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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

Kabrik Trading,LIC

oo s o FIRM 1D, NQ.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.):+ PEPEE
80 wall Street
] (No. and Sureet)
~ New York, NY 10005
(City) (State) (Zip Code)

NAMZE AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

James A. Conlin, Jr, 212-825-1717
{Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

M.R.Weiser & Co.LLP

(Name — if individual, state laxs, [irss. muddie name)

3000 Marcus Avenue Lake Success NY = 11042

(Address) (Cuty) (State) Co Zip Code)

CHECK ONE: P ROCESSEB

XX Centified Public Accountant

= Public Accountant ' _ | MAR 28 2002

00 Accountant not resident in United States or any of its possessions.
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION 5

1, James ' A..Conlin, Jr. sww(orafﬁrm)that

best of my knowledge and belief the accompanying financial statement and supporting scheduls pertaining to the fnK
Kabrik Trading, LIC . ‘\:‘_’

T___December 31 19_2001 are true and correct. I further swear (or affirm) that neither the compa;&
nor any partner, proprietor, principal ofﬁoer or director has any proprietary interest in any account classified soley as that 0
a customer, except as follows:

S mer RN

*'18A PAQLUCCIO

NOTARY PUBLIC, STATE OF NEW YORK

NO. 01PA6068050 | - Q/@ L‘D‘EA /’7

QUAL!FIED N RICHMOND COUNTY
ECSMBER 24, 200

This report** contains (check all applicable boxes):.

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss)

(d) Statement ofxéiham SO 3

(e) Statement of Changes in Stk - 2 5 Py .

() Statement of Changes in anbxlms Subordmated to Clanm of Crednors

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, inciuding appropriate expianation, of the Computation of Net Capital Under Rule 15¢3-i and th -
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to mcthods of co.
solidation.

() An QOath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A repornt describing any material inadequacies found to exist or found to have existed since the date of the previous audit

(o) Independent Auditors' ‘Report on Internal Accounting Control.

ital. Members’ Equity.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




KABRIK TRADING, LLC

80 WALL STREET
NEW YORK, NY 10005

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2001
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KABRIK TRADING, LLC
(A LIMITED LIABILITY COMPANY)

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

ASSETS

Cash and cash equivalents
Receivable from brokers and dealers
Advance to employees

Other assets

LIABILITIES AND MEMBERS’ EQUITY

Liabilities:
Accrued expenses and other liabilities

Liabilities subordinated to claims of general creditors
Commitments

Members’ equity

$ 5.401
412,409
5,900

14,583

h) 438,293

$ 93,603

250,000

94,690

h) 438,293

The accompanying notes are an integral part of this financial statement.




KABRIK TRADING, LLC
(A LIMITED LIABILITY COMPANY)

NOTES TO FINANCIAL STATEMENT

ORGANIZATION:

Kabrik Trading, LLC (the “Company”) was organized as a limited liability company under the
laws of the State of New York. The Company is a broker-dealer registered with the Securities
and Exchange Commission and is a member of the New York Stock Exchange. The Company
principally engages in executing transaction orders on the floor of the New York Stock
Exchange on behalf of its clients.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
Cash Equivalents:

The Company considers all money market accounts, time deposits and certificates of deposit
purchased with a maturity of three months or less to be cash equivalents.

Revenue Recognition:

Securities transactions and the related revenue and expenses are recorded on a trade date basis.

Income Taxes:

The Company is treated as a partnership for federal income tax purposes. Consequently, the
Company is not itself subject to federal and state income taxes. Members are liable for their
distributive shares of the Company’s income and losses. However, the Company is subject to
New York City unincorporated business tax.

Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

RECEIVABLE FROM BROKERS AND DEALERS:

Receivable from brokers and dealers consists of the following:

Receivable at clearing broker $ 19,621
Deposit at clearing broker 101,351
Commission receivable 291,437

$ 412,409

LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS:

The borrowings under subordination agreements at December 31, 2001 are as follows:

Subordinated equity, 10%, due February 29, 2004 to member $ 125,000
Subordinated equity, 10%, due February 29, 2004 to member 125,000

$ 250,000




The subordinated borrowings are available in computing net capital under the SEC's uniform net
capital rule as equity borrowings. To the extent that such borrowings are required for the
Company's continued compliance with minimum net capital requirements they may not be repaid.

LEASES:

The Company is obligated under a noncancellable operating lease for office space in New York,
New York. The lease expires February 29, 2004 and contains a provision for escalation based on
increases in certain costs incurred by the landlord.

A schedule of future minimum annual rental payments due is as follows:

Year Ending Agreement

December 31, Lease Payments
2002 $ 35,000
2003 35,000
2004 5,833

$ 75,833
NET CAPITAL RQUIREMENTS:

The Company is subject to the uniform net capital requirements of rule 15¢3-1 of the Securities and
Exchange Commission, as amended, which requires a broker-dealer to have, at all times, sufficient
liquid assets to cover indebtedness. In accordance with the rule, the Company is required to
maintain defined minimum net capital of the greater of $5,000 or 1/8 of aggregate indebtedness
during its first year of operation. At no time may the ratio of aggregate indebtedness to net capital
exceed 8 to 1, during its first year of operation.

At December 31, 2001, the Company had net capital, as defined, of $324,207 which exceeded the
required minimum net capital of $11,700 by $312,507. Aggregate indebtedness at December 31,
2001 totaled $93,603. The ratio of aggregate indebtedness to net capital was .29 to 1.

OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK:

In the normal course of business, the Company's customer activities involve the execution,
settlement and financing of various securities transactions. These activities may expose the
Company to off-balance-sheet credit risk in the event the customer or other party is unable to fulfill
its contractual obligations.

From time to time, the Company maintains cash at a bank in excess of FDIC insured limits and is
exposed to the credit risk resulting from this concentration.

SEAT LEASE:

The Company leases two seats on the New York Stock Exchange. The lease payments are as
follows:

Minimum
Expiration Date Lease Payments
November 30, 2002 $ 307,083
March 30, 2002 62,400

$ 369483
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The Company's Statement of Financial Condition as of December 31, 2001 is available for
examination at the office of the Company and at the Regional Office of the Securities and
Exchange Commission.
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INDEPENDENT AUDITORS' REPORT

We have audited the accompanying statement of financial condition of Kabrik Trading, LLC,
(the “Company”) as of December 31, 2001, that you are filing pursuant to rule 17a-5 under the
‘Securities Exchange Act of 1934. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,

the financial position of Kabrik Trading, LLC as of December 31, 2001, in conformity with
accounting principles generally accepted in the United States of America.

PR Wecset y G. LLP

CERTIFIED PUBLIC ACCOUNTANTS

Lake Success, N.Y.
February 7, 2002




