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to a wholly owned subsidiary of TVB on or about 15 November 2001. This transfer will be subject to the approval of
TVB.COM’s shareholders, which is expected to be forthcoming. No payment will be made by the wholly owned
subsidiary of TVB to TVB.COM for the transler of business and assets. TVB will continue the existing Internet business
of TVB.COM which is focusing on aggregating TVB’s and other contents targeted for disiribution in Hong Kong and the
PRC. TVB believes that alter acquiring the whole ol the Internet business from the joint venture company TVB.COM, it
will have greater flexibility and efficiency in promoting and distributing its content and developing more business
opportunities worldwide.

Subscription of Additional Shares

Under the Joint Venlure Agreement, MBNS and Home Nel agree o subscribe for a total of 18,000,000 Shares (20%) and
9,000,000 Shares (10%) at a_total price of HK$154,800,000 and HK$77,400,000 respectively. Pursuant to the Joint
Venture Agreement, MBNS and Home Net subscribed for 13,500,000 Shares (16.67%) and 4,500,000 Shares (5.55%) for
a consideration of HK$116,100,000 and HK$38,700,000 respeclively on 2| February 2000. All the Shares held by iTVB
are fully paid.

The Board of TVB.COM consists of 5 directors nominated by TVB and one director each nominated by MBNS and
Home Nel.

The Joint Venture Agreement requires MBNS and Home Net o subscribe for the Additional Shares on or before 21
February 2001. Following such subscription, the shareholding interests of TVB, MBNS and Home Net will be 70%, 20%
and 10% respectively. .

.y . y
The Shareholders of TVB.COM agreed to lhe postponement of MBNS and Home Net to 9ubscr1be for the Additional
Shares in or about February 2001 when it was recognised that the business plan and strategic dlrecuon of TVB.COM
should be substantially reviewed.

The Shareholders of TYB.COM have now agreed that MBNS and Home Net will subscribe for the Additional Shares as
unpaid Shares without any voting or dividend rights attached on or before 30 November 2001 1o put in place the agreed
shareholding interests of the Shareholders in TVB.COM. The directors of TVB.COM will determine the time of paymen!
and application of the subscription money lor the Additional Shares.

No TVB shareholders approval is required for the deferral of payment of the Additional Shares because MBNS and
Home Net remain obligated to pay at the agreed subscription price and the time value cost to TVYB.COM arising from
the deferral of payment is minimal. Further, the directors of TVB were authorised by the shareholders’ resolution on 14
January 2000 to implement the lerms of the Joint Venture Agreement as they think fit.

The arrangements described unider Sections | and 2 above are not conditional on the other and there is no correlation
between the two arrangements.

ln this announcement, unless the context otherwise requires, the following expressions have the following meanings:—~

“Additional Shares” 4,500,000 Shares at a price of HK$8.60 per Share to be subscribed by each of MBNS and
Home Net pursuant to the Joint Venture Agreement

“Home Net” Home Net N.V.,, a private company, being an investment holding company incorporated in the
Netherlands Antitles and a shareholder (5.55%) of TVB.COM, an independent party of TVR

“iTVB” iTVB Limited, a wholly owned subsidiary of TVB, being an investment holding company
incorporated in the British Virgin Islands and a shareholder of TVB.COM

“Joint Venture ) the Joint Venture Agreement dated | 1th November 1999 between iTVRB, MBNS, Home Net,

Agreement” TVB and Measat Broadcast Network Systems Sdn. Bhd. relating to the establishment of TVB.

CcOoOM

“MBNS” Measat Broadcast Network Systems (BVI) Ltd., a private company, being an investment holding
company incorporated in the British Virgin Islands and a shareholder (16.67%) of TVB.COM

“Shares™ ordinary shares of HK$0.10 each in the capital of TVR.COM

“Shareholders” iTVB, MBNS and Home Net

“TVB” Television Broadcasts Limited, a company incorporated in Hong Kong, the shares of which are

listed on the Stock Exchange of Hong Kong Limited

"TVB.COM” TVB.COM Limited, a private limited company incorporated in Hong Kong which is currently

owned by iTVB (77.78%), MBNS (16.67%) and Home Nel (5.55%)

By Order of the Board
Television Broadcasts Limited
T.K. llo
Company Secretary

15 November 2001, Hong Kong




