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LARRY QREENSTEIN, CPA& . ~ *

Board of Directors

. Astor Securities, Inc. .
229 East 79th Street
New. York, New York 10021

IR

I have examined the financial statements of Astor Securites, Inc.
as ‘'of December 31, 2001 and- have issued my report thereon dated
February 26, 2002. As part of my examination I have made a study
and evaluatlon of -the company’s system of internal. accounting
“control to the extent I considered necessary to evaluate the system -
as required by generally accepted auditing standards and regulation
1.16(d) of the Commodity Futures Trading Commission. This study
and evaluation included a review of the procedures for safeguarding -
customer and firm assets. In addition, 1 reviewed the practices
and procedures followed by the company in making computations of
the minimum financial requirements pursuant to the regulations of
1.17,

fomas 2. Lo L4
PR v « T

Regulation 1.16(d) states that the gcope of the audit and review of .
the accounting system, the internal accounting- contrels and.
procedures for safeguarding customer and firm assets must’ be
sufficient to provxde reasonable assurance that any material

inadequacies existing "at the date of the examination .would be . -

disclosed. Under generally accepted standards and. regulatlon,”
1.16(d) the purpose of such study and evaluation are to; establish.
a basis for reliance!on.the.system ofinternal accounting control
in determining the hdture, .timing.and extent of other audxtlnal
“procedures- that are necessary -£or expressing an op1n10n of the
financial: statements _.and :to- provide..a basis for rePOrtlng

weaknesses in intexnal accounting control.

The objective of internal accounting c¢ontrol is to provxde
reasonable but not absolute assurance as to the safeguarding of
assets against loss from unauthorized use or disposition, and the
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reliability of financial records for preparing financial statements
and maintaining accountability €£or assets. The concept of
reasonable assurance that the cost of a system should not exceed
the benefits derived and alsoc recognizes that the evaluation of
these factors requires estimates and judgments by management.
Howaver, for the purpose of this report under regulation 1.16(d).
for the determination of weakneasses to be reported was made without
considering the practicability of corrective action by management
within the benefit of a cost/benefit relationship.

There are inherent 1limitations that should be recognized in
considering the potential effectiveness of any system of internal
accounting control. In the performance of most control procedures,
erroxrs can result from misunderstanding of instructions, mistakes
of judgment, carelessness, or other personal factors. Control
procedures whose effectiveness depends on segregations of duties
can be circumvented by collusion. Similarly., control procedures
can be circumvented intentionally by management either with respect
to the execution and recording of transactions or with respect to
the estimates and judgments required in the preparation of
financial statements. Further, projections of any evaluation of
internal accounting control to future periods iz subject to the
risk that the procedures may become inadequate because of changes
in conditions or that the degree of compliance with the procedures
may deteriorate.

My study and evaluation of the system of internal accounting
control for the period ending December 31, 2001, which was made for
the purposes set forth in the first paragraph above and which would
not necessarily disclose all the weaknesges in the system that may
have existed during the perioed under review, disclosed no
weaknesses that I believed to be material.

WEXLER, C.P.A

New ¥York, New York
March 25, 2002

SIDNEY D. WEXIER
CRATIFITEO PUBLIC ACCOUNMTANT

x% TOTAL PARGE.Q2 *x



ASTOR SECURITIES, INC.

229 East 79th Street, Sulte 4

New York, New York 10021
212-628-4946

April 16, 2001

Securities & Exchange Commission
450 Fifth Street, N.W.
Washington, D.C. 20549

Dear Sir:
Pursuant to Securities and Exchange Commission (SEC) Rule 17a-5(d) (the Rule) and Rule 8210
it is noted that there are no material inadequacies found to exist in the financial statements of

Astor Securities, Inc. for the calendar year 2001.

If you have any question, please contact the undersigned at 212-686-4300

Albert E. Barrette
AB/bb

Enclosure
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Mr. Albert E. Barrette
Astor Securities
229 East 79" Street

New York, NY 10021

Deavr Mr. Barrette:
‘This acknowledges receipt of your December, 2001 annual filing of audited financial statements
made pursuant to Securities and Exchange Commission (SEC) Rule 17a-5(d) (the Rule). The
report as submltted appears deficient in that it did not contain the foIIowmg

1. A Report descnblng any material inadequacies found to exist; or

If none eXlsted a statement so stating.

Therefore, your submission cannot be considered to comply with the requirements of the Rule.
The text:of the: Rule is reproduced in the NASD Manual under the section titted SEC Rules &
Regulation T, and we suggest that you review it with your independent accountant.
Pursuant to the provisions of NASD Rule 8210, we request that you immediately send one copy
of the items listed above to this office and to the SEC regional or district office, and two copies to
the SEC Washington, D.C. office. Your submissions must include a new completed Part Il
Facing Page, a copy of which is enclosed for your convenience.

Please respond to this matter by April 8, 2002. If you have any questions, please contact the
undersigned, at (212) 858-4284.

Sincerely,

Nt fM—

Scott Schnatter
Compliance Examiner

Enclosure

cc: Ramona Lopez, Securities and Exchange Commission
Sidney D. Wexler, Certified Public Accountant

NASD Regulation, Inc., District 10 One Liberty Piaza, New York, NY 10006 (212) 858 - 4000



