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OATH OR AFFIRMATION

- I, __GILMAN C.PERKINS . : _ ' -, swear (or affirm) that to the

best of my knowledge and ‘belief the accompanymg ﬁnanc1al statement and’supportmg schedules penmnxng to the firm of
SASCO HILL SECURITIES LLC ) L _ ) B ‘ s of
DECEMBER 31 ., 2001, are true and correct. T further swear (or afﬁrm) that neither the company -

. nor any partner, proprietor, pnnqpal officer or director has any. propnetary mterest in any account classxﬁed soley as that of
a customer, except as follows S .

‘ //

"I

_ A , o MANAGINGMEMBER Lo T T, s
S T "-'"Sunscribed and Sworn to beforgz_n:e
Neary Pable N ﬁls_u;lm- day Of-ﬂg——i 120
: v o : . 1 ‘Nota,ryPubhc“ :
his report" contains (check all apphcable boxes) e - JAMES P. PALSA -
(a) Facing page. o e - "NOTARYPUBLIC . -
(b) Statement of Fmanc1al Condmon g o v o MYCOMMISSION EXPIRES AUG 3, 2003
(c) Statement of Income (Loss). L T
_(d) Statement of Changes in Financial Condmon '

() Statement of Changes in Stockholders” Equity or Partners’ or Sole Propnetor 5 Capltal
(f) -Statement of Changes in Liabilities Subordmated to Clalms of Credltors
(g) Computation of Net Capital o

“(h) Computation for Determination of Reserve Reqmrements Pursuant to Rule 15c3-3

‘(i) Information Relating to the Possession or control Requirements Under Rule 15c3-3 B i
() A Reconciliation, including appropriate explanatton, of the. Computation of Net Capltal Under Rule 15c3-1 and the

~ Comiputation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. ' .
(9] A Reconcnhatmn between the audited and unaudlted Statements of F1nanc1al Condmon w1th respect to methods of con-

- solidation. : :

(1) An Oath or Afﬁrmanon

(m) A copy of the SIPC Supplemental Report i :
* (n) A report descnbmg any matenal madequacm found to exist or found to have exxsted since the date of the prevmus audxt

‘DDR D*anuamaaaﬁa

**For conditions of confidential treatment of certain portions of this ﬁling,‘vsee section .240.17a-5(e)(3).
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12 PARMENTER ROAD v : LONDONDERRY NH 03053 ' : TEL. (603) 437-1910 - -
‘ ‘ S : ‘ : FAX (603) 437-3676

AIndependent Auditor’s Report

B To the Members’ of
-~ Sasco Hill Securities, LLC
‘ Southport CT .

‘ We have audlted the accompanymg statement of ﬁnancral condltlon ‘of Sasco H111 )
- Securities, LLC (the Company) as of December 31, 2001, and the related statements of

" income, changes in members’ equity, and cash flows for the year then ended that you are -
filing pursuant-to rule 17a-5 of the Securities Exchange Act of 1934. These financial

'~ statements are the responsibility of the Company s management. Our responsrbrhty is to _‘
express an opinion on these financial statements based on-our audit. .

We conducted our audlt in accordance with audrtmg standards. generally accepted in the'7 :
United States of Amerrca ‘Those standards require that we plan and perform ‘the audit to" . ‘

~ obtain reasonable assurance’ about whether the financial statements are free of material
" misstatement. " An audit includes examining, on a test basis, evidence supporting the -

“amounts and disclosures in the financial statements. An audit also includes assessing the
~accounting - principles used and significant estimates made by management as well as

evaluatmg the overall financial statement presentatlon We beheve that our audlt provides

a reasonable bas1s for our oplnlon :

In our op1n1on the ﬁnanc1al statements referred to above present falrly, in all materlal
. respects, the financial posrtlon of Sasco Hill Securrtres LLC at December 31, 2001 and
- the results of their operations and. their cash flows for the year then ended in conformlty
w1th accountmg prmcrples generally accepted in the United States of Amerrca

4Our aud1t ‘was conducted for the purpose of" formmg an oprmon on the basic ﬁnanc1al
statements taken as a whole. The information containéd in Schedules I and II is presented
for purposes of addltlonal ‘analysis and is not a required part of the basic.financial
~ statements, but is supplementary information required by rule 17a-5 under the Securities
~ Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated i in
all terlal respects inre atlon to the basic ﬁnancral statements- taken asa whole o

{' L_LA_‘

tephen J."Sussman, PLLC
Certified Public Accountant
Londonderry, New Hampshire - -
* February 15,2002 -



' SASCO HILL SECURITIES, LLC
= '_,ST‘AITEMENT‘O.F FINANCIAL CONDITION =~
~ DECEMBER 31,2001
'ASSETS

. Cash - - S $;l‘6‘,7‘3'8“
~ Accounts receivable .- - P 57,880

L TotalaSSets o | ‘ PR S 874618
LIABILITIES AND MEMBERS' EQUITY
‘Accounts. payable and accrued exiaenses ) o % 8,931

Total lishilities ~ . 8931

'M,embérs';équity IR I t AN - 65,687 ‘

TQt__al liabilities and members' equity . B _ i '$74,618

The accompanying notes ére an integral ban of these financial statements.




~ SASCO HILL SECURITIES, LLC |
- __STATEMENT OF INCOME

" FOR THE YEAR ENDED DECEMBER 31, 2001

Revenues: S S S $

Expenses: B

' Professional and registration fees- |
© Occupancy expenses =~ - .
. “Other operating expenses

“Total expérisés _

:Net‘income{_ o e | - §

The»accdmpanying' notes are»an‘intégral part of these financial statements.

855,922

31,897
© 1,200
160,906
194,003

" $ . 661,919




SASCO HILL SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBERS' CAPITAL -

' FOR THE YEAR ENDED DECEMBER 31,2001

Meﬁbé£s'-eqﬁitg atbéginning of year ’ T 61768
" Néiinégmé o ‘ o : v« , /6641*,.9'1‘9‘ :
(’.‘Membe‘ré'.cdﬁttibut‘ions _‘ - B - ’  ' B U
Membgr.s':ditstri‘l_)ut‘ions - R '7 . _  o o (658000)

.M"émBers"équityatendofyéar' ST e % 65,687

 The a‘ccbmpanyi'ng notes are an integral part of these financial statéments;

‘d




| SASCO HILL SECURITIES,LLC =

" STATEMENT OF CASH FLOWS .

 FORTHE YEAR ENDED DECEMBER 31,2001

Cash flows from operatmg act1v1t1es o o o
Netrncome : A . S T - 8§ 661,919
- Adjustments to reconcile net income’ IR e SETRE A
to net cash prov1ded by operating: act1v1t1es ' L
- Increase in accounts recelvable o 8. L(1,245)
- Decrease in accounts payable - S o (2,430)

Total ad]ustments o o I S ‘”""(3‘,675) S
_Net cash prowded by‘operating actiVitieS | M

Cash ﬂows from 1nvest1ng activities: _ - ‘
None -

~Cash ﬂows from ﬁnancmg act1v1t1es':‘ B ‘ o R
Dlstrlbutlons to members', o ST - . (658,000)

) Iw\feti‘ncreasein.cash : k. SR BRI - ) 244
Cashatbeginningofyear R _ L B R 16,494 :
L Cas’hat:.e‘ndofyear“ - | g 16738
.SU‘PPLEMEI;ITAL .DIs*CLosunEs‘oF'cAsn rLow INFORMATION o |
| Cashpaid during'the“year for:t | |

‘- Interest\ ’ - " o o o g ;.__;.‘
Incometaxes S L o R § .

Dlsclosure of accountlng pohcy

"F or purposes of the statement of cash ﬂows the Company con51ders all h1gh1y 11qu1d debt
: 1nstruments purchased w1th a maturlty of three months or less to be cash equlvalents

_ ‘The‘accompanying notes are an integral part of these -ﬁnancial state‘rnén‘ts.




T 'SASCO HILL SECURITIES Lch g
NOTES TO FINANCIAL STATEMENTS S

DECEMBER 31 2001

- 'NOTE' 1- 'SIGNIFICANT ACCOUNTING POchlizs

- The Company was 1ncorporated in Delaware in May, 1999; It operates as a regrstered -

" broker-dealer under the Securities and Exchange Act of 1934.  The company acts - -
~  principally as an agent m Cross- border mergers and acqursrtlons and long-term ﬁnancmgl'

arrangements

" Orgamzatlonal Structure

The Company is organrzed as a errted Lrabrhty Corporatron Under' this form of

organization, the members are not liable- for the debts of Sasco Hill Securities, LLC. The
~ Company shall be dissolved on December 31, 2027, unless the term shall be extended by :
Jan amendment of the Operatmg Agreement and the Certlﬁcate of Formatron

) Use of Estlmates ‘

. "The preparatlon of ﬁnancral statements in. conformrty w1th generally accepted accountmg '

" principles: requires management to make estimates and assumptions that affect the reported '

amount of assets and liabilities as of the date of the financial statements and the reported.
amounts of revenues and expenses durmg the reporting: perrod ‘Actual results could differ’
~ from those estimates.. - .-

L NOTEZ- INCOME TAXES

The Company has chosen to be treated as a partnershrp for federal and state income tax.

- purposes. A. partnershlp isnot a taxpaymg entity for federal’ or state income tax purposes e

Accordingly, no income tax expense has been recorded in the statements “All income or
: 'losses will be reported on the md1v1dual members income tax returns.




 'SASCO HILL S‘ECURIT‘IES LL"C .
NOTES TO FINANCIAL STATEMENTS (Contmued)

DECEMBER 31 2001

~ NOTE3- NET CAPITAL

- As a broker dealer the Company is subject to the Securltles and Exchange Commrsswn s

: regulations and operatmg guidelines, which require the- Company to maintain a. specrﬁed
amount of net capital, as defined; and a ratio of aggregate 1ndebtedness to net capital, as
derived, not exceeding 15 to 1. The Company’s net capital as computed under 15¢3-1, was - .
$12,595 at December 31, 2001, which exceeded required net capital of $5,000 by $7 595. -

" The ratio of aggregate mdebtedness to net capital at December 31,2001 was 70.9 %. ~

l\lOTE 4- RELATED PARTY TRANSACTIONS

" The Company has shared ofﬁce space w1th and pays rent to, a related party The maj or1ty -
.member of Sasco Hill Securities, LLCis’ also a shareholder of Perkins Fund Marketing,

- LLC. Total rent expense to the related party in.2001 was $1 200 There exists a lrablhty to. '

" Perkins Fund Marketmg, LLC of" $2OO at 12/31/01




' SASCO HILL SECURITIES, LLC
- SUPPLEMENTARY SCHEDULES -

FOR THE YEAR ENDED DECEMBER 31,2001




SASCO HILL SECURITIES, LLC- -

B SCHEDULE T

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

PURSUANT TO RULE 15c3 1

: DECEMBER 31,' 2001 E

o Totél'ogv\'meréhipleqliity' fgom stateméht of ﬁn;clric'ial‘ cohdiﬁdﬁ_‘- .
7 Tatal:‘n’oﬁaH»OWablre. assets ﬁOm’sfatcment'bf ﬁnéncial' cpndition :
: Net'éa}‘jital‘ befo;ré ﬁéiycuts on securities po§itic;r£s

" A Haif?uts on »s‘ec‘qritiles“ -

| Nét vcapital -

‘ ‘ Aggregate 1ndebtedness L : .
© Total AL l1ab111t1es from statement. of ﬁnanc1al condmon ]

Total éggregate indebtedness
Percentage of aggregaté ‘i'ndeb;edneés to net capitgl -

" _ Computatlon of bas1c net capital requlrement
‘ Mlmmum net cap1tal requlred (6 2/3% of A L )

'Minimum dollar net capital requirement of reporting broker or,‘dealer

’,Nét- capital requirement - "
Excéss net capital.

" Excess net capital at 1 000%

$ . 65687

© (53,092)
12595
$. 12,595
s 8931
$ 8931
70.9%
$ 595
$ 5000

s 7595

$§ 11,702




SASCO HILL SECURITIES LLC k -

' RECONCILIATION OF. NET CAPITAL PURSUANT TO RULE 15c3 1

| SCHEDULE I (CONTINUED)

(X-17A-5) -
AT DECEMBER 31,2001

'FOCUS -
REPORT -

' PART HA.

QUARTER ENDED -
L 1eslet

COMPUTATION OF NET CAPITAL

o Total ownefship equity from

ADJUSTMENTS

~ statement of financial condition.  $

Deductions and/or Chafgeé
"~ Total nonallowable assets -
" from statement: of ﬁnanc1al

74618

57,880 "

- (8,931) -

(4,788)

" ANNUAL |
FINANCIAL

' STATEMENTS .

AT

13101

§ . 65687

(4,788) 53,002
53,002

ST 12,595

condition S
Haircuts on securities . - - -
" Total deductions - '57;8-80 3
1NetCapital . C s ,'f.16,738

(4,143)




" SCHEDULETI *
SASCO HILL SECURITIES LLC
COMPUTATION FOR DETERMINATION OF

. RESERVE REQUIREMENTS FOR BROKER-DEALER UNDER | -
'RULE 15¢3-3 OF THE SECURITIES EXCHANGE ACTOF 1934

DECEMBER 31 2001

" The Company is exempt from the reserve requirements of Rule 15¢3-3 as its transactions
- are limited such that they do not handle customer funds or securities, accordingly, the
computation for determination - of reserve requirements pursuant to Rule 15¢3-3 and

- information relating to the possessmn or control requlrement pursuant to Rule 15¢3- 3 are ,

" .not apphcable : : : S




STEPHEN J SUSSMAN
W@%W |

© 12 PARMENTER ROAD - o oo LONDONDERRY NH 03053 | o : © -TEL. (603) 437-1910

FAX (603) 437-3676 . |

. I‘n‘deypenden‘t Auditor's Report on Intérnal Centrol B

‘Members’ of S
Sasco H111 Securrtles LLC
~In planmng and performmg our audit of the financial statements and supplemental .
* schedules of Sasco Hill Securities, LLC (the Company) for the year ended December 31,
- 2001, we cons1dered its internal control, including control activities for safeguardmg
securities, in order to determme our auditing procedures for the purpose of expressing our .
oprnlon on the ﬁnancral statements and not to provrde assurance o internal control.

, Also as requlred by. rule 17a- S(g)(l) of the Securltres and Exchange Commission (SEC) o
‘we have made a.study of the practices and procedures followed by the -Company -
‘ '1nc1ud1ng tests of such practices and procedures that we cons1dered relevant to the
‘Objectives stated in rule 17a-5(g) in making the per1od1c computations of aggregate .
indebtedness and net capital under rule 17a- 3(a)(1 1) and for determining comphance with -
the- exemptlve provisions of rule 15¢3-3. Because the' Company does not carry securities
accounts for customers or perform custodial functions'relating to' customer securities, we -
did not review the practlces and procedures followed by the Company 1n any of the
. followmg S S

1. ‘Maklng quarterly secu,rities, examinations, - counts, Verifications, and
compar1sons - o o o

2. -Recordation ofdi'fferences; required- by rule 1‘7a-‘13 ‘

3. Complying with the requrrements of prompt payment for securities under
" Section 8 of Federal Reserve Regulatron T of the Board of Governors of the -
Federal Reserve System ‘ '

The management of the Company is responsrble for establishing and marntarnrng mternal\
.control and the. practices and procedures referred to in the precedrng paragraph In
fulﬁlhng this responsibility, estimates and judgments by management are requlred to’
assess the .expected benefits : and related costs of controls and. of the: ‘practices and

) procedures referred to in the precedlng paragraph and to assess whether those practices




and procedures can be expected to achieve the SEC s above-mentioned objectrves Two
of the objectives of internal control and the practrces and procedures are to provide |
management with reasonable but not absolute assurance that assets for which the
Company has responsibility  are safeguarded against loss from unauthorized use or
‘disposition and that transactions are executed in accordance with management’s
. authorization and recorded properly to permrt preparation of financial statements in .
conformity with general accepted accounting principles. Rule 17a-5(g) lists additional
| objectlves of the practrces and procedures listed i 1n the precedlng paragraph ‘

Because of inherent 11m1tat10ns in 1nterna1 control or the practrces and procedures referred, -
to above, error or.fraud may occur and not be detected. Also, ~projection of any-
“evaluation of them to future periods is subject to the risk that they ‘may -become
1nadequate because of changes. in conditions or that the effectlveness of the1r design and
. operation may deterrorate

. OQur consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American .
Institute of Certified Public Accountants. A material weakness is-a condition in which
design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements belng audited may occur and not be detected within a
trmely period by employees in the normal course of performing their assigned functions.
- However, we noted no matters involving the internal control, including control activities
for vsat_"eguar_dmg securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
-the second paragraph of this report are. considered by the SEC to be adequate for its '
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. .Baséd on this understanding
and on our study, we believe that the Company’s practices and procedures weré adequate o
at December 31, 2001 to meet the SEC Ob_] ect1ves ' : ‘

This report ‘is intended solely for' information and use of the Board of Directors,
management, the Securities and Exchange Commission, The National Association of
~ Securities Dealers, Inc. and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone. other than these specified partles

) JW !PL‘L‘C’ ’
tephen J. Sussman, PLLC L
- Certified Public Accountant

Londonderry, New Hampshire
February 15, 2002 -

STEPHEN J. SUSSMAN |




