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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

Doley Securities, Inc.
FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
616 Baronne Street, Suite 300
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New Orleans LA 70113 - 1004
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Harold E. Doley, Jr.

(504) 561-1128

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Charles F. Webb, CPA '

(Name — if individual, state last, first, middle name)

616 Baronne Street, Suite 205 New Orleans LA 70113
(Address) (City) (State) Zip Code)
CHECK ONE:
XX Certified Public Accountant )
O Public Accountant PROCESSED
£J Accountant not resident in United States or any of its possessions. - : P :
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

L -Harold E. Doley, Jr. , swear (or affirm) that, o

best of my Lnowledge ‘and belief the accompanying financial statement and supporting schedules pertaining to the firm
Doley Securities, Inc. .

as

December 31 - XDQX 2001 are true and correct. ] further swear (or affirm) that neither the comp:
nor any partner, proprietor, prii_ic_:,ipal officer or director has any proprietary interest in any account classified soley as thai
a customer, except as follows:

None.

Pres‘ident
Tide

Noulgy Bublic

This report** contains (check all applicable boxes):
{a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
_{d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated 10 Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of ¢
solidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous auc

Supplement Report on internal control structure.

Bo 0 oodcieideany

*¥For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).




DOLEY SECURITIES, INC.
(S.E.C. 1.D. No. 8-34305)

FINANCIAL STATEMENTS

AND

SUPPLEMENTAL SCHEDULES

FOR THE YEAR ENDED DECEMBER 31, 2001

AND

INDEPENDENT AUDITOR’S REPORT

AND SUPPLEMENTAL REPORT ON INTERNAL CONTROL STRUCTURE

Filed in accordance with Rule 17a-5(e)(3) under the Securities Exchange Act of 1934




CHARLEs F. WEBB

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Doley Securities, Inc.
New Orleans, Louisiana

as of December 31, 2001 and the related statements of income, changes in stockholders’
equity, changes in liabilities subordinated to claims of general creditors and cash flows for
the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. My responsibility is to express an opinion on these financial statements based
on my audit.

| conducted my audit in accordance with generally accepted auditing standards. Those
standards require that | plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. | believe that my audit provides a reasonable basis for my opinion.

In my opinion, the statement of financial condition present fairly, in all material respects, the
financial position of Doley Securities, Inc. at December 31, 2001 and the results of its
operations and its cash flows for the year then ended in conformity with generally accepted
accounting principles.

7

Charles F. Webb
Certified Public Accountant

February 18, 2002

616 BARONNE ST., SUITE 203 * NEW ORLEANS, LOUISIANA 70113 + (504) 529-2220 » FAX (504) 529-7558




DOLEY SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

ASSETS

Cash and cash equivalents

Receivable from brokers and dealers

Secured demand notes collateralized by investments

Membership in the NYSE contributed for the use of the Company
at market value

Furniture and equipment, net of accumulated depreciation
of $51,613

Other assets - security depaosits

Investment in commercial real estate at equity

Investment in art

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Accounts payable and accrued expenses

Notes payable - secured demand notes accounts
Payroll taxes payable

SUBORDINATED LIABILITIES
Liabilities subordinated to the claims of general creditors

STOCKHCLDERS' EQUITY
Common stock, no par value, authorized and outstanding 10,000 shares
Contributed capital
Retained earnings

Total Liabilities and Stockholders' Equity

See notes to financial statement

$ 11,023
368,704
285,000

2,200,000

3,318
2,704
997,000
1,100

S __ 3,868,840

$ 188,332
212,691

457

372,480

2,885,000

——— e

148,934
749,174

(386,739)
511,369

$ __3,868,849




DOLEY SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

Doley Securities, Inc. (the Company) is engaged in the investment banking and brokerage
business. Investment banking revenue is recorded as follows: management fees on the
offering date, sales commissions on the settlement date and underwriting fees at the time the
underwriting is completed and the income is reasonably determinable. Customers’ securities
transactions and transactions for Company’s own account are recorded on a settlement date
basis, which is not materially different than trade date.

The Company, as an introducing broker, effects all securities transactions through a clearing
broker on a fully disclosed basis.

The Company has elected to taxed as an “S Corporation” under the Internal Revenue Code.
Accordingly, the net taxable income of the Company will flow through to the shareholders who
in turn are responsible for reporting the income on their personal tax returns.

Depreciation on the furniture and equipment is provided on straight-line basis using lives of
three to seven years.

The membership in The New York Stock Exchange, Inc. was contributed by a shareholder for
the use of the Company and is carried at current market value which represents the last
arranged sale on October 29, 2001 for $2,200,000. The last completed sale on November 15,
2001 was for $2,200,000. Any changes in market value from vear to year are posted tc
liabilities subordinated to claims of general creditors.

Use of Estimates - The preparation of financial statements in conformity with generaily
accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Fair Value - Statement of Financial Accounting Standards No. 107, “Disclosures about Fair
Value of Financial Instruments” is effective for all entities for fiscal years ending after December
31, 2000, Statement 107 requires all entities to disclose the fair value of financial instruments,
both assets and liabilities recognized and not recognized in the balance sheet, for which it is
practicable to estimate fair value. For all financial instruments effected by this statement
recorded or disclosed in the Company’s financial statements, the carrying amount is a
reasonable estimate of fair value.

Cash Equivalents - The Company consider temporary investment with an original maturity of
twelve months or less to be cash equivalents.




The Company’s exposure to credit risk associated with the non-performance of customers and
counter parties in fulfilling their contractual obligations pursuant to these securities transactions
can be directly impacted by volatile trading markets which may impair the customer’s or counter
party’s ability to satisfy their obligations to the Company. In the event of non-performance the
Company may be required to purchase or sell financial instruments at unfavorable market
prices resulting in a loss to the Company. The Company does not anticipate non-performance
by customers and counter parties in the above situations.

The Company seeks to controi the aforementioned risks by requiring customers or counter
parties to maintain collateral in compliance with regulatory requirements, clearing broker’'s
guidelines and industry standards. The Company has a policy of reviewing the credit standing
of each customer and counter party with which it conducts business.




SCHEDULE |
DOLEY SECURITIES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER EXHIBIT RULE 15¢3-3 OF THE SECURITIES EXCHANGE ACT OF 1834
YEAR ENDED DECEMBER 31, 2001

The Company has claimed exemption from the provisions of Rule 15¢3-3 under the Securities
Exchange Act of 1934, in that the Company’s activities are limited to those set forth in the
conditions for exemption appearing in paragraph (k)(2)(ii) of the Rule.
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CHARLEs F. WEBB

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT ON INTERNAL
CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors
Doley Securities, Inc.
New Orleans, Louisiana

In planning and performing my audit of the financial statements of Doley Securities, Inc. (The
Company) for the year ended December 31, 2001 of which | have issued my report thereon
dated January 1, 2002 | considered its internal control structure in order to determine my
auditing procedures for the purpose of expressing an opinion on the financial statements and
not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Act of 1934, | have made
a study of the practices and procedures (including tests of compliance with such practices
and procedures) followed by the Company that | considered relevant to the objectives stated
in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net
capital under Rule 17a-3(a)(11) and the procedures for determining compliance with the
exempt provisions of Rule 15¢3-3. 1 did not review the practices and procedures followed
by the Company in making the quarterly securities examinations, counts, verification and
comparisons, and the recording of differences required by Rule 17a-13 or in complying with
the requirements for prompt payment for securities under Section 8 of Regulation T of the
Board of Governors of the Federal Reserve System, because the Company does not carry
security accounts for customers or perform custodial functions relating to customer
securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control structure policies and
procedures and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the
Securities and Exchange Commission’s (the Commission) above-mentioned objectives. Two
of the objectives of an internal control structure and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or

. disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control structure or the practices and procedures
referred to above, errors or irregularities may nevertheless occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

My consideration of the internal control structure would not necessarily disclose all matters
in the internal control structure that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material weakness
is a condition in which the design or operation of the specific internal control structure
elements does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. | noted no matters involving the internal control
structure, including procedures for safeguarding securities, that | consider to be material
weaknesses as defined above.

| understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and my study, | believe that the Company’s practices and procedures were adequate at
December 31, 2001, to meet the Commission’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the Securities and Exchange Commission, the National Association of
Securities Dealers, Inc. and other regulatory agencies which rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulating of registered brokers and dealers and
should not be used for any other purpose.

7

Charles F. Webb
Certified Public Accountant

February 18, 2002




