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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Rickords & Associates, P.C.

(Name — if individual, state last, firsi, middle name)
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OATH OR AFFIRMATION

1, _Robert A. Forbes swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Nexus Financial, Inc.

December 31, 2001 , AYXX are true and correct, I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

as of

T A

¥ Signature

President

ot

Notary Public

—

his report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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\ 617 North 171 Street
I \\ RlCl\ORDS &[\SSOCIATF S P.C. Colorado Springs, CO 80904
CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
/// (719) 444-0909 Fax (877) 457-2232 Toll Free Fax

The Board of Directors
Nexus Financial, Inc.

We have audited the accompanying statement of financial condition of Nexus Financial,
Inc., (the Company) as of December 31, 2001 and 2000, and the related statements of
income and retained earnings, cash flows and changes in.stockholders’ equity for the
years then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
gxamining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Nexus Financial, Inc. as of December 31, 2001 and
2000, and the results of its operations and its cash flows for the years then ended in
conformity with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying supplementary information is presented
for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by rule 17a-5 of the Securities and
Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

February 18, 2002

!

Hehndy Ydeupeatn, P (
Hklpt ¢ dtaraiies, O.C .
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NEXUS FINANCIAL, INC.
Statement of Financial Condition
December 31, 2001 and 2000

Assets
2001
Current assets:
Cash $18,438
Receivables from non-customers ‘ 00
Prepaid federal income tax 840
Total current assets 19,278
Property and equipment, = _
net of depreciation 00
Investment 3,300
Total assets $22,578

Liabilities and Stockholders’ Egquity

Current liabilities:

Accrued payroll taxes $ 4,359

Income tax payable 00

Total current liabilities 4,359
Common stock, ($1 par, 50,000 shares

authorized, 1,500 issued) 1,500
Paid-in capital 10,050
Retained earnings 6,669

Total stockholders’ equity 18,219

Total liabilities and
stockholders‘equity 522,578

$15,721
1,172
00

16,893

00

3,300

$20,193

$ 00
846
846

1,500

10,050
7.797

19,347

$20,193

The accompanying notes are an integral part of these financial statements.
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NEXUS FINANCIAL, INC.
Statement of Income and Retained Earnings

_ For the years ended

December 31, 2001 and 2000

2001
Total Revenue 448,143
Selling expenses:
Management fees 180,800
Profit sharing contributions 17,196
Money purchase contributions 11,672
Travel 19,552
Total selling expenses 229,220
General and administrative expenses:
Salaries 113,389
Bank charges 134
Depreciation 00
Dues and subscriptions 4,444
Equipment rental 1,561
Insurance 24,769
Professional fees 4,000
Miscellaneous expense 450
Office expense 14,120
Outside services 2,728
Postage 6,833
Printing 2,231
Professional development 692
License and fees 1,369
Entertainment 216
Public relations 150
Telephone 16,061
Rent expense 14,250
Repair and maintenance 3,397

Taxes

— 9,257

Total general and administrative
expenses

Total Expenses

Net income (loss)

Federal income tax

Net income
Retained earnings, beginning of year

(loss)

Federal tax refund

Retained earnings,

Earnings

(loss)

end of

per share

before taxes

220,051
449,271

(1,128)
00
(1,128)
7,797

00

S 6,669

year

S (.75)

18]
O
O
(]

86,750
23,765
15,843
17,489
143,847

159,294
31

818
2,803
00
32,661
3,700
569
20,438
16,771
4,768
00

00

886
1,176
125
10,156
12,000
00

12,804

279,000
422,847

5,048

846
4,202
1,632

1,963

S 7,797
$ 2.80

The accompanying notes are an integral part of these financial statements.

n
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NEXUS FINANCIAL, INC.
Statement of Cash Flows
For the years ended
December 31,2001 and 2000

2001
Cash flows from operating activities:
Net income (loss) S (1,128)
Cash received from clients 448,025
Interest received 118
Cash paid to employees, suppliers,
and for services (444 ,298)
Net cash provided/used by
operating activities 2,717
Cash flows from investing activities:
Purchase of stock (NASD) 00
Cash at beginning of period 15,721
Cash at end of periocd ' S 18,438

Reconciliation of Net Income to Net Cash

Provided by Operating Activities

$ 5,871

425,719
213

(423,028)

8,775

(3,300)

10,246

$ 15,721

1,837

(891)
846

1,792

2001
Net income (loss) $ (1,128)
Depreciation 00
Federal income tax refund 00
Changes in:
Accounts receivable 1,172
Prepaid federal income tax (840)
Accrued expenses - & - 4,359
Income tax payable ' (846)
Total adjustments 3,845
Net cash from/used by operating
activities S 2,717

S 8,775

The accompanying notes are an integral part of these financial

statements.

-4 -



NEXUS FINANCIAL, INC.
Statement of Changes in Stockholders Equity
For the years ended
December 31, 2001 and 2000

Common Paid-in Retained

Stock Capital Earnings

Balance, December 31, 195959 $1,500 .$10,050 $1,632
Net income, December 31, 2000 0 0 4,202
Income tax refund 0 0 1,963
Balance, December 31, 2000 $1,500 $10, 050 $7,797
Net loss, Becemberwél,-200i . 0 0  (1.,128)
Balance, December 31, 2001 $1.500 $10,050 $6,669

Total

$13,182
4,202
1,963

519,347

(1,128)

518,219

The accompanying notes are an integral part of these financial statements.

-5-



NEXUS FINANCIAL, INC.
Notes to the Financial Statements
December 31, 2001 and 2000

(1) The Company is owned by four stockholders

375 shares Robert A. Forbes |

375 shares Stephen R. Dierks
375 shares Clifford B. Poulton
375 shares Louis M. Jiminez

In accordance with regulations under the Securities Exchange Act of 1934 the
Company is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of various exchanges and the National
Association of Securities Dealers (NASD). This is a self-regulating body formed
by the industry to protect its members and the investing public.

(2) Summary of Significant Accounting Policies

a. Basis of Presentation

The financial statements include the accounts of the Company. The
Company is engaged in a single line of business as a securities broker-
dealer, which comprises several classes of services, including principal
transactions, agency transactions, investment banking, investment
advisory, and venture capital businesses.

b. Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on
the trade date, as if they had settled. Profit and loss arising from all
securities and commodities transactions entered into for the account and
risk of the Company are recorded on a trade date basis. Customers’
securities and commodities transactions are reported on a settlement date
basis with related commission income and expenses reported on a trade
date basis.

Amounts recetvable and payable for securities transactions that have not
reached their contractual settlement date are recorded net on the statement
of financial condition.
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NEXUS FINANCIAL, INC.
Notes to the Financial Statements
December 31, 2001 and 2000
Commissions
Commissions and related clearing expenses are recorded on a trade-date

basis as securities transactions occur.

Statement of Cash Flows

For purposes of the Statement of Cash Flows, the Company has defined
cash equivalents as highly liquid investments, with original maturities of
less than ninety days, that are not held for sale in the ordinary course of
business.

Deferred Compensation

No provision is made for holidays and sick leave pay since only those
on commission basis would be eligible and there is no agreement. Any
amounts determined for deferred compensation would be immaterial.
No provisions for salaried personnel.

Property and Equipment

Property and equipment are carried at cost. Maintenance and repairs are
charged to costs as incurred. Expenditures for major betterments are
capitalized. Gain or loss on retirement of property is included in income.

Estimates

There are no significant estimates used in preparation of financial
statements.

Related party transactions

The Company is owned by four stockholders. During the period ended
December 31, 2001, management fees in the amount of $180,800 were paid
to Nexus Financial Programs, Inc., which is also owned by Robert A. Forbes,

~ Stephen R. Dierks, Clifford B. Poulton and Louis M. Jiminez. The building is
owned by SCR, LLC with the equal partners: Robert A. Forbes, Stephen R.
Dierks and Clifford B. Poulton.

7-



NEXUS FINANCIAL, INC.
Notes to the Financial Statement
December 31, 2001 and 2000

(4) Financial Instruments

The Company maintains two cash balances at the same financial institution. The
balances are $6,839 and $11,599. Accounts at the institution are insured by the

Federal Deposit Insurance Corporation up to $100,000. At December 31, 2001,
there were no concentrations of credit risk in the cash accounts.

A Profit-Sharing Plan was established with the effective date of April 1, 1995.
Employees are eligible with 0 years of service when they have attained the age
of 21. Credited service is based on actual hours for which an Employee is paid
or entitled to payment. Contributions are discretionary pursuant to Employer
resolution and if no resolution is adopted then 3% of Participant’s compensation.
Normal retirement age shall be 55 years. The plan permits hardship withdrawal
and loans to Participants. There is 100% vesting immediately after satisfaction

- A'money purchase plan was established September 11, 1997. Employees are

eligible with 0 years of service when they have attained the age of 21.
Compensation 1s determined by wages paid for purposes of income tax
withholding. The employer will contribute 10% of compensation for each
participant. Normal retirement age is 55 with no early retirement permitted.
Vesting is immediate after eligibility requirements are satisfied.

(5 Profit Sharing Plan

of the eligibility requirements.
(6) Money Purchase Pension Plan
(D Management Agreement

An agreement for management services was entered into on November 3, 1995
between Nexus financial Programs, Inc. and Nexus Financial, Inc. to purchase
management services on a continuing basis beginning January, 1996 to pay a
management fee. The fee will be the lesser of 100% of the gross dealer
concessions and service fee actually received during the prior month. Or such
amount that when properly recorded will not cause the “Net capital” as defined
by the NASD to fall below 120% of the Net Capital requirement.

-8-



NEXUS FINANCIAL, INC.
Notes to the Financial Statements
December 31, 2001 and 2000

(8) Earnings (Loss) per Share

Earnings (loss) per share of common stock were computed by dividing net income
(loss) by the number of common shares outstanding for the year.

&) Liabilities Subordinated to Claims of General Creditors
There were no borrowings under subordination agreements at December 31, 2001.
The Company had no other debt at December 31, 2001.

(10)  Capital Stock

A summary of the corporation’s capital stock at December 31, is as follows:
Common stock -- $1.00 per value
Authorized -- 50,000 shares
Issued and outstanding -- 1,500 shares

11 Risk
a. Cash-Checking accounts were maintained in one bank with a balance of
$18,438 fully covered by FDIC insurance.
b. The Company is engaged in various trading and brokerage activities in

which counterparties primarily include broker-dealers, banks, and other
financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counterparty or issuer of the
instrument. It is the Company’s policy to review, as necessary, the credit
standing of each counterparty.

(12) | Focus Report Reconciliation

Net loss per focus reports $(1,645)

Correction in expenses 517

Adjusted net loss per financial statements $(1.128)
-9-
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I | FOCUS IQEF’O[QTd (5:31:87)

* FORM (Financial and Operational Combined Uniform Single Report)
| X-1705 PART lIAE

i 3/91 (Please read instructions before preparing Form.)

Enswlepon is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5{a) : 2) Rule 17a-5(b) - 3) Rule 17a-11 [—l_fﬂ-l
I 4) Special request by designated examining authorily DE] 5) Olher -

OF BROKER-DEALER ' SEC FILE NO.
] 8-48294 | |
I FIRM 10. NO.
Nexus Financial, Inc. ma m
'CSS OF PRINCIPAL PLACE OF BUSINESS (Do Nol Use P.O. Box No.) :
i FOR PERIOD BEGINNING (MM/DD/YY;
! 2910 N. Arcadia Street, #200 ]20[ 01/01/01 [74]
_ (No. and Street) AND ENDING (MM/DD/YY)
Colorado Springg a1} CO [22) 80907—63%33' ] 12/31/01 [25 )
{City) (State) {Zip Code)
-AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT (Area Code)—Telephone No.
= Robert A. Forbes [30] (719) 630-7204 G
AS) OF SUBSIDIARIES OR AFFILIATES CONSOUIDATED IN THIS REPORT: . OFFICIAL USE
m a2 33
B 3 35
36 a7
- as 39
S = DOES RESPONDENT GARRY (TS OWN CUSTOMER ACCOUNTS? YES NGO
= . CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT : ) 42
_ EXECUTION:
- . \ r
The registrant/broker or dealer submitting this Form and ils allachmenls and lhe person(s)
- by whom il is executed represent hereby thal all inlormalion conjained therein is true
- correct and complete. It is underslood that all required ilems, slalements, and schedules
are considered integral parts of this Form and lhat the submission of any amendment
- | represents thal ali.unamended items, slalements andschedMesremawnuue correcl and
- complete as prevuously submitted.
- , pd =,/ |
Dated Ihe __ 2R day of z{;bmgq( 1o 2004—
_ Manual sigpalures of: ) '
_ 1) ‘/j?} r\M
Prmcrfa’al EXeculive Oflicer or Hanaging Partner
u 2) @wwuf %ﬂ/ y
-

tin

|

ATTENTION—Intenlional misstatements or omissions ol facts conslitute
Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:{(a))

-10-



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

v

ROKER OR DEALER

Nexus Financial, Inc.

N|3

[Lfrdd])

E N B

I

BRI N (I

/t

<

- s= Wm == Em =

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

Cash . ... .o s e .. §
Receivables from brokers or dealers:

A. Clearance account . .. ... ..vv ... 3

Securilies and spot commodities

owned, at market value:
. Exempted securities .. ... ... ... ...
. Debtsecurities. .. ... ... .. ...
. Options ... ... .. e

. Othersecurities .. ...................

m O O @ >

. Spotcommodities. . ... ... ... ... ... H
Securities and/or other investments

not readily marketable:
A. At cost ! $ 130

B. Atestimated fairvalue .. ... . ... ..., .

Securities borrowed under subordination agree-
ments and partners’ individual and capitat

securilies accounts, at market value:
A, Exempled

securities $ J ISDl

B. Other
securities $ 160

market value of collateral:
A. Exempted

sceuritios $ 170
B. Other

securities $ I 180

Memberships in exchanges:

A. Owned, at
market $ 190

B. Owned,atcost  ....................

C. Contributed for use of the company,

at marketvalue . . .. .................
Investment in and receivables from

affiliates, subsidiyries and

associated partaerships .. ... ... .. ...

Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, al cost-net
of accumuilated depreci: tion

ANGAMOTHZANON . ., e

Othar nssels?xepa‘id. .income tax
TOTAL ASSETS ..o Ts

as of (MM/DD/YY) 12/31/01 99
SEC FILE NO. 8-48294 a8
ASSETS Consolidated || 198
Unconsolidated ] 199
Allowable Non-Allowable Total
18,438 200 $ 18,438 " 750
295
300 |$ 550 810
355 600 |Y 830
418
_ 419 ~
= 420
424
430 850
440 3,300 610 3,300 860
460 630 880
470 640 890
650
T 660 900
480 670 910
490 680 | 920
840 535 735 840 930
79,278 540 [ $ 3,300 7490 |8 22,578 940

-11-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

OKER OR DEALER Nexus Financial, Inc. asof 12/31/01

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities Total

Bank loanspayable. . ................... 3 11045 I $ l 1255 I"]$

I N N
o
1]

—
w

[#75]

Payable to brokers or dealers:

A. Clearance account . .................. 1114 13156 1560
B. Other. ... oo, M 1115 1305 1540
Payable to non-customers. . ............ .. 1155 1355 1610

Securities sold not yet purchased,

atmarketvalue .. ................... | 1360 l

l 1620 |

7 Accounts payable, accrued liabilities,
I expenses and other . ......... ........ 41 359 |1205| 11385 l 4'359 ‘ 1685'
©. Notes and mortgages payable:
A . Unsecured .. ....................... 1210 1690
B. Secured................c.iiiiiiii. 1211 ¥ [1390] ¥ 1700

Liabilities subordinated to claims

of general creditors:

A, Cash borrowings: . ............vvun. l 1400 |

|1710

A 4
1. from outsiders 9 $ 970
2. Includes equity subordination (15¢3-1 {d}}

of .... $ I 980'

N
o9}

. Securities borrowings, at market value:. . . W [m]
from outsiders $ - 990
f C. Pursuant to secured demand note r
g collateral agreements: .. .............. | 1420 | l 1730[

1. from outsider: $ l 1000]

2. -Includes equity subordination (15¢3-1 {d))

of .... $ |1010|

0. Exchange memberships contributed for

- use of company, at market value. . ...... l 1430 I

I 1740'

E. Accounts and other borrowings not

qualified for net capita! purposes .. ..... 1220 1440 1750
0. TOTAL LIABILITIES ........... $ 2,339 1230] $ U 14s0] s 4,359 1760
- Ownership Equity
i 1oL T oL e T oL T B 3 o T Y O Es 1770
E Partnership (timited partners . ... ........ s 1020 l) 1780
; Corporation:
AL Preferred ST0CK L. e e e 1791
B. COMMON STOCK o vttt et e et e e e e e e e e e e e e e e 1,500 1792
€. Aditional paid-in €OPIAL L . ... e e e e e e 1U,U5U 1793
D, RetaINeT @BIMINGS . . oottt vttt ettt e et e e e e e e e e e e 6,669 - 1794
gm E - Total............... e U AP 18,219 1795
! F o Less Copital StOCK In 1r@aSUNY . . o o vt ettt ettt et et e e e e e e e e e |'e( )| 1796
4. TOTAL OWNERSHIP EQUITY ..ottt inianns PR s 13,219 1800
5 TOTAL LIABILITIES AND OWNERSHIP EQUITY Lo\ttt ittt e e e e i $ 22,578 1810
= [ OMIT PENNIES
[
6 -12-




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART 1A

ROKER OR DEALER = Nexus Financial, Inc.

asof 12/31/01

I BE N S S - e - e

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition

............................................ s 18,219 3480

Deduct ownership equity not allowable for Net Capital . . .. .. ..t e e e 1'9‘ )] 3490
Total ownership equity QUAalified 107 NET Capital « . o .ot vttt et ettt e ettt e e e e e 18,219 3500
Add: 4
A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital. . . ..........c.... 3520
B. Other ldeductions) or allowable credits [Listh. ... ... : 3525
Total capilal and allowable subordinated Habilities. . .. ...ttt e et ettt e $ 18,219 3530
Deductions and/or charges: A
A. Total nonallowable assets from Statement of Financial Condition{Notes B and (li)i 3 3,300 3540
B. Secured demand note deficiency .. ... .. i i e e 3590
C. Commodity futures contracts and spot commodities-

proprietary capital charges. . ... ... .. ... e 3600
D. Other deductions and/or CRATGES . . . o v vt ettt e 3610} | 3,300 } 3620
Other additions and/or allowable credits [List). ... .. e 3630
Net capital before haircuts 0N SeCUNILICS POSITIONS L . ot ittt ittt et e ettt e e et e et ae e i e ,'0 $ 1 4 7 9 19 3640
Haircuts on securities {computed, where applicable,

pursuant to 15¢3-1 (N):
A, Contractual 5ecurilies COMMITMENTS .. ..ottt t ittt et e % 3660
8. Subordinated securities bOrrowinNgs . . . . ... . . e e e e e 3670
C. Trading and investment securities:

1. Exempted securities. . . ... e e X; 3735

2. DEDUSECUTITIES . . ittt e e e 3733

3. OB IONS L e e e 3730

4. Other seCUrilies .. ... . i s 3734
D. Undue Concentralion .. ... ... i i it e i 3650
E. Other LLIst) ..o o ittt 3736] 1| 3740
| T T T | S PPN $ 14,919 3750

OMIT PENNIES
r

L , -13-




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I1A
ROKER OR DEALER Nexus Financial, Inc. asof__12/31/01
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
I1. Minimum net capital required (6:2/3% Of N 18) . $ 290 I—m
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Nate (A} ... . . . . . $ 5,000 3758
Net capital requirement (greater of [ine 1107 12) L. .. L . e $ 5,000 3760
4. Excess netcapital {line 10 0ess 13) ... oo e s 9,919 3770
15. Excess net capital at 1000% (line 10 less 10% of line 19) . .. ... .. .. . i, R ys 14,483 3780
l COMPUTATION OF AGGREGATE INDEBTEDNESS
r. Total Al liabilities from Statement of Financial Condition. . .. ... ... ... $ 4,359 3790 '
. Add:
_A. Dralts for immediate credit. ..., ... T . P ME ["3800 i
B. Market value of securities borrowed lor which no equivalent .
I value s paidorcredited . ... .. L L $ 3810
C. Otherunrecorded amountsllisth, .. ... ... .., . ... . . . . . 3 3820 | $ 3830
19, To1a! 3ggregate INAEDIEANESS . . .t ottt it e e e e e e e e s 4,359 3840
r Percentage of aggregate indebtedness to net capital lline 19=by hne 10} . . . ... . % 29 3850
1. Percentage of debt to debt-equily total compuited in accordance with Rule 15¢3-1 {d) . . .. ... .. o et % 0 3860
» " COMPUTATION OF A;LTE_RNAT(E NET CAPITAL REQUIREMENT : -
artB
2% of combined aggregate debit items as shown in Formula tor Reserve Requirements pursuant to Rule
15¢3:3 prepared as ol the date of the net capital computation including both brokers or dealers
and consolidated subsidiaries” debits . .. ... . ... .. $ l 3870 '
) 3. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital r
= requirement of subsidiaries computed in accordance with Note (A) .. ... .. . rs 3880
24, Net capital requirement lgreater ol line 22 or 23} . $ 3760
TG, Excess net capital (1ine 101885 24) . L 3 3910
5. Netcapital in excess of:
- 5% of combined aggregate debit items or 120,000 .. ..ot e e $ 3920 I

OMIT PENNIES

“OTES:
1) The minimum net capital requirement should be computed by adding the minimum dollar net _capital requirement

of the reporting broker dealer and, for each subsidiary 1o be consolidated, the greater ol:
1. Minimum dollar net capital requirement, or
2. 6-2/3% ot aggregate indebtedness or 2% of aggregate debits if alternative method is used.

—T8) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values ol memberships in
exchanges contributed for use of company {contra to item 1740} and partners’ securities which were
included in non-allowable assets.

{C} For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material

non-allowable assets.

‘83 rh
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER Nexus Financial, Inc.

[} -
rf For the period (MMDDYY) trom Y01/01/01  Jae32fo 12/31/0 W asaa
Number of months included in this statement 3931
I STATEMENT OF INCOME (LOSS)
iEVENUE
Commlssions: - - - Lo F v
I a. Commisslons on transactions In exchange listed equily securities executed on an exchange........c.ccovviinnenns $ 3935
b. Commissions on 1isted OPlON traNSAC ONS .. ottt ittt ettt tr et et taensaeasanennatoanonsanasns ,', {3938
C. All olher seCUTHes COMMISSIONS L.\ttt ittt it e aae s an ettt caenn et eaannans 3939
ld. Tolal seCUNlIBS COMMISSIONS . ..ttt ittt iie ittt ittt ee canran it inres s anenaaanaransans 3940
2. Gains or losses on firm securilies trading accounts
a. From market making In options on a national securilies BXChaNge ... .ttt it i ettt eenaans 3945
b, From a1l O Rer IrA0ING oottt ettt et ittt e e bt e e e e e, 3949
(o2 T - T L T 1 17 T G 3950
3. Gains or losses on firm securilies investment aCCOUNIS ... . . ittt ittt it ettt i aannacar e 3952
-Prolil (toss) from underwriting Bnd SellNG GrOUPS .. .t it i it i et ettt e e s X 3955
Revenue from sale of invesiment COMPANY SHATES ... ... tiueniut et tiitrenteiereennnesaneineenas e 470,770 3970
3. Commodities raveNUE . ... ....uir it iiinnrenenent e iiieennaenan e e e e e 3990
.Fees for account supervision, Investment advisory and administralive serviCes ................covininnineneanenns 3875
iOlher 30T 118 3995
E T T L 10 T T P S 470,888 4030
i
E‘ENSES
Q. Salaries and other employment costs for genaral pariners and votllng stockholder officers ... ... ... .. c.oven. $ 116 ’ 78 7_ 4120
Other employee COMPBNSAtion B8N0 DENEIIS ... .. ...ttt ittt ettt s e sis et ee s caenaaanearannan y 71,445 4115
== Commissions pald to other broker-dealers .................vvuus e e e e 4140
K Y Ut 4T -3 o - 1T PP ) 4075
i a. Includes interest on accounts subject to subordination agreements ................ W !
=Regulalory 7T Ya e B T3 1= T T K- 1,369 4195
te OINBE BXPBIMSES .« ettt ettt aee e st s et e et et et e e e e e e e e e 282,932 4100
JE e 1 F I 37 o =T T T P et e e e e $ 472 ’ 533 4200
ET INCOME
Net Income (loss) before Federal Income taxes and Hems below (ltem 9 less tam 16 ). ............ ... ..o innh $ (1 ’ 645) 4210
Provision for Federal Income 1axes {107 Parent OnlY) ... ..ot i ittt i e i ,', 4220
', Equity In earnings (losses) of unconsolidated subsidiaries not Included above ............ ... oot 4222
a. After Federal INCOME 1axes Of . ...ttt eriianriiiaanresosnsasanens I 4238J
:Exlraordinary LT LTI £ oS- -3 T TR FﬁTJ
a. After Federal income 1axes Of .. ...ttt iiiirr ittt arroananes |4239J
© Zumulative effact of changes In accounting PrinCiples ... ..ottt iiiiiieiir ittt ieens 4225
Net income {loss) afier Federal income laxes and extraordinary il@MS .. ... ...ouitiiiniiinnnnenroannenerntnennnns $ (1, 645) 4230

“'iTHLY INCOME

Income {current monlh only) before provision for Federal income taxes and extraordinary ems ... v et i $ 14211 |

)

-15- _ -



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

ROKER OR DEALER

Nexus Financial, Inc.

BN I . -

-

- ——

I-q-

w

For the period (MMDDYY) from Ol/Ol/Ol 10 12/31[01

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

Balance, beginning ot period. . . ... .. L e $ 19 7 347 4240
A Netincome (10ss). ..o (1,128) 4250
B. Additions {Includes non-conformingcapital of . .. ... ... ys 4262 |) 4260
C. Deductions {Includes non-conforming capital of .. . ... ... ... . . . .. . .. ..... $ 4272 | 4270

.................................. s 18,219 [4790]

Balance, end of period (From item 1800)

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance, beginning of Period . . . ... e e e e e e e e e s ,! $ v 4300
O 1 4T of - T 1 P 4310
B. DBCIOASES. « v o it ettt e e e e e 4320
Balance, end ot period (From item 3520). . ... e e e e $ 4330 I

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

12/31/01

Nexus Financial, Inc. as of

Exemplive Provision Under Rule 15¢3-3

If an exemption from Rule 15¢3-3 is claimed, idenlify below the section upon

which such exemplion is based (check one. only)

A. (k) {1)—3$2,500 capital category 8s per Rule 15C3-1 . . i e e e 4550'
B. (k) (2){A)—"Special Account for the Exclusive Benelil of
CUSIOMErS' MaiNIAINEd .ottt ettt et e e e e e e e l 4560|
C. (k) (2)(B)—All customer lransaclions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing
firm N ' [433s5 ] 4570
D. (k) (3)—Exempted by order of the Commission ... .. ittt e e e e e e et e e e e 4580
Ownership Equity and Subordinated Liabilities maiuring or proposed o be
withdrawn within the next six months and accruals, {(as delined beldw),
which have not been deducted in the computation of Net Capital.
Type of Proposed
withdrawal or Amount 1o be With- (MMDDYY) Expecl
Accrual Insider or drawn (cash amount Withdrawal or to
See below lor Outsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Conlributor (In or Out) Value of Securilies) Dats (yes or no)

4600 4601 4602

B

4603 ‘| 4604~

4605

4610 4611 4612 4613 4614

4615

-l E N S D s B EaE .

4620 4621 4622 4623 4624

4625

4630 4631 4632 4633 4634

4635

4641. 4642 4643 4644

v

gl il el e

4640 e - -

li

4645

-

4650 4651 4652 4653 4654

4655

]

4660 4661 4662 4663 4664

4665

4670 4671 4672 4673 4674

4675

W=« 10N

1

4683 4684

] &

4680 4682

4685

AL

adat
|}

A S

4692 4693 4694

g (2] o) (e ] 2] o) il e e
B (8] (o] 1) ] 2] el e e

g

4690 | 4691

g 5 2] [ i ] g )

4695

SRERERCRENERERERERE

EHRERERCNERERENERERE

TOTAL $% none 4699

OMIT PENNIES

structions: Detail listing musl include the fotal of items maluring during the six month period following the

report date, regardless of whether or nol the capital contribution is expected to be renewed. The
schedule must also include proposed capilal withdrawals scheduled within the six month

period following the report date including the proposed recemption of stock and paymenls ol
liabilities secured by lixed assets {which are considered allowable assels in the capital computalion
pursuant to Rule 15¢3-1(c)(2){iv}), which could be requited by the lender on demand or in less

than six monlhs.

THORAWAL CODE: DESCRIPTION

Equity Capital
Subordinated Liabilities
Accruals

15¢3-1{c)(2)(iv) Liabilities

» -17-




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

Rickords & Associates,

P.C.

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Beport

Name {tl individual, state last, tiest, middle name)

617 N. 17TH STREET, SUITE 100 COLORADO SPRINGS

| .co 1

80904 -3578

ADODRESS Number and Sitreet

Ci

ty . State

Zip Code

| ]

Check One

{x) Certilied Public Accountant

{ ) Public Accountant

FOR SEC USE

|

(1« Accountant not resident in United States or ‘ 17 l

any ol its possessions

DO NOT WIHTE UNDER TIHS LINE .. . FON SEC USE ONLY

WONK LOCATION

NErONT DATE
MM/DD/Y'Y

:

DOC. SEEQ. NO. CARD
s [_s2 51
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Nexus Financial, Inc.

Computation for Determination of Reserve
Requirements in accordance with Rule 15¢3-3

and

Reconciliation of Computation of Reserve
Requirements pursuant to Rule 17a5(d)(4)

and

Information Relating to the Possession or
Control Requirements under Rule 15¢3-3

Under the Securities Exchange Act of 1934

December 31, 2001 and 2000

Under Rule 15¢3-3(k)(2)(B) Nexus Financial, Inc. is exempt from a computation for
determination of Reserve Requirements as required under Rule 15¢3-3 the respective
Reconciliation of Computation for determination of Reserve Requirements as required
under Rule 17A5(d)(4) and information relating to the possession or control required
under Rule 15¢3-3.
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Nexus Financial, Inc.

Computation of Aggregate indebtedness and net capital in accordance with Rule 15¢-1

under the Securities Exchange Act of 1934,
December 31, 2001

Aggregate indebtedness:
Accrued expenses

total aggregate indebtedness
Net capital:
Credit items:
Retained earnings
Additional paid-in capital and common stock

Total credit items

Deductions and charges:
Nonallowable assets

Total deductions and charges
Net capital
Capital requirements:
Required capital

Net capital in excess of requirements

Net capital

Ratio of aggregate indebtedness to net capital

4,359

4,359

$ 6,669
11,550

$18,219

3,300
3,300

$14,919

$ 5,000

— 9,919

$14,919

29 to 1

There were no liabilities subordinated to claims of general

creditors.
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Nexus Financial, Inc.

Reconciliation of Net Capital Pursuant to rule 15¢3-1
Under the Securities Exchange Act of 1934

- - 7 - December 31, 2001
Computation of Net Capital

Net capital as reported on 17a-Part ITA
(Focus Report) as of December 31, 2001 $14.919

There were no adjustments that affected net capital.

21-



e o 617 North 171 Street
I \\ RICKORDS &ASSOCIATES, P.C. Colorado Springs, CO 80904

- — - . - =

CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

Accountants’ Report of Material Inadequacies

Our examination of the basic financial statements presented in
the preceding section of this report was made in accordance with
rule 17a-5(3j). In our opinion, no material inadequacies were
found to exist in the accounting system and procedures or the
system for handling and safeguarding customer’s securities during
the periods ended December 31, 2001 and December 31, 2000.

Hchrt s bsaseialee P C.
February 18, 2002 . W (/W/ p c.
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617 North 171 Street
I \\ RICKORDS &ASSOCIATES, P.C. Colorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
’ (719} 444-0909 Fax (877) 457-2232 Toll Free Fax

Board of Directors
Nexus Financial, Inc.

In planning and performing our audit of the financial statements

and supplemental schedules of Nexus Financial, Inc., {(the Company)
for the year ended December 31, 2001, we considered its internal
control structure, including procedure for safeguarding

securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the consolidated financial
statements and not to provide assurance on the internal control
structure.

Also, as required by rule 17a-5(g) (1) of the Securities and
Exchange Commission (SEC), we have made a study of the practices
and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the
objectives stated in rule 17a-5(g) in making the pericdic
computations of aggregate indebtedness (or aggregate debits) and
net capital under rule 17a-3(a) (11) and for determining compliance
with the exemptive accounts for customers or perform custodial
functionsg relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the

following:
1. Making quarterly securities ekaminations, counts,
verifications and comparisons
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for

securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal
-- Reserve System . ’

The management of the Company is responsible for establishing and
maintaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments Dby management are
required to assess the expected benefits and related costs of
internal control structure policies and procedures, and of the
practices and procedures referred to -in the preceding paragraph,
and to assess whether those practices and procedures can be

-23



Nexus Financial, Inc.
February 18, 2002
Page 2

expected to achieve the SEC’s above-mentiocned objectives. Two of
the objectives of an internal control structure and the practices
and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use
or disposition, and that transactions are executed in accordance
with management’s authorization and recorded properly to permit
the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5{(g) 1lists
additional objectives of the practices and procedures listed in
the preceding paragraph. '

Because of inherent limitations in any internal control structure
or the practices and procedures referred to above, errors or
irregularities may occur and not be detected. Also, projection of
any evaluation of them to future periods is subject to the risk
that they may become inadequate because of changes in conditions
or that the effectiveness of their design and operation mwmay
deteriorate.

Our consideration of thes internal control structure would not
necessarily disclose all matters in the internal control structure
that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation
of the specific internal control structure elements does not
reduce to a relatively 1low 1level the risk that errors or
irregularities in amounts that would be material in relation to
the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course
of performing theilr assigned functions. However, we noted no
matters involving the internal controls structure, including
procedures for safeguarding securitieg, that we consider to be
material weaknesses as defined above.

We understand that practices and procedures that accomplish the
obijectives referred to in the second paragraph of this report are
considered by the S8SEC to Dbe adequate for its purposes 1in
accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s
practices and procedure were adequate at December 31, 2001 to meet
the Commission’s objectives.
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Nexus Financial, Inc.
February 18, 2002
Page 3

This report is intended solely for the information and use of the
Board of Directors, management, the SEC, National Association of
Securities Dealers, Inc. (NASD), and other regulatory agencies
that rely on rule 17a-5(g) under the Securities Exchange Act of”
1934 in their regulation of registered brokers and dealers, and
should not be used for any other purposes.

Rickords & Associates, P.C. -
February 18, 2002 MW; {W/ /OC‘
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