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OATH OR AFFIRMATION

7, PAUL STLBERBERG S swear (or affirm) that, to the

best of my knowiedge and beilef the accomparying financial statement and supporting schedules pertaining to the firm of

CMS INVESTMFNT RESOURCES. INC . as of

OCTOBER 31 : ~19. 2000 are true and correct. ] further swear (or affirm) tbat neither the company
nor any partner, proprietor, principal officer or director has any proprietary intersst in any account classified soley as that of
a customer, exczpt as follows:

Q.

\) . Stgnazure

PRESIDENT

' pﬁw ¥ \Q/L ﬁww K‘)—M ‘ ' NOTARIAL SEAL m_:
]

RA(]ElyCHfEIIShFI i((jOLgGYPhN'OIa Pubic
. of Philadelphia, Phila. Coun
— B Commission Expires Feb. 23, 2004 |

his report** contains (check all appiicable boxes):.
(a) Facing page.

-1

=

= (b) Statement of Financal Condition.

X (c) Statememt of Income (Loss).

T ({d) Statement of Changes in Financial Condition,

T {e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietor’s Capital.

T () Statement of Changes in Liabiliues Subord.ma[cd 1o Claims of Crcdnors . b Inimuiol

"X (g) Computation of Net Capita! T ;

T (h) Computauon for Determination of Reserve R=quu':m:ms Pursuant to Rule 15¢3-3.

— (1) Information Relaung to the Possession or control Requirements Under Rule 15c3-3.

X (i) A Reconciliation, including appropriate explanation, of the Computaton of Net Capital Under Ruie 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

= (k} A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

X () An Qathor Affirmation.

E (M)A topy of the-SIPC Suopl:mc'nal Report.

(n) A repont describing any material inadequacies found 10 xist or found to have existed since the date of the previous audit.

*=For cond:’n’on_s_:.i@f :c‘b‘ijﬂdenlia/ treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Certified Public 1845 Walnut Street

Accountants Philadelphia, PA 19103-4755
(215} 564-1800

. (215) 564-3840 fax
- Asher&Company, Ltd .

American and Pennsylvania
Institutes of Certified Public
Accountants

Associated Accounting
Firms Internationat

Moore Stephens international

Indegendent Auditors’ Report

The Board of Directors and Stockholders
CMS Investment Resources, Inc.
Philadelphia, Pennsylvania

We have audited the accompanying consolidated statements of financial condition of CMS
Investment Resources, Inc. (an S Corporation) as of October 31, 2000 and 1999 and the related
consolidated statements of income (loss) and retained earnings, and cash flows for.the years then .
ended. These consolidated financial statements are the respensibility of the Company’s management. -
Our respon51b1hty is to express an opinion on these consohdated financial statements based on our .
audits. : :

We conducted our audits in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test

“basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audxts prowde a

3 . : e, Al 3

reasonable basis for-our opinion. . , v 3

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the consolidated financial position of CMS Investment Resources, Inc. (an S
Corporation) as of October 31, 2000 and 1999 and the consolidated results of their operations and
their cash flows for the years then ended in conformity with generally accepted accounting principles.

Our audits were made for the purpose of forming an opinion on the consolidated financial
statements taken as a whole. The supplementary information is presented for purposes of additional
analysis and is not a required part of the basic consolidated financial statements, but is supplementary
information required by rule 17a-5 of the Securities and Exchange Commission. Such information
has been subjected to the auditing procedures applied in the audits of the basic consolidated financial
statements and, in our opinion,. is fairly stated in all material respects in relation to the basic
consolidated financial statements taken as a whole.

5% § YO ~ <f\—-—?£~\ \((K_
ASHER & COMPANY, Ltd. ‘b\

November 21, 2000
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CMS INVESTMENT RESOURCES, INC.

) (AN S CORPORATION)
CONSOLIDATED STATEMENTS OF INCOME (LOSS)

AND RETAINED EARNINGS
- YEARS ENDED OCTOBER 31, 2000 AND 1999

Revenue
Fee income
Interest ¢
Dividend income

Expenses

Operating -
Income (lo‘-sﬂs):befor‘é principals' payroll and ather items
P_rincipals' p;;fon | |
Income (1ovasv);befor§ other items

Other items .
Equity in income of investments in Partnerships

NET INCOME (LOSS)
Retained earnings, beginning of year
Stockholders' distributions

Retained earnings, end of year

The accompanying notes are an integral part of these
consolidated financial statements.

3-

2000 1999
$ 18,980,383 5 18,596,039
56,432 65,723 -
—119.844 — 1643
19,156,659 18,663,405
6,421.5 ;-“-19’393 424
: v_z',735,120 (645,,,031'9) G
| 728,663 ; :1'65Ql" 1‘32 )
2,006,457 - (1,295,201)
5,582 850
2,012,039 (1,294,351). .. .,
1,914,235 3,208,586
"(1.163,499) -
$ 2762775 $_1914235




CMS INVESTMENT RESOURCES, INC.
' (AN S CORPORATION)
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED OCTOBER 31, 2000 AND 1999

2000
OPERATING ACTIVITIES
Net income (loss) ’ $ 2,012,040
Adjustments to reconcile net income (loss) to
net cash provided by operating activities:
Amortization and depreciation 16,689
Bad debt -
Equity in income of i mvestments in Partnerships ’ (5,582)
Changes in:
Recelvables o , (416,417)
Prepaid expenses . 55,589
Advances - . 9,000
Other assets ‘ (69,210)
Due to related party N - 350,000
Accounts payable and accrued expenses (10 242)
. Accrued and withheld payroll taxes and profit
. sharing contribution 56,828
- Deferred revenue _ 3,120,188
Net cash provided by operating activities 5,118,883
INVESTING ACTIVITIES
Purchase of property and equipment (96,500)
Distributions-from investments in partnerships -+ 73/ 1 88673
Net cash utilized by investing activities (87,827)
' FINANCING ACTIVITIES
Stockholders' distributions (1,163,499)
Net cash utilized by financing activities (1,163,499)
INCREASE IN CASH 3,867,557
Cash and cash equivalents, beginning of year | 2,630,722
Cash and cash equivalents, end of year $ 6,498,279

The accompanying notes are an integral part of these
consolidated financial statements.

[y
N4
O

$ (1,294,351)

12,804
373,000
(850)

33,555
r (63;8'88)

16 636 ’

(377 ozs)

(52, 712)
1,739,954 .

387,122

(163)

. T
TRy e T s

(163)

386,959
2,243,763

$ 2,630,722
]



CMS INVESTMENT RESOURCES, INC.
' (AN S CORPORATION)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2000 AND 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the significant accounting policies applied by management in the
preparation of the accompanying consolidated financial statements.

Organization

CMS Investment Resources, Inc. (Company) is organized under the Laws of the Commonwealth T

of Pennsylvania and is registered as a broker-dealer under the Securities Exchange Act of 1934,
as amended, and as an investment adwser under the Investment Advisers Act of 1940,

Principles of consolidation o g

The consolidated financial statements include the accounts of the Company and its wholly-owned - -

subsidiary. All intercompany accounts and transactions have been eliminated in consolidation.
Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and _expenses dunng the. repomng
period. Actual results could differ from those estimates.

Cash equivalents

The Company considers all highly liquid debt instruments purchased with a maturity of three
months or less to be cash equivalents.

Equipment

Equipment is carried at cost. Depreciation is provided primarily by accelerated methods over the
estimated useful lives of the assets of five years.

Depreciation expense amounting to $16,689 and $6,804 for 2000 and 1999, respectively, is
reflected in the statements of income (loss). :

Ly -



CMS INVESTMENT RESOURCES, INC.
(AN S CORPORATION)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2000 AND 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Deferred commission receivable

The deferred receivable relates to an election by the Company to defer certain commissions
related to the sale of annuity products. The Company elected to invest the deferred commissions

-in various equity products. In 1999, the commissions were deferred for a period of ten years. In

2000, the Company elected to defer the commissions until 2020.

Deferred revenue

The Company bills certain affiliated entities in advarnce of providing certain investment advisory

services. Therefore, payment is received prior to these services being rendered, and the income " -
and any related expenses are deferred and will be reﬂected in income as the investment services ;'

are prov1ded S

Income.twces. _ co . Y 7L S RO TR

The Company reports operations for consolidated financial statement purposes on the-accrual .« . . '«

basis of accounting and for tax reporting purposes on the cash basis of accounting,

The Company has elected by unanimous consent of its Stockholders to be taxed as an-S
Corporation under the provisions of Subchapter S of the Internal Revenue Code. . Under.such

.. provisions, the Company does not.pay:Federal.or certain state corporate,income taxes omits
~ taxable income of realize thé tax benefits of its losses. Instead; the Stockholders are liable for -

individual Federal or certain state income taxes on their respective shares of the Company’s
taxable income, and may include, subject to certain limitations, their respective shares of the
Company’s net operating loss in their individual income tax returns. At October 31, 2000, the
Company has a balance of approximately $6,900,000 in its accumulated adjustments account
which is available for tax free distributions to its Stockholders. '

Investment in partnerships

The Company has General Partner and Limited Partner interests in limited partnerships which
invest primarily in operating businesses, real estate, and cable activities. The Company accounts

. for General Partner investments on the equity method and Limited Partner investments on the

cost method, respectively. Under the equity method, the Company’s initial and subsequent
investments, which are recorded at cost, are increased or decreased by the Company’s share of
the Partnership’s operating results. Under the cost method, the Company’s initial and subsequent
investments are recorded at cost and income recognized is limited to distributions received.
There were distributions totaling $8,673 in 2000 from limited partnership investments. There
were no distributions from the limited partnership investments in 1999.

-6-



CMS INVESTMENT RESOURCES, INC.
(AN S CORPORATION)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2000 AND 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Reclassifications

Certain amounts in 1999 have been reclassified to conform to the current year’s presentation.

NOTE B - CONCENTRATION OF CREDIT RISK

The Company maintains cash accounts in commercial banks, which, at times, may exceed
federally insured limits. The Company has not experienced losses in such accounts. The
Company believes it is not exposed to any significant risk on its cash,

NOTE C - INVESTMENTS IN PARTNERSHIPS

The Company has General Partner investment inferests in several limited partnerships which own " .
interests in other partnerships. The investments are reflected on the equity basis of accounting:
The following information sumrharizes in the aggregate the assets and liabilities of the iivestments

in Partnerships at December 31,2000 and 1999, the dates of the most recently avallable ﬁnanc1a1
mformatlon and the i mcome and net losses for the years then ended. S

2000 1999
Summary of financial position: o
o Assets T 5(107,370)  $(126,881)
Cbilities T T TRTA T B (55T R(168)
Equity deficiency $(107,915) $<127,0g )

Summary of income (loss):
Equity in income (loss) of investments

in Partnerships $_10,486 $___(248)
Net income (loss) - $_10,486 $__ (248)

The excess of Liabilities over assets represents the Partnerships’ portion of accumulated losses and
distributions in excess of the related investment.

NOTE D - RELATED PARTY TRANSACTIONS

Management fees

- Administrative services and office space are provided by affiliated companies for which the
Company paid fees of $12,061,825 in 2000 and $15,069,978 in 1999,

-7-




CMS INVESTMENT RESOURCES, INC.
(AN S CORPORATION)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2000 AND 1999

NOTEE - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio -
of aggregate indebtedness to net capital, both as defined, shall not exceed aratioof 15to 1. At
October 31, 2000, the Company had net capital, as defined, of $1,003,208 which was $629,750 in
excess of its required net capital of $373,458. '

" The Company has entered into a fully-disclosed clearing agreement with a fully-licensed broker-
dealer. .

Various states in which the Company is reglstered asan mvestment adv1sor and’a broker dealer
require’a minimum net capxtal requ1rernent of $25, 000 . g

‘NOTE F - PROFIT SHARING PLAN - - N

- The Company has a defined contribution profit sharing plan available to substantially all eligible
employees under Section 401(k) of the Internal Revenue Code. The amount of the.nonelective
contribution to the profit sharing plan is determined at the discretion of the Company’s Board of
Directors. Emp]oyee contributions are generally limited.to 15% of their compensatlon The
Company may elect not to make a matching 401(k) contribution for a’specific. plan year.

- However, ‘when‘a. matchmg contribution is made by the Comﬁany, the contribution-will equalé = %"

50% of participants’ eligible contributions not to exceed 1'2% of the participating employee’s
compensation. - The Company’s matching contribution to the 401(k) plan for 2000 and 1999
amounted to $87,237 and 353,254, respectively. There were no nonelective contributions to the
plan for 2000 and 1999,

NOTE G - COMMITMENTS

The Company has entered into various agreements with affiliated limited partnerships, whereby
the Company, for a fee of 1% or 2% of gross annual rentals from the properties, provides
administrative and investor relations services.

The Company, as a General Partner in several limited partnerships, is jointly and severally liable
with other related General Partners for recourse liabilities incurred by certain of these
partnerships. As of December 31, 1999, the date of the most recently available financial
information, the total amount of such recourse liabilities was $108,351.

-8-
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CMS INVESTMENT RESOURCES, INC.
(AN S CORPORATION)
CONSOLIDATED SCHEDULES OF FEE INCOME
AND OPERATING EXPENSES
YEARS ENDED OCTOBER 31, 2000 AND 1999

Fee income
' Advisory and private placement fees, current $ 7,299,828 § 7,838,089
Advisory and private placement fees, previous 10,021,495 7,813,575
Liquid asset management fees 93,559 1,149,757
Other fees - 154,098
Insurance commissions 1,565,501 1,640,520

$ 18980383 § _18.596,039

Operating expenses o | - -
Payroll ~ S $ 2,991,807 $ 2,653,231

Payroll taxes , 202,237 163,524 = . .-
Professional fees » 556,297 -~ 380,034 ..o
Management fees 12,061,825 15,069,978 - -
Amortization and depreciation : 16,689 12,804
Automobile 6,126 5,257
Bad debt - - 10 373,000
Employee benefits 78,934 61,280

~ Entertainment S - 11,065 5,140 .

" Filing fees et 4T EY T 5,549
Insurance 35,676 50,999
Office 195,879 328,490
Taxes, other 113,524 91,554
Telephone : 56,467 3,842
Travel 53,862 63,742

§_16421.539 § _19.308.424




CMS INVESTMENT RESOURCES, INC.

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

OCTOBER 31, 2000

Total consolidated stockholders' equity from
statement of financial condition -

Deduct nonallowable assets:

Commissions, plan fees receivable, and
other receivables
Prepaid expenses
Investments in partnerships-
-~ Property and Equipment, net
~Other ' R
" Haircut on securities

Net capital
_ Minimum net capital required per 15¢3-1(a)(2)

Aggregate indebtedness from statement of financial
condition, net of A-1 liabilities

Ratio of aggregate indebtedness to net capital

Debt-equity ratio computed in accordance with 15¢3-1(d)

-10-

$ 3,318,775

1,953,745

40,721 -
9,374 .«
98,511
211,454 -
— 1762 ¢
2315567

$ 1,003,208

$ 5601838

558.39%

68799

,,,,,,,,




CMS INVESTMENT RESOURCES, INC.
(AN S CORPORATION)
- RECONCILIATION OF THE COMPUTATION OF NET CAPITAL
UNDER RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
OCTOBER 31, 2000 '

Total consolidated Stockholder’s equity according A
to Form X-17A-5 : ' ‘ $3,318,775

Audit adjustments ‘ R

Total consolidated Stockholder’s equity éccording

to.the audit — L . $3,318.775

Reconciliation with Company’s computation (included in Part II of
Form X-17A-5 as of October 31, 2000):

Net capital, as reported in Company’s Part II (unaudited).

~ FOCUS Report $1,003,208
Audit adjustments reflected above -
Net capital according to the audit $1,003,208

There was no material difference from the Company’s computation of net capital as reported in Part
I (unaudited) FOCUS Report and net capital according to the audit for October 31, 2000.

-11-
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Certltied Public 1845 Walnut Street
Accountants Philadelphia. PA 19103-4755

{215) 564-1900
(215) 564-3940 fax

Asher&Company Lid.

American and Pennsylvania
Institutes of Certified Public
Accountants

Associated Accounting
Firms International

Moore Stephens International

Report on Internal Accounting
Control Required by SEC Rule 17a-5

The Board of Directors and Stockholders
CMS Investment Resources, Inc. , - :
Philadelphia, Pennsylvania _ o

In planning and performing our audit of the consohdated ﬁnancxal statements of CMS .. -
Investment Resources, Iric. (an S Corporation) for the year ended October 31, 2000, we considered
its internal control structure, in order to determine our auditing procedures for the purpose of - ,
expressing our opinion on the consolidated financial statements and not to prowde assurance. on the ARSI
mtemal control structure, SO It

Also, as required by 17a-5(g)(1) of the Securities and Exchz;nge Commission (Commission), ~... .. =
we have made a study of the practices and procedures followed by CMS Investment Resources, Inc.
(including tests of compliance with such practices and procedures) that we considered relevant to the
objectives stated in rule 17a-5(g), in making the periodic computations of aggregate indebtednessand

- net capital under rule 172-3(a)(11) and the reserve required by rule 15c3-3(e). We didnotreviewthe = -

* practices and procedures followed by the Company in making the’ quarterly securities examinationsy«~ 1+~ It

counts, verifications and comparisons, and the recordation of differences required by Rule 17a-13, in
complying with the requirements for prompt payment for securities of Section 8 of Regulation T of
the Board of Governors of the Federal Reserve System, or in obtaining and maintaining physical
possession or control of all fully paid and excess margin securities of customers as required by rule
15¢3-3, since the Company does not carry security accounts for customers or perform custodial
functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal control structure policies and procedures and ofthe practices and -
procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission's above-mentioned objectives. Two of the
objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

-12-
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AsheriCompany Lid

The Board of Directors and Stockholders
CMS Investment Resources, Inc.

are executed in accordance with management's authorization and recorded properly to permit

preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also, projection
of any evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operatlon may
deteriorate. - , RIS N

Our consideration of the internal control structure would not necessarily disclose all mattersin -
. * the interndl control structure that might be material weaknesses under 'standards-establishéd by:the - ...
- American Institute of Certified Public Accountants. A material weakness is a condition in whichthe- 7
‘ design or operation of the specific intetnal'control stricture elements does not reducerto a relatively - .0..: .
-low level the risk that errors or irreguldrities in amounts that would be material«in relation to.the. :

financial statements being audited may occur and not be detected within a timely period.by employees

in the normal course of performing their assigned functions. However, we noted no matters involving: - .- -

the internal control structure that we consider 16 be material weaknesses as defined above. - - . .

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes in

accordance with the Securities ExchangeAct of 1934 and related regulatlons and that practices.and. ... ...
~procedures that do"fict ‘accomplish - such -objestives in ‘all matéfial respects indicate 2 materidl

inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at October 31, 2000 to meet the Commission's
objectives.

This report is intended solely for the use of management, the National Association of
Securities Dealers, Inc., the Securities and Exchange Commission and other regulatory agencies

which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation by
registered brokers and dealers and is not intended to be and should not be used by anyone other than

these specified parties.
/h§’>\a_-—- * <:é"" {‘—5 g})\ \%ﬂ:}k:
ASHER & COMPANY, Ltd.

November 21, 2000
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An NASD Compary

January 8, 2001

Mr. Joseph Lutes

CMS Investment Resources, Inc.
1826 Arch Street

Philadelphia, PA 19103

Dear Mr. Lutes:

This will acknowledge receipt of your October 31 ,&_2600 annual audited report of financial

condition, filed pursuant to Securities and Exchange-Commission Rule 17a-5(d)(1).. The report -

as submitted was found deficient in that it did not contain a reconciliation, including:appropriate
explanatlons of the audited Computation of Net Capltal and the broker-dealer’s corresponding
Unaudlted Part I or Part llA, if material dn‘ferenc
a statement so statmg

Therefore, your submtss:dn cannot be considered in compliance with the filing requirements of .- =z~ -

the Rule. The text of the Ruile can be found on pages 8281 through 8296 of the Association's -

" Manual. If you need assistance, | would suggesttyou review the Rule with your independent- -+ - -

accountant. - : ey

- Pursuant to the provisions of NASD Rule 8210, you are requested to furnish the .
- aforementioned item by January 23, 2001. In addition, a copy must be serit both:to NASD- : ‘
Regulation,:inc., and to.the SEC in-PhiladelphiaPA and ‘the SEC'] in Washmgton DC along wuth‘-': by ST

a new compieted Part lll Facing Page, which is enclosed for your convenience.

Your prompt attention should be given to this matter. If you have any questions, please contact
Armando D. Viggiani, Compliance Examiner, at (215) ©63-2601.

Sincerely,

T the

Ralph T. Heil
Supervisor of Examiners

RTH/ael

Enclosure

NASD Regulation, Inc.  Eleven Penn Center, 1835 Market Street, Suite 1900, Philadelphia, PA 13103 215 665 1180 | Fax 215 496 0434

exrsted or xf no ‘material differences extsted. :
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Mr. Joseph Lutes

CMS Investment Resources, Inc.
January 9, 2001

Page 2

cc: Ms. Sherry Lawrence
NASD Regulation, inc.
Member Regulation Programs/Systems Support
9509 Key West Avenue
Rockville, MD 20850

Mr. A. Laurence Ehrhart
Regional Administrator

. Securities and Exchange Commission
The Curtis.Center 1120 E.

- 601 Walnut Street B

. .Philadelphia, PA 19106-3322 ..,

“ Asher & Company Ltd. . "
*; Certified Public Accountant . .. ..
- 1845 Walnut Street e
. Philadelphia, PA- 19103




January 15, 2001

Armando D. Viggiani
Compliance Examiner

NASD Regulation, Inc.

Eleven Penn Center

1835 Market Street, Suite 1900
Philadelphia, PA 19103

Dear Mr. Viggiani,

In accordance with the NASD Regulation, Inc. letter. to our firm dated

January 9, 2001 (copy. attached) please find a revised annual. audlted

financial statement for CMS. Investment Resources, Inc.for the fiscal year
- ended October 31 2000 along w1th a new Part IT1 Facm paoe

CMS INVESTMENT
RESOURCES, INC. -

1926 ArcH STREET * Should you have any quesnons please do not hes1tate to contact me.
) PH!LADELPHIA Ps - : Lo
1910'3 1484 Slncerely’

’I‘ELEPHow hoe -

(215) 2483000 CMS COMPANiE.S‘H C

FaX: (215) 246-3083 IR .
omsco@emseo.com f .

: -"fc}kﬁr" e ‘ . . R TS
=7 " 7" "Joseph W. Lutes -

e Chief Financial Officer

Direct Dial: (215) 405-5010
Email: jwl@cmsco.com

JWL/cym

Enclosures




