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B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACOOUNTANT whose opinion is contained in this Report*

Burkett, Burkett & Burkett, CPA's, P.A.
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128 E. Main St., Suite 201 Rock Hill SC 29730
{(Address) Giy) (Sexee) Zip Code)

CHECK ONE: : A =

R Certified Public Accountant é : ROCESSE’D

[ Public Accountant M

0O Accountant not resident in United States or any of its possessions. AR § 5 2002

FOR OFFICIAL USE ONLY T_'f"‘f()MAQQWM
FINANCIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts end circumstances relied on as the basis for the exemption. See section 240.17a-5(¢)(2).

SEC 1410 (3_91) Potewtial pecsons who are to respond to the collection of information

contained in this form ace not vequired to respond usless the form displays
a caccestly valid OYDE control sambec.




OATH OR AFFIRMATION

I, James L. Carter, Jr. swear (or affirm) that, to the

" best of my knowledge and bdlief the accompanying financial statement and supporting schedules pertaining to the firm of
Remington Capital Securities, LIC

as of

December 31 2001, are true and correct. I further swear (or affirm) that neither the company
por any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:
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This report** contains (check all applicable boxes):2 @, @Wmm@ % ow
(a) FaCIng page. ooo /y ©00500002° \%
(b) Statement of Financial Condition. Ko COUN"* b
(c) Statement of Income (Loss). 72055090099

. (d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Pa.rtnexs’ or Sole Propnetor’s Capital.

143) Staxunmtof(lhangsmhabﬂmsSubordmatedtoClmmsofCrednors

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

G) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HOR 0 ORRROBOEWER

s*+Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR’S REPORT
To the Maﬁagers of Remington Capital Securities, LLC

We have audited the accompanying balance sheet of Remington Capital Securities, LLC as
of December 31, 2001, and the related statements of income, changes in member’s equity,
and cash flows for the year then ended, that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Qur responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United State of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statements presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Remington Capital Securities, LLC as of December 31,
2001, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedules I, II and III is
presented for purposes of additional analysis and is not required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Biukitt, Aukedtt 4 Auckdt
Burkett, Burkett & Burkett CPA’s, P.A.
Rock Hill, SC

February 18, 2002

AN INDEPENDENT MEMBER OF THE BDO SEIDMAN ALLIANCE




REMINGTON CAPITAL SECURITIES, LL.C

Balance Sheet
December 31, 2001
Assets
Cash 6,696
Accounts Receivable 5,000
Due from Related Party 171,264
Property and Equipment, net 2,892
Other 3,283
Total Assets 189,135
Liabilities and Member's Equity
Member's Equity:
Contributed Capital 162,038
Accumulated Equity 27,097
Total Member's Equity 189,135
Total Liabilities and Member's Equity

189,135

The notes to the financial statements are an integral part of this balance sheet.
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REMINGTON CAPITAL SECURITIES, LLC

Statement of Income

December 31, 2001

Advisory and Transaction Fees

Operating Expenses
Payroll and Related Taxes
Office Rent
Depreciation
Professional Fees
Marketing and Business Development
Travel
Office Supplies and Postage
Training
Other

Total Operating Expenses

Other Income
Interest

Other Expense
Loss on Disposal of Other Assets

Net Income/(loss)

$

$

262,184

121,200
31,770
564
28,897
2,395
3,580
11,688
2,860

9590

203,944

38

20,000

38,278

The notes to the financials statements are an integral part of this statement.




REMINGTON CAPITAL SECURITIES, LLC

Statement of Changes in Member's Equity

December 31, 2001

Contributed  Accumulated

Capital Equity (Deficit) Total
Balance, December 31, 2000 $ 109,717 $ (11,181) $ 98,536
Capital Contributions 52,321 - 52,321
Net Income - 38,278 38,278
Balance, December 31, 2001 $ 162,038 $ 27,097 $ 189,135

The notes to the financial statements are an integral part of this statement.




REMINGTON CAPITAL SECURITIES, LLC
Statement of Cash Flows

December 31, 2001

Cash Flows from Operating Activities
Net Income $ 38,278

Adjustments to Reconcile Net Income to Net Cash
Used in Operating Activities

Change in -
Depreciation 568
Accounts Receivable 11,750
Due from Related Party (123,721
Accounts Payable (2,534)
Other Assets (1,788)
Loss on Sale of Other Assets 20,000
Total Adjustments (95,725)
Net Cash Used in Operating Activities (57,447)

Cash Flows Provided by Financing Activities

Proceeds from Member Contributions 52,321
Net Decrease in Cash (5,126)
Cash, Beginning of Year 11,822
Cash, End of Year $ 6,696

The notes to the financial statements are an integral part of this statement.




REMINGTON CAPITAL SECURITIES, LLC
Notes to Financial Statements

December 31, 2001

1. ORGANIZATION AND NATURE OF BUSINESS

Remington Capital Securities, LLC (the Company) is a broker-dealer registered with
the Securities and Exchange Commission (SEC) and is a member of the National
Association of Securities Dealers (NASD). The Company operates as a limited
liability company in accordance with, and pursuant to, the North Carolina Limited
Liability Company Act and will continue in existence until December 31, 2099,
unless sooner terminated. The Company is a 100% wholly owned subsidiary of
Remington Capital Management Company, LL.C (the Parent).

2. SUMMARY OF SIGINIFICANT ACCOUNTING POLICIES

Use of Estimates

The Company’s financial statements are prepared in accordance with generally
accepted accounting principles which require management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Receivables

The Company uses the allowance method to account for bad debts. At December 31,
2001, no allowance was considered necessary.

Property and Equipment

Additions to property and equipment are carried at cost. Maintenance and repair
costs and minor replacements not resulting in betterment are charged to expense when
incurred. Depreciation is recorded using straight-line and accelerated methods over
the estimated useful lives of the assets.




REMINGTON CAPITAL SECURITIES, LLC
Notes to Financial Statements

December 31, 2001

3. INCOME TAXES
The Company is treated as a partnership for Federal and state income tax purposes.
Its earnings and losses are included in the income tax returns of its parent. Therefore,
no provision or benefit for income taxes ahs been included in these financial
statements.

4. PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

Computer Equipment $ 1,784
Office Equipment 1,738
3,552
Less Accumulated Depreciation (630)

5 289

Depreciation expense for the year ended December 31, 2001 was $564.
S. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net
capital and requires that the ration of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. At December 31, 2001, the Company had net
capital of $6,696, which was $1,696 in excess of its required net capital of $5,000.
The Company’s net capital ratio was O to 1.

6. RELATED PARTY TRANSACTIONS

During 2001, the Parent paid various expenses on behalf of the Company totaling
$52,321. These amounts were classified as capital contributions.

The Company has a receivable due from their parent of $170,963 as of December 31,
2001. This receivable is verbal, non-interest bearing and has no explicit repayment
terms.




REMINGTON CAPITAL SECURITIES, LLC
Notes to Financial Statements

December 31, 2001

6. RELATED PARTY TRANSACTIONS (con’t.)

The Company has a receivable due from a related party of $300 as of December 31,
2001. This receivable is verbal, non-interest bearing and has no explicit repayment
terms.

7. LOSS ON SALE OF OTHER ASSETS

The Company had investments that consisted of warrants to purchase common stock
of a closely-held company. The closely-held company was sold and the exercise
price of the warrants exceeds the value of the company; therefore, the investments
were written off which resulted in a $20,000 loss.




Schedule I
REMINGTON CAPITAL SECURITIES, LLC

Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange
Commission ,

December 31, 2001
Net Capital $ 189,135
Less: Non-Allowable Assets
Unsecured Accounts Receivable 5,000
Intercompany Receivable 171,264
Other 6,175
Total Non-Allowable Assets 182,439
Net Capital 6,696
Required Net Capital 5,000
Excess Net Capital $ 1,696
Aggregate Indebtedness $ 0
Aggregate Indebtedness to Net Capital Otol

The excess net capital computation calculated on Part IIA on the Focus report for the
period beginning January 1, 2001 and ending December 31, 2001 differs from the above
calculation by $20,564. The difference is amortization expense of $564 and year-end
write-off of investments of $20,000 that are included in these financial statements but
excluded from the Focus report.




Schedule I1
REMINGTON CAPITAL SECURITIES, LL.C

Computation for Determination of Reserve Requirements Under Rule 15¢3-3 of the
Securities and Exchange Commission

December 31, 2001

Since the Company did not carry securities accounts for customer or perform custodial
functions relating to customers’ securities in 2001, Rule 15¢3-3 of the Securities and
Exchange Commission did not apply to the Company as of December 31, 2001.
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Schedule IIT
REMINGTON CAPITAL SECURITIES, LLC

Information Relating to Possession or Control Requirements Under Rule 15¢3-3 of the
Securities and Exchange Commission

December 31, 2001

Since the Company did not carry securities for customers or perform custodial functions
relating to customers’ securities in 2001, Rule 15¢3-3 of the Securities and Exchange
Commission did not apply to the Company as of December 31, 2001.

11
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February 18, 2002
To the Manager of Remington Capital Securities, LLC

In planning and performing our audit of the financial statements and supplemental
information of Remington Capital Securities, LLC, for the year ended December 31,
2001, we considered its internal control, including control activities for safeguarding
securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures that we considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of Rule 15¢3-3. Because the
Company did not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
access the expected benefits and related costs of controls, and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in

AN INDEPENDENT MEMBER OF THE BDO SEIDMAN ALLIANCE
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accordance with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for
safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures were adequate
at December 31, 2001, to meet the SEC’s objectives.

This report is intended solely for the information and use of the managers, the SEC, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended and should
not be used by anyone other than these specified parties.

Burkett, Burkett & Burkett CPA’s, P.A.

February 18, 2002




