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OATH OR AFFIRMATION

Gary Purpura, President

swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Liberty Capital Investment Corporation

as of

December 31 X2001, are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

President

Titke

This report** contains (check all applicable boxes):

HOR 0O KOOKODOKREKEK

(2) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partncxs or Sole Propnetor s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

G) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BEEMER, SMITH, MUNRO & CO., LLP

Certified Public Accountants and Business Advisors
INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Liberty Capital Investment Corporation

We have audited the accompanying statement of financial condition of Liberty
Capital Investment Corporation (the Company) as of December 31, 2001, and the
related statements of income (loss), changes in ownership equity, and cash flows for
the year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing
standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Liberty Capital Investment Corporation at
December 31, 2001, and the results of its operations and its cash flows for the year
then ended in conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in the supplemental
section at pages 12 through 17 is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Baonnee, Sy, Miono 4 € UL

Beemer, Smith, Munro & Co., LLP
January 30, 2002

AICPA e OSCPA

194 KAN ‘QNE member 516 SE Morrison Street - Suite 1000 Portland, Oregon 97214-2340
buulding business vlue (503) 231-2800 FAX (503) 231-8474 cpa@bsmco.com www.bsmco.com




" PAGE 2

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGi E REPORT

FART UA
BROKER OR DEALER ||BERTY CAPITAL INVESTMENT CORPORATION = |3 s
]
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of IMM/DD/YY) 12/31/01 99
SeC FILE NO. __ 8-42051 98
ASSETS Consolidated 198
Unconsolidated 189
Allowable Non-Allowable Total
LoCash $ 133,433 200 $ 133433  [780
2. Receivables from brokers or dealers:
A. Clearancedccount . .................. ! 21,045 295
B. Other. ottt it er e s 5,135 300 i$ 550 26,180 810
3. Receivables from non-customers. .......... 0- 355 600 |Y -0- 830
4. Securities and spot commodities
owned, at market value:
A. Exempted securities .. ............... 418
B, Debtsecurities...................... 419
C.Options . .. ..o, 420
D. Othersecurities. . ................... 87J188 424
E. Spotcommodities. .................. M 430 87.188 850
5. Securities and/or other investments
not readily marketable:
A. At cost ! $ 57,900 130
B. Atestimated fairvalue ............... 440 57:900 610 57,900 ! 860 I
6. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value: 460 j 630 l 880
A. Exempled
securities $ I 150'
B. Other .
securities $ 160
7. Secureddemandnotes:.................. 470 640 890
market value of collateral:
A. Exempted
securities $ 170
8. Other
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market $ 190
B. Owned,atcost .................... l 650 I
C. Contributed tor use of the company,
atmarket value . . ... vevn e Y 660 900
9. !nvestment in and receivables from
affiliates, subsidiyries and
associated partnerships . .............. 480 670 919
10. Property, turniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
ol accumulated depreci: tion
N aMOrtization . . ... ...vveneinn .. -0- 490 13.630 680 |¥ 13 630 920
11, Other assets. . ... vt in i ieenen e -0- 535 15&53 735 151853 930
12. TOTAL ASSETS ....vuvrennnnnnns s 246.801 540 | $ 87,383 740 |$ 334,184 940
OMIT PENNIES
-2-
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PART A '

- PAGE 3
FINANCIAL AND OPERATIGNAL COMBINED UNIFORM SINCLE REPORT

BROKER OR DEALER LIBERTY CAPITAL INVESTMENT CORPORATION

as of

12/31/01

13.
14,

15.

16.

17.

18.

19.

20,

21,
22.
23.

24,
25.

1176

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING

AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities 1:113_|
Bank foanspayable. .. ....oovvnnnnnn... $ 1045 $ |1255 I,',s l 147
Payable to brokers or dealers:
A, Clearance acCoUnt . . v vvve s e ennennnn. 1114 1315 mﬁ—'
B.Other. ... oo, y 1115 1305 154
Payable to non<ustomers. ..,......... . 1155 1355 161
Securities sold not yet purchased,
atmarkelvalue............._ ......... I1360I > m
Accounts payable, accrued liabilitiés.
expensesandother .................. 25,710 I 1205 ' 11385 I 25,710 @
Notes and mortgages payable:
A Unsecured. .. ... 1210 [163
B Secured. ... ....i..iiiiiiiiiiiii., 1211] y [13%0] ¥ 170
Liabilities subordinated to claims
of general creditors:
A. Cashborrowings: .............0.0v.. l 1400 l m
1. from outsiders § $ 970
2. Includes equity subordination {15c3-1 {d}}
of .... $ 980
B. Securities borrowings, at market value:. . . m m
from outsiders $ [_9_@
C. Pursuant to secured demand note
collateral agreements: ................ I 1420 l m
1. trom outsider: $ I 1000]
2. -Includes equity subordination {15¢3-1 {d))
of .... $ l 1010 l
D. Exchange memberships contributed for ‘
use of company, st market vafue........ l 1430 I m
E. Accounts and other borrowings not ———
qualified for net capital purposes .. ..... 1220 1440 1750
TOTAL LIABILITIES ........... $ 26 710 1230| § -0- 1450 $ 25710 1760
Ownership Equity
LT Tt T T T T . S S .',3 1770
Partnership {limited partners ... ......... |'|3 I 1020 I) 1780
Corporstion:
A, Preferred stock ..... e Crrratagerti i et e e e Cerrearreane 1791
B L OMMON S10CK . & ittt i i e e et ittt e et e 10.000 1792
L T T 10116 1793
D. Retainedearnings ...........c.covenvun.. P e e i 288 368 1794
= ST L 308,474 1785
F. LSS Capital S1OCK IM BPBASUIY . . . oo ottt s it ittt te ettt e e e a e et M -0- § 1788
TOTAL OWNERSHIP EQUITY .ottt ttet ettt teeaneasten s tnetneeeratereteeenrearirnrneres $ 308,474 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY ... .oiiiinniineiinaeneninnn., e s 334,184 1810
OMIT PENNIE!
-3-




PAGE 4
FikkAZCILL AND OFPERAGIONAL COMBINED UNIFORM SINGLE REFORT
PART lIA
BROKER OR DEALER LIBERTY CAPITAL INVESTMENT CORPORATION
For the period (MMDDYY) from ¥, 01/01/01 [3s32fto 19/31/01 [o933
Number of months included in this statement 12 .| 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commlssions:
a. Commisslons on transactions in exchange listed equity securities executed on an exchange............co0iinenen $ 128,360 393§
b. Commissions on listed oplion transactions ............ccccvvvineinnes S y 29,780 3938
€. All other secUMlieS COMMISSIONS ... . ... v e iene ittt irtieiareneetasaaeniasiseoneatsnsvivreconeeaeaeons 75.583 3939
d. Total SaCUrltios COMMIBSIONS ... ... uiuinieiteeeinreennesnerereereeasossatoeaannniasesenonassosansnnsssosss 233’723 3940
2. Gains or losses on flrm securities trading accounts
a. From market making In options on a national securities BXChANEE . .....cveeeeeiit et einreniereronvoronanreess 3948
D. From Bl 0lher BradiNg . ... o. i iuruturntoonneruntenneeeeroroeesoeoeatoratonstonessasssenssnenseensssenans N 3949
[ - L T 1 T 1) O 39%0
3. Gains orQosses):n firm securities INVestMENt BECOUNIS . ... i iiiiietieiieiiies it iniianessesernononanensares 2.075 3952
4. Profit (loss) from underwriling 8nd SEHING GrOUPS . ... u.i.ie: ttttenuuerenareranseosonneeeeansnnsasnnesonnees ,'. 3958
5. Revenue from sale of INvestment COMPANY BNAFES . ... ... ...iuereninerennnennerersesnensnenecescetocarasnsss 157,546 3970
B, CoMMOTIES TBYBNUG ... ittt ittt ieteeanetaaseanesansannonnsssassesanssessonssonsnnssnnsesesenseeennecnn 3990
7. Fees tor account supervision, Investment advisory and administrative services ...............c.oievneeninneannen 978
L L . T 8.669 3993
8. TOMAl FBYBNUG ...ttt ittt et $ 402,013 4030
EXPENSES
10. Sataries and other employment costs for general partners and voting stockholder officers ..........cvovveerenee-s $ 188,715 4120
11. Other employee COMPENIAtIoN &Nnd BENBIIS L .. ...\ .uuuviteisnerseensiaeternsneeesiraiorsnnsisioesiainneeonn M 38.062 4118
12. Commissions paid 10 other broKer-dealers .............iuiiiiuioeioasrrennsnesasarersronssonssasansossenasnnns 70.317 4140
LR A 11102 F -3 4T T 4073
a. Includes Interest on accounts subject to subordination agreements ................ [4070]
14. Regulatory fees and @XPBNSES ... ....c.vvinerieeeteiterranninesiosarsssras h e ee ettt e 4195
L o T T D g T 109.405 4100
L T T I3 T T T T e $ 406,499 4200
NET INCOME
17. Net Income (loss) belore Federal Income taxes and items below (Item 9 less Hem 18 }..............cvvveiiinnians [ ( 4]486) 4210
18. Provislon for Federal Income taxes (for parent ONlY) .......c.ciiieiererrninvreesroenarososs carsnnntoraranansans ,", ( 411) 4220
19. Equilty In eamings (losses) of unconsolidated subsidiaries not Included above ............ccvvviiieriiiinenana, 4222
a. After Federal income taxes of ..................... e [ 4238
20. Extraordinary gains (losses) .......... et e e et e st et e et e e e e e te et et b tetetatasearasentaaeraanene [4224 l
a. After Federal income taxes of ................. Ceeneens s ieieise i [4239]
21, Cumulative effect of changes In accounting PrinCIples . .......ioiiiereiuireeereroenrosnncesssrecareeioraioananes 4225
22. Net income (loss) after Federal income taxes and extraordinary EMS .......ouiuieiuneariereonarornrniiininensass s ( 4,075) 2%
MONTHLY INCOME
23. Income {current month only) before provision for Federal income taxes and extraordinary items.................... $ ( 4,986) |42ﬂ |

3/78
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FINANCIAL AND OPERATICNAL COMBINED UNIFURM SINGLE HEPDRT
PART NA

FAGE 5

BROKER OR DEALER | |BERTY CAPITAL INVESTMENT CORPORATION

For the period (MMDOYY) from __01/01/01 to 12/31/01_
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

T 1. Balance, beginning of PEriOG. . ...\ttt e e e e S 332 549 4240
AL N INCOME (1085) . . o ittt i i e 4.075) 4250

8. Additions (Includes non-conforming capitatal ... ............ o ys 4262 | 4260

C. Deductions {Includes non-conformingeapitalof . .. .. . ... .........cc0.... s 4272 |y 20,000 4270

2. Balance, end of period (From item 1800) .. ... ...urteiuntrrenre e e e taretente e S 308,474 [[4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

-
3. Balance, Beginming Of Period ..« et et ut i ittt et et e e e e Ys 4300
S 107 Y- PRI 4310
B. DECTASEE. o v v vt v et e et e et e e e e e e e e e e e 4320
4. Batance, end of period (From item 3520). . ... .ottt e $ l 4330

3/70

OMIT PENNIES




Liberty Capital Investment Corporation

STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2001

NET CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Noncash expenses, revenues, losses and gains
included in net income:
--Depreciation
--Unrealized (gain) loss on investments
--(Gain) loss on sale of investments
(Increase) decrease in:
--Mutual fund commission receivable
--Ameritrade receivable
--Prepaid income tax
--Prepaid expenses
Increase (decrease) in:
--Deferred taxes
--Accounts payable
--Accrued liabilities
--Accrued income tax
Net Cash Used in Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Cash outflows for purchase of fixed assets
Cash outflows for purchase of investments
Proceeds from sale of investments

Net Cash Provided from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid
Net Cash Used in Financing Activities
Net Increase (Decrease) in Cash and Cash Equivalents

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

SUPPLEMENTAI DISCLOSURES OF CASH FLOW
INFORMATION:
Cash paid during the year for:
Income taxes

$( 4,075)

3,982
2,859
( 4,934)

4,948
( 404)
(11,232)
( 1,402)

( 489)
90
1,686
(_1.481)

(10.452)

( 3,509)
(  797)
43.153
38.847

(20.000)

(_20.000)
8,395

125,038

5133433

$__15.622




NOTE A:

LIBERTY CAPITAL INVESTMENT CORPORATION
Portland, Oregon

Notes to Financial Statements
December 31, 2001

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
General
Liberty Capital Investment Corporation was incorporated on October 1, 1989 in

Oregon. The Company is a registered broker and dealer in securities under the
Securities Exchange Act of 1934.

Revenue Recognition

Customers' security transactions are recorded on a settlement date basis with
related commission income and expense recorded on a trade date basis.

Investments

Marketable securities are valued at market value. The resulting difference between
cost and market is included in income.

Fixed Assets

Depreciation is provided on a straight-line basis using estimated useful lives of five
to ten years.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash includes cash on hand, cash in
banks and cash equivalents. Cash equivalents include all highly liquid investment
instruments purchased with a maturity of three months or less.

The Company uses the indirect method of reporting cash flows.

Deferred Income Taxes

Deferred income taxes are provided when income and expenses, principally
relating to the valuation of investment securities and differences in depreciation
methods for book and tax, are recognized in different years for financial and tax
reporting purposes.

7-




Advertising

Advertising costs are generally charged to operations in the year incurred and
totaled $998 in 2001.

Use of Accounting Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires that management make estimates and assumptions
which affect the reported amounts of assets and liabilities, disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

NOTE B: RECEIVABLE FROM BROKERS, DEALERS AND CLEARING
ORGANIZATION
Accounts receivable from brokers, dealers and clearing organization result from the
Company's normal trading activities. The Company considers all accounts
receivable to be fully collectible; accordingly, no allowance for doubtful accounts
is required.

NOTE C: INVESTMENT SECURITIES
Marketable securities owned at December 31, 2001 consist of investment securities
at quoted market values, and other not readily marketable securities as illustrated
below:
Readily marketable (allowable):
Corporate stocks $ 42,810
Stock and bond mutual funds 44,378

$_87.188

Not readily marketable (non-allowable):
Corporate stock $_57.900

NOTE D: FIXED ASSETS

Fixed assets include property and equipment. Useful lives of equipment range from
5 to 10 years. At December 31, 2001, fixed assets consist of:

-8-




2001

Furniture and fixtures $ 22,130
Leasehold improvements 6.859
28,989

Less: Accumulated depreciation (15.359)

$_13.630

Depreciation expense was $3,982 for the year ended December 31, 2001.

NOTE E: CAPITAL STOCK

Capital stock at December 31, 2001 consists of:

10,000 shares of no par value
common stock authorized, issued
and outstanding. $_10.000

NOTE F: INCOME TAXES

The components of the provision for corporate income tax are as follows:

Current Deferred Total
Federal $ 15 $( 426) $( 411
State and local 2,894 ( 63) 2.831
Total Provision $ 2909 $(__489) $_ 2420

Net deferred tax assets (liability) as of December 31, 2001 consist of the following:

Assets Liabilities Total

Current:
Federal $ 429 $ -- $ 429
State 189 - 189
618 - 618




NOTE G:

NOTE H:

NOTE I:

Noncurrent:

Federal 139 1,095 ( 956)
State -~ 482 (_482)
139 1,577 (1438

Total $__ 757 $_ 1,577 $(__820)

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital shall not
exceed 15 to 1. At December 31, 2001, the Company had net capital of $205,738,
which was $155,738 in excess of its required net capital of $50,000. The
Company's net capital ratio was .125 to 1.

RETIREMENT PLAN

The Company maintains a salary reduction Simplified Employee Pension Plan
(SAR-SEP) in which all employees over the age of 21 with one year of service and
1,000 hours are eligible to participate. The Company also maintains a Simplified
Employee Pension Plan (SEP) in which it makes discretionary contributions.
Effective July 1, 1997, the Company adopted a money purchase pension plan in
which all employees over the age of 21 with six months of service are eligible to
participate. The Company contributes 5 percent of compensation to each eligible
participant. The SEP and pension expense for the year ended December 31, 2001
was $13,135.

STOCKHOLDERS’ AGREEMENT

The stockholders of the Company have an agreement stipulating, among other
things, the terms under which the Company’s stock can be sold or transferred. The
agreement provides that a stockholder intending to dispose of an interest in the
Company must first offer his stock to the other stockholders at a price determined
in accordance with the agreement. Any shares not purchased by the remaining
stockholders will be purchased by the Company. The agreement also provides that
the other stockholders may redeem the shares owned by a stockholder upon death
or disability.

-10-




NOTE I:

LEASE COMMITMENTS

NOTE K:

The Company entered into a lease agreement effective March 26, 2001 for lease of
office space and parking. The agreement calls for monthly payments of $1,868.13
for office space until May 1, 2003 when it increases to $1,974.88 per month.
Parking is at the current market rate which is currently $316 per month. The
agreement expires April 30, 2006.

The future lease commitments are summarized as follows:

Lease
Year Commitment

2002 $ 22,418
2003 23,272
2004 23,699
2005 23,699
2006 7,900

$_100.988

Total rent expense for 2001 was $30,446.

CONCENTRATIONS OF CREDIT RISK

The Company has cash and money market fund deposits at financial institutions in
excess of the Federally insured limits. The amount at risk at December 31, 2001 is
$108,070. The Company does business primarily in Portland, Oregon and
surrounding metropolitan area.

-11-
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PAGE 8

BROKER OR DEALER | |BERTY CAPITAL INVESTMENT CORPORATION as of ___12/31/01
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Condition. . ... ... ittt et innrnorererianisroey $ 308,474 W
2. Oeduct ownership equity not altowable for Net Capital . .. ... .. .. ittt rireerrornnesaeassrosesans g It 3490
3. Total ownership equity qualified 107 NEL Capital « .« ..\ o v v n ettt et e et ae i ta et s faaerae e esrenans 308474 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital. .. ............... 3520
B. Other (deductions) or allowable credits (Listh, . ... ... ... ettt ie ettt irunrrnrennas 3525
5. Total capital and allowable sUbordinated 1iabilities, . . .. ..ottt iit i e ietense s e $ 208 474 3530
6. Deductions and/or charges: y
A. Total nonaltowable assets from Statement of Financial Condition{Notes Band C} § 87,383 3540
B. Secured demand note deficienty .. .. h i v i vt v i e e e 3590
C. Commodity futures contracts and spot commaodities-
proprietary capital charges. . ... ...., T 3600
D. Other deductions and/or Charges. . . ... ovovv it ettt iinernnentennnns 3610 87,383 1] 3620
7. Other additions and/or allowable eredits [List). . ., .. ... .ttt riiat e 3630
B. Net capital before haircuts ON SECUNITIEs POSHIONS . . . ..o\ tv et ittt e anene e e s esetesneeneroassensans Ys - 291 91 3640
9. Haircuts on securities {computed, where applicable,
pursuant to 15¢3-1 (1}):
A. Contractual securities COMmMItMENtS . . .. ... ... iuiniirnneneennannenns $ 3660
B. Subordinated securities borrowings. .. ... ... ... .. it i e 3670
C. Trading and investment securities:
1. EXemnpted SECUMItIES . . . ..\ .\ttt seeie et eeineenneeannnens M 3735
2. DEDUSBCUNIIES 4 o\t et e et s ts et et ettt e e 3733
S T 1T 3730
4. OUhEr SECURITIES . ...\ \ ot e e et e ettt e e e ee e 15,240 3734
D. Undue CONCeNIIBtION . ...\t v i tu i e et iee e iaenrcacennnaensass 113 3650
. Other LISt . . ettt e e 3736 15,353 1 3740
L T T et N P $ 205,738 3750
OMIT PENNIES
-12-
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FiNANCIAL AND GPERATIONAL COMBINED UNiFORM SINGLE REPORT

PAGE 9

PART lIA
BROKER OR DEALER |{BERTY CAPITAL INVESTMENT CORPORATION ~ asof __12/31/01
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11, Minimum net capital required (6-2/3% 0F 1ine 18] .. . ..o\t .\ttt ettt e e e e s 1.714 [3756
12. Minimum doltar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accardance with Note {A) ... ... .. . o it i $ 50,000 3758
¥3. Net capital requirement {greater of tine 11 0r 12) L. ... ... .t ittt e e s 50,000 3760
14, Excess netcapital (line Y0 1ess 1) .. . L ... .t $ 155,738 3770
15. Excess net capital at 1000% {line 10 1ess 10% of 1ine 19) ... .. . ittt ie i et ys 203.167 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.L liabilities Irom Statement of Financial CoONdition. .. ... ... .ouuteere et et n e $ 25710 | 3790
17. Add: R . .,

A. Dratts for immediate €redit s ... ouoe sttt s 3800

8. Market vatue of securities borrowed tor which no equivalent

value ispaid orcredited . . .. ...ttt e $ 3810

C. Other unrecorded amountsilisth. ..., .. .. ... .00 $ ‘ 3820 $ 3830
19, Total 3g9regate HTeDIEONBSS . . ... .\ttt ettt e e e e e e $ 25710 3840
20. Percentage of aggregate indebtedness to net capital {tine 193by tine 10) . . ... .. . it % 12.5% 3850
21. Percentage of debt to debt-equity total computed in accordance with Rute 165¢3-1{d) . ..... .. ... ... . .. iy, % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part 8

22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers

and consolidated sUbSIdiaries’ debits . . ... ... ... uunutet sttt e e e e i $ I 3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note [A) ... ... ... ... ... .. . it TS 3880
24. Net capital requirement [greater of 1ine 22 08 23} .« . . vttt et e e $ 37690
25. Excess net capital (1ine 10 1ess 24) . .. .. .. .. ... ittt i e e i e e $ 3910
26. Net capital in excess of:
5% of combined apgregate debit 1tems 0r $120,000 .. .. ... .ttt ittt ittt e i e e $ l 3920
OMIT PENNIE
NOTES:

{A}l The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum doflar net capital requirement, or
2. 6-2/3% of aggregate indabtedness or 2% of aggregate debits if afternative method is used.
{8) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
included in non-allowable assets.
{C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.
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25. Wt an exemption from Rule 15¢3-3 is claimed, idenlily below the section upon
which such exemption is based (check one only)
A. (k] (1}—3$2,500 capital category 8s per Rule 15C3-1 .. ... . iuietintenea et eiitorsanaaaranaaannanans
B. (k} (2)(A)—"Special Account for the Exclusive Benelit ol
customers™ MaiMained . ... .. ... ... ..ttt i et

Exemplive Provision Under Rule 15¢3-3

4550

ElEn

4580

C. (k) (2){B)-—All cusiomer {ransactions cleared through another

broker-dealer on a fully disclosed basis. Name of clearing

nrm 1 Advanced Clearing, Inc. 8-16335 [433s] K2B

4570

D. (k) (3)—Exempted by order of the CoOMMISSION .. .o, i\ttt reierenerenneeeeeiiinnessinnsaseeranneeess

Type ol Proposed
wilhdrawal or
Accrual
See below tor
code lo enter

4580

Ownership Equily and Subordinated Liabilities maluring or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computatlion of Ne! Capital.

Amount 1o be With- (MMDDYY) Expect
Insider or drawn (cash amount Withdrawal or lo
Outsider? and/or Net Capital Maluritly Renew
Name of Lender ar Contributor {In or Out) Value of Securities) Date {yes or no)

M 4600

4601 4602 4603 4604

4605

il

n 4610

4611 4612 4813 4614

4815

2 4820

4621 4622 4623 46249

4625

M 4830

4631 4632 4633 4634

4635

M 4640

4641 4642 4643 4644

4645

460

4651 4652 4653 4654

4655

M 4660

4661 4662 4664

4665

M 4570

4871 4672 4673 4674

4875

M 4680

4681 4682 4683 4684

4685

6 (o (2] (2] ] il o] I

4690

JIEEEE AT
BEEEEEEEE
IR EEE
N IEEEEEEEE

4691 4692 4693 46894

4695

JH e

TOTAL s ) 4699

OMIT PENNIES

Instructions: Detail listing must include the tolal of items maturing during the six month period following the
report date, regardiess of whether or not the capital coniribution is expected to be renewed. The

schedule must also include proposed capital wilhdrawals scheduled within the six month
period following the report date including the proposed recemption of slock and payments of
liabitities sacured by fixed assets (which are considared allowable assels in the capilal comoutation
a:nsuafnl to R;J\le 15¢3-1(c)(2Kiv)), which could be requited by the lender on demand or in fess

an six months.

WITHDRAWAL CODE: DESCRIPTION
1 Equily Capilal
2. Subordinated Liabilities
J. Accruals
4 15¢3-1(c)(2)(iv} Llabilities

3/78
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Liberty Capital Investment Corporation
Reconciliation of the Computation of Net Capital Under Rule 15¢3-1
As of December 31, 2001

RECONCILIATION WITH COMPANY'S COMPUTATION
(included in Part II of Form X-17A-5 as of December 31, 2001)

Total ownership equity from statement of Financial Condition,

as reported in Company's Part II FOCUS report (Unaudited) $ 301,591
Change in cash 118,232
Change in receivables from brokers or dealers 3,182
Change in receivables from non-customers ( 286)
Change in market value of other securities ( 108,070)
Change in other assets ( 10,665)
Change in fixed assets and accumulated depreciation

(non-allowable assets) 3,752
Change in accounts payable, accrued liabilities,

expenses and other 738
Total ownership equity per audit $308.474
Net capital, as reported in Company's Part Il FOCUS report (Unaudited) $ 192,055
Audit adjustments to reduce accrued expenses 738
(Increase) decrease in non-allowable assets 6,913
Undue concentration haircut ( 113)
Other audit adjustments - net 6,145
Net capital per audit $205.738
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BEEMER, SMITH, MUNRO & CO., LLP

Certified Public Accountants and Business Advisors

The Board of Directors
Liberty Capital Investment Corporation

In planning and performing our audit of the financial statements and supplemental
schedules of Liberty Capital Investment Corporation (the Company), for the year
ended December 31, 2001, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the
Company including tests of such practices and procedures that we considered relevant
to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the SEC’s above-mentioned
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objectives. Two of the objectives of internal control and the practices and procedures
are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements
in conformity with U.S. generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of
any evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in
internal control that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal control components
does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal
control, including control activities for safeguarding securities, that we consider to be
material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s
practices and procedures were adequate at December 31, 2001, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Board of
Directors, management, the SEC, NASD, and other regulatory agencies that rely on
rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and it is not intended to be and should not be used by
anyone other than these specified parties.

Q,w, M) Mm«b 4 G v f

Beemer, Smith, Munro & Co., LLP
January 30, 2002
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