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*Claims for exemption from the requirement that the annual report be covered by the opinion of an
independent public accountant must be supported by a statement of facts and circumstances relied on as
the basis for the exemption. See section 240.17a-5(e)(2).

Y

>\ a



This report contains (check all applicable boxes):

(a)
(b)
(e)
(d)
(e)
B

(8)
(h)

(1 TR EEEEE

)

X )
(m)

(n)

/L

(o)

(k)

Facing Page

Statement of Financial Condition

Statement of Income (Loss)

Statement of Cash Flows

Statement of Changes in Stockholder’s Equity

Statement of Changes in Borrowings Subordinated to Claims of General Creditors

Computation of Net Capital Pursuant to Rule 15¢3-1
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Supplemental Report on Internal Control



STATE OF NEW YORK )
COUNTY OF NEW YORK ) S8S: -

I, David Wasitowski, being duly authorized and sworn, affirm that I am an
officer of Pershing Trading Company, L.P. and, to the best of my knowledge and belief, the accompanying
financial statements and supplemental schedules of the Corporation for the year ended December 31,
2001 are true and correct. I further represent that neither tHe Limited Partnership nor any director or

principal officer has any proprietary interest in any account classified solely as that of a customer.

(LN 57
David Wasitowski
Chief Financial Officer

Subscribed and sworn to before me
this 31st day of January, 2002.
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Xdisetibn. Hidind i re
Notary Public

LAURA MONDESIR
Notary Public, State of New York
No. 01M05026252
Qualified In Kings Gounty
Cert. Filed in New York County.,
Commission Expires April 11, 20 Q<=



STATE OF NEW YORK )
COUNTY OF NEW YCRK )y 88

We, David Wasitowski and Richard Brueckner being allied members of the New York Stock Exchange, Inc.
in our organization, hereby attest that the accompanying financlal statements and supplemental schedules will be
premptly made avaitable to all members and altied members of the New York Stock Exchange, Inc. in our

Davé;éas;owsky o

Chief Financial Officer an Allied Member Officer

organization.

UA/.L_/
Richard Brueokner

Chief Executive Officer and Allied Member Officer

Subscribed and sworn to before me
this 31st day of January, 2002.

O/M/’% 7/ /, M 6[!21 Yie

Notary Publnc

LAUHA MONDES!H
thary’Fu b(l)chSta;Ie of New York

i Euﬁlmed in- ng{( County
- - Ceft. Fitad in New:York Count
i Commrssmh Expires April 11, 20 6_.__



PERSHING TRADING COMPANY, L.P.
Statement of Financial Condition
December 31, 2001

(With Independent Auditors’ Report Thereon)
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345 Park Avenue
New York, NY 10154

Independent Auditors' Report

The Partners of
Pershing Trading Company, L.P:

We have audited the accompanying statement of financial condition of Pershing Trading Company, L.P.
as of December 31, 2001, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934. This financial statement is the responsibility of the General Partner. Our responsibility is to express
an opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the statement of financial
condition. An audit also includes assessing the accounting principles used and significant estimates made
by the General Partner, as well as evaluating the overall statement of financial condition presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above present fairly, in all material

respects, the financial position of Pershing Trading Company, L.P. at December 31, 2001, in conformity
with accounting principles generally accepted in the United States of America.

KPMa P

February 8, 2002

KPMG LLR KPMG LLR a U.S. limited liability partnership, is
a member of KPMG International, a Swiss association.




PERSHING TRADING COMPANY, L.P.

Statement of Financial Condition

December 31, 2001
(in thousands)

ASSETS

Cash and cash equivalents..........oooiii
Deposit with affiliated clearing broKer........cooovvvvieiiiiiiiiiiii e
Deposits with clearing organizations......ccceviiiiiiiiiiiiiiniiei et cer s senaes
Receivables from brokers, dealers and other.......ccooevvviiiiiiiiiiiiiieiii v,
Receivables from affiliates ..oiiiieiiiiiciiiiriiiiie e v e e e ree s et ene s be s e sreseeenrnnne
Financial instruments owned, at market value .........ccoccoiievniiieniiriiicier e

Office facilities, at cost (net of accumulated depreciation and amortization

Loy R T 5 3 T PSP
Exchange memberships owned, at cost (market value $2,851)........c.ccviiieeieeeennnnnnn.
(814 ¢ o =TTt £ TP

10T =T XY P

LIABILITIES AND PARTNERSHIP EQUITY

Liabilities:

Payables to brokers, dealers and other........ccoiviiiiiiiniinniciii e
Payables to affiliates......cccovvviiiiiiiiiiii
Financial instruments sold, not yet purchased, at market value.........................
Accounts payable and accrued EXPenSES .....covevriiimeniiiiiin it

N o 2= = o3 1 1T PPN

Partnership Equity:

General PATIIET ... e
Limited partner oo

Total partnership equity.......ccoooviviiiiiiiiinii

Total Liabilities and Partnership EQUIty.....ccococoviiniiiiiiiini e

See accompanying notes to statement of financial condition..

94,668
250
1,010
829

3,304

437
1,050
963

$ 260
22,536
1,140
—5.098

29,034

735
72,746

—t

73,481

$102.515



PERSHING TRADING COMPANY, L.P.

Notes to Statement of Financial Condition
December 31, 2001

1. Summary of Significant Accounting Policies

Pershing Trading Company, L.P. (the “Company”) is a limited partnership between Donaldson, Lufkin &
Jenrette Securities Corporation (“Limited Partner” or “DLJSC”) and Pershing Clearing Corporation
(“General Partner”), both of which are wholly owned subsidiaries of Credit Suisse First Boston (USA), Inc.
(“CSFB (USA)"), (formerly Donaldson, Lufkin & Jenrette, Inc.). CSFB (USA) was acquired by Credit Suisse
Group (“CSG”) on November 3, 2000, and became an indirect, wholly owned subsidiary of CSG. CSG
accounted for the acquisition using the purchase method of accounting. No adjustments of the historical
carrying values of the Company’'s assets and liabilities to reflect the acquisition were recorded in the
Company’s historical financial statements. Similarly, although the acquisition gave rise to goodwill, none
of this goodwill was “pushed down” to the Company, and thus goodwill associated with the acquisition
will not affect the Company’s statement of financial condition, on a separate company basis.

The Company is a registered broker-dealer operating as a trading specialist on various regional securities
exchanges and a market maker in the over-the-counter equities securities market.

To prepare the statement of financial condition in accordance with accounting principles generally
accepted in the United States of America management must estimate certain amounts that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities. Actual
results could differ from those estimates.

Substantially all of the Company’s financial assets and liabilities are carried at fair value or are carried at
amounts that approximate fair value because of their short-term nature. Estimates of fair value are made
at a specific point in time, based on relevant market information or information about the underlying
financial instrument. These estimates do not reflect any premium or discount that could result from
offering for sale at any one time the Company’s entire holdings of a particular financial instrument.

Cash and cash equivalents include all demand deposits held in banks and certain highly liquid
investments with maturities of 90 days or less.

Securities transactions are recorded on a settlement date basis and, if significant, adjustments are made
to a trade date basis.

Financial instruments owned and financial instruments sold, not yet purchased, consisting primarily of
equity securities, are carried at market value based on quoted market prices. Included in the financial
instruments owned is a non-marketable investment of $879 thousand, which is carried at estimated fair
market value.

Office facilities are carried at cost and are depreciated on a straight-line basis over the estimated useful
life of the related assets ranging from three to eight years. Leasehold improvements are amortized over
the lesser of the useful life of the improvement or term of the lease.

Exchange memberships are carried at cost which was determined based on the market value at the date
of contribution by DLJSC.

The Company is a partnership for Federal income tax purposes; therefore the Company is not subject to
Federal and state income taxes but is subject to the New York City unincorporated business tax (“UBT").
The partners of the Company will be subject to U.S. tax on their respective share of the Company’s
income.



PERSHING TRADING COMPANY, L.P.

Notes to Statement of Financial Condition (Continued)

December 31, 2001

2. Related Party Transactions

Pursuant to a clearing agreement between the Company and DLJSC, certain securities transactions of the
Company are cleared on a fully disclosed basis. In connection therewith, the Company has $0.25 million
on deposit with DLJSC at December 31, 2001.

Employees of the Company participate in CSFB (USA)’s various deferred compensation arrangements and
the defined contribution employee benefit plan of the parent of CSFB (USA).

3. Net Capital

The Company is a registered broker-dealer and a member firm of The New York Stock Exchange, Inc. (the
"NYSE"} and, accordingly, is subject to the minimum net capital requirements of the Securities and
Exchange Commission and NYSE. As such, it is subject to the NYSE's net capital rule, which conforms to
the Uniformm Net Capital Rule pursuant to rule 15¢3-1 of the Securities Exchange Act of 1934. As a
broker-dealer who engages in activities as a market maker, and who does not carry customer accounts,
the Company is required to maintain minimum net capital, as defined, of the greater of $250 thousand or
a specified dollar amount for each security in which it makes a market not to exceed $1.0 million. The
Company’s minimum net capital requirement as of December 31, 2001 was $1.0 million. At December
31, 2001, the Company'’s net capital of $62.8 million was in excess of the minimum requirement by $61.8
million.

4, Leases, Commitments and Contingent Liabilities

The Company leases substantially all of its office space and equipment under cancelable and non-
cancelable lease agreements through an affiliate. Such leases expire on various dates through 2011.

At December 31, 2001, non-cancelable leases in excess of one year, excluding escalation and renewal
options, had the following minimum lease commitments:
(in thousands)

2002 e e $ 1,656
2003 oo e aeeaas 1,261
200 e s 1,026
200D et aas 808
006G et e 481
2007-2011 oo s 873

Total .o s 856,105

Management of the Company is not aware of any legal proceedings or other matters arising out of its
activities as a broker-dealer in securities that would result in a material adverse effect on the Company’s
financial position.



PERSHING TRADING COMPANY, L.P.

Notes to Statement of Financial Condition (Continued)

December 31, 2001

5. Concentrations of Credit Risk

Credit risk is the amount of accounting loss the Company would incur if a counterparty failed to perform
its obligations under contractual terms. Substantially all of the clearing and depository operations for the
Company are performed by its affiliated clearing broker pursuant to a clearance agreement. The affiliated
clearing broker reviews as considered necessary, the credit standing of the counterparties with which the
Company conducts business. The Company’s exposure to credit risk associated with the nonperformance
by counterparties in fulfilling their contractual obligations pursuant to securities transactions can be
directly impacted by volatile securities markets, credit markets and regulatory changes.
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345 Park Avenue
New York, NY 10154

Independent Auditors’ Report on Internal Control Required by
SEC Rule 17a-5

The Partners of
Pershing Trading Company, L.P.

In planning and performing our audit of the financial statements of Pershing Trading Company, L.P. (the
“Company”), for the year ended December 31, 2001, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we have made
a study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The General Partner of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by the General Partner are required to assess the expected benefits and related
costs of controls and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide the
General Partner with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with the General Partner's authorization and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

KPMG LLP KPMG LLP & U.S. limited liability partnership, is
a member of KPMG International, a Swiss association.




Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal control, including control activities for safeguarding
securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2001, to meet the SEC’s objectives.

This report is intended solely for the information and use of the General Partner, the Securities and
Exchange Commission, the National Association of Securities Dealers, Inc., the New York Stock
Exchange, Inc. and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

KPMe P

February 8, 2002



