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OATH OR AFFIRMATION

I, ﬂc’,ﬁﬁe’/v 4 Zfﬂw/v , swear (or affirm) that, to the best of my knowledge and
belief the accompanying. financial statement and supporting schedules pertaining to the firm of
/%'// 45’&/’/ ﬁ/,é’ e (Qﬂ/ %ﬁ/ C)G'/’/Oo/& e ,as of
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Ty Title
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Notary Public

(a) Facing Page.
B/(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
[}/(d) Statement of Changes in Financial Condition.
E/(e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors’ Capital.
(J,(fH Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

E/ consolidation.
(1) An Oath or Affirmation.

3/ (m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢e)(3).




CLARENCE A. BOWLING, C.P.A.
HARRY B.F. FRANKLIN, JR., C.P.A
ROBERT T. BISHOP, C.P.A.
ELAINE F. FARMER, C.P.A.

HARRY D. DICKINSON, PH.D., C.P.A.

FREDERIC L. VAN DEVENTER, C.P.A,

To Whom It May Concern:

BOWLING
RANKLIN &CO.,LLP

RTIFIED PUBLIC ACCOUNTANTS

1207 CHARLES STREET
FREDERICKSBURG, VIRGINIA 22401
(540) 373-8973
FAX (540) 371-5391

February 22, 2002

MEMBERS
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

SUITE 101
233 GARRISONVILLE ROAD
STAFFORD, YIRGINIA 22554
(540) 720-2606
FAX (540) 720-2813

Please be advised that with respect to our audit of Kingsbridge Capital Corp. as of December 31
2001, there were no material inadequacies found to exist since the date of the previous audit.

Sincerely,

BOWLING, FRANKLIN & CO., LLP

%/M&MW

Clarence A. Bowling, CPA
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' INDEPENDENT AUDITORS' REPORT

‘.bfficers‘and.Directors-
Kingsbridge Capital Corp
. King George, Virginia -

v

We have audlted the. balance sheet of Klngsbrldge Capltal Corp as of
December ‘31, 12001 and the related statements of ‘income, retalned ‘earnings’ and cash
flows for the year then ended. These financial statements are the responsibility
of the Company's management. our respon51b111ty 1s to express an. opinion on. these'
flnanc1a1 statements based on our ‘audit. : ‘

' We conducted our‘audit in accordance with generally accepted auditing
‘standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material. .
misstatement. An audit includes examlnlng, on a test basis, evldence supporting :
the amounts and disclosures in the. financial statements. An audit also includes
assessing the accounting pr1nc1ples used and- s1gn1f1cant estimates made by . man-
agement, as well as evaluating the overall financial statement presentatlon We
. believe that our audlt prov1des a reasonable bas1s for our oplnlon

" In our oplnlon, the 2001 flnanc1al statements referred to above present
falrly, in all material respects, the flnanc1a1 position of Kingsbridge :Capital
Corp as of December 31, 2001, and the results of its operations and cash,flows for
the year then ended in conformity with generally accepted accounting principles.

Certi d Public Accountants

%Mw% LL/”

Fredericksburg, Virginia
s/1 February 22, 2002




; KINGSBRIDGE'CAPiTAL‘CORP

BALANCE SHEET

‘December 31, 2001 -

' ASSETS

" 'CURRENT ASSETS:
Cash

Total Current Assets

- OTHER ASSETS:
Investments

Total Other Assets

‘Total Assets

" LIABILITIES AND STOCKHOLDER'S EQUITY
. CURRENT LIABILITIES:
Commission payable,

‘Total Current Liabilities -

'STOCKHOLDER'S EQUITY (Note 25:A
Common stock, patr value $1.20
" Authorized, 5,000 shares:
Tssued and outstanding 5,000 shares
‘Additional paid-in capital ’
Retained earnings

Total Stockholder's Equity "

Total Liabilities and Stockholder's Equity

See Notes to Financial Statements.

11

w

11 144

11

-7 908

908

3 300

3300

11 208

64

64

000

300

-1 844

1 208




KINGSBRIDGE CAPITAL CORD

STATEMENT OF INCOME

Year Ended December 31, 2001

INCOME: S
Commissions earned
Interest income

Total Income

EXPENSES:

Commissions

Total Expenses

Net Income

.See Notes to Financial Statements.

.42

42

42

42

336

271

607

336 .

336

271



' KINGSBRIDGE CAPITAL CORP

STATEMENT OF RETAINED EARNINGS

* Year Ended December 31, 2001

RETAINED EARNINGS, Beginning of Year . - s 1573

ADD: o . _ o ‘ ,
Net income . -~ - . 7 ‘ SR S ' 271

RETAINED EARNINGS, End of Year . . o s 1 844

See Notes to Financial Statements.

)



KINGSBRIDGE CAPITAL CORP

" STATEMENT OF CASH FLOWS

- Year Ended December 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES:
Net  income e LT .
Adjustments: to reconcile net income to net .
cash provided by operating activities:
Changes in operating assets and liabilities:
~Increase (decrease) in accounts payable

Net Cash Provided By Operating Activities

Increase in Cash and Cash Equivaiénts

CASH AND- CASH EQUIVALENTS, Beginning of. Year

CASH AND CASH EQUIVALENTS, End of Year

See Notes to Financial Statements.

271

64
'$. 335

335
7 573

- 908



KINGSBRIDGE CAPITAL CORP

L o NOTES TO FINANCIAL STATEMENTS

1. NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTINGnPOLICIESE.

Nature of BuSiness_

‘ Klngsbrldge Capital Corp is a brokerage corporatlon The -
Company is prlnc1pally engaged in the purchase, sale and
"redemptlon of shares of reglstered 1nvestment companles

\Significant Accounting Policies

Cash

‘Cash equivalents are included in cash. The Company con31ders
"interest. bearlng 1nvestments due on demand -as cash equivalents:

for both the financial statement and statement of cash flows.

‘Income Taxes

The Company has elected for income tax‘purposes,,under the
. Internal Revenue Code and the State of New York, to be an S-
corporation. .In lieu of corporation income taxes the
 stockholders of an S-corporation are taxed on their
' proportionate share of the Company's. taxable income.

Reserve Requirements

Kingsbridge Capital Corp is exempt from the Computation for
.Determination of Reserve Requlrements Pursuant to Rule 15c¢3- 3
under the (k ) (1) exemptlon of Rule 15¢3- 3 as agreed in its.
restrlctlon letter w1th NASD. ' R

Possession‘or'Control Reguirement

Kingsbridge Capital Corp is exempt from the Information Relating
to the Possession or Control Requlrements of 15¢3-3 under the
(k) (1) exemption of Rule 15c3-3 as agreed in 1ts restrlctlon
‘,letter w1th the NASD ~ i

Related Party

K;ng George Capital Management, Inc.. covers. overhead expenses
. for Kingsbridge Capital Corp. . Kingsbridge Capital Corp and Klng
George Capital Management, Inc. have common stockholders



:NOTESVTO FINANCIAL STATEMENTS

~ Page 2

COM?UTATiON OF NET.CAPITAL

The  Company, in compllance w1th NASD regulatlons, is. regquired to. have
$5, 000 net capital acccrdlng to SEC. Rule 15c¢3-1 and is requlred to maintain
“at least $6 000 net capltal under SEC Rule "17a- 11 ThlS computatlon for 2000
_is as follows -
Total ownershlp equlty quallfled for net capltal T8 11 144
Deductlons and/or charges B e

.; Net capital before haircuts ‘,‘ S ‘ [$ 11 144

Halrcuts on securltles -
Balance in Money Market and 1nvestments o . o
$11 208 - 2% haircut = . S 224

‘Net Capltal : o -'4 $_10 920

)
[

ThlS calculatlon does not materlally dlffer from the Firm's Focus report
.for the same perlod, "with the exception that the Focus report reflected
investments at no cost and no additional paid-in capital. " ‘

S

- MATERIAL INADEQUACIES

With respect to our audlt of Klngsbrldge Capltal Corp ‘as. of December 31,
‘2001 there were no materlal 1nadequac1es found to ex1st Sane the date of the
prev1ous audit.

INVESTMENTS .

.On April 14, 2000 Klngsbrldge Capital Corp purchased 300 warrants for ,
$3, 300 £rom the National Association of Securities Dealers, Inc. to purchase
shares of common stock of the Nasdag Stock Market Inc. Each warrant is- »
exercisable over a four- -year period from June 28, 2002 to June 27, 2006, with -
a purchase prlce ranging from $13.00 to $16.00. These optlons become void on
June 27, 2006. These warrants are reflected on .the balance sheet at cost.




