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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

Sage Securities Corp.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FRd b e
4 North Drive
(No. and Streer)
Great Neck, NY 11021
= Brase) @ip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Alan Schlesinger {516) 466-1001
(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion: is contained in this Report*

Nussbaum Yates & Wolpow, P.C.
(Name — if individual, state last, first, middie name)

445 Broad Hollow Road Melville, NY 11747
(Address) (City) (State} Zip Code)

CHECK ONE: PROCESSEB

&7 Certified Public Accountant o
3 Public Accountant MAR f4 2002

O Accountant not resident in United States or any of its possessions. THOMS DN
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independgnt public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

L Alan Schlesinger swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Sage Securities Corp.

as of

December 31 , 322001 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

President
Titke
PHYLLIS VASQUEZ
«Q rY‘&P NOTARY PUBLIC, State of New York
M(Q-QA. i f]"*\ No. 01VA4984708

Qualified in Suffolk County
Commission Expires July 29, 1% 2.005

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15c¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con- o
solidation. ~
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

00890 0O 0O00KDRK KKK

**For conditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(e)(3).



SAGE SECURITIES CORP.

FINANCIAL STATEMENTS AND REPORT OF
INDEPENDENT AUDITORS

YEAR ENDED DECEMBER 31, 2001



NusssBaum Yates & WoLpow, P.C.

Certified Public Accountants 445 BROAD HOLLOW ROAD, MELVILLE, NY 11747
(631) 845-5252 FAX (631) 845-5279

Report of Independent Auditors

To the Officer and Director of
Sage Securities Corp.
Great Neck, New York

We have audited the accompanying statement of financial condition of Sage Securities Corp. (the
“Company”) as of December 31, 2001 that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company's management.
Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion. ‘

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of Sage Securities Corp. as of December 31, 2001 in conformity with accounting
principles generally accepted in the United States.

%WAL/M ) Lo €

NUSSBAUM YATES & WOLPOW, P.C.
Melville, New York
February 11, 2002



SAGE SECURITIES CORP.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2001

ASSETS

Cash and cash equivalents

Due from clearing broker (including money
market funds)

Property and equipment, net of accumulated
depreciation of $3,986

Other

LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts payable and accrued expenses

Stockholder's equity:
Common stock, no par, authorized, 200 shares,
issued and outstanding 1 share
Additional paid-in capital
Retained earnings (deficit)

Total stockholder's equity

See notes to financial statements.

-2-

$ 22,032
119,988

2,520

3,850

148,390

$ 14750

583,710
(_450.070)

133,640

148.390



SAGE SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2001

Nature of Business and Significant Accounting Policies

Nature of Business

Sage Securities Corp. is a broker-dealer registered with the Securities and Exchange Commission
and is a member of the National Association of Securities Dealers, Inc. The Company engages in
the business of acting as a dealer and market maker and providing brokerage services with respect
to fixed income and other securities. The Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities and, accordingly, is exempt
from SEC rule 15¢3-3. All securities transactions are cleared through a clearing broker on a fully
disclosed basis. Company customers are primarily related parties.

Significant Accounting Policies

Securities Transactions and Commissions

Securities transactions and commission revenue and expenses are recorded on the trade date
basis. The clearing and depository operations for the Company’s and customers’ securities
transactions are provided by a broker pursuant to a clearance agreement.

Income Taxes

The Company has elected "S" Corporation treatment for both Federal and State income tax
purposes. As such, the Company's stockholder is taxed, individually, on the Company's earnings.
Accordingly, there is no provision for Federal income taxes, but the Company remains subject to
certain New York State and City taxes.

Property and Equipment

Property and equipment are recorded at cost. Depreciation is provided on a straight-line basis
using estimated useful lives of three to five years.



SAGE SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2001

Nature of Business and Significant Accounting Policies {Continued)

Significant Accounting Policies (Continued)
Cash Equivalents

For purposes of the financial statements, the Company has defined cash equivalents as highly
liquid investments, purchased with original maturities of less than ninety days.

Use of Estimates

In preparing financial statements in conformity with generally accepted accounting principles,
management is required to make estimates and assumptions that affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Due from Clearing Broker

The Company clears all of its proprietary and customer transactions through its clearing broker on
a fully disclosed basis. Due from clearing broker at December 31, 2001 consists principally of a
good faith deposit. The Company has granted the clearing broker a security interest in all of the
assets of the Company in possession of the clearing broker to the extent that the value of the
deposit is below $100,000.

e

Financial Instruments

Fair Value of Financial Instruments

The financial instruments of the Company are reported in the statement of financial condition at
market or fair values, or at carrying amounts that approximate fair values.



SAGE SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2001

Financial Instruments {Continued)

Financial Instruments with Off-Balance Sheet Credit Risk

As a securities broker, the Company may engage in buying and selling securities on behalf of its
customers. These activities may expose the Company to off-balance-sheet-credit risk associated
with non-performance of customers in fulfilling their contractual obligations pursuant to securities
transactions and the Company’s ability to liquidate the collateral at an amount equal to the original
contracted amount. The agreement between the Company and its clearing broker provides that
the Company is obligated to assume any exposure related to such non-performance by its
customers. The Company seeks to control the aforementioned risks by requiring customers to
maintain margin collateral in compliance with various regulatory requirements and the clearing
broker’s internal guidelines. The Company monitors its customer activity by reviewing information it
receives from its clearing broker on a daily basis, and requiring customers to deposit additional
collateral, or reduce positions when necessary as determined by the clearing broker.

Concentrations of Credit Risk
As of December 31, 2001, the Company had significant cash equivalent positions with its clearing
broker. Also, the Company may engage in various trading and brokerage activities with its clearing

broker. In the event the clearing broker does not fulfill its obligations, the Company may be
exposed to risk.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital of $100,000 and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
At December 31, 2001, the Company had net capital of $124,939, which was $24,939 in excess of
its required net capital of $100,000. The Company’s net capital ratio was .12 to 1.



SAGE SECURITIES CORP.

FINANCIAL STATEMENTS AND REPORT OF
INDEPENDENT AUDITORS

YEAR ENDED DECEMBER 31, 2001



Nusssaum YATES & WoLrow, P.C.

Certified Public Accountants 445 BROAD HOLLOW ROAD, MELVILLE, NY 11747
(631) 845-5252 FAX (631) 845-5279

Report of Independent Auditors

To the Officer and Director of
Sage Securities Corp.
Great Neck, New York

We have audited the accompanying statement of financial condition of Sage Securities Corp. (the
“Company”) as of December 31, 2001 that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company's management.
Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of Sage Securities Corp. as of December 31, 2001 in conformity with accounting
principles generally accepted in the United States.

%MAK/W’M%/'C'

NUSSBAUM YATES & WOLPOW, P.C.
Melville, New York
February 11, 2002



SAGE SECURITIES CORP.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2001

ASSETS

Cash and cash equivalents

Due from clearing broker (including money
market funds)

Property and equipment, net of accumulated
depreciation of $3,986

Other

LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts payable and accrued expenses

Stockholder's equity:
Common stock, no par, authorized, 200 shares,
issued and outstanding 1 share
Additional paid-in capital
Retained earnings (deficit)

Total stockholder’s equity

See notes to financial statements.
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$ 22,032
119,988

2,520

3,850

$148,390

$ 14,750

583,710
(_450,070)

133.640

$148.390



SAGE SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2001

Nature of Business and Significant Accounting Policies

Nature of Business

Sage Securities Corp. is a broker-dealer registered with the Securities and Exchange Commission
and is a member of the National Association of Securities Dealers, Inc. The Company engages in
the business of acting as a dealer and market maker and providing brokerage services with respect
to fixed income and other securities. The Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities and, accordingly, is exempt
from SEC rule 15¢3-3. All securities transactions are cleared through a clearing broker on a fully
disclosed basis. Company customers are primarily related parties.

Significant Accounting Policies

Securities Transactions and Commissions

Securities transactions and commission revenue and expenses are recorded on the trade date
basis. The clearing and depository operations for the Company’'s and customers’ securities

transactions are provided by a broker pursuant to a clearance agreement.

Income Taxes

The Company has elected "S" Corporation treatment for both Federal and State income tax
purposes. As such, the Company's stockholder is taxed, individually, on the Company's earnings.
Accordingly, there is no provision for Federal income taxes, but the Company remains subject to
certain New York State and City taxes.

Property and Equipment

Property and equipment are recorded at cost. Depreciation is provided on a straight-line basis
using estimated useful lives of three to five years.



SAGE SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2001

Nature of Business and Significant Accounting Policies (Continued)

Significant Accounting Policies (Continued)
Cash Equivalents

For purposes of the financial statements, the Company has defined cash equivalents as highly
liquid investments, purchased with original maturities of less than ninety days.

Use of Estimates

In preparing financial statements in conformity with generally accepted accounting principles,
management is required to make estimates and assumptions that affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Due from Clearing Broker

The Company clears all of its proprietary and customer transactions through its clearing broker on
a fully disclosed basis. Due from clearing broker at December 31, 2001 consists principally of a
good faith deposit. The Company has granted the clearing broker a security interest in all of the
assets of the Company in possession of the clearing broker to the extent that the value of the
deposit is below $100,000.

Financial Instruments

Fair Value of Financial Instruments

The financial instruments of the Company are reported in the statement of financial condition at
market or fair values, or at carrying amounts that approximate fair values.



SAGE SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2001

Financial Instruments (Continued)

Financial Instruments with Off-Balance Sheet Credit Risk

As a securities broker, the Company may engage in buying and selling securities on behalf of its
customers. These activities may expose the Company to off-balance-sheet-credit risk associated
with non-performance of customers in fulfiling their contractual obligations pursuant to securities
transactions and the Company’s ability to liquidate the collateral at an amount equal to the original
contracted amount. The agreement between the Company and its clearing broker provides that
the Company is obligated to assume any exposure related to such non-performance by its
customers. The Company seeks to control the aforementioned risks by requiring customers to
maintain margin collateral in compliance with various regulatory requirements and the clearing
broker’s internal guidelines. The Company monitors its customer activity by reviewing information it
receives from its clearing broker on a daily basis, and requiring customers to deposit additional
collateral, or reduce positions when necessary as determined by the clearing broker.

Concentrations of Credit Risk
As of December 31, 2001, the Company had significant cash equivalent pasitions with its clearing
broker. Also, the Company may engage in various trading and brokerage activities with its clearing

broker. In the event the clearing broker does not fulfill its obligations, the Company may be
exposed to risk.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital of $100,000 and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
At December 31, 2001, the Company had net capital of $124,939, which was $24,939 in excess of
its required net capital of $100,000. The Company's net capital ratio was .12 to 1.



