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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

QFFICIAL USE ONLY

State Discount Brokers, Inc.

_ FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
27600 Chagrin Blvd.
: (No. and Street)
Beachwood Ohio 44122
{City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Sherrv L. Bruce (216) 765-8500
. (Area Code — Telepbone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUN[‘ANI‘ whose opinion is contained in this Report*
Mills, Potoczak & Company

(Name—ifi:_adijvm/. siate last, first, middle name}
27600 Chagrin Blvd., Suite 200 Cleveland Chic 44122
(Address) (City) (State) " Zip Code)

CHECK ONE: P HOCESSE’D

& Certified Public Accountant

C Public Accountant MAR 1.5 2002
D Accountant not resident in United States or any of its possessions. ’}> THO

FOR OFFICIAL USE ONLY FINANn

*Claims for exemmption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(ej(2).
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OATH OR AFFIRMATION

Sherrv L. Bruce

swear (ar affirm) thar, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

as of

December 31 X¥&x2001 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

V&zry Public
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CARMEN S. WILLIAMS-CARTER
Notary Public, State of Ohio, Cuy. Cty.
My Commission Expires Feb. 10, 2004

This report*™ contains (check all applicable boxes):

DRARLDBERER

oo o

(a) Facing page.
(b) Statement of Financial Condition.
{(c) Statement of Income (Loss).

{d) Statemen: of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Panncrs or Sole Propnctor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation betwesn the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

1) An Qath or Affirmacon.

{m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Lor conditions of confidential treatment of cerrain portions of this filing, see section 240.17a-5(e)(3).




“Mills,
M P Potoczak
&iCo & Company

Certified Public Accountants and Business Advisors

Mark G. Mills
William M. Potoczak

27600 Chagrin Boulevard
Suite 200

Cleveland, Ohio 44122-4464
Phone: 216.464.748]

Fax: 216.464.7581
WWW.mpccpa.com

Independent Auditors' Report

To the Shareholder
State Discount Brokers, Inc.

We have audited the accompanying statement of financial condition of State Discount Brokers, Inc.
(a wholly-owned subsidiary of S.L. Bruce Financial, Inc.) as of December 31, 2001 and 2000, and
the related statements of income (loss), changes in shareholder’s equity and cash flows for the years
then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934
(the “1934 Act”). These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the overall financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of State Discount Brokers, Inc. as of December 31, 2001 and 2000, and the
results of its operations and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Schedules I and II is presented for the purposes of
additional analysis and is not a required part of the basic financial statements but is supplementary
information required by Rule 17a-5 under the 1934 Act. This information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

A*‘U) , 00 -"OUL(]JC?. f-'S)up(lM/

February 8§, 2002
Cleveland, Ohio




STATE DISCOUNT BROKERS, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2001 AND 2000

2001
ASSETS
Cash and equivalents $ 21,987
Cash on deposit with clearing broker (Note 2) 50,000
Receivable from clearing broker 35,574
Amounts due from related parties (Note 3) 94,715
Refundable income taxes (Note 7) 19,875
Other receivables 12,030
Fixed assets, net (Note 4) 206,052
Deferred income taxes (Note 7) 7,017
Prepaid expenses and deposits 27,926
$ 475,176
LIABILITIES AND EQUITY
Notes payable (Note 5) $ 20,718
Accounts payable and accrued expenses 31,366
Accrued profit sharing contribution (Note 6)
Commitments and contingencies (Note 8)
Shareholder's equity 423,092
$ 475,176

See accompanying notes.
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2000

6,594
50,000
79,002

176,469
24,998
4,304
213,666
10,911

34,788

600,732

29,416
41,736

15,000

514,580

600,732




