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OATH OR AFFIRMATION

I Julian R. McDermott swear (or affirm) that, to the
best of my knowlcdge and belief the accompanying financial statement and supporting schedules penaining to the firm of
Julian R, Mcbhermott & Co.

as of

are true and correct. 1 further swear (or affirm) that neither the company
nor any partner, proprietor, pnnczpa] officer or dxrector has any proprietary interest in any account classified soley as that of
a customer, except as follows:
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X (i) Informauon Relaung to the Possession or control Requiremenis Under Rule 15¢3-3.
Z (Y A Reconcihauon. including appropnate explanaton. of the Computauon of Net Capital Under Rule 15¢3-1 and ihe
Computation for Dervermunation of the Reserve Reguisemenis Under Exhitt A of Rule 15¢3-3. _
T (k) A Reconciliation between the audited and unaudited “atements of Financial Condition with respect to methods of con-
solidation
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JAMES F. KEARNEY & CO.

—CERTIFIED PUBLIC ACCOUNTANTS-
. Brigantine East—Route 3A
Cohasset, Mass. 02025
Phone (781) 383.6070
Fax (781) 383.9557

Julian R. McDermott
141 E. Central Street, #1
Natick, Mass. 01760

We have audited the accompanying statements of financial condition of Julian R. McDermott & Co.. -
(a sole proprietorship) as of December 31, 2000 and 1999 and the related statements of operations, changes.
in financial position and changes in proprietor’s capital for the years then ended. Our examination was made
in accordance with generally accepted auditing standards and accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in the circumstances..

In our opinion, the accompanying statements present fairly the financial position of Julian R.
McDermott & Co. (a sole proprietorship) at December 31, 2000 and 1999 and the results of it operations

"’ “and changes in its financial position.fof the' years-theri endéd, in conformiity with generally accepted. .tz i~

accounting principles applied on a basis consistent with that of the preceding year.

A 8 <
Michael B. Kearney, C.P.A.

February 27, 2001
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Julian R. McDermott & Co.
{A Sole Proprietorship)
Statement of Financial Condition

December 31, 2000 with Comparative Figures for 1999

| Assets 2000 1998
Cash | $ 5872 $ 5264
Shares In Money Market Fund _ 194 877 -
U.S. Savings Bonds ’ 489 499
$ _6865 S _6640

Liabilities and Proprietor's Capital

Liabilities:
Accounts Payable ‘ o o o : ' - - T
Note Payable (See Fogtnote) : ” * 4,000 * 4,000
Capital:

.- Proprietor's.Capital-(See Page 5) -+ « wig b | N T o888 e T 72,640

S _6565 S _6840

* A subordinated loan agreement for this note was approved by the NASD as of February 7, 1992
and renewed thereafter. '

See Accompanying Notes
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Julian R. McDermott & Co.
(A Sole Proprietorship)
Statement of Operations
For The Year Ended December 31, 2000

With Comparative Figures for 1999

Gains/(Losses) on Security Transactions: 2000 1999
Gain realized this year $ . 0 3 1,208
Cumulative unrealized gain a G 0 0
Less - unrealized gain recognized last year ’ .0 (1.252)
Net gains (losses) on security transactions ' S 0 : (44)
Other Income: TR
. / .
Dividends (common stock) A T B 11
Interest (money market) ‘ SnnL 18 39
Interest-cd ‘ Coed 0 22
Total Other Income _ B ) 72
Total Income ' ~ 16 28
Expenses:... . . D
h P ¥ S TIRps J ot VJ‘ "’:“; sf: B AR TR i : wnls e S Py T
Regulatory fees and expenses o 1,846 1,793
Bank service charges 58 92
Postage 24 32
Computer service , 0 229
Telephone ‘ 0 100
Miscellaneous 0 8
Total Expenses : 1,928 ’ 2,254
Net (Loss) $ (1.812) $ (2.226)

See Accompanying Notes

Page 3

James F. Kearney & Co. —_ Certified Public Accountants -— Cohasset, Mass.



Sources of Cash:
Net (loss)
* Capital additions during the year
Redemption of méney market
Matured CD
Sale of common stock

Total Sources.of Cash

Uses of Cash:

Julian R. McDermott & Co.
(A Sole Proprietorship)
Statement of Cash Flows

For the Year Ended December 31, 2000

- With Comparaﬁve Figures for 1999

Acquisition of common stock, savings bond &

money market shares

-+ Capital withdrawn during the year

Total Uses of Cash
Net Increase (Decrease) in Cash
Cash at Beginning of Year

Cash at End of Year

B R I o BB3turin,

563

608

5,264

5 _5872

See Accompanying Notes
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1999
{2,228)

3,166

3,331

1,560

27

¢ 1,186

1,223

4,608
656

5,264




Julian R. McDermott & Co.

(A Sole Proprietorship)
Statement of Changes in Proprietor's Capital
For the Year Ended December 31, 2000
With Comparative Figures for 1999

Lag

. _2000_ _1999_
Propreitor's Capital at Beginning of Year - ' ' $ 2640 $ 289
Net (Loss} , (1,912) (2,226)
Capital Additions ’ 2,400 3,166

Capital Withdrawals o 563 (1,196)

Proprietor's Capital at End of Year $ 2,565 3 28640

AR T

- See Accompanying Notes
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Julian R. McDermott & Co.

(A Sole Proprietorship)

Notes To Financial Statements

December 31, 2000 and 1999

Note 1 - Significant Accounting Policies:

A summary of the major accounting policies by the company in the preparanon of the accompanying
financial statements is set.forth below. : SO

.. : . .? . ‘ .
Commission Income - Commissions income is accrued when eamned. : T i
- Expenses - Expenses are rgcorded when incurred. _ oL T

Unrealized Gains and Losses -

Unrealized gains and losses are not recorded on the books but are reflected by means of. adjustments '

to the monthly trial balance and in financial statements filéd with regulatory authorities,: mcludmg the -
statements in this package. ~

Supplementary Information - ' . R

Supplementary information is presented in aé_bbrdance with gt:}"i'é'1"é'r',l'fiirements of the U:S:Securities~
and Exchange Commission.

~

Income Taxes -

Income taxes have not been provided for because the proprietorship net income and credits are
passed on to the owner and combined with his other personal income and deductions to determine taxable
income on this individual tax returns.

Note 2 - Capital Requirements:

The company is required to maintain minimum net capital, as defined in the Securities Exchange Act
of 1934, as amended, "Net Capital Rules" equivalent to $5,000, or the applicable percentage of aggregate
indebtness, as defined. Under this definition, a note payable in the amount of $4,000 covered by a properly
approved subordination agreement, has been included with the propnetary capital to obtain net capital for
2000.

Page 6
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Julian R. McDermott & Co.
(A Sole Proprietorship)
Computation of Net Capital Under Rule 15C3-3

December 31, 2000

'Proprietor‘s Capital

Liabilities Subordinated to Claims of Creditors Allowable
in Computation of Net Capital

Less - Nonallowable Net Capital

/

Qualified Net Capital Before ”Haichts"

e .

Less - Haircuts: (2% X $194, money market)

~

Net Capital

- PR N T
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$

2,565

4,000

6,565

:

56,561




JAMES F. KEARNEY & CO.
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Brigantine East—Route 3A
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Julian R. McDermott & Co.

(A Sole Proprietorship)
Computation for Determination of Reserve

Reguirements for bekeré Under Exhibit A of |

Rule 15C3-3 and Information Related to the Possession

or Control Requirements Under Rule 15C3-3
December 31, 2000

Julian R. McDermott & Co., is exempt from the Special Reserve Bank Account requirement of Rule
15C3-3 and is subject to the §5,000 minimum net capital requirement.

The company does not have possession of customer securities or funds at any time.

See Acéompanying Notes
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Julian R. McDermott & Co.

(A Sole Proprietorship)

Reconciliation of the Computation of Net Capital

£ 3

and Excess Net Cagifal Under Rule 17A-5-D(4)

With Form X-17A-5 11A

December 31, 2000 .

As aresult of the examinatjon of the financial statement and other supplementary information, no.
material differences were noted between the computation of net capital under Rule 15C3-1 as reported in
" the focus report, part 11A submitted by the company as of December 31, 2000 and the results of the

audit for the year ended December 31, 2000,

See Accompanying Notes
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Julian R. MecDermott & Co.

(A Sole Proprietorship)

Statement of Conceming Adequacy of Accounting

g

System and Records Maintenanced by the Company

December 31, 2000

Qur review of the accbuntipg system and records maintained by the company did not reveal any material

inadequacies in the company's accounting, administrative of securities control. - - .-

See Accompanying Notes
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