Net Capital", as defined, was $100,000. The ratio of “Aggregate :
tndebtedness" to "Net Caprta|" was 6.90%. Revenue IS recognrzed ontrade date. :

_’INCOME TAXES

Income taxes are provrded for the tax effects of’ the transactlons reported in- the frnancral
statements.. There areno materral trmrng drfferences giving rise to deferred taxes '

" MONEY MARKET FUND

This consists ofa money market account held bythe Company s carryrng broker Thrs account :
s shown at it's market value

FIXED ASSETS

""The Companys ﬁxed assets are stated at cost. Reparrs and maintenance are chargedto - -
expense as. incurred. - Upon disposition of.fixed assets, if any, the related assets'and - -

accumulated depreciation are removed from the accounts and any gain or loss credited or
charged toincome. For financial reporting, fixed assets are depreciated using the straight-line
method with an estimated life of 5 years.- Deprecratron expense for the year ended December

, 31 2001 was $6, 094
‘ ESTIMATES

" The preparatron of financial statements in conformrty with generally accepted accountrng‘

principles requires management to make estimates. and ‘assumptions that affect certain’

reported amounts and dtsclosures Accordrngly, actual results could drffer from those ' .
'estrmates S

, COMMITMENTS AND CONTlNGENCIES

The Company is an rntroducrng broker and clears all transacttons with and for customers on
a fully disclosed basis with Correspondent Services Corporation (CSC), a wholly owned and
fully guaranteed subsidiary of UBS PaineWebber Company. The Company instructs all
customers to transmit funds and securities to such clearing broker/dealer. in connection with
this arrangement, the Company is contingently liable for the payment of securities purchased -
and the delivery of securities sold by customers. The agreement may be canceled by either |

of the parties hereto:upon sixty (60) days wrrtten notrce or upon 30 days if various: net caprtal
requrrements are not met.

In addmon,v the agreement also calls for a minimum clearing charge of $5,000 permonth;




~ 'NOTE 2

NOTE3

NOTE 4

‘NOTE 5

PORTFOLIO RESOURCES GROUP, INC.
" NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

COMMnMENTsANDCONnNGENcES(cony.

‘\

: _The Company has an arrangement with Investment Resources Internatronal Inc., an affiliated _
company, to provide administrative support. The agreement calls for the companytopay90%
of all revenues less clearing fees and communication costs to Investment Resources for these -
. services, plus' $2,500 a month for operating expenses. The agreement also calls for these

fees to be waived in any given month,” at the sole discretion of Investment Resources

" International, Inc. Addmonally, each year the Company will collect from each non-investment

- advisory account an annual administrative fee of $125. OO WhICh will be remitted to lnvestment
*  Resources International, Inc. S ,

RELATEDPARTYfRANSACﬂbNSr

1' ,ylncluded in operatlng expenses is $357 516 for admrmstratlve support WhICh rncludes rent and

clerical assistance, and $30,000 for office expenses paid to an affiliated company, Investment

". Resources International,.Inc. The companies are related by common ownership. Accounts ~ °

Payable and Accrued Expenses of $26 913, are due to lnvestment Resources Internatlonal -

Inc.

,MAJOR CUSTOMER AND CONCENTRATION OF RISK

. The Company has two major customers which operates.in the fmancral services mdustry The <~

company earned approximately 33% of its income from those customers during 2001.

A significant portion of the Company's customers -are located in Venezuela. o

INCOME TAXES:

- For the year ended December 31, 2001 the company mcurred a Ioss The income tax benefrt
- from therr Ioss is a result of the reductron of the income tax Ilabllrty







" PORTFOLIO RESOURCES GROUP, INC.
COMPUTATION OF NET CAPITAL PER
UNIFORM NET CAPITAL RULE 15¢ 3-1

'DECEMBER 31, 2001 .
'CREDITS: - = o T N
" Shareholders' Equity-- R . I © 7§ 408,391
DEBITS: o
- Prepaid Expenses R & $.1666 - - - L
- Equipment, Net - o oo s118 5784
NET CAPITAL BEFORE HAIRCUTS ON L - o S e
SECURITIES POSITION R ‘ Lo ’ - IR o 402,607
; Haurcuts on Secuntles Position: - : o ‘ B
- Money Market Fund -. ) Co T o T $4275 - .
Paine Webber Deposit oot 4000 - 08275
NETCAPITAL - . 394332
MINIMUM NET CAPITAL REQUIREMENT:
6 2/3% of Aggregate Indebtedness
of $-0- or $100,000, whichever L - o
s greater - o “ S ... .. 100,000
"EXCESSvNéTCAplTAL’V T e $ 204,332
RATIO OF AGGREGATE INDEBTEDNESS o ’ s : R
TO NET CAPITAL o - 7: Do g . 6.90%

S'CI-IE:D‘ULE OF AGGREGATE INDEBTEDNESS:

- Accounts Payable & Accrued Expenses . I S . 280
Income Taxes Payable . - - S R L. 26913 -
TR - , L ©$_27,193

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS ‘
, e PURSUANT TO RULE 1503 3 "

The Company clarms an exceptron from Rule 1503 3 under the foIIowrng sectrons

v (K) (2) (B) AII customers transactlons are. cleared Ihrough another broker/dealer CSC UBS ParneWebber
- Company, on a fully-dlsclosed basns . : :

- See Accompanying.Accounta’nts‘ Report ‘
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: PORTFOLIO RESOURCES GROUP lNC ,
RECONCILIATION OF COMPUTATION OF NET CAPITAL -
PER UNIFORM NET CAPITAL RULE 15¢ 3-1 TO
- COMPANY'S CORRESPONDING UNAUDITED ‘
‘ FORM X-17A-5 PART lIA FILING
DECEMBER 31, 2001

NET CAPITAL PER COMPUTATION T 8394332 -
Adjustments: x - L , L .
Accrued Expenses’ s ‘ O S - 6,571

.Income Taxes L e (149)

NET‘CAPITAL PER COMPUTATION INCLUDED -
IN THE COMPANY'S UNAUDITED FORM R S :
X-17A-5 PART IIA FILING ’ ) o Co 0 $_400154 ©

* SUBORDINATED DEBT
The Company dld not have subordlnated debt as of December 31,2001 or at any time durlng the year then
‘ ended - , : . _ E . S L

See Accompanying Accountants’ Rebort o
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REPORT‘ON INTERNAL CONTRCL REQUIRED BY SEC RULE 17a-5 FOR
A BROKER-DEALER CLAIMING AN EXEMPTION'FROM SEC RULE 15¢3-3

' To'the Board of Direcfors » ,
Portfolio Resources. Group, Inc.

o

In plannrng and performing our audit of the flnancsal statements of Portfoho Resources Group Inc. for the year

- ended December 31, 2001, we considered its internal control, including control activities for safeguardlng

~ securities, in-order to determine our auditing procedures for the purpose of expressing our oplnlon on the.
financial statements and not to provide assurance on the internal control :

Also, as requrred by-Rule 17a- 5(g)(1) of the Securlt'es and Exchange Commrssron (SEC) we have made 3

study of the practices and procedures followed by the Company including tests of such practices and-

procedures that we considered ‘relevant to the objectives stated in.rule 17a-5(g) in making the periodic

computations of aggregate indebtedness and net-capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities.

accounts for customers or perform custodial functions relating to customer securities, we did not review the

pract|ces and procedures followed by the Company in- any of the follownng

1, Makrng quarteriy secuntles examrnatlons counts venflcatrons and comparlsons

I

2. Recordatron of drfferences requrred by rule 17a 13

3 Complyrng with the requrrements for prompt payment for securities under Sectlon
8 of Federal Reserve Regulatron T of the Board of Governors of the Federal
Reserve System - -

The‘management of the Company is responsible for.establishing and maintaining internal control and the -
practices and procedures referred to in the preceding paragraph. Infuffilling this responsibility, estimates and "
judgments by management are requrred to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assesswhether those practices
- and procedures can be expected to achieve the above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded. against. loss - from
"unauthorized use or disposition and that transactions are executed in accordance with-management's -
- authorization and. recorded properly to permit. the preparation of financial statements in conformity with
generally accepted. accounting principles. .Rule 17a-5(g) lists addmonal objectrves of the practices and
' procedures ||sted in the preceding paragraph.. . - :

1

Member: American and Florida Institutes of Certified Public Accountant’s




‘ To the Board of Dlrectors ‘
v Portfolro Resources Group, Inc

B Because of inherent Ilmitatronc in |nternal control or the practlces and procedures referred to above; error or .
-+ fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject
- “to the risk that they may become madequate because of changes in cond.tlons or that the effectrveness of' g

- their deSIgn and operat!on may. deterrorate »
Our consrderatron of mternal centrol - would not necessanly disclose all matters in the internal control that.
might be material weaknesses under standards established by the Amegrican ‘Institute of Certified Public -

Accountants. A material weakness is a condition in wh.ch the des ign or cperaticn of the. specrfrc internal

- control components does not reduce to-a relatively low level the risk that error or fraud in amounts that would
" be material in relation to the financial statements being audited may occur and not be detected within a timely -
‘period by employees.in the normal course of performing their assigned functicns. However, we noted no-
matters involving internal control, including control actrvrtres for safequardmg securltles that we conszder to
' .be materral weaknesses as deflned above ’ 4 :

' We understand. that practlces and procedures that accomp.rsh the objectrves referred to ir the serond

.paragraph of this.report are- considered by the SEC to be adequate for its purpose in accordance with the =
Sscurities and Exchange Act of 1934 and related regulations, and that practlces and proredures that d6 not .

" accomplish such objectives in all material respects indicate a material madequacy for such purposes. Based
- on-this understandrng and-on our study, we believe that the Company's practlces and procedures were‘
" adequate at December 31 2001 to meet the SEC s objectlves .

ol ~Th|s report is intended solely for the mformatron and use of the Board of Drrectors management the SEC,-
‘and ‘other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 i in their -

regulation of registered brokers and dealers, and is not mtended to be’ and should net be. used by anyone
other than these specrfred partnes . r :

g mmwcmw @/L

: 'FINKELSTEIN BROWN NEMET & ROTHCHILD P A

Miarmi, Florida .
February 20,-2002
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