| K‘ SEC File No. 82-4364

ROLY INTERNATIONAL HOLDINGS LTD.

(incorporated in Bermuda with limited liability)

7 January 2002 BY EXPRESS MAIL

Securities and Exchange Commis; - |

THRIATIT

Office of International Corporate !

450 Fifth Street, N.W. 02002869
Washington, D.C. 20549 _. o
U.S.A. g‘: R S
'%«u i -
e
{
Dear Sirs -

Roly International Holdings Ltd.
- Half Year Financial Statement Announcement

8¢ 8 HY

Please be advised that the attached ‘announcement regarding the above matter was
submitted to the Singapore Exchange Securities Trading Limited on 4 January 2002.

Should you have any queries regarding the above matters, please do not hesitate to
contact the undersigned at Tel: (852) 2941 8888 or Fax: (852) 2739 8010.

Yours faithfully

For and on behalf of PR@CESSED

Roly International Holdings Ltd. o
g & FEB 142007

THOMSON. ¢
M HNANC!AL“F

Brenda Cheung V |

Company Secretary

Encl.
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statement on consolidatad resulls
These figures have not been audited.

{ Group T Company
k N Y H i
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2.4 Cperating profit after fax and sza N a . P -
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Group Frgues
i . I = halt vea ]
! L aest half veas ! Previaus halt year {
i !
2.4a) s per share based on 2(h) above atler deductng any |
iston for preference dividends:- {
{1} Based an axisting issued share capital (p) | LS 0.8 Cent US 1.0 Cent|
i
i
) On a fully diluted MA NAL
i
- . o ;
3.(b} Earmings per share based on 2(f] above:- i
(Y Basead on axisting issue capital (P} US 0.8 Cent LS to JEW\%
1
!
|
st i
(it} Onatully dilslad b NA i
i
[
3ict " . : . . » o o |
A Met tangible asset backing per ordinary share {} S 8.8 Cents | U5 7.1 Cents |

Notes:
{p} Earnings per share ars calculaled based on 383.874,284 {2000: weighted average number of
381.042.664) ordinary shares in issua during the periad.

&

3

arnings per share was not presented for the period ended 31 October

001 as it was

™y

{r] Nef tanglme asce *cKing pet share is calculated based on 393 874 264 (2000 393,874, 784) ordinary
fi | per
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Amount of any adiustment for under or overprovision of tax in respect of prior vaars

The Group has an adjustment of

Amount of any pre-acquisition profits

il

Amaount of p(OTlTS an any sale "? investmenis and/or PYOQGFUES

USE120,935 for averprovisian for tax in respect of prior vear.

Sale of invesimenis/properties i $ProiViLoss) i
N i
)
]
! '
T T ‘l:
; i i
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Any other comments relating to Paragraph 4
Nijl
Raview of the nerfarmance of the company and its orincipai subsidiaries
Financial Highlights
(For the six manths ended 31 October 2001)
| Turnover EBITDA Net Profit EFS NTA per share
item Nos | 1.{a} 2.{a) 2. 2.t} 3.lc)
useg Qﬁsi 73,583 5,801 2.258 L6US Cent 8.8 LS Cenis |
Cenis ! B f ‘
S5'000/Cents 133,885 10,728 4100 1.1 Singapere ! 12.4 Singapors
Cenis Cents

Exchange rate:
JSET equivalent to S51.81718 {

o

sing rate of 31 October 2001)

The Groun's unaudited consolidated turnaver for the six manths ended 31 October 2007 decreased by
14,2 per centio approximaiely USE73.7 million {53133.9 million} as compared o approximately US585.8

million {S83150.4 million) in the corresponding pericd last vear.

% Home Decorative - The Group's tumover artr'bu tab
f 2 millien 1©
under review, The decrease 'z n furnover was

n
cne cther
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» changed its buying policy.
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view of the late arrival of cold winter weather. As a rasull, the wrnover was not Laptur & periad
under review. Furhermore, the turnover for the peried under review has exc! Wsd *me Group's
discontinued retall disiribution business in Tafwan that had been recorded in the corresponding

peried lastyear

®
[IJ

uying Agency Business - While existing customers have been cauticus in purchase plans since the
sginning of the vear dus 1o the fear of the impending U.S. lad recession. the qrsup s giforis 1o win
new customers for the buving agency businsss softened the impact of the economic siowdown
experienced in Nor‘t‘n America which was crvstallized by the 11 September terrorist attacks, The
buying agency bus ass recorded approximately US315.5 million in turnover’ as comparad to
approximately US815.8 million recorded during the same peried last year.

v

im
1

The Group achieved an after-tax profit attributable 1o sharsholders. after minority interest of

approximately US323 million {3341 million) as compared o approximately US34.1 million (8§72
miltion) for the period last vear,

& Home Decorative - The Group's home-dacor business recorded an after-fax ioss of approximately
USEG 4 million as comparad to an after-tax profit of approximately US$1.8 million for the same period
lastyear. The resulls of the home-decor business for the period under review wera mainly impacted
by the operating oss of approximately US$2.5 miilion incutred by Sun Hil industries, inc. {("Sun Hill"),
the Group's ssascnal products designing and marksting arm in the U3, Sun Hill's business
operations have been revamped under a major corporaie restructuring with the aim of converting the
business from import and wholesale disiribution to one of direct import. Howsever, the Group's
hame-decor exporting business in Asia remains profitable despite the difficult business enviranment
currently experiengad in its main marketin the U.8

s  Greater China's Distribution MNetwork - The retall and wholesale distribution business in Greater
China recorded a near-breakeven pe rfo**r a’ace with a small after-tax loss of approximately USS01
million as comparad to an afterdax profit of approximaiely US$1.0 million during the previous
correapanding period due 10 a slower than expected sales of Fall and Winter producis as explained
above, Moreover. the Group has invesied in acquiring the distributien rights of new brands and in
upgrading its distribution network in anticipation of the enhanced domestic consumer confidence
with China's antry into the World Trade Crganisation "WTO"). As a result of this investment to

enhance future sales growth, shont term profitability has been impacted,

&  Buying Agency Businass - The buying agency business continued io contribute the bulk of the
after-tax profit amounting o approximately USS5.1 million as compared o approximately USE5.2
million for the same perind lastyear, While the wrnover remained almost unchanged compared t©
the last corresponding periad, the additional cosis invested in human rescurces and fechnology
impacted the after-tax profit marginally. These investments will ensure that the Group's cperations
arg on a stronger {oundation as it prepares for enhanced fuiure LHusinass

s {T-Related Activities and Others - While no operational ioss was recorded in the Group's
24 7%-associated company, iHomedecor. com. inc., the Group, having evaluated its investmentin this

o me home furnishing operation in the U.S.. provided in full US$1.5 million against the investment

for the pericd under review, thereby e.zmsra:ed any uncertainty about this investment. Further, a
one-time provision of approxdmately USE0.2 million was made 1o write down the product {aunching
cosis in a privaie labeled appare! business during the period under raview.

A statement by the T‘fnec*grc gfthe Cgmjanu on whefh@r any item ar event Qf a materiaf

date an whu,h the reportis issued” if none. to include a negatjve ststement

ni, the directors are not aware thatany item, ransaction
terial or unusual nalure which would have affected materially the resuits of operations of
cmpany has cccurrad between 31 Octobar 2007 and the date of this announcement.
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Commentarny on cuirent vear prospects

a. Buying Agency Business

1

ing any unforeseen circumstances, the directors gxpact this segment of the business to continue to
ymnbm positively to re Gmus‘s netearnings. 1 Zre cupis exsw.-d 1o focus on iis core compelence,
the buying agency business, and will continug to invest resources in the area of enhancing its senior

management team and ﬁevnioping a web-based ordar tracking system io improve customer setvice,
During the remaining months of the current financial year, existing customers will conlinve to buy
cautiously and to ook jor value-added services. Although customers’ pressure on profitability and
continved price deflation on apparel will squee’e prafit margins, the Group expects that the new
marketing efforts and resources invested during the last 12 months will be able to soften the impact of
margin shrinkage and to bear fruits in the foresesable future. The Group’s buying agency business is
xpecxea 1o bensfit from consolidation of the aicbai industry following China's entry into the WTG. This
vent is expecied o e a greaier jocus on operations in Greater China, a regicn whers Holy has an
hed infrastructure and network.
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b, Home Decorative

This segment of the business continues to soften during the remaining months of the cutrent financial
year as customers in North America have been conservative in placing orders due 1o fear of weakening
consumer demand in the current recession. As customers are cutling back international travel dug ©
securily and cost reasens, the CGroup is enhancing its marksting effort by seiting up temperary sample
display booths in two ma;m sities in the U.S. The Group continues 1o implement measures for cutling
fixed costs such as sesking lower rent ;ac:imes

. Greater China's Distribution Network

With China's recent entry inta the WTGO which has further hoosted domestic spending caonfidence, the
Croup expedis to caich up with the Joss of sales in Greater China region due 1o delay in dalivery in the
first half of the financial year. in anticipation of a growing market for consumer goods of foreign labels,
and taking advantage of ifs sirong distribution netwark in China. the Group sxpects to add new
internaticnally known brands as sole licenses or distributor for the China and Hong Kong markets in the
next six months. This segment of the business is expected io coniribute positively o the Group's
samings for the iemaunmg months of the current financial yvear. Further ahead, China's domestic
confidence is expectied o grow in tandem with 2conomic growth which will be buoyed by the run-up to
Beijing's Clympic Game 2008,

d. IT-Related Activities and Others
The Group continues fo upgrade its system infrastructure to improve the efficiency of buving agency
business cperations for better client services and cost reduction.  Capilalizing on the Group's supply
chain natwork the Group will continue 1o evaluate with strategic pariners in projects that have synergies
\ [

i

b 4 ~ G
with the Group's present operations in Chin

-+,

. Major Corporate and Business Development

in May 700? the Group successiuily raised USS19 million in transferabie ioans arranged by a bank in

£

f . making Midway an sffectivel ;,f whotly-ownad subsidiary in
ure W.poratv and business expansion. in Cclober 2007, C cup ccnschda
SWnRErship ccrtro by acquiring the ramalning 20 per cent equity interest in Sun il while rationalization
measures were introduced immediately 1o reduce inventory and operating overhead costs to return this
LS. entity to profitability in the nexd 1210 18 months.

in June 2001 The ucu;: acqulren Lhn ramaining 15 per cent equily interast in M:dway Enterprises {Guang
oot Y
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Dividend

{a} Any dividend declared for the presentfinancial period? None

(tx] Any dividend declared for the pravious corresponding period?  None
() D

() Books closing date

L

Nil

{2} Any other comments relating to FParagraph 7

Nii

e

Detalis of any changes in the company's issuad shars capital

Option shares
[uring the pericd under review, no shares were issued by virtue of the exercise of oplions.

The foilowing cptions to subscribe for shares were granted under the Roly Executives’ Share Option Scheme
and the Roly {1988} Share Opnan Schame and remained cuistanding as at 31 Coiober 2001

NMumber of share options

Bate of Balance at | Balance at 31
srant Miay 2001 Cranted Exercised Casncelled Detobar 2041
\Qu}\
12 March ATOLO00 - - {495,000 375,000 12 March 2000 t«
1999 Ui March :’Kd
L6 February 3.556.3060 - - - NASUU00 USE0 150 10 February 2001 to
20400 9 Februayy 2005
1 November 250,000 - - {23000 - USEN00 ) Novan
200U
21 August - i - U 21 Aggust 2002 to
2001 20 August 2009

EY RS T
3 26,397,560

T here was noc cnance in the uansoaw s issued share capital dLi’i‘lﬂ ihe Dezioa under review.

As at 31 Qotober 2007 the issued share capital of the Company was USS$ES,387 428 .40 dividad ind
303 874284 shares ot USE0.10 sach.
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{a] Amounirepayabie in one year of less. or an demand

{ As at 3171072501 | As at 30/04/2001

Unsecured Secured Unsecured

1
i
i
{

w
find
&

3.421 2,544

{bj Amount repayabie after one year

! As 21 31107200 ‘ A aF 30/0412007
Secuced Unsacured Sacured f Uneacired
7.508 0 2022 9

-

(¢} Any other comments relaiing 1o Paragraph 8

figures in tables (a) and {h) are quoted in USS'T00

8Y ORDER OF THE BOARD

KHOGO Kim Cheng
Diractor and Chiel Financial Officer
04/01/2002




