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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY
Allen Douglas Securitites, Inc, e

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
480 North Orlando Avemie, Suite 200

No. and Street})

Winter Park, FL 32789

{Can (Swue) (Zp Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Stepbep D, Pizzuti 407-774-1995
(Area Codr — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opiruon 15 contained 1n this Report®
Lanny Hartsfield, P.A., CPA

IName — if n0ivDue. Saie &3, JUs.. mddie nome;

195 S. Westmonte Drive, Suite K, Altamonte Springs, FL 32714
(Adaresy (Cine i (Suate) 2p Code)

CHECK ONE: ‘ ' PROCESSED

X Cerufied Public Accountant
— Public Accountant P MAR 21 2002

Accountant not resident in Unuted States or any of its possessions. OMSON

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supporied by a statement of facts and circumsiances reiied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

Tagm e b
Nt By

I, —Stephen D._Pi S Y . swear (or affirm) that, to the
best of my knowledgc and belief, the aocompanymg finandal statement and supporting schedules pertaining to the firm of

Allen Douglas Securities, Inc. .” . asof

s

December 31, znm .19, ‘—23'5.“.'-" are true and correct. 1 further swear (or afﬁrm) that neither the company
ROT any partner, proprietor, pnnapal ofﬁccr or director has any proprietary interest in any account classified soley as that of
a customet, except as follows: ™ T

N e

™, LomaH Benally
&* My Commission CC921023

"'uu Expires March 21, 2004 CEO

ewa Opaalls

Noq.ry Publc

-

his report®* contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

{d) Statement of Changes in Finandial Condition. -

{¢) Statement of Changes in Stockholders’ Equity or Panncrs or Sole Propnctor s Capn.a]

(f) Staternent of Changes in Liabilities Subordinated to Claims of Creditors.
- {g) Computauon of Net Capital

(h) Computauon for Determmunanon of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Informanon Relaung to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliauon. including appropnate explanation. of the Computation of Net.Capital Under Rule 15¢3-1 and the

Computauon for Determunation of the Reserve Reguirements Under Exhibit A of Rule 15¢3-3.

k) A Reconcxbanon bcchtn the audited and unaudited Statements of Financial Condition with respect to methods of con-
sobdation: . 1y

(1) An Oath of Aff'irrnauon
(M)A copy p‘ the; SlPC -Supplemental Repont
{n) A repon dcsmbmg any matenal inadequacizs found to exsst or found 1o have existed since the date of the previous audit.

IME R L L

b

LILITR

**For conditions of éoﬁ,ﬁ:d;r;k:al treaimeni of certain portions of this filing, see section 240.17a-5(e)(3).




LARNNY HARTSFIELD, P A,
CERTIFIED PUBLIC ACCOUNTANT
195 S. WESTMONTE DRIVE, SUITE K
ALTAMONTE SPRINGS, FLORIDA 32714

TELEPHONE (4Q7) 862-1919
FACSIMILE (4Q7) 862-5045

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Allen Douglas Securities, Inc.
Winter Park, Florida

We have audited the accompanying balance sheet of Allen Douglas
Securities, Inc., as of December 31, 2001, and the related statements of
operations, changes in stockholders' equity and cash flows for the year then
ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those. standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

This report is intended solely for the use of management, the U.S.
Securities and Exchange Commission, the National Association of Securities
Dealers and certain State Securities and Exchange Agencies which rely on Rule
17-a-5(g) under the Securities Exchange Act of 1934 and should not be used for
any other purpose.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Allen Douglas
Securities, Inc., as of December 31, 2001, and the results of their operations
and their cash flows for the year then ended in conformity with generally
accepted accounting principles, subject to the pending litigation as outlined in
Note 7.

Lanny Hartsfield, P.A. 7

Altamonte Springs, Florida
February 27, 2002




ALLEN DOUGLAS SECURITIES, INC.
BALANCE SHEET
December 31, 2001

ASSETS
ASSETS
Cash $ 7,066
Receivable from broker-dealers and clearing
organizations 144,112
Deposits with clearing organizations 17,488

Furniture, equipment, and leasehold improvements,
at cost, less accumulated depreciation and

amortization of $ 12,176 21,104
Securities owned at cost-NASD 3,300
Other assets 4,400

$ 197,470

LIABILITIES & STOCKHOLDERS' EQﬁITY
LIABILITIES

Accounts payable, accrued expenses, and other

liabilities 8 79,996

Payable to broker-dealers and clearing
organizations -0~
79,996

STOCKHOLDERS' EQUITY

Common stock, par value $§ 1.00 per share;
authorized 10,000 shares; issued and

outstanding 100 shares 100
Additional paid in capital 209,195
Retained earnings (_91,821)

Total stockholders' equity 117,474
$ 187,470

The accompanying footnotes are an integral part of these financial statements.

-3-




]| IR |

ALLEN DOUGLAS SECURITIES, INC.
STATEMENT OF OPERATIONS
For the year ended December 31, 2001

REVENUES
Commission income $ 1,899,326
Service fee income 100,586
Interest income 60,774
Other income 1,619
2,062,305

EXPENSES
Broker's compensation 786,961
Floor brokerage, exchange, and clearance fees 194,557
Management fee expense 973,644
Registration fees : 65,747
Other expenses 173,118
' 2,194,027
Net logs before income provision — 131,722
Provision for income taxes N -0-
Net loss 3 131,722
Loss per Share of Common Stock $. 1,317.22

The accompanying footnotes are an integral part of these financial statements.
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ALLEN DOUGLAS SECURITIES,
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
For the year ended December 31, 2001

Capital stock
Common
Shares Amount

Balance at
January 1, 2001 100 $ 100

Net loss

Balance at
December 31, 2001 00 $

=
o
o

Additional
paid in
capital

$ 209,195

$ 209,195

INC.

Total
Retained Stockholders
Earnings Equity
$ 39,901 $ 249,196
(131,722} (131,722)
§ (91,821)  § 117,474

The accompanying footnotes are an integral part of these financial statements.
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ALLEN DOUGLAS SECURITIES,
STATEMENT OF CASH FLOWS

FPor the year ended December 31, 2001

Cash flows from operating activities:

Cash received from commissions &
Cash paid on commissions & other

overhead
Net cash applied to operating activities
Cash flows from investing activities:
None
Net cash used in investing activities

Cash at end of year

Supplemental cash f£low disclosures:
Income tax payments

Interest payments

Noncash financing activity-borrowings under secured demand

note collateral agreements

See accompanying footnotes are an integral part of these financial statementa.
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other receipts

INC.

$ 2,201,093
2,194,027

7,066

None
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ALLEN DQUGLAS SECURITIES, INC.
SCHEDULE OF NET CAPITAL
Computation of Net Capital Under Rule 15c3-1
of the Securities and Exchange Commission
December 31, 2001

Net Capital
Total stockholders' equity qualified for net
capital $ 117,474

Deductions and/or charges:
Non-allowable assets:
Furniture, equipment, and leasehold

improvements, net 21,104
Other assets 7.700 28,804
Net capital before haircuts on securities positions 88,670
Haircuts on securities ( 3,650)
Net capital $ 85,020

Aggregate indebtedness:

Payables to brokers and dealers $ -0~
Accounts payable, accrued expenses and other
liabilities 79,996
Total aggregate indebtedness 79,996
Ratio of aggregate indebtedness to net capital .94tol

See accompanying footnotes are an integral part of these financial statements.
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ALLEN DOUGLAS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

The company is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of various exchanges and the Naticnal
Agsociation of Securities Dealers (NASD). The Company is a Florida Corporation
that is a wholly-owned subsidiary of American Trading & Brokerage, Inc.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION
Allen Douglas Securities, Inc., is engaged in a single line of business as
a broker-dealer, which comprise agency transactions.

SECURITIES TRANSACTIONS

Proprietary securities transaction in regular-way trades are recorded on the
settlement date. Profit and loss arising from all securities transactions entered
into for the account and risk of the Company are recorded on a settlement date
basis. Customers' securities transactions are reported on a settlement date
basis.

Accounts receivable and payable for securities transactions that have not
reached their contractual settlement date are recorded net on the statement of
financial condition.

COMMISSIONS
Commissions and related clearing expenses are recorded on a settlement date
basis as securities transactions occur.

INCOME TAXES
The Company has elected Subchapter "S* status for income tax purposes.
Federal income taxes are calculated as if the company filed as a regular "C*
corporation for tax purposes. The amount of current and deferred taxes payable
or refundable is recognized as of the date of the financial statements.

DEPRECIATION
Depreciation is provided on a straight-line basis using the estimated ugeful
lives of five to ten years.

NOTE 3 - RECEIVABLE FROM AND PAYABLE TO BROKER-DEALERS AND CLEARING ORGANIZATIONS
Amounts receivable from and payable to broker-dealers and clearing
organizations at December 31, 2001, consists of the following:

Receivable from clearing broker $ 144,112
Fees and commissions payable $ -0-

NOTE 4 - COMMITMENTS AND CONTINGENT LIABILITIES

The parent company furnishes occupancy, communication and data processing as
part of the management fees charged the company.




ALLEN DOUGLAS SECURITIES, INC.
NOTES TC FINANCIAL STATEMENTS
December 31, 2001

NOTE 5 -~ EARNINGS PER SHARE

Earnings per share were computed by dividing net income by the weighted
average number of common shares outstanding for the year.

NOTE & - PARENT COMPANY

The parent company is American Trading & Brokerage, Inc., a Florida
corporation.

NOTE 7 - PENDING LITIGATION

The company and certain officers of the company have been named as
defendants in pending litigation. While the management of the company feels the
litigation is without merit, it is not possible to predict the end results of the
litigation as of this date.




REPORT OF EXAMINATION OF ACCOUNTS
ALLEN DOUGLAS SECURITIES, INC.
WINTER PARK, FLORIDA

December 31, 2001
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