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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: DAVIS CAPITAL RESOURCES, INC.

OFFICIAL USE ONLY

FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
3340 Peachtree Road,  Suite 1800
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Daniel W. Davis III (404) 239-6278
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B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Westhrook, McGrath, Gihson & QOrth
(Name — if individual, state lasi, Just, middle name)
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4 3-91 JPotential presons who ate to respond to the collection of information 9
SEC 1410 (3-91) 2

contained in this form are pot required to respond unless the form displays

a currently valid (IR control number. %




OATH OR AFFIRMATION

1,__Daniel W, Davis_ IIT swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Davis Capital Resources, Inc. . as of
December 31, , 492007, are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of

.a customer, except as follows:

President

Tite

M/AA,_/%

/ Notary Public
Notary Public, Gwinnett County, Georgia
My Con?mnssxon Expires Septem er 17, 2002

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
{c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnctor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(2) Computation of Net Capital '
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Qath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

(0) Independant Auditors' Report on Internal Control

x O0OK 0 OO00RDBRHEER

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WESTBROOK, MCGRATH, GIBSON & ORTH

A PARTNERSHIP OF PROFESSIONAL CORPORATIONS
CERTIFIED PUBLIC ACCOUNTANTS
2750 PREMIER PARKWAY
SUITE 800
DULUTH, GEORGIA 30097
PHONE: (770) 622-9885
FAX (770) 622-9886

REPORT OF INDEPENDENT AUDITORS

To the Stockholder
Davis Capital Resources, Inc.

We have audited the accompanying balance sheet of Davis Capital Resources, Inc. as of
December 31, 2001, and the related statement of operations and accumulated deficit, and cash
flows for the year then ended. These financial statements are the responsibility of the Company's

management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Davis Capital Resources, Inc. as of December 31, 2001, and
the results of its operations and its cash flows for the year then ended in conformity with
generally accepted accounting principles.

February 11, 2002




DAVIS CAPITAL RESOURCES, INC.

Balance sheet

December 31, 2001
ASSETS
CURRENT ASSETS
Cash $ 27,842
Accounts receivable -
Advances 1,959

Total current assets
FIXED ASSETS, less accumulated depreciation of $5,010

DEPOSITS

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES

STOCKHOLDER'S EQUITY:
Common stock, $.10 par value, 1,000 shares authorized,
500 shares issued and outstanding
Paid-in capital in excess of par
Accumulated deficit

29,801

1,029

3,608

4,597

50
93,950
(64,159)
29,841

— 34438

The accompanying notes are an integral part of these financial statements.
2




DAVIS CAPITAL RESOURCES, INC.

STATEMENTS OF OPERATIONS AND ACCUMULATED DEFICIT
For the year ended December 31, 2001

REVENUE
Commissions and fees $ 53,905
Interest 218
54,123

EXPENSES
Salaries & wages 15,000
Payroll Taxes 1,204
Professional fees 10,950
Bank Fees 66
Auto expense 3,522
Meals & entertainment 3,971
Telephone 2,551
Office supplies & expenses 430
Licenses & fees 901
Insurance 6,824
Taxes 55
Rent & administration 22,024
Dues & subscriptions 700
Depreciation 643
Travel 155
Postage 46
$ 69,042
NET INCOME (LOSS) (14,919)
ACCUMULATED DEFICIT, beginning of year (49,240)
ACCUMULATED DEFICIT, end of year $ (64,159)

The accompanying notes are an integral part of these financial statements.
3




DAVIS CAPITAL RESOURCES, INC.

STATEMENT OF CASH FLOWS
For the year ended December 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (Loss)
Non cash items included in net income
Depreciation
Changes in:
Accounts receivable
Deposits
Accrued expenses

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES:

Additional Paid-in capital in excess of par

NET CASH USED BY INVESTING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

$  (14,919)
643

5,000
1,349

4,597

(3,330)

11,000

11,000

7,670
20,172

$ 27,842

The accompanying notes are an integral part of these financial statements.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Nature of Operations — The Company provides investment banking services concentrating on mergers and
acquisitions and private placement of equity capital. The Company’s operations are primarily in the United
States.

Revenue Recognition - Revenue related to the sale of mutual funds will be recorded at the date of sale.
Revenue related to commissions earned regarding the arranging of private placement of securities by
issuers will be recognized generally at the "date of closing" when the revenue is earned.

Fixed Assets - Fixed assets are recorded at cost. Depreciation of fixed assets is computed using the straight
line method over the estimated useful lives of the property. The cost and accumulated depreciation related
to assets retired or sold are relieved from the accounts, and gain or loss on disposal is reflected in income.
The cost of maintenance and repairs is charged to expenses as incurred. Renewals and betterments which
extend the useful life of assets are capitalized.

Income taxes - The Company has elected to be taxed under the provisions of Subchapter S of the Internal
Revenue Code. Under those provisions, the Company's net income or loss is reportable by its stockholder
in his individual income tax return.

Use of estimates — The preparation of the financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumption that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 - PENSION PLAN:

The Company has a Simplified Employee Pension Plan (SEP). Contributions to the plan are determined
annually and are made at the discretion of the Board of Directors. The Company did not make a
contribution to the plan for 2001.

NOTE 3 - NET CAPITAL REQUIREMENTS:

The Company is a licensed broker/dealer and accordingly is subject to the Securities and Exchange
Commission Uniform Net Capital Rule which requires the maintenance of adjusted minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 8 to 1.
At December 31, 2001, the Company had adjusted net capital of $23,245 which was $18,245 in excess of
its required net capital of $5,000.

NOTE 4 - LEASES:
The Company leases office space pursuant to an operating lease that expires in the February, 2002. Rent

expense of $17,700 is included in rent and administration expense in the accompanying statement of
operations.




NOTES TO FINANCIAL STATEMENTS

NOTE § - STOCKHOLDER’S EQUITY

During 2001 the Company’s stockholder contributed $11,000 to the Company’s capital. The contribution
to capital is reflected as an increase in paid-in capital in excess of par as follows:

Paid-in capital in excess of par at January 1, 2001 $82,950

Contribution to capital during 2001 11,000

Paid-in capital in excess of par at December 31, 2001 $93.950
6




WESTBROOK, MCGRATH, GIBSON & ORTH

A PARTNERSHIP OF PROFESSIONAL CORPORATIONS
CERTIFIED PUBLIC ACCOUNTANTS
2750 PREMIER PARKWAY
SUITE 800
DULUTH, GEORGIA 30097
PHONE: (770) 622-9885
FAX (770) 622-9886

INDEPENDENT AUDITORS’ REPORT ON SUPPLEMENTAL INFORMATION

To the Stockholder
Davis Capital Resources, Inc.

Our report on our audit of the basic financial statements of Davis Capital
Resources, Inc. for 2001 appears on page one. That audit was made for the purpose of
forming an opinion on the basic financial statements taken as a whole. The supplemental
information reconciling audited and unaudited reports at December 31, 2001 is presented
for purposes of additional analysis and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

February 11, 2002




Description

Cash

Advances

Accounts Receivable
Fixed assets, less
accumulated depreciation
Other assets

$36,430

Accounts payable
Other Liabilities

$4,301

Common stock
Additional paid-~in capita

Accumulated deficit (61,871)

32,129
$36,430

Revenue $54,123
Salaries ($16,204)
Other Compensation 30
Regulatory fees (821)
Other expenses (49,729)
{$12,631)

RECONCILIATION OF AUDITED AND UNAUDITED REPORTS

As
Previously

Stated

$27,842
$1,959

1,672
4,957

$4,301

30
93,950

December 31, 2001

Debit

ASSETS

$0

LIABILITIES

%

STOCKHOLDER'S EQUITY

$2,288 (1), (2) & (3)

$2,288

INCOME AND (EXPENSES)

2,288 (1), 2) & (3)
$2,288

(1) Adjustments to properly record depreciation in 2001.
(2) Adjustment to properly record payables in 2001.
(3) Adjustment to write off refunded deposits in 2001,

Credit

$643 (1)
$1,349 (3)

$1,992

$296 (2)

$296

As
Stated

$27,842
$1,959

1,029
3,608
$34,438

$4,597

$4,597

50
93,950
(64,159)
29,841
$34,438

$54,123

(16,204)

0

(821)
52,01

($14,919)

See Independent Auditors' Report on Supplemental Information




FOCUS REPORT  coweigugon

' FORM (Financial and Operational Combined Uniform Single Report)

X-17A-5 - PART lIA®=

3/91

(Please read inseructions befare preparing Farm.)

This report 1s besng liled pursuant to {Check Applicable Blocx(s)):
2) Rule t7a-5(5}

1) Rute 17a-5(a) [ x[ 16}

4) Special request by designated examining authonty

3} Rule 17a-11 ["! 13'!

5 Ger

AE OF BROKER-OEALER SEC FILE NOQ.
8-35714 [1a ]
FIAM 10. NO.

Davis Capital Resources, Inc.

]

DRESS OF PRINCIPAL PLACE OF BUSINESS (Do Nol Use P.O. Box No.}

17769 {15 ]

FOR PERIOO BEGINNING {MM/CD/YY;

Rd., N.E. Suite 1800
3340 Peacht(i:zeanc s“e,e” [20[ 01/01/701 m
‘ " AND ENDING {MM/DC/YY)
Atlanta _[21]1 Georgia - [2z] 30326 (3] 12/31/01 (25 ]
(City) (State} {Zip Code)
IN REGARD TO THIS REPQRT {Area Coce)—Telephone No.

AME ANO TELEPHONE NUMBER OF PERSON 10 CONTACT

7]

3

OFFICIAL USE

g 2]

iKMZ(S) OF SUBS!DIARIES OR AFFILIATES CONSOUIDATED IN THIS REPORT.
(52 |

34 35 |

36 37 )

13 39 |

— DOES RESPONDENT CARAY ITS OWMN CUSTOMER ACCOUNTS? ves[_ [40] w~O

1
CHECK HERE IF RESPONDENT (S FILING AN AUDITED REFORT

X |42

EXECUTION:

yInvrIv
X080 *0°g
IN 49TNVA
dV) STAvQ
63LLIO-L0

oSG complele as previgusly submitted.

The registrant/broker or dealer submitting this Form and ils zllachmenls and the person(s)
by whom it is execuled represent hereby (hal ali information contained iherein js true,
correct and complete. It is understood that al required items. statements. and schedules
are considered integral paris of this Form and that the submission of any amendment
* represents that all ynamended items, stalements and schedules remain true, correct and

- O
. Dated the

day ol

<< Maanual signatures of:

Qs M 1)

> e :
S : Principal Executive Qthicer or Managing Parinet

Ut : 2

o)
Piincipal Financial Olficer ar Partner

P 3)

Principal Operations Cllicer or Pariner

| © ] ' .
ATTENTION-~!{ntentional misstatements or omissions of facts consiitutle
Federal Criminal Viglations. {See 18 U.5.C. 1001 and 15 U.S.C. 78:({a))




" FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A
JROKER OR DEALER Davis Capital Resources, Inc. N 3 : 100
v _ HERENEN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
asof (MMOOrYY) __12/31/Q1 [ ss
secriLEno,_ 8-35714 98
ASSETS Consolidated | 193
Uncoasclidated L 199
Allowable Non-Allowable Total
1 CaSP . cm e e e i, .S 27,842 200 s 27,842 750
2. Receivables leam brokers or Cealers: '
A, Clearance account. oo vv it ivinennaen: ! 235
B. Other. ... neunn, arisseceearens . 300 |S &30 810
9. Receivables 1rom NON-CUITOME S vt e sns . 355 1.959 6oa }Y 1.95%9 830
Securines and spat commodities "
owned, at market value:
A, Exempted secunities .. ..., vncun,, r:ﬁ—
8. Debtsecuritees. .. ... ..., eeeeeeare 419
C. Cotons .. ...... e e 420
0. Other seCuUntIes . vttt iiinnnernann. 424
E. So0l COMMOCITICS . it e v esiioteannnns r 430 850
5. Securities anglor aiher invesiments
not readdy marketable:
A Atcost 1 S 130 §
B. Atesumated tarrvalue ... v, 4490 610 i 860
6. Securities borrowed under subordination agree-
ments and partners” incividual and capital
securities accounts, at marker value: 460 6§30 28e
A. Exemptec
securnities S 150
g. Qthar
securities S 160 |
7. Secured demand RORS . eenn e nnnanan 470 640 r—e—&—
market value of collateral: »
A. Exempred
securities S 170
B. Oiher
secucities S l 180]
8. Memberships in exchanges:
A, Owned, at .0
market S 190
8. Owned, a1Cost ... ... v, 650
C. Coninbuted for use of the company, —
B MArket value v it eiee s M ! 660 } [ scc
9. Investmentn and receivables from
atliliates, subsigiynies ang —
2550Ct318d PACIACISRIDS v vr vt nn . - 480 670 g1l
10. Property, furniture, equipment,
leasenald improvements and nghts
uncer Jease agreements, 3t costnel,
ol accumulated depreci tion . '
ANC AMOFIIZANION . ottt ie et et 450 1 ,029 680 |7 1,029 E
T . Orherassers. .ot ittt 535 3,608 735 3,608 | 8
)2. TOTAL ASSETS «vvvennnnann. IS 57 842 540 | s £ & 740|s 34,438 L%
’ - T OMIT PENK
1776

10
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

IOKER OR DEALER Davis Capital Resources, IMc.

as of 12]31/01

15.
16.

20.

21.
22.
23.

24,
25,

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities  Total
Bank loans payable..... terebebaseeraess S 10454 § ﬁi@,gs W
Payable to Brokers or dealers: »
A. Clearance acCOURT e et eavvtasraansans 1114 13156 ) 15«50
B. Othet. s ovvenennn e, e % 1115 1105 1540
Payable 10 NONA-CUSIOMErS. o v iveentaasrons 1155 1355 1610
Securities sold nat yet purchased, )
atmarketvalue .ol it e l 1360 l EHO—}
Accounts payable, accrued liabilities,
expenses and OTher . ouverinarons 4,597 I!ZOSJ l1385 I 4,597 [?a?}
Mates and maortgages payable: "
A. Unsecured ... ..o Sereceeans 1210 1620
B. Secured. ... ieeruiiiiianacnas Ceeeen 12114 ¥ I 1390 | T 1760
Liabilities subordinated to claims
of general crecitars: :
A. Cash borrowings: . .....ovirrenneaans m F‘m
1. from outsicers 3 S ! 870 I
2. fncluces equity subordination (15¢3-1 (g}l
of .... S =1:10]
B. Securitiez harrowings, 3t market value:. . . W 1720}
lram quisiders S 990
C. Pursuant to secured demand note ’
cotfateral 3greemMentsi o vt m l 730 ]
1. from outsicers S 1000
2. .lnctudes equity subordination {15¢3-1 (d))
of .... s ! 1010 I
. Exchangé memberships cantributed for
use of company, at marketvalue. ... ... 1430 17iJ0’
€. Accounts and other borrowings not
qualilied far net capital purposes . ...... 1220 1440 - 17591
TOTAL LIABILITIES ... ovinns s 4,597 1230) S 1450} § 4,597 1760
Ownership Equity
Sole proprietorship vo.veve. .. e ettt e et e e e e e xS 1770
Partnership ({imited Partners «..eveoseess I ! 1920 ') 178G

Corporation:
17381
veans . Py

A, Preferred stock Lo v ey
B. COMMON SIOCK + s v v vs v enoennones e anatasnas e aaeeensiesne siotanesesaneeanssasasnsosonsas ________S__Q______,_le_.
C. AdQitional £3id-in C3PHAL v v e eeenanaeneeens e e e e e 03 1793
0. Retainedearnings ........oouueen AR . '
e = X - U
F o L055 CaDTal STOCK i LEEATUIY . s v s v o e n e e e s e te s v a e e am e e ta e e teasesssansneeeenseanoaesesaanossnans M

TOTAL OWNERSHIP EOUITY ittt et ettt e ataeteeannan s teenesseeeenusesieasnnaneeessns $

TOTAL UTABILITIES AND OWNERSHIP EQUITY Lottt ii et iiiiieaeanernaaaannas $

omMIT PENNIES

11 oaci £ FAS ONLY
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER Davis Capital Resources, Inc.

asof__12/31/01

Total awnership eqx;iey from Statement of Financ¢ia! Conditien. . ... e Creeedtecaiaaan Ceveesaaane ves
Deduct ownershio equity not allowable for Net Capital oo vvvvnevrrorevenrosanes et e dicneaar e saeseten .-’;( 3430
Total ownership eguity quatified for Net Capital aeevvnanians ettt e r et e e eeeies 29J 841 3500
Add:
A. Liabilities subordinated ta claims of general creditors allowable in computation of netcapital. covueevirraensns 3520
8. Other {deductions) or aliowable credits {Listh o vovuvnvinnnnnen enaes et tieea.. eeertaeesaienes 3525
Total capitat and allawable subordinated liabilities. .o ouu.. .. e ettt tee e terrinttesrentaneaneeas S 29,841 3530
Deducnons and/or charges: v
A. Total nonallowable assets from Statement of Financial Condition(Notes B and C’) s 6 qq5 T [3540
B. Secured demand note deficiency .. ..... e ieean et NP een i 3590
C. Commadity futures cantracts and spot commocdities.
proprietary c30ital charges. oo v nan Ceasssessasstrsaarens 3600
D. Other deductions and/or charges. . ..v.va.. ereerer e et e e 3610) | 6, 596 ) 3620
Other additions and/or altowable credits {List) ., .o vaien i ceareene et eerianees heeeaaes 3630 1
Net capital before haircuts on securities positiont ......... e tei e e, fereeisrieeeeaannes A 23,245 3540}
Haircuts on securities {computed, where apoticable,
pursuant to 15¢3-1 (f}):
A. Contractual $ecurilies COMMItMENIS ... eeveenennsonvarss i e S 3660
B. Subordinated securities DOrawWIinGsS . L. ity et inneecaritoronenorcasason 3670
C. Trading and investment securities:
1., Exempled SeCUMItI8S . vt irinierenoroannsasonns e .. l ‘ 3735
2. Debl SBCUMNET oo v v vene s nnnsnnns et et e .. -3733
e T 0 o 2 72T SR AU OO 3730
Q. Ohersecurities v v ve e aaiaans Cesesaronans Ceeaves Ceaeen : 3734
D. Undue Concentration , .. uvenenenernes et aeeea ettt e nae,. 3650
L QYL 2 LT I P 3738 | H 3720
Lo TR N of YTt 7.1 VAR AP e ieenenas s 23,245 . 3750
OMIT PENMIE
.o

s LN -

COMPUTATION OF NET CAPITAL

| 3480

3/78 : 12




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

' asof_12/31/01

BROKER OR OEALER  payig Capital Resources, Inc.

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Mivimum net cacital recuired (8-2/3% afline 191 ... ... ..o, T Crreea e 5 ! 37584
12. Minimum coltar net capital recuirement of reporting broker or dealer and minimum net capntal reguirement
of subsiciaries computed 1a accsrdance with Note fA) ..o L ..., e ceeriieaeeeaad S 5,000 3758 |
13. Net caoitat requirement {greaterof line 11 0r12) L. .. iiiiiineennnn, e e eeneaes N . S 5 ’ 000 37a
12, Excessnetcaotal line 101less 13) ., . iviieininnnn. Chassasoresetoasensscmesonosennoniee et raar e $ 18,245 3773
15. Excess nat capital at 1000% (iine 10 less 10% of line 191 . ..., ..... et ettt e eeereeneas ,7,5 22J_785 3730
COMPUTATION OF AGGREGATE INODEBTEDNESS
16. Total Al liabilities from Statement of Financiat Conciticn. . ... et e rereeieriaaas .... S 4,597 I 3790
17. Acd:
A. Orafts for immediate credit, ... ... e e coo NS 3800
B. Market value of securities borrowed lor which no equivalent
value IS BAId OF Credited v v vttt et . S 3810
C. Other unrecorded amountsilist), ... ..... e, S 3820 (s [3330]
19. Total 3GGregate inCebIBANESS « v vt e ererunsesonenneanincenennnns e et ettt eaearaaa S A_5Q7 2820,
N e ans :
20. Percentage of aggregate indebtedness to net capital {line 192by bne 101, L u it er ettt iracaracaeenns % 19.789%!13850)
21. Percentage of ded: to cebrecuity total computed in accorcance with Rule 15¢3-1{a} .., un i i iees % 38601
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part 8
22, 2% c! combined aggregate cedit 1tams a5 shown in Formula tor Reserve Requirements pursuant to Rule
15¢3.3 prepared 3s of the cate of the net caoital comeoutanoninclucing buth brokers or cealers
AN CONSOLCATEE SUDSICIANIES CeITS L Lttt et ettt e e et et s e e e e e s 3870
23, Mimmum colar net capitd! requirement of reporting broxer or deales 3nd Munymum nes canily!
requiremant of subsidiaries computed in accorcance with Note [A) L. .. L . i i it iicivnnnns ',5 3280
24, Netcapital requirement fgreater ol 5102 2200 23) L. ie it e e e e S 3760
26, Excessnetcapital {1ime 10 fess 28] L. .. ittt et inoreisnos s oeeetanaoerenoneeaionessaneannsanan s 3931¢
26. Natcapital inexcess of:
5% of combined aggregate debrtatems or $120,000 . L. L iuuiion ittt it i i i e s s 392G
OMIT PENMIES
NOTES:

tA) The mimmum net capital requirement should be computed by adding the minimum doller net capital requirement

of the reporting broker dealer and, for each su?sidiary to be consolidated, the greater of:

1. Minimum dollar net capital requirement, or

2. 6.2/3% of aggregate indebiedness or 2% of aggregate debits if alternative method s used,

Do mot deduct the value of secunties borrovwed under subordination agreements or secured cemand note

(8}
covered by subordination agreements notan satsfactory form and the market values of memberships1n
exchanges cantributed for use of company {contra to 1iterm 1740} and partners’ securities which were
inctuded in non-altowable sssels. 4 .
{C) For reports hiled pursuant 10 paragraph {d} of Rule 172-5, respondent should provide a list ol material .
non-otiowable asse(s.
3/83
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART llA

BROKER OR DEALER . .5 capital Resources, Inc.

For the period {(MMOOYY) tram 1,01 /(01,401 73932110 12/31/073033
Number ol menths included in this statement 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commlssions:
a. Commissions on transactions in exchange listed equity sacurities executed on an exchange......ccucievenncranen$ 392§
b. Commissions on lisied CPOm tranSACHONS 4 eu et eueiaiarsassroatnossetsssoseeseraseennsssntosaassarsaranse gy 3938
c. All othar securities COMMISITONS v iveeneserntreneeoaserssnasan 3s83%
d. Total sacurllies COMMISSIONS . uviviveuiovsscasnonen tereseecesreeastireaaians e aacsecacaosrsinannrs 3540
2. Gains or lossas on firm securitias trading accounts
a. From market making In options on a National SeCUrities @XCRaAGE 1 iuuuitetier s sereneeeiosaseenansssaassnsusse 35458
b, From all other tradlng ......... sacssnssscans cesenans eranacens ceresarenvanananies Chasscseseasensrarosen 3549
¢. Total galn {lass) R R Ceres e etraat ettt vene cereearenne 3950
3. Gains or losses on firm securities investment 3CCOUNAS .., vuu.iveernrennrnnn Veesareneaas shnesrveaas Nesaeses veven 3582
4. Protit {lass) fram undecrwritlag and selling groups ......... e eaeireees eenareenan . . . ceren ," 3955
5. Revenue from sale ol Investment COMPANY SNAIES ... i.ueererevtrarernsatorsorunroracacens evres Crevcteaanenes 3970
6. ComMOIties IBVENMUE ... ittt asurvssnrncsnsooaroasssessusosatsoncasssancnas ereiaiaen SR veseavan 3990
7. Feas for account sugervislon, invastment advisory and administralive SeIVICES . uuiutrnerennnenesseenees PP 3578
8. Other revenve .. (lDCludeS IntereSt Of. AP ) ........ s e e e e ettt asetateanaiatriananite 54,1 23 3995
9. TClB! FOVONUA . ovveeeeanenraannnansecasonsaasssnsonanns ettt et e, e eeiraeesanianes s 54 L123 40%6
EXPENSES
10. Salaries and other employment costs for general pariners and voling $10CKhOIder OiCOMS . .ouerirnerrrsssnssonsns p 16.204 m
11. Other employee compensation and benefils .,....ovvveae.., e eett e es ittt e e neneronnaneesnansnossatnasanns y ! 4115
12. Commisstons cald lo other braker-dealers ....o.vvveinna.. b et e e e s e te s et b e et e nee s aaeateeaee s ees 4140
T3, JNOTOST EXDONSE v v e v ev e e v o e aee o aseteasscoosoesaseanameeaensanntaennananansneenteterte ety 4075
a. Inclucdes intgrest gn accounts subject to subordination agreementa ... .. ..., (5070}
14, Regulatory fees and‘ OX2BA3ES L .ieeu..s e et eie i ae e eaataaay Cerenes e, Ceerraeeeaeas 291 [T!—SS‘
15. Othor expenses ............ e ie e rieaererare et et et et et et e c9 A1 4100
16. Tolal 0XPenses .uv.evevernens Cereeesieanen PP ereran reeren R T A R s 762 EZ) A28
NEY INCOME
17. Ne! income (loss) belors Federal Inceme taxes and llema below [itam 9 less Item 168 J.. ... viienrerirannrnsensn s (14, a1 9) 4210
18. Provision lor Federal Income taxes (for parent only} ..... et e e e e e Y T 4220
19. Equily In eamings {lasses) ol unconsolidaled subsidiarles not Included above ................ e e 4222
8. Aller Federal income 1aX083 Of ... tierainunsreronnrssrnsoranenss e @ i
20. Exlrsordinary gains (103583} .vverereionnns f e et e et ittt eaeear et et iat e neen Ceeeeas U 4224
8. After Federal income taxes of .......ouuns et e eereee et e ey e ng[ T
21. Cumvulative elec! ol changes in accounting principles (...ovveieiiiian, eeeen h e et ee et ae e et 4225
22. Net income (loss) after Federal incomo laxes and exiraordinary iems .. .. v.iieiatvurninnnnnnn e rerereiiraeaeas H (14, 91 9) EE

MONTHLY INCOME
23. Incomo {current month only) before provision for Fedoral income taxes and extreordinary ltems..... BN $ [‘211

3/78
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BEST AVAILABLE CePY .

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

l’;oxgg OR DEALER Davis Capital Resources, Inc.

1012/31/01

(8]

Far the period (MMDOYY) fam 01 /01 /01

STATEMENT OF CHANGES IN OWNERSRIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

Balance, Deginning Of Period. c i e et st roeeseiosasectsceanesosanesoaroasrssaetansssostssasssssnsos S 33,760 4240
A Netincome Hossh o v iiieii s ennennnsos eyt e e et e e bt aerectsiontreraeeeass (14, 919) 4250 |
B. Acditions {Incluces nonconforming capital of | ?gdé'g;g?gi‘ R pald,fs 11 ' 000 4262 §y 4250
C. Decuctions {Incluces non<onforming capital of .. .. v it eeiseneiennss ] 4272 | 11,000 4270
Balance, end of period (Fromitem 18G0) ittt itnieieasosansserssrernerasssosssiasisacasesncss s 29 ’ 841 l 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance, Beginning 0F PO v e e e usoue et seenetearaenasasasssacessetosiossesstonssssssssasseass ys N/A {Tazcet
LYo LT O P ’ <310
B, D2l BaSRE . v et c vt e s oeensasonsavanososatsoseoeantansacisanetatse ottt at et ans | 4320

............................................................. s ' 2330

dalance, end of period {From item 3520)
CMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
. 12/31/01
BROKER OR DEALER  Davis Capital Resources, Inc. as of
Exemptive Provislon Under Rule 15¢3.3
25. il an exemption from Rufe 15¢3-3 is cfaimead, identity below the section upan
which such exempticn is based (check cne only}
A, {X) {1)—3$2,500 capital catagory as per Rule 15831 L. ittt iiiianreiroeneieonsrsssnnsoasnosssasarane i 4550
8. (k) (2){A)—"Special Account lor the Exclusive Benelit ol
' custamers” MAINIAINed L. i iietiiriarioieares curresreronconcnarsaersans et iseeccnarerenn veersens X i 4560
C. {k} {2)(B)—All customer transactions cleared through another : ‘
brokas.dealer on a [ully disclosed basis. Name of clearing
fiem [433s] 4570 |
D. {x} [I)—Exempted by order ol the ComMmMiSSion v it e tiitinnuietosetonnertnmmneneneeesssssennacescssscans 4580‘
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WESTBROOK, MCGRATH, GIBSON & ORTH

A PARTNERSHIP OF PROFESSIONAL CORPORATIONS
CERTIFIED PUBLIC ACCOUNTANTS
2750 PREMIER PARKWAY
SUITE 800
DULUTH, GEORGIA 30097
PHONE: (770) 622-9885
FAX (770) 622-9886

INDEPENDENT AUDITORS' REPORT ON INTERNAL ACCOUNTING
CONTROL REQUIRED BY SEC RULE 17a-5

To the Stockholder
Davis Capital Resources, Inc.

In planning and performing our audit of the financial statements of Davis Capital
Resources, Inc. for the year ended December 31, 2001, we considered its internal control
structure, including procedures for safeguarding securities, in order to determine our
auditing procedures for the purposes of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange
Commission, we have made a study of the practices and procedures (including tests of
compliance with such practices and procedures) followed by Davis Capital Resources,
Inc. that we considered relevant to the objectives stated in Rule 17a-5(g): (1) in making
the periodic computation of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and the reserve required by Rule 15¢-3-3(¢); (2) in making the
quarterly securities examinations, counts, verifications and comparisons, and the
recordation of differences required by Rule 17a-13; (3) in complying with the
requirements for prompt payment for securities under Section 8 of Regulation T of the
Board of Governors of the Federal Reserve System; and (4) in obtaining and maintaining
physical possession or control of all fully paid and excess margin securities of customers
as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining
an internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of internal control structure
policies and procedures and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to
achieve the Commission's above mentioned objectives. Two of the objectives of an
internal control structure and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with Management’s authorization and recorded
properly to permit preparation of financial statements in conformity with generally
accepted principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph
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Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose
all matters in the internal control structure that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for safeguarding securities,
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the Commission to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company's practices and
procedures were adequate at December 31, 2001, to meet the Commission's objectives.

February 11, 2002
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