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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: .
OFFICIAL USE ONLY
Riedl First Securities Company of Kansas
FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

1841 N. Rock Road Ct., Suite 400

. . (No. and Street)
Wichita Kansas 67206
(City) (State) ] {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Gerald D. Riedl 316-265-9341

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Rickords & Associates, P.C.

(Name — if individual, siate lass, first, middie name)
617 N. 17th Street, Suite 100 Colorado Springs Colorado 80904

(Address) (City) (State) Zip Code)

CHECK ONE: PROCESSED

Certified Public Accountant

0 Public Accountant ( MAR 2 B Z“@Z

(3 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY FINANUIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).

i ) —
SEC 1410 (3-91) JPotentinl persons who are to respond to the colleetion of information
contained in this form are not required to vespond unless the form displays -

a cacvently valid (JYNE control number. (/\Qj



OATH OR AFFIRMATION

Cerald-b+——Riedd
1, QOSGW\ ARY %((Q-KLA'UQ swear (or affirm) that, to the

best of my knowledge and belief the accompanying fihancial statement and supporting schedules pertaining to the firm of
Riedl First Securities Company of Kansas
December 31 , 19 2001, are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

as of

JANIS L. JANSEN |

b, FRAE

e &i558 i
,.:‘ m il
| y Agpt. Exp. ] kS President

Title

Ao N @ !

Notary Pubﬁc' >

This report** contains (check all applicable boxes):

® (a) Facing page.

® (b) Statement of Financial Condition.

® (c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condition.

K (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetor s Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

® (g) Computation of Net Capital

& (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

® (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

® (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

® (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

B (1) An Oath or Affirmation.

[J (m)A copy of the SIPC Supplemental Report.

= (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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FINANCIAL STATEMENTS



617 North 17" Street
I \\ RICKORDS &A%S()ClATLS P.C. Colorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS {719) 444-0770 (800) 480-0770 Toll Free
(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Riedl First Securities Company of Kansas

We have audited the accompanying statement of financial condition
of Riedl First Securities Company of Kansas, (the Company) as of
December 31, 2001 and 2000, and the related statements of income,
changes in stockholders’ equity, and cash flows for the years then
ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are
the responsibility of the Company'’s management. Our responsibility
is to express an opinion on these financial statements based on
our audit.

We conducted our audit 1in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about examining,
on a test basis, evidence supporting and amounts and disclosures
in the financial statements. An audit alsoc includes assessing the
accounting principles used and sgignificant estimates made by
management as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Riedl
First Securities Company of Kansas as of December 31, 2000 and
1999, and the results of its operations and its cash flows for the
years then ended in conformity with generally accepted accounting
principles.

Our audit was conducted for the purpose of forming an opinion on
the basic financial statements taken as a whole. The accompanying
supplementary infcrmation is presented for purposes of additional
analysis and is not a required part of the basic financial
statements, but i1s supplementary information required by rule 17a-
5 of the Securities and Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial
statements taken as a whole. . , .
hicllorly » lagscalig ) p.C.
February 20, 2002
-1-



RIEDL FIRST SECURITIES COMPANY OF KANSAS

Statement of Financial Condition
December 31, 2001 and 2000

Assets
2001
Current assets:

Cash , $ 2,720

Receivables:
Clearing account , 71,480
Other 63,977
Total current assets 138,177

Fixed Assets:
Leasehold improvements (net) 447

Other assets:
Exempted securities ' 206,116
Investment in stocks & bonds 70,900
Total other assets 277,016
Total assets $415,640

Liabilities and Stockholders’ Eguity

Liabilities
Current liabilities:
Accrued expenses $ 38,692
Clearance account 15,478
To£a1 current liabilities 54,170

Stockheolders’ Equity

Common stock, (S1 par, 1,000,000

shares authorized, 87,000 issued) 87,000
Paid-in capital 43,621
Retained earnings 230,849
Total stockholders’ equity 361,470

Total liabilities & stockholders’equity $415,640

2000
S 12,247

70,629
57,873

140,748

00

207,393

70,900

278,293

$419,042

$ 48,250
36,640

84,890

87,000
43,621
203,531
334,152

$419,042

The accompanying notes are an integral part of these financial statements.



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Statement of Income and Retained Earnings
For the years ended December 31, 2001 and 2000

2001 2000
Revenues:

Commissions S 188,821 $ 350,927
Trading gains 1,035,571 854,064
Other 9,910 44,293
Total revenues 1,234,302 $1,249,284

Operations expense:
Advertising 12,679 S 10,505
Automobile expense 65 00
Bank charges 249 223
Clearing charges ' 159,508 154,904
Computer services - - = : 21,025 29,779
Continuing education 235 1,631
Contract labor 890 715
Charitable Donations 225 1,319
Depreciation 3 00
Dues and subscriptions 1,752 1,723
Employee benefits 1,817 1,638
Insurance 22,073 22,806
Profegssional fees 98,238 18,438
Licenses and fees 12,324 13,466
Moving expense 990 00
Office expense 23,479 9,776
Placement fee 1,768 00
Postage 14,444 17,265
Printing 11,005 14,147
Salaries and wages 275,179 418,524
Officers salary 384,150 354,500
Rent 120,104 112,950
Repailrs 3,024 6,012
Taxes 31,708 42,110
Travel, meals, entertainment 3,967 24,707
Telephone 14,785 19,223
Total operating expense 1,215,686 1,276,361
Interest income 8,702 26,763
Net income (loss) ' 27,318 S (314)
Retained Earnings, Beginning of Year 203,531 203,845
Retained Earnings, End of Year S_ 230,849 S 203,531
Net Income (loss) per share .314 s (.004)

The accompanying notes are an integral part of these financial statements.

-3-



- RIEDL FIRST:SECURITIES COMPANY OF KANSAS
‘ Statement of Cash Flows
for the Years Ended
December 31, 2001 and 2000

2001 2000
Cash Flows from Operation Activities:
Cash received from clients $1,228,624 $1,490,599
Cash paid for operating expenses (1,256,313) {1,532,223)

Other income

Net cash provided (used) from

18.612

71,056

operating activities (9.077) 29,432
Cash Flows from Investing Activities:
Purchase stocks & bonds 00 (70,900)
Leasehold improvements (450) 00
Net cash provided (used) by investing
activities (450) (70,900)
Net increase (decrease) in cash and
equivalents (9,527) (41,468)
Cash and equivalents at beginning of
year 12,247 53,715
Cash and equivalents at end of year S 2,720 S 12,247
RECONCILTATION OF NET OPERATING INCOME
TO NET CASH FROM OPERATING ACTIVITIES
Net Income (Loss) s 27,318 s (314)

Adjustment to Reconcile Net Income to
Net Cash used by Operating Activities:
Changes in assets and liabilities
Depreciation 3 00

Decrease in accounts receivable (5,678) 241,315
Decrease in accrued expenses (30,720) (211,569)
Total Adjustments (36,395) 29,746

Net Cash from (used) in
Operations Activities $ (9,077) $ 29,432

The accompany notes are an integral part of these financial statements.

-4 -



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Statement of Changes in Stockholders’ Equity
For the years ended December 31, 2001 and 2000

Paid-in Retained
Capital Earnings Total
Balance, December 31, 1999 $130,621 $203, 845 $334,466
‘Net loss, December 31, 2000 00 (314) (314)
Balance, December 31, 2000 130,621 203,531 334,152
Net loss, December 31, 2001 00 27,318 27,318
Balance, December 31, 2001 $130,621 $230,849 $361,470

The accompanying notes are an integral part of these financial statements.

-5~



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2001 and 2000

(1) Organization and Business of the Company

Riedl First Securities Company of Kansas is wholly owned by
Gerald D. Riedl and was chartered by the State of Kansas.
The purpose of the corporation is to carry on a general
brokerage and financial business.

In accordance with regulations under the Securities Exchange
Act of 1934 the Company is a broker-dealer registered with
the Securities and Exchange Commission ({(SEC) and is a member
of various exchanges and the National Association of
Securities Dealers (NASD). This is a self-regulating body
formed by the industry to protect its members and the
investing public.

(2) Summary of Significant Accounting Policies

a. Basis of Presentation

The financial statements include the accounts of the
Company. The company is engaged in a single line of
business as a securities broker-dealer, which
comprises several classes of services, including
principal transactions, agency transactions,
investment banking, investment advisory, and venture
capital businesses.

b. Securities Transactions

Proprietary securities transactions in regular-way
trades are recorded on the trade date, as if they had
settled. Profit and loss arising from all securities
and commodities transactions entered into for the
account and risk of the company are recorded on a
trade date basis. Customers’ securities and
commodities transactions are reported on a settlement
date basis with regulated commission income and
expenses reported on a trade date basis.

Amounts receivable and payable for securities
transactions that have not reached their contractual
settlement date are recorded net on the statement
of financial condition.

_6..



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2001 and 2000

Commissions =~ =~

Commissions and related clearing expenses are recorded
on a trade-date basis as securities transactions
occur.

Statement of Cash Flows

For purposes of the Consolidated Statement of Cash
Flows, the Company has defined cash equivalents as
highly liquid investments, with original maturities of
less than ninety days, that are not held for sale in
the ordinary course of business.

Customer Clearing Accounts

The Company operates under an agreement with Rauscher,
Pierce, Refsnes, Inc., which acts as a clearing
broker-dealer on the behalf of Riedl First Securities
Company of Kansas, by clearing and maintaining
customer accounts. Customer receivables are assigned
to RBC Dain Correspondence Services with recourse.
Accordingly, Riedl First Securities Company of Kansas,
is liable for losses occurring on trades canceled by
customers.

Deferred Compensation

No provision is made for holidays and sick leave pay
gsince only those on commission basis would be eligible
and there is no agreement. Any amounts determined for
deferred compensation would be immaterial. No
provisions for salaried personnel.

Estimates

There are no significant estimates used in preparation
of financial statements.



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2001 and 2000

{(3) Financial Instruments

The Company maintains a cash balance at Fidelity Savings.
The balance in this account is $2,720. Accountg at the
institution are insured by the Securities Investors
Protection Corporation (SIPC) up to $100,000. At December
31, 2001, there was no uninsured cash balance.

(4) Provision for Income Taxes

The Company had income for 2001 but due to a net operating
loss carryforward there is no income tax liability for 2001.

5 Related Party Transactions

The Company is owned by one stockhcolder. During the year
the stockholder leased improvements, furniture and equipment
to the corporation. Lease payments for the year ended
December 31, 2001 totaled $62,879.

(6) Leases
a. Lease of communications tower - ILX Systems at $795 a
month.
b. Neopost - Lease for postage machine dated April 16,

1996, renewable, amount based on usage approximately
$1,200 annually.

C. Citicorp Vendor Finance - Lease for copier dated
December 5, 1997, 60 months at $125.00 a month

d. Lease payments. Citicorp

Vendor
I1.S Systems Neopost Finance Total
2002 $ 9,540 $1,200 $1,500 $12,240
2003 B 3 9!540, 1,200 375 11,115
2004 ’ . '9,540 1,200 00 10,740
2005 9,540 1,200 00 10,740
2006 9,540 1,200 00 10,740
$47,700 $6,000 $1.875 $55,575

_.8_



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2001 and 2000

(7) Net Capital Requirements

Pursuant to the net capital provision of Rule 15c¢3-3 of the
Securities Exchange Act of 1934, the Company is required to
maintain a minimum net capital, as defined under such
provision. Net capital and the related net capital ratio
may fluctuate on a daily basis. At December 31, 2001 and
2000, the Company had net capital and net capital
regquirements of approximately $275,870 and $250,120 and
$100,000 and $100,000 respectively. The Company’s net
capital ratio was 14:1 and 19:1 at December 2001 and 2000.

(8) Earnings per Share

Earnings per share of common stock were computed by dividing
net income by the number of common shares outstanding for
the year.

(9) TLiabilities Subordinated to Claims of General Creditors

There were no borrowings under subordination agreements at
December 31, 2001.

The Company had no other debt at December 31, 2001.

(10) Capital Stock

A summary of the corporation’s capital stock at December 31,
2001 is as follows:

Common stock -- $1.00 per value
Authorized -- 1,000,000 shares
Issued and outstanding -- 87,000 shares
11 Risk
a. Cash--bank balances are below the amount covered by

FDIC insurance and employees are bonded.



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2001 and 2000

b. The company is engaged in various trading and
brokerage activities in which counterparties primarily
include broker-dealers, banks and other financial
institutions. In the event counterparties do not
fulfill their obligations, the Company may be exposed
to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the
instrument. It is the Company’s policy to review, as
necessary, the credit standing of each counterparty.

12 Litigation

A lawsuit has been filed by the Harold and Eloise
Revocable Trust alleging violations of the Kansas
Securities Act, violations of the Kansas Deceptive
Trade Act, commeon law fraud, breach of common law
fiduciary duties, and intentional infliction of
emotional distress. The Court has set a pretrial
conference for July 20, 2001, with a probable trial
date in September, 2001.

On February 1, 2002 in the District Court of Labette
County, Kansas, Judge Robert J. Fleming ruled in favor
of the Defendant’s (Riedl First Securities Company of
Kansas) Motion for Summary Judgment stating there are
simply no material facts in dispute regarding the
various causes of action advanced by the plaintiffs
(The Harold and Eloise Elam Revocable Trust, and
Eloise Elam).

-10-
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l FOCUS REPORTJ (531:47)
FORM (Financial and Operalional Combined Uniform Single Report)
g X-17A-5 PART IIA®

B 3/91 (Pleasce read instructions before preparing Form.)

Wi rcrporl is being filed pursuant lo (Check Applicable Block(s)): _ o
1) Rule t7a-5(a) [ [16] 2) Rule 17a-5(b) [ [ 17} 3) Rule 17a-11 [ ] 18]
. 4) Special requesl by designated examining authorily [:11—5—_] 5) Other -

AME OF BROKER-DEALER ' , SEC FILE NO.
I 8-45164 (4]
Riedl First Securities Company of Kansas (] F”m‘ggg$é
1
o [15]
IDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Nol Use P.O. Box No.)
FOR PERIOD BEGINNING (MM/DD/YY;
1847 N. Rock Road Ct., Suite 400 FEJ .
l 24 l
o (o, and St:cch) P AND ENDING (MM/DD/YY)
Wichita Kansas 6720
[21] [22] [23] [25 ]
{City) (Stale) (Zip Code)
wlAND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPONT  (Arca Code)—Telephone No.
. iedl - _
@l Gerald D. Rie ] 316~265-9341 L)
\ME(S) OF SUDSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE ‘
I a2 _ a3
. 34 a5
36 37
38 39
- _.. DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT ' 42

EXECUTION:

.| The registrant/broker or dealer submitling this Form and its allachrmenls and the person(s)
by whom it is executed represenl hereby thal all informalion conjained therein is frue,
correcl and complele. It is understood that all required items, statemenls, and schedules
are considered inlegral parts of this Form and thal the submission of any amendment
represents that all unamended items, stalements and schedules remain true, correct and
complele as prevuously submilted.

]

Daled the Zé ‘-/’A day ol ij/ﬁ,é-— 1 00 —

Manual sign

2)

Principal financial Olfficer or Partner

3)

Principal Operations Officer or Partner

L

ATTENTION—Intentional misstatemenls or omissions ol lacts constitule
Foderal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA 4 -

BROKER OR DEALER Riedl First Securities Company of Kansas N 3 e (1100
- L] 1

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/VYY) 1 2/31 /01 99

SECFILENO._8-45164 98
ASSETS Consolidated |_ | et
Unconsolidated 19¢

Allowable Non-Atlowable Total

1oCash oo $ 2,720 [200 $ 2,720 [750

v 71,480

B. Oher. oo oo 63,977 {300 |3 550 135,457 | 810
830

-

Receivables (rom non-customers. .. ........ 355 600

4. Securities and spot commodities

owned, at market value:

206,116

. Exempted securities ..o L. 418
. Debtsecurities. .. oo 419
COpions L 420

. Othersecurities .. ..o 0. 424 .

mo oo >

5. Securities and/or other investments

not readily marketable:

A Atcost TS 130
I B. At estimated fair value 440 G610 860
I 1
i
I 1

6. Securities borrowed under subordination agree-
ments and partners” individual and capital
securities accounts, at market value: 4160 630 m
A Exempied
securities $ 150 B i B
B. Other 2
securities 3 160
7. Secured demand notes: 470 640 rﬁ

market value of collateral:
A. Exempted

securities $ 170
B. Other

securitios $ ‘ 180]

8. Memberships in exchanges:

A. Owned, at
market 3 190

B. Owned,atcost .. .................. 650

C. Contributed tor use of the company,

atmarketvalue .. ... L L L 6

9. Investment in and receivables from

altiliates, subsidiaries and
480 70,900 ] [;701 70,900 910

associated partaerships . ... L L.

Property, furniture, equipment,
leaschold improvements and rights

under lease agreements, at cost-net

of accumulated depreci; lion
490 447 Ieoo 447 [T920

0.
Vo Otherasscts, . ..o e 535 735 230
2 TOTALASSETS «oovveneien e TS 344,293 | 5403 71,347 | 140 |8 415,640 | 949

OMIT PENNIE

B

Aand amortization, ...

1776
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

ol general creditors:

A. Cash borrowings: . .................. ] ' I 1400

- - . PART IIA
BROKER OR DEALERRiedl First Securities Company of Kansas as of 12/31/01
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
4
Al Non-A.l.
Liabilities Liabilities Liabilities Total

13. Bank loanspayable. .................... $ 11045 I $ ] 1255 | V¢ 1470
14. Payable to brokers or dealers:

A. Clearance account . .. oo veenn. o, 1114 1315 1560

Be OWEr. oo e M 1115 15,478 }1305 15,478 [1540
15, Payable to non-customers. . . ............. 1165 ’ 1355 1610
16. Securities sold not yet purchased, : :

atmarketvalue .. ... ... . |1360 I : J 1620
17. Accounts payable, accrued habilities, '
expensesand other .. ... ... ... 38 ’ 692 l 1205 l ]1385 ' 38 ’ 692 [ 1e85

18. Notes and mortgages payable:

AoUnsecured . ... 1210 [1690

B 1211 ¥ [1390] 7, 1700
19. Liabilities subordinated to claims

l 1710

\4
1. from outsiders s $ 970
2. Includes equity subordination {15¢3-1 {d})

of .... 3 I 980|

B. Securities borrowings, at market value:. . . l 1410 |

I 1720

from outsiders $ 990

C. Pursuant to sccured demand note

collateral agreements: ... ............. I 1420 I

1. trom outsider: $ I 1000'

2. -Includes equily subordination {15c¢3-1 {d))

ol .... $ 1010'

D. Exchange memberships contributed for
use of company, at market value. . ... ... ‘ 1430 I

‘ 1740

E. Accounts and other borrowings not

qualilied for net capital purposes . ...... 1220 1440 1750
20. TOTAL LIABILITIES ... ........ $ 38,692 {1230] s 15,478[1as0| $ 54,170 | 1760
Ownership Equity

21, SOIE PrOPUEIOISIID © ottt ettt b ettt e e e e e e e e e e e e e M3 1770

22. Partnership (limited partners .. .......... |'|$ I 1020 }) 1780
23. Corporation:

A. Prelerredstock ........ ... oL e e e e 1791

B CoMmMION StOCK . ..ot e e e e 87, 000 | 1782

C. Additional paid-in €apital .. ... i e e e e e e e 43,621 1793

D e tained @arnings . . ... . e e e e e e e s 230 1 849 1794

B TOUBl e e e e e e e e e 361,470 [ 1798

Fo Less CopItal STOCK I IT@aSUIY . o o o o ettt et e e et e et e e e et e e e e e e M § 1796

24, TOTAL OWNERSHIP EQUITY .« o ettt ettt et ettt et et e et e e et i e $ 361,470 | 1800

25, TOTAL LIABILITIES AND OWNERSHIP EQUITY oottt ettt et et e e e e e $ 415,640 {1810

OMIT PENNIES



| a
FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART lIA
!BROKEROR OEALER pjedl First Securities Company of Kansas asof __12/31/01
I COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Condition. .. . i i e e e e e e e $ 3 61 ! 4 70 3480
2. Deduct ownership equily not altowable Tor Net Capital .. .. .. . it e e e e e e e e e e 1'9( )| 3480
I 3. Total ownership equity qualified for Net Capital . .. ... ... . e 361,470 ]3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital. . ... ... e 3520
I B. Other (deductions) or allowable credits (LIsth. . oo v v et e e e e e e e e 3525
5. Total capital and allowable subordinated liabilities. . .. .. . . e 3 361,470]3s30
6. Deductions and/or charges: \{
A. Total nonallowable assets from Statement of Financial Condition{Notes B and (Y;’) 3 71 7 347 | 3540
I B. Secured demand note deliciency . . oo o i e e e e 3590
C. Commodity fulures contracts and spot commodities-
proprictary capital charges. . oo e e e GG-OF
I 0. Other deductions and/or charges . . .. .................................. 3610 { 71 ! 34 7) 3620
7. Other additions and/or allowable credits (List), .. .. e 3630
B. Net capital before haircuts 00 SECURIIES POSTIONS . . .\ttt e et e e e e e e e e e e e ,'o $ 290,123 |364a0
9. Haircuts on securities (cqmpulcd, where applicable,
I pursuant to 15c3-1 (t}):
A, Contractual securities COMMItMENTS . ... ..ttt in e % 3660
B. Subordinated securities DOTIOWINGS . . . . ... .ottt it it it ee 3670
I C. Trading and investment securities:
Y. EXEMDIEG SCCUTIIIBS . L o ottt ettt ettt e M 14,253 (3735
2. Dbt SECUNIIES Lt i e e 3733
I 3 PO L e e e L 3730
4. Other securities ... e e e 3734
D. Undue Concentration . . ...ttt e e e 3650
E. Other (LISt . oo 3736) | 14,253)[3740
I10A NEECEPItE . o\ oottt e et e e e e e e e e e $ 275,870 37150
OMIT PENNIES
r

~
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA _—
BROKER OR DEALER Riedl First Securities Company of Kansas asof _12/31/01
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11, Minimum net capital requived (6:2/3% of 1ind 19) L e $ 2 ’ 579 WSG
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capitat requirement : .
of subsidiaries compuled in accardance with Note (A) L. . $ 100,000 [3758
13. Netcapnal requirement [greater of line 11 0r Y2} o L e e e $ 100 7 000 | 3760
V4. Excess netcapital (line 101ess 13) Lo $ 175,870 | 3770
15. Excess net capital at 1000% (line 10 dess 10% of line 19) . . e e 7'73 272, 000 j3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al liabilities from Statement ol Financial Condition. . . e e 5 38 ’ 692 3790
17. Add:
AL Drafts for immediate credit, . ... M 3800 ]
B. Market value of securities borrowed for which no equivalent
value is paid or credited . . .. e 3 3810
C. Other unrecorded amounts{List) . . ... ... ... . . . 3 3820 % 3830
19. Toial aggregate indebtedness .. ....... P $ 38,692 | 3840
20. Percentage of aggregate indebtedness to net capital (line 19 2by line 10} . . .. . i % 14 |3850
21. Peicentage of debt to debt-equity total computed in accordonce with Rule 16¢3-1 {d) . ... oo oo oo i % 0 | 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT -
Part B
22. 2% of combined aggregate debit items as shown in Farmula tor Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers
and consolidated subsidiaries’ debils ... . ... . L e $ [—3870
23. Minimum dollar net capital requitement ol reporting broker or dealer and minimum net capital f
requirement ol subsidiaries computed in accordance with Note (A} . . . . ,'J$ 3880
24. Net capital requitement {greater of line 22 0r 23) . o o $ 3760
25. Excess netcapital {hine 101ess 24) . oo e $ 3910
26. Nret capital (v excess of: o
5% of combined aggregate debnt items or $120,000 . .. L e 3 r§920
OMIT PENNIE!
NOTES: '
{A} The minimum net capital requirement should be computed by adding the minimum dollar nel capital requirement
of 1he reporting broker deater and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capita! requicement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.
(8) Do not deduct the value of securibies borrowed under subordination agreements or secured demand nole
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company {contra 1o item 1740} and partners’ securities which were
included in non-allowable assets.
{C) For reports filed pursuant to paragraph {d] of Rule 17a-5, respondent should provide a list of material
non-allowable assets.
~15=-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IlIA

BROKER OR DEALER Riedl First Securities Company of Kansas

I For the perlod (MMDDYY) from T, 01/01/01  |3932{1012/31/0 1|03
Numbaer of months Included in this statement - 12 fa9m
l STATEMENT OF INCOME (!..OSS)
REVENUE
|1. Commissions:
a. Commisslons on transactions In exchange listed equity securilies executed on an exchange........... e 3 19 ! 679 |asas
b. Commissions on 1isted Option tranSaCHONS . ...\ e sttt ete ettt e ettt ettt et e et e e e e M 3938
C. All Olher SECUIHIES COMMIBSIONS &ttt ittt ettt et it ettt e ettt et et e e et at et et et e e 5,647 |3939
d. Tol8] SBCUIIIES COMMIBEIONS & o\ttt sttt ittt ettt et sttt e e e e ettt e e te e et 25 , 326 |[3940
2. Galns or fosses on firm securities trading accounts
a. From markol making In oplions on a national socUrilies exChango ... ... ittt ittt et et it 3945
' b. From all other IradIng ..o .vvuu ittt ittt ettt ettt e e, e 1,035,571 |3849
C. TOla) GAIN (J085) o\ttt et ettt ettt e e e e e 1 ' 035 ' 571 {3950
3. Gains or fosses on linn securitles INVESIMENt BCCOUNIS ... .. .. ittt et ie e ittt et aanaes 120, 000 |[39s52
I4. Profit (loss) from underwrillng and SOIING GrOUPS ...ttt it ittt e et e e e e s X 43,_495 3955
5. Revenuo lrom sale of INVOSIMENl COMPany ShaIBS .. ... ittt et ittt e e e e e e e e 3970
LT Ty Lo To R T-7: T -0 o T S 3950
IT. Fges for account supervision, Investment advisory and administralive ServICES .. ..\ttt er e cter i e eeeannns 3875
B, OB TOVBNUE ittt i e e e e e,
VONUB ottt et e e e e e e e e e e e e e e e e e e 18,612 |3995
G, TOUAl FBYONUO ..\ttt ettt ettt e e e e e e e e e e e e $ 1,243,004 |4030
lXPENSES
0. Salarles end other employment cosls for general partners and voling stockholder ofticers .............covviinvnn. $ 384 ’ 150 4120
1. Other employee compensation and benetits ... ... ... i i e y 275,178 |41
2. Commisslons pald 1o olher broker-Qemlers ... ...ttt i ittt ettt er s tmens e s et entannonenanannas 4140
BB AT U= Y S-S ¢ o T oY O 4075
I a. Includes Interest on accounts subjecl to subordinalion agreements ................ [4070J
4. Regulalory 1655 8NG OXDPENSES ...t tven e ennaes e annt et eease s s aaeeesane ettt eneesineaenanaenens 12’ 325 l4195
R T @ 1 11T -3 T2 T - A 544 ’ 033 |4100
IB. B3 E I a7 S P S 1,215,866 |4200
NET INCOME
- 27,318 ——
7. Net Income (loss) belore Fedoral Income taxes and Hems below (ftom 9 less Hlom 16 ). . ... ... it iiivnens $ 4210
18. Provislon for Fedaral Income taxes {10r Parenl only) ... .. ittt it e et e e et e i i ,! 4220
9. Equity In earnings (losses) o! unconsolidatod subsldiaries not Included above .......... ..o iiiiniiiiivr i 4222
a. Alter Foederal InCOme taxes Of ...t ittt i et : . l 4233] -
L EXUTA0TAINARY BINS (10SSO8) .+ttt ettt et sten et ettt e et e e e e et e e e e e e e |4224 I
a. Aller Faderal income 1ax@s Of ... ... it ittt et i iie s it e [4239]
. Cumulalive ollect of changes In 8CCOUNUNG PriNCIPIOS ...ttt ittt ittt et et ees e te e aneaan e anennn 4225
. Net income (loss) aller Federal Income 1axes and extraordinany (lBMS .. ...t iurnnrieretnernneneronrnennennennns H 277 1218 4230
lomm_v INCOME
3. Income (current month only) belore provision for Federal Income taxos and extrasordlnary flems.................... $ W

~
«@
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKERORDEALER ;i 03] First Securities Company of Kansas
Forlhcrmriod(MMDDYY)irom 01/01/01 ) to 12/31/01

STATEMENT bF CHANGES IN OWNERSHIP EQUITY
(SOLE PBOPRIETORSHIP, PARTNERSHIP OR CORPORATION}

1. Balance, beginning of period. . .. e e e 3 334 ’ 152 4240
A Netincome (Hossh oo e e e 27 I3 318 4250
8. Additions {includes non-conlorming capital ol | .. .. . . . ... ... . .. ... Y3 4262 | 4260
C. Deductions (Includes non-conforming capitalof .. .. ... .. ... ... ......... $ 4272 ) 4270

2. Balance, end of period (Fromitem 1800) .. .o e 3 361 4 470 [—HZ_QO—I

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of Period . ... e e e e e ,v, $ 00 4360
A IICICASES o o e e e e e e e e e e e 4310
B, D Cr@ASES . v ot e e e e e e e e e e 4320
4. Balance, end ol period {Fromitem 3520} . . .. . e $ 00 I 4330 '
' OMIT PENNIES
r
~-17-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
l PART lIA
I BROKER ON DEALEMRRied]l First Securities Company of Kansas asof 12/31/01

Exempltive Provision Under Rule 15¢3-3

I25. it an exemplion from Aule 15c¢3-3 is claimed, identily below the sectlion upon
which such exemplion is based {check ona. only)
A. (k) (1)—$2,500 capital category as per Flule 15C3-1 L. o i i i e i e e e i e l 4550
l B. {k) (2)(A)—"Special Account lor the Exclusivo Benelit of
cusIomErs” MalNlaiNeUd ... . e e e e e e l 4560
C. (k) {2)(B)—All customer transaclions cleared through another
I broker-dealer on a fully disclosed basis. Name ol clearing
im & RBC Dain Correspondence Services |4m5| 4570
D. (k) (3)—Exempted by order of the COMIMISSION .. .. it ittt ittt it s ite tte ettt etenereneenanenann 4580
Ownership Equity and Subordinated Liabilities malturing or prfnposed to be
wilhdrawn within the next six months and accruals, (as defined beldw),
which have not been deducted in the compultalion of Net Capilal.

Type ol Proposed ;
wilhdrawal or . Amount to bé With- - (MMDDYY) Expect
Accrual- ’ Insider or drawn {cash amount Withdrawal or lo
See below lor Quisider? and/or Net Capital Maturily Renew

code 1o enter Name ol Lender or Conlributar (In or Out) Value ol Securities) Dals {yes or no)

4600 4601

4602 I 4803| 4604

4605

4610 4611

e

4612 I 4613 ' 4614

4615

4620 4621

4622 4623 4624

i & 3]

4625

4630 4631

4532 | a633] : 4634

-

4635 |

T

4640 4641

ERERER

4642 l 4643 | 4644

4645

<

4651

S

4650

4652 [ 4653] 4654

4655

4662 4663

ol

4660 4661

4664

4665

-

4670 4671 4672 4673

4674

4675

-

B (o] ) e e e

ERERE

4680 4681 4682 4683

4684

4685

-«

-l B N =h AN B BN N e
- H -

g 1 [

el 11 [

46580

JHER IR
AReRERENERE

4691 4692 [ 693} 4694

4695

Instructions:

L

none ﬁag—l

OMIT PENNIES

—
e}
3
>
~
©

Detail listing muslt include the lolal of items maturing during the six month period lotlowing the
report date, regardless ol whether or nol the capital contribulion is expecled lo be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month

period loltowing tha report date including the proposed redemptlion of stock and payments ol
liabililies secured by lixed assels {which are considered allowable assels in the capital compulation
pursuant to Rule 15¢3-1{c)(2)(iv)), which could be requited by the lender on demand or in less

Ihan six months.

WITHORAWAL CODE: DESCRIPTION

P AR

Equity Capital
Subordinated Liabililios
Accruals

15¢3-1(c)(2){(iv) Liabilities



TO BE COMPLETED WITH THE ANNUAL AUDIT REPONRT ONLY:

Rickords & Associates, P.C.

INDEPCNDENT PUBLIC ACCOUNTANT whose opinion is contained in this Beport

Name {1 individual, state last, Hist, middle nome)

617 W. 1711 STREET, SUITE 100 COLORADO SPRINGS

,T(EO 70 | 80904
ADDRIESS Number and Street City ‘ State Zip Code
_ T 5] 0 %]
Check One
{ x) Certilied Public Accountant l 7!5'] FOR SEC USE

{ ) Public Accountant l 76 I

|

{ ) i Accountant not resident in United States or ' 17 ,

any of its possessions

DO NOT WAITE UNDEN TIIS LIME ... FON SEC USE ONLY

wOonK LOCATION MNEFONT DATE DOC. S1:(2. NO. CARD
MM/DDB/Y'Y

[s0 51 R T R W)
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RIEDL FIRST SECURITIES COMPANY OF KANSAS

Computation for Determination of Reserve
‘Requirements in accordance with Rule 15¢3-3

and

Reconciliation of Computation of Reserve
Requirements pursuant to Rule 17a5(d) (4)

and

Information Relating to the Possession or
Control Reguirements under Rule 15c3-3

Undexr the Securities Exchange Act of 1934

December 31, 2001 and 2000

Under Rule 15c¢3-3(k)(2)(B) Riedl First Securities Company of
Kansas, is exempt from a computation for determination of Reserve
Requirements as required under 15¢c3-3 the respective
Reconciliation of Computation for determination of Reserve
Requirements as required under Rule 17A5(d) (4) and information
related to the possession or control required under Rule 15¢3-3.



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Computation of Aggregate indebtedness and net capital in accordance
with Rule 15¢3-1 under the Securities Exchange Act of 1934.
December 31, 2001

Aggregated indebtedness:

Accrued expense S 38,692 S 48,250
Total aggregated indebtedness | 5 38,692 $ 48,250

Net capital:
Credit items:

Retained earnings $230,849 $203,531
Additional paid-in capital
and common stock 130,621 130,621
Total credit items $361,470 $334,152
Deductions and charges:
Nonallowable assets 71,347 S 71,043
Exempted securities 14,253 12,989
Total deductions and charges $ 85,600 $ 84,032
Net capital - = - = $275,870 $250,120
Capital regquirements:
Required capital $100,000 $100,000
Net capital in excess of reguirements 175,870 150,120
Net capital $275,870 $250,120

Ratic of aggregate indebtedness
to net capital .14 to 1 .19 to 1

There were no liabilities subordinated to claims of general creditors.

-21-



RIEDL FIRST SECURITIES COMPANY OF KANSAS

Reconciliation of Net Capital Pursuant to Rule 15c3-1
Under the Securities Exchange Act of 1934

December 31, 2001

Computation of Net Capital:

Net capital as reported on 17a - Part IIA
(Focus Report) as of December 31, 2001 $275,870

There were no adjustments that affected net capital.

-2



. 617 North 17th Street . -
\\\ »R[Gl'\'ORDS /&ASS()QlATES, P.C. Colorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
// (719} 444-0909 Fax (877) 457-2232 Toll Free Fax

Accountants’ Report of Material Inadequacies

Our examination of the basic financial statements presented in
the preceding section cf this report was made in accordance with
rule 17a-5(3j). In our opinion, no material inadequacies were
found to exist in the accounting system and procedures or the
system for handling and safeguarding customer’s securities during
the periods ended December 31, 2001 and December 31, 2000.

Yok pde b Qaastiales J /. .

February 20, 2002
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\\ e A . . 617 North 17t Street
RICKORDS &ASSOCIATES, P.C.  Colorado Springs, CO 80904
CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800Q) 480-0770 Toll Free
/// (719} 444-0909 Fax (877} 457-2232 Toll Free Fax

Board of Directors
Riedl First Securities Company of Kansas

In planning and performing our audit of the financial statements
and supplement schedules of Riedl First Securities Company of
Kansas, (the Company) for the year ended December 31, 2001, we
considered its internal control structure, including procedure for
safeguarding securities, 1in order to determine our auditing
procedures for the purpose of expressing our opinion on the
consolidated financial statements and not to provide assurance on
the internal control structure.

Also, as required by rule 17a-5(g)(l) of the Securities and
Exchange Commission (SEC), we have made a study of the practices
and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the
objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and
net capital under rule 17a-3(a) (11) and for determining compliance
with the exemptive accounts for customers or perform custodial
functions related to customer securities, we did not review the
practices and procedures followed by the company in any of the
following:

1. Making quarterly securities examinations, counts,
verifications and comparisons '

2. Recordation of differencesg required by rule 17a-13

3. Complying with the requirements for prompt payment for .
securities under Section 8 of Federal Reserve ‘
Regulation T of the Board of Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and
maintaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of
internal control structure policies and procedures, and of the
practices and procedures referred to in the preceding paragraph,
-24 -
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Board of Directors
February 20, 2002
Page 2

and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of
the objectives of an internal control structure and the practices
and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use
or disposition, and that transactions are executed in accordance
with management’s authorization and recorded properly to permit
the preparation of financial statements 1in accordance with
generally accepted accounting principles. Rule 17a-5(g) 1lists
additional objectives of the practices and procedures listed in
the preceding paragraph.

Because of inherent limitations in any internal control structure
or the practices and procedures referred to above, errors or
irregularities may occur and not be detected. Also, projection of
any evaluation of them to future periods is subject tc the risk
that they may become inadequate because of changes in conditions
or that the effectiveness of their design and operation may
deteriocorate.

Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure
that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A
material weakness 1is a condition in which the design or operation
of the specific internal control structure elements does not
reduce to a relatively 1low level the risk that errors or
irregularities in amounts that would be material in relation to
the financial statements being audited wmay occur and not be
detected within a timely period by employees in the normal course
of performing their assigned functions. However, we noted no
matters involving the internal controls structure, including
procedures for safeguarding securities, that we consider to be
material weaknesses as defined above. '

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not
accomplish such objectives in all material resgpects indicate a
material inadequacy for such purposes. Based on this
-25-




Board of Directors
February 20, 2002
Page 3

understanding and on our study, we believe that the Company’s
practices and procedure were adequate at December 31, 2000 to meet
the Commigsion’s objectives.

This report is intended solely for the information and use of the
Board of Directors, management, the SEC, National Association of
Securities Dealers, Inc. (NASD), and other regulatory agencies
that rely on rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and
should not be used for any other purposes.

Ty S aongcalts ) p.C

Rickords & Associates, P.C.
February 20, 2002
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