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OATH OR AFFIRMATION

I, Rarkley Wvgknff B . swear (or affirm) that, to the
best of my know}edge a.nd behef the accompanymg financial statement and supporting schedules pertaining to the firm of

Natuma] F‘cnnfv Adv1°.orsJ Inc. as of

December 31 -, 19 12007 are true and correct. I further swear (or affirm) that neither the company
NOr any partner, propnetor, pnnmpal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:. L

None
SRR, Susan B, Wyckoff /7@\
s‘g/"\f,": Comznission # DD 053054 2
e SZ  Expires Oct. 8, 2005 v z Signanure
S Bonded Th , - ,
QWY Atlantic Bonding Ca,, Ine. , President

Title

&umz N é’y&ﬁhﬁ" ‘

This report** contains (check all applicable boxes):
() Facing page. '
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(1) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
‘“--nutation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(- A8 M e +a andited and unaudited Statements of Financial Condition with respect to methods of con-
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-+ - Aate of the previous audit.
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Certified Public Accountants and Consultants

MICHAELSON & CO., P.A.

N |ndependent Auditor’s Report o

To The Board of Directors and Stockholder of
Natlonal Eqmty Adv&sors Inc. ‘

‘ We have audlted the accompanylng statement of ftnancral condition’of Natlonal Equnty Advusors v
. Inc. (a Florida. corporation) as of December 31; 2001, and the related statements of ‘income,
changes in stockholder’s ' equity, and cash flows for. the year . then ended. These financial
statements are the responsibility of the Company’s management. Our responS|b|||ty is to express -
“an op|n|on on these ﬂnanmal statements based on our audlt o

We coriducted our audtt in accordance w1th auditlng standards generally accepted in the United
. States of America. ~ Those standards require that we plan and perform . the audit to obtain
‘reasonable ‘assurance about whether the fi nancial statements are-free -of. material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures. in
the financial statements. An audit also includes assessrng the accounting principles used and: -
- significant estimates made by management, as well as evaluating the overall financial statement :
: ,presentatlon We believe that our audit prowdes a reasonable basis for our oprnron t

‘ .In our oprmon the financial statements referred to above present fairly, in alf materlal respects
the financial position of National Equity Advisors, Inc. as of December 31, 2001, and the results of

_ its operations and its cash’ flows for the year then ended in conformity w:th accountmg prlnmptes
generally accepted in the United States of America. ' _

Our audit was conducted for the purpose of formlng an opinion on. the. basic financial. statements
taken as a whole.. The supplementary information contained in Schedules I and Il is presented

* for the purposes of additional analysis and is not a required part of the basic financial statements,
but is supptementary information requured by Rule 17a-5 of the Securities and Exchange

+ Commission.  Such information has been subjected to the. audstlng procedures: applied in the -
audit of the basic finaricial statements and, in.our opinion, is fairly stated in all matenal respects in- N
relahon to the basic flnancral statements taken as'a whole o

lenuay22.2002 C\\(/ﬁ\) e N o

-
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" NATIONAL EQUITY ADVISORS, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

ASSETS

e .Cash-Checki‘nvg |

“Money Market - Fidelity Investments
Accounts Receivable :

P

~ TOTAL ASSETS

 STOCKHOLDER'S EQUITY -

Common‘ Stock, Nq Par \/alue; 10[5 Shares Auihoriz‘e\d‘,
1. Share Issued and Outstanding. :
_ Paid-in Capital B
' Retained Earnings -~
- TOTAL STOCKHOLDER’S EQUITY

' TOTAL LIABILITIES & STOCKHOLDER'S EQUITY

7

‘See Independent Auditor's Report and Accbmpanyihg_ thés

-2; B

22,363
| 63,610
2,346

. § 88,319

10,000

5000

73319
88319

% 88319




- 'NATIONAL EQUITY ADVISORS, INC.

'STATEMENT OF INCOME

" YEAR ENDED DECEMBER 31, 2001

INCOME

Fee Income
Commission Income

TOTAL INCOME™

'OPERATING EXPENSES

Filing Fees & Licenses
Miscellaneous

Payroll Taxes -
Professional Services
Salaries - Officers -~

 TOTAL OPERATING EXPENSES

" Income from Operations

OTHER INCOME
Interest Income
Dividend Income
Miscellaneous Income

~ NETINCOME

See Indepéndent Auditor's Report a‘nd.Acc‘om‘panying'N:o;tes’; L

=3

98,185

- 3,189
218
..1,010

56
10,000

. 14,443

83742

. 429
2,511

139

$. 86,821




NATIONAL EQUITY ADVISORS INC :
-STATEM ENT OF CHANGES IN STOCKHOLDER'S EQUITY
. YEARS ENDED DECEMBER 31, 2001 AND 2000

Common'Stock = Paid-in . Retsined .

'_Shares  _ Amount . Capital Earnings - Total
Balance at Decerhber,31,1999 | 1° '$10000 § 5000  $ 6007 ~$ 21,007
Netincomefor2000 -~ - - _ - ' 80401 80401
BalanceatDecember31 2000 1 10,000 © 5000. . 86,498 101,498 -
Netncomefor2001 -~ « - & - ... . g6 86,821
Shareholder Distributions - - .- - - (100,000) - (100,000)
Balance at December 31,2001 '~ 1 $10000 § .5000 § 73319 $ '88319.

~ See Independent Auditor's Report and Accompanying Notes




NATIONAL EQUITY ADVISORS INC..
S ' STATEMENT OF CASH FLOWS 'f -
T YEAR ENDED DECEMBER 31 2001

Cash Flows from Operating Activities:

. NET INCOME

Adjustments to reconcile net |ncorne“to

“net cash provrded bYOperatrng actrvrtres . ‘ :_ - . .»" g

Change in Assets & Liabilities:
(Increase) in Accounts Recervable

: Net Cash ProVidedBy Operating Activities

" Cash Flows from Frnancrng Actlvrtres

- Capital (Dlstrlbutlon) to. Shareholder

Net Cash (Used By) Frnancrng Actrvrtres

Net (Decrease) in Cash and Cash Equrvalents
" Cash and Cash Equivalents, Beglnmng‘of Year :

. Cash and Cash Equivalents, End of Year .

See Independent Auditor's Report and Accompanying Notes

s

© . § 882t

- 346)

84,475

- 'V}(‘1o‘o,oooj‘ ‘
o (4100',0092
- (15,525)
o 1)0»1,493

$ 85973




NATIONAL EQUITY ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS -

DECEMBER 31, 2001 -
(See Independent Audltor s Report)..

NOTE (1) NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES

National Eqmty Adwsors Inc. was lncorporated in the State of FIorlda on August 18,
1999 for the purpose of conducting business as a broker/dealer in securities. " Pursuant to

the filing of an amendment of its Form BD, and effective October 1, 1999, National Equity
Advisors, Inc.. succeeded to the broker/dealer registration formerly held by National -
Advisory Service, Inc.” The CRD number did not change. There was no change in the n
prrncrpals This change is known- as a successor t"llng by amendment.”

. Reverniues for National Eqmty Adwsors Inc consist of commrssmn income based on the
- sale of investments to individual clients. ‘On August 18, 1999, the Corporation elected to
operate as a small busrness corporatron therefore, no provrsron for income taxes is
requrred

The Cbmpany operates under the provision of paragraph (K) (2) (i) of Rule 1 5¢3-3 of the |
Securities and Exchange Commlssron and accordrngly, is exempt from the remaining
provusrons of that rule

The- preparatlon of fmancral statements in conformrty with generally accepted accountmg'
principles. requires management to make estimates and assumptions that affect the

- reported amounts of assets and liabilities and disclosure of contingent assets and
~ liabilities at the date of the financial statements and the reported amounts of revenues

‘and expenses during the reportlng penod Actual results could' differ from those - -

estamates

The statement of income IS presented for the twere month perrod ended December 31 7
2001 , , A

s

- Cashon the"statement of cash flows consists of bank and money ‘market accounts.

"NOTE (2) NET CAPITAL'REQUIREMENTS ‘

_ National Equity Advisors, Inc. is subject to the net capital requwements of the Securltles '
‘and Exchange Commission. The Corporatlon s net capital calculatlon at December 31,
2001, consrsts of the followrng , -

Total Aggregate Indebtedness . B "0

" Net Capital (As Defined) SRR $ 88,319
Ratlo of Aggregate Indebtedness to e
Net Capltal : S o -0.00t0 1.
. _6_




| NATIONAL EQUITY ADVISORS, INC. .
NOTES TO FINANCIAL STATEMENTS

. DECEMBER 31, 2001:
- (See Independent Audltors Report)

NOTE (3) COMMITMENTS & CONTINGENCIES
There are. no clalms or Iegal proceedings against Natronal Eqwty Adwsors Inc.
Accordmgly. management_ has made no estimation of possible Iosees or ranges of loss. -

NOTE (4) RELATED PARTY TRANSACTIONS

‘The Company is currently utilizing offlce space owned by the sole shareholder The sole'
shareholder does not charge the company rent for the offlce space

Both National Equity Adwsors Inc. and its predecessor Natlonal Advrsory Serwce Inc.
are wholly—owned by the same shareholder. ' . :

7-




~ NET CAPITAL

NATIONAL EQUITY ADVISORS, INC.
COMPUTATION OF AGGREGATE INDEBTEDNESS
AND NET CAPITAL UNDER RULE 1503 1
- DECEMBER 31, 2001

- SCHEDULE |

AGGREGATE INDEBTEDNESS

Minimum Required Net Capifal .

Stockholders Eqmty
Deducttons
Furniture & Equnpment
Net Caprtal
Mlnlmum Reqmred Net Capltal

Capital in Excess of Mlnlmum Requnrement

AR‘ati'o bf Aggregete Indebtedness to Net Capital

" . See Independent Auditor's Report -

e

~$ 5000

$ 88319

~ 88,319

5,000

$ 83319 .

0.00to1




: o NATIONAL EQUITY ADVISORS INC. »
RECONCILIATION OF THE COMPUTATION OF AGGREGATE INDEBTEDNESS
- AND NET CAPITAL WITH THAT OF THE REGISTRANT AS
FILED IN PART IlA OF FORM X-17a-5

DECEMBER 31, 2001 |
SCHEDULE II' -

4 AGGREGATE INDEBTEDNESS

Aggregate Indebtness as Reported by Reglstrant

- Reconciling ltems
Net Audlt Adjustments

NET CAPITAL _
" Net Capltal as Reported by the Reglstrant in

- ‘R\ec_oriciliyng tems = -
Net Audit Adjustment

See Independent Auditor's. Report

-9-

in Part 1A of Form X-17a-5 for 2001 s
Aggregate Indebtedness as Computed on Schedulel T o 8

Part llA of Form X-17A-5 for 2001 R N s

88,319

NetCapitaIasComputed'ohScheduleI o : ~$ 88,319




_ MICHAELSON & CO., P.A.

Ce_rtified Rublic‘Accountonts and Consultants

INDEPENDENT AUDITOR S REPORT ON INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17a:5 . , _ .

l To The Board of Directors and Stockholder of
Natlonal Equity Advrsors Inc o

In-planning and performing our audlt of the flnancral statements of Natlonal Equrty Adwsors Inc
for the year ended December 31, 2001, we considered its internal control structure, lncludrng

~ -procedures for safeguarding securities, in order to determine our-auditing procedures. for the

" purpose: of expressing our oplmon on the flnancral statements and not to provrde assurance on .
,the rnternal control structure

Also, as requrred by Rule 17a-5 (g) (1) of the Securmes and Exchange Commrssron we have :
made a study of the practices and procedures (including tests of compliance-with such practices
“and procedures) followed by National Equity Advisors, Inc. that we considered relevant to the .
objectives stated in rule 17a-5 (9), (1) .in. making the penodlc computatrons of aggregate:
indebtedness (or aggregate debits) and net capital under Rule 17a-3 (a) (11), and the reserve
required by Rule. 15c3-3 (e); (2) in complying with the .requirements- for prompt. payment for - -
_ securities under section 8 of Regulation T of the Board of Governors of the Federal Reserve’
. System; and (3) in obtaining and maintaining physrcal possession or control of aII fully pa|d and ‘
. excess margln securities of customers as requrres by Rule 1503 3. ‘

The management of the Company is responsrble for estabhshlng ‘and malntarnlng an mternal

- control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by-management are required to assess the .
expected -benefits and related costs of internal control structure policies and procedures and of -
the practices and procedures referred toin the precedrng paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned.

. objectives. Two of the objectives of an internal control structure and the practices and
.procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition .and that transactions are executed in accordance with managements authorization
and recorded properly to permit preparation of financial statements in conformity with .generally -
“accepted- accounting principles. Rule 17a- 5.(g) lists additional objectlves of the practlces and,
procedures listed in the precedrng paragraph ‘

Because of inherent Irmrtatrons in any mternaI controI structure or the practrces and procedures

* referred to above, errors or irregularities may occur and not be detected.” Also, projections of any.

- ’evaluation of them to future periods is subject to the risk that they mady become inadequate

because of changes in. condition or, that the effectrveness of therr deS|gn and operahon may’
;detenorate . , :

: Our consrderatlon of the mternal control structure would not necessarrly drsclose alt matters in the
"internal control structure that might be material weaknesses under standards estabhshed by the
Amerlcan Institute of Certrfred Public Accountants : -
SO -10-
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A material weakness is a condltlon in which the design or operatlon of the specnﬂc mternal control , .
structure elements does not reduce to a relatively low level, the risk that errors or wregulantres ino
- ~amounts that would be material in relation -to the financial statements' being audited “may oceur-

and not be detected within a timely period by employees in the normal course of performrng their.

‘assigned functlons However, we noted no matters involving the: internal control structure,

including - procedures for determining compliance with the exemption provisions of Rule 15¢3-3;

. that we consuder to be material weaknesses as deflned above

‘We understand practrces and procedures that- accomplrsh the object(ves referred to in the second m

paragraph of this report are considered by the Commission to. be' adequate for its purposes in_
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not'accomplish such objectives in all matenal respects |nd|cate a material -

© inadequacy for such purposed. Based on this understanding and on our study, we believe that -

the Company’s practices -and procedures were adequate at. December 31 2001 to meet. the
Commlssmn s objectives: : , : , : , .

" This report is lntended solely for the use of ‘management, the Securmes and Exchange' -

Commission, the National Association of Securities Dealers, Inc., and other regulatory agencies

o whrch rely on Rule 17a-5 (g) under the Securmes Exchange Act of 1934 and should not be used\ '

for any other purpose

January 22, 2002
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