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OATH OR AFFIRMATION

I, )Oh M K/{<O¢(Q,CQ1 , swear (or affirm) that, to the
best of my knov.ledge and belie, a;cjmpa g, financial statg and supporting schedules pertaining to the firm of
IM LAI‘T'I"PS;LL , as of

; (f‘\ gj g&ﬁg\w , are true and correct. I further swear (or afﬁrm) that neither the company &

no any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

s DENISE M. HALL : \”Q_\S%flure
q; | My Comm E50. 3719705 Q&w#

w‘T\?ﬁ ’ 0o o Title
Ot e Vfﬂ l\\OL [

[P RT=g

This report** contains {check all applicable boxes):

X (a) Facing page.

X (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

X (d) Statement of Changes in Financial Condition.

X (e) Statement of Changes in Stockholders’ Equity or Partners” -~ Sole Proprietor’s Capital.
X

X

X

X

(D Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determinaiion of Reserve Requirements Pursuant to Rule"15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3:1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n) A report descrlbmg any material inadequacies found to exist or found to have cxxsted since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Osburn, Henning and Company

CERTIFIED PUBLIC ACCOUNTANTS, PA.

INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS

The Members
Point Direx Securities, L.L.C.
Orlando, Florida

We have audited the accompanying statement of financial condition of
Point Direx Securities, L.L.C. as of December 31, 2001, and the related
statements of operations, members’ equity, and cash flows for the year then
ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures

in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We

believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Point Direx
Securities, L.L.C. as of December 31, 2001, and the results of its
operations and its cash flows for the year then ended, in conformity with
accounting principles generally accepted in the United States.

b gy

Orlando, Florida
January 23, 2002

617 East Colonial Drive ® Orlando, Florida 32803  (407) 896-8021 * Fax (407) 896-8601

WWW. oshurn}zenning.com
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POINT DIREX SECURITIES,

STATEMENT OF FINANCIAL CONDITION
December 31,

ASSETS

Cash

Deposit 'with clearing organization

Commissions receivable

Due from affiliate

Furniture and equipment, at cost less
accumulated depreciation of $58,639

Other assets

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES
Accounts payable and accrued expenses
Obligation under capital lease
Total liabilities

MEMBERS' EQUITY

2001

L.L.C.

$ 297,157
100,000
61,661
578,210

156,743
13,248

$1,207,019

5 240,624
49,914
290,538

916,481

1,207,019

The Notes to Financial Statements are an integral part of this statement.
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POINT DIREX SECURITIES, L.L.C.

STATEMENT OF OPERATIONS
Year ended December 31, 2001

REVENUE
Commissions
Interest
Total revenue

EXPENSES
Exchange and clearance fees
Other general and administrative
Total expenses

NET INCOME

$3,187,432
12,214
3,199,646

1,669,530
1,283,531
2,953,061

$ 246,585

The Notes to Financial Statements are an integral part of this statement.
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POINT DIREX SECURITIES,

L.L.C.

STATEMENT OF MEMBERS’ EQUITY

Year ended December 31,

Balance, beginning
Capital contributions
Net income

Distributions to members

Balance, ending

2001

$ 726,728
213,168
246,585
(270,000)

S 916,481

The Notes to Financial Statements are an integral part of this statement.




POINT DIREX SECURITIES, L.L.C.

STATEMENT OF CASH FLOWS
Year ended December 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES

Commissions received 53,290,049
Interest received 12,214
Cash paid to suppliers and employees (3,415,853)
Interest paid (10,393)
Net cash (used in) operating
activities (123,983)

CASH FLOWS FROM INVESTING ACTIVITIES
Deposit with clearing organization (100, 000)

CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on obligation under

capital lease (41,540)
Capital contributions 213,168
Distributions to members (270,000)

Net cash (used in) financing
activities (98,372)
NET DECREASE IN CASH (322,355)
CASH, BEGINNING 619,512
CASH, ENDING S 297,157

RECONCILIATION OF NET INCOME TO NET CASH
(USED IN) OPERATING ACTIVITIES
Net income $ 246,585
Adjustments to reconcile net income to net
cash (used in) operating activities

Depreciation 43,257
Decrease in commission receivable 102,617
Increase in due from affiliate (578,210)
Increase in other assets (13,248)
Increase in accounts payable and

accrued expenses 75,016

Net cash (used in) operating

activities S (123,983)

The Notes to Financial Statements are an integral part of this statement.



Note 1.

Note 2.

POINT DIREX SECURITIES, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies
Nature of business:

Point Direx Securities, L.L.C. (the Company), is a registered
broker-dealer under United States securities laws. The
Company provides brokerage services to on-line trading firms.
The office of the Company is located in Orlando, Florida.

Use of estimates:

In preparing the financial statements, management is required
to make estimates and assumptions that affect certain
reported amounts and disclosures. Actual results could differ
significantly from those estimates.

Revenue recognition:

The Company recognizes commission income on the basis of
the trade date.

Cash:

Cash in excess of federally insured limits represents a
concentration of credit risk, but management monitors the
capitalization and operating history of its financial
institutions in order to minimize the risk of loss.

Furniture and equipment:
Furniture and equipment are carried at cost less accumulated

depreciation. Depreciation 1s recorded using the straight-
line method over the estimated useful lives of the assets.

Income taxes:

The Company 1is taxed as a partnership, which requires the
members to report the income and deductions of the Company
on their personal returns. Therefore, no provision for
income taxes has been recorded.

Clearing Organization

The Company is an introducing broker whose customers are serviced
by a clearing broker on a fully disclosed basis. Under the
agreement with the clearing broker, the Company must maintain a
deposit of $100,000 with the clearing broker. In addition, the
agreement holds the Company contingently 1liable for margin
liabilities of its customers.




)

)

POINT DIREX SECURITIES, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Note 3. Commissions Receivable

Commissions receivable at December 31, 2001 includes $48,492 which
is disputed by the other party. Management intends to vigorously
pursue collection of this amount, and believes that its efforts
will be successful. Thus, no allowance for uncollectible amounts
has been provided at December 31, 2001. This 1s a significant
estimate that may change in the near-term.

Note 4. Related Party Transactions

Commission revenue 1is generated from unrelated customers who also
conduct business under a contract with a company that is related
to the Company by common ownership.

Software technology is provided by an entity related to the Company
by common ownership. There were no charges for software technology
during the year ended December 31, 2001. There was an amount due
from this affiliate at December 31, 2001 in the amount of $578,210.
This amount is unsecured, non-interest bearing, and due on demand.

"The Company conducts its activities from office space that is sub-
leased from a corporation related to the Company by common
ownership. The agreement is a month-to-month agreement. Rent
expense amounted to $145,781 for the year ended December 31, 2001.

Note 5. Leases
The Company leases furniture and equipment under a capital lease.
Future minimum payments under capital leases are as follows:

Year ending
December 31,

2002 $ 51,571
Less amount representing interest {(1,657)
S 49,914

The capital lease agreement 1is collateralized by a $120,000
certificate of deposit.

CONTINUED ON NEXT PAGE
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Note 5.

Note 6.

Note 7.

POINT DIREX SECURITIES, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Leases - Continued

Furniture and equipment at December 31, 2001 contain the following
amounts related to the capital lease:

Original cost $ 98,758
Accumulated depreciation (24,690)
$ 74,068

Depreciation of lease property and interest related to leased
property under capital leases for the year ended December 31, 2001

“amounted to $19,752 and $8,994 respectively.

In addition, the Company leases equipment under operating leases.
Future minimum payments under these leases are as follows:

Year Ending December 31,

2002 $ 58,725
2003 2,967
$ 61,692

Contingencies

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital of $100,000. Furthermore, the
Company is required to notify the National Association of
Securities Dealers when the net capital falls to within 120% of
the required minimum net capital. In each of the months ended
October, November and December 2001, the owners contributed
capital in order to maintain 120% of the required minimum net
worth. The Company’s ability to maintain the minimum net worth in
the future is contingent either upon sufficient profits or the
willingness of the owners to continue making capital contributions

.to the Company.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15c¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2001, the Company had net capital
of $144,745, which was $44,745 above its required net capital of
$100,000. The Company’s ratio of aggregate indebtedness to net
capital was 2 to 1.
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Qs})urn, Henning and Company

CERTIFIED PUBLIC ACCOUNTANTS, PA.

INDEPENDENT AUDITOR'S REPORT ON THE SUPPLEMENTARY INFORMATION

The Members
Point Direx Securities, L.L.C.
Crlando, Florida

We have audited the financial statements of Point Direx Securities,
L.L.C. for the year ended December 31, 2001, and have issued our report
thereon dated January 23, 2002. Our audit was conducted for the purpose of
forming an opinion on the basic financial statements taken as a whole. The
information contained in the accompanying supplementary information on
pages 10 through 12 is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion,
is fairly stated in all material respects in relation to the basic

financial statements taken as a whole.
4é1éuma4 ACQ;AL;gfagAZ(Z%7&u77¢,

Orlando, Florida
January 23, 2002

617 East Colonial Drive * Orlando, Florida 32803 » (407) 896-8021 ¢ Fax (407) 896-8601

wWW. osl)urnhenning .com
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POINT DIREX SECURITIES,

L.L.C.

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL
UNDER RULE 15c¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2001

AGGREGATE INDEBTEDNESS
Accounts payable and accrued expenses
Obligation under capital lease

MINIMUM REQUIRED NET CAPITAL

NET CAPITAL
Total members' equity
Deductions:
Non-allowable assets:
Furniture and equipment, excluding
524,957 because of sole
recourse of related indebtedness
Due from affiliate
Commissions receivable not
immediately collectible
Other assets

Net capital
Minimum required net capital
Excess net capital

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

- 10 -

$

$ 240,624
49,914
S 290,538

$ 100,000

$ 916,481

131,786
578,210

48,492

13,248

171,736
144,745
100,000

$ 44,745
2.01 to 1.0
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POINT DIREX SECURITIES, L.L.C.

RECONCILIATION OF THE COMPUTATION OF AGGREGATE INDEBTEDNESS
AND NET CAPITAL WITH THAT OF THE REGISTRANT AS
FILED IN PART IIA OF FORM X-17A-5
December 31, 2001

AGGREGATE INDERTEDNESS
Aggregate indebtedness as reported by registrant in
Part IIA of Form X-17A-5 as of December 31, 2001 $280,538
Reconciling items -

$290,538

NET CAPITAL
Net capital, as reported by registrant in Part IIA of Form
X-17A-5 as of December 31, 2001 $144,745
Reconciling items -

144,745

- 11 -
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POINT DIREX SECURITITES, L.L.C.

OTHER SUPPLEMENTARY INFORMATION RELATING TO THE FINANCIAL STATEMENTS

STATEMENT RELATING TO THE EXEMPTIVE PROVISION OF RULE 15c¢3-3

The Company is exempt from Rule 15c¢3-3 under paragraph (k) (2). Customer
payments are made directly to the clearing broker.

STATEMENT OF INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15c3-3

The Company is exempt from the possession and control requirements of
Rule 15c¢3-3 under paragraph (k) (2). As of December 31, 2001, the Company
had no customers' securities that were required to be under possession or
control.

_12_
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Osburn, Henning and Company

CERTIFIED PUBLIC ACCOUNTANTS, PA.

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL

The Members
Point Direx Securities, L.L.C.
Orlando, Florida

In planning and performing our audit of the financial statements and
supplemental schedules of Point Direx Securities, L.L.C. for the year ended
December 31, 2001, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the Company including tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital
under Rule 17a-3(a) (11) and for determining compliance with the exemptive
provisions of 15c3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer
securities we did not review the practices and procedures followed by the
Company 1in any of the following: (1) making quarterly securities
examinations, counts, verifications and comparisons, (2) recordation of
differences required by Rule 17a-13; (3) complying with the requirements
for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the. Company is responsible for establishing and
maintaining internal control and the practices and procedures referred to
in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred
to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives.
Two of .the objectives of internal control and the practices and procedures
are to provide management with reascnable, but not absolute, assurance that
assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are
executed in accordance with management's authorization and recorded
properly to permit preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding
paragraph.

- 13 -

617 East Colonial Drive Orlando, Florida 32803 « (407) 896-8021 Fax (407) 896-8601

Www.osl)urnl'lenning.com




To the Members
Point Direx Securities, L.L.C.
Page Two

Because of inherent limitations in internal control or the practices and
procedures referred to above, errors or fraud may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose
all matters in internal control that might be material weaknesses under
standards established by the American Institute of Certified Public
Accountants. A material weakness 1is a condition in which the design or
operation of specific internal control components does not reduce to a
relatively low level the risk that errors or fraud in amounts that would be
material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no
matters involving internal control, including control activities for
safeguarding securities, that we consider to be material weaknesses as
defined above.

We understand that practices and procedures that accomplish the
objectives referred to 1n the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purpcses. Based
on this understanding and on our study, we believe that the Company’s
practices and procedures were adequate at December 31, 2001 to meet the
Commissicn’s objectives.

This report is intended solely for the use of management, the Securities
and Exchange Commission and the National Association of Securities Dealers,
Inc., and other regulatory agencies which rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and should not be used for any other purpose.

o gy

Orlando, Florida
January 23, 2002
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