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OATH OR AFFIRMATION

Y /C/‘/AGL ANAGNoSHAK /,S swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

TINbefenbent FINANCUAL  Consuldapts as of

[2-31 - 55200 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

PRINCIPAL

- No. 01HU7022650
Notary Public Qualified In Orange County
Commission Expires December 31,20 ¢ Z

JOHN HUTTON
d 4 }jﬁ‘ﬁf\ Notary Public, State Of New York

This report** contains (check all applicable boxes):

X O KRXONXKNKEX

g

(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(G) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An QOath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

X (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of conﬁdential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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John J. Pezzo

Certified Public Accountant

P.O. Box 1350
216 Route 299 John J. Pezzo, CPA

Highland, New York 12528 Christine Breitmaier, CPA

Voice: (845) 691-8293
Fax: (843) 691-8263
E-Mail: JpezCPA@aol.com

INDEPENDENT AUDITOR’S REPORT

To Independent Financial Consultants

We have audited the accompanying balance sheet of Independent Financial
Consuitants (a proprietorship) as of December 31, 2001 and the related statements of
income, proprietor’'s capital and cash flows for the year then ended. We have also
audited the supporting schedule, Computation of Net Capital under Rule 15¢3-1.
These financial statements are the responsibility of management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the balance sheet is free from material misstatement. An
audit includes examining, on a test basis, evidence supporting the amount and
disclosures in these financial statements. An audit also includes assessing the
accounting principles used and the significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Independent Financial Consultants as of December

31, 2001, and the results of operations and cash flows for the year then ended in
conformity with generally accepted accounting principles.

) g ,

Highland, New York
February 6, 2002

Member: American Institute of Certified Public Accountants // New York State Society of Certified Public Accountants




INDEPENDENT FINANCIAL CONSULTANTS
BALANCE SHEET
December 31, 2001

ASSETS

CURRENT ASSETS
Cash $ 30,599
Prepaid insurance 450
TOTAL CURRENT ASSETS $ 31,049

LIABILITIES AND PROPRIETOR’S CAPITAL

CURRENT LIABILITIES

Accounts payable $ 0
PROPRIETOR'S CAPITAL 31,049
TOTAL LIABILITIES AND PROPRIETOR’S CAPITAL $ 31,049

See accompanying notes to financial statements
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INDEPENDENT FINANCIAL CONSULTANTS
STATEMENT OF INCOME
For the year ended December 31, 2001

REVENUE
Concessions & commissions
Interest income

Total revenue

EXPENSES
Commissions expense
Regulatory fees
Utilities expense
Insurance expense
Rent expense
Audit fee
Office expense

Total expenses

NET LOSS

See accompanying notes to financial statements
-3-

$ 19,410
181

19,591

11,788
1,736
4,918

339
3,000
375
12

22,168

$ (2,577)




INDEPENDENT FINANCIAL CONSULTANTS
STATEMENT OF CASH FLOWS
For the year ended December 31, 2001

OPERATING ACTIVITIES
Net loss

Adjustments to reconciled net income to net cash provided
by operating activities:

Changes in operating assets and liabilities
Increase in prepaid insurance

Net cash used in operating activities

FINANCING ACTIVITIES
Withdrawal from proprietor’s capital

DECREASE IN CASH

CASH — BEGINNING

CASH - ENDING

See accompanying notes to financial statements

$ (2,577)

(201)

(2,778)

(325)
(3,103)

33,702

——

$ 30,599




INDEPENDENT FINANCIAL CONSULTANTS
STATEMENT OF PROPRIETOR'’S CAPITAL
For the year ended December 31, 2001

PROPRIETOR'S CAPITAL, BEGINNING $ 33,951
NET LOSS (2,577)
CAPITAL WITHDRAWAL 325
PROPRIETOR'S CAPITAL, ENDING $ 31,049

See accompanying notes to financial statements
5-




INDEPENDENT FINANCIAL CONSULTANTS
AUDITED NET CAPITAL COMPUTATION RECONCILIATION
For the year ended December 31, 2001

NET CAPITAL ACCORDING TO
COMPANY FOCUS PART IIA $ 30,558

AUDITED RECONCILIATION:
Cash $ 30,599
Money market 0
Allowable assets:

Concessions receivable 0
Commissions payable 0
Subordinated loans 0
Non-allowable assets 450
Money market haircuts 0
RECONCILED NET CAPITAL $ 31,049

No materiai differences exist between my reconciled audited computation of Net Capital
and the corresponding Company Focus Part lIA.

)
" [0, (A
%\J. P& %?, CPA

Highland, New York
February 6, 2002

See accompanying notes to financial statements
-6-




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART IIA

/2-3[-0]

BROKER OR DEALER . as of
TnbePentent FinANCAL ConsuLTANTES
COMPUTATION OF NET CAPITAL
1. Total ownershup equity lrom Statement ot Financat Conginion, 3 30] SSX 3480
2. Deduct ownership equity not allowable for Net Capital _,'g( O )| 3490
3. Total ownersbhip eguily quohited tor Net Captal . 30 N Ssg 3500
4. Add: ’
A. Liabilities subordinated 1o clawms of general creditors allowable in computation of netcapital. . ... .. ... .. ... | O W
B. Other {deductions) or allowable ceedits TLISU L 00 Lo O 3525
S Toual copital and altowable subordinated lalnhities . 3 30 X SSX 3530
Deductions and/or charges: |V} !
A. Tawl nonallowabie assets toom Statement o Financial Condition{Notes B andg C) $ 3540
HB. Secured demand note deliciency o 3590
C. Commuodity futures contracts and spot commaodities:
propnietary captat charges 3600
D. Other deductions and/or charges 3610 O il 3620
Qruher sdchinions and/or allawabie crecits (Laist) . O 3630
Net capital Detore RaCuTs ON SeCules PUSILONS L 7'0 $ 30} S Sg | 3640
Harreuts on securities (computed, where apphicable,
pursuant 1o 15¢3-1 (1) )-
AL Contractual secunties commiments % 3660
B. Subordinated securibies barrowings 3670
C. Trading and «ivestment securities
1. Exempied secunities ,'“ 3738
2. Dedbtsecunities -3733
3. Opunons . o 3730
4. Other secunities moN(‘f‘,y mﬁ RKC 'f- 3734
D. Unaue Concentration . . . 3650
E. Ower (List) 3736 O  [3740]
10 Net Capital S 30, 5SS [3750 ]
OMIT PENNIES
3/78
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

as of 12‘3/“0/

BROKER OR DEALER )
 INbePenbent FINANCAL ConsSultan+S

COMPUTATION QOF BASIC NET CAPITAL REQUIREMENT

Part A

11 Muaumum ner capntal cequaed (6.2/3% of Line 19) L . . . . . 3 F3756

12, Mimimum dollac net caprtal tequirement of reporting booker or dealer and Mminimum net capital requirement

of subsidhanies computed 10 accordance with Note TA) .3 S\ 000 3758

13 Net capatal requoaement (greater ot hine V1 or 12) 3 S.,OOO 3760

14 Excess net capital {hoe 10 1ess 13) 3 zs—: ggg 3770

15 Excess oot capotal ot 1000% (hine 10 tess 10% of e 19) Ve 30, SSX 3780
3

COMPUTATION OF AGGREGATE INDEBTEDNESS

16 Totat AT tgtnbnes trom Statement of Fainancal Condition . . . T 3 O 3790

17 Auag

AL Dot tor cmmediate credst . - »',$__ o 3800

B Markert value of securnities borrowed Lor which no caguivaleot

value 1s pavd of crvditeq $ 3810

C Ormhec uonrecorded amoonts [Lst) . $ 3820J 3 O 3830
19 Total aygregate ndebredness . o o $ O 384?1'
200 Percentage ot aggregate sodebtednesy to net capital (hoe 19 -ty hine 10) . o % 0.D ’/ 3850’
217 Peicentayr of geht 1o debtequity toral computed i accorgance with Rule 15¢31 {d) % o) 3860]

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part8 /\///4

22 2% O comtined aygrega te detn dems as shown o Fhomoty tor Heserve BReauerements pursuant to Rute
19H¢3 3 prepared as o the date ol 1he net capitad computation including Doth brokers O dealers
and consohidated subsidanies’ debits o . . . S S $ 3870

23 Minumum golise ner capriial requitement of reporting biroker o dealec and muimymum net ¢apital

requirement of subSICHATICS COMputed 10 accordance with Note [A) o L - ,"$ ’ 3880
24, Net cspaal requirement Tgreater of boe 22 o 23) 3760
29 Excesy net captal thine 10 less 24) $ 3910
26, Neycapita i encess of
5% 0t combined agyregate debi aems or $120 000 . . $ 3920
OMIT PENNIES
NOTES:

(AT The moimum et cooital requrement sHouU DE computed by Jdding the mimimum doliar net caplal reguirement
al the reporning biroke dealer and, for each subsicdhary 10 be consalidated, the greater ot
1 Minimum dollar net capital requitement, ar
? 6-2/3% of aggregate indrbIedNesy 01 2% of aggregate Getnts «f atternative Meinod is useo,

1B1 Do oot dedyct the value 0f secunnies Borrowed under subordingdthion ggrecments o secured demand note
covered by subordination agreements notn sanstactory torm and the market vatues of memberships in
exchanges cantributed tor use of company (cunta to stem Y 740) and pactners’ securnities which were
included 1o non-altowable assets

(C1 Forreports tiled pursuant 1o paragroph (al ot Rule 1745 respondent should provide a hist of materal

nan-stlowabie assets

3/83




INDEPENDENT FINANCIAL CONSULTANTS
NOTES TO FINANCIAL STATEMENTS
December 31, 2001

1. ORGANIZATION

Independent Financial Consultants is a sole proprietorship organized as a sole
proprietorship organized as a broker/dealer for the purposes of providing full
service financial planning.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF ACCOUNTING

Independent Financial Consultant’'s financial statements are presented in
accordance with generally accepted accounting principles.

INCOME TAXES

The proprietorship itself is not a tax paying entity for federal and state income tax
purposes. Federal and state income taxes of the proprietor are computed on his
total income from all sources; accordingly no provision for income taxes is made in
these statements.

EXEMPTION FROM SAFEGUARDING SECURITIES

The Company does not hold customer funds or securities. No such funds or
securities were received or held in 2001.

SECURITIES INVESTOR PROTECTION CORPORATION (SIPC) MEMBERSHIP

The Company is a member of SIPC. For the year ended December 31, 2001, the
Company’s SIPC assessment was a minimum assessment as provided for in
section 4(d) (1) (c) of the SIPC Act of 1970, as amended.
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John J. Pezzo

Certified Public Accountant

P.O. Box 1350
216 Route 299 John J. Pezzo, CPA

Highland, New York 12528 Christine Breitmsicr, CPA
Voice: (845) 691-8293

Fax: (845) 6918263
E-Mail: JpezCPA@aol.com

REPORT ON INTERNAL CONTROL

We have made a study and evaluation of the system of internal accounting control of
Independent Financial Consultants in effect at December 31, 2001. Our study and
evaluation was conducted in accordance with standards established by the AICPA.

Management is responsible for establishing and maintaining a system of internal
accounting control. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of control
procedures. The objectives of a system are to provide management with responsible,
but not absolute assurance that assets are safeguarded against loss from unauthorized
use or disposition, and that transactions are recorded properly to permit preparation of
financial statements in accordance with generally accepted accounting principles.

Because of inherent limitations in any internal accounting control, errors or

irregularities may occur and not be detected. Also, projection of any evaluation of the

system to future periods is subject to risk that procedures may become inadequate

because of changes in conditions, or that the degree of compliance with the procedures
* may deteriorate.

In our opinion, the system of internal accounting control of Independent Financial
Consultants in effect at December 31, 2001, taken as a whole, was sufficient to meet
the objectives stated above insofar as those objectives as those objectives pertain to
the prevention or detection of errors or irregularities in amounts that would be material
in relation to the financial statements.

/

% szo CPA

Highland, New York
February 6, 2002

Member: American Institute of Certified Public Accountants // New York State Society of Certified Public Accountants




