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Peter A. Foley CPA 
 

CERTIFIED PUBLIC ACCOUNTANT 
771 Hwy 34, Matawan, NJ 07747 

Phone : (732) 290-9444     Fax: (732) 290-0521 
 

Report of Independent Registered Public Accounting Firm 
 

The Board of Directors of Palmieri, Angnardo & Co., Inc. 
 
We have audited the accompanying statement of financial condition of  
Palmieri, Angnardo & Co., Inc. as of June 30, 2018, and related statements of income, 
changes in stockholder’s equity, and cash flows for the year then ended based on criteria 
established in Internal Control — Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission (COSO). The Company’s 
management is responsible for maintaining effective internal control over financial reporting 
and for its assessment of the effectiveness of internal control over financial reporting, included 
in the accompanying Management Report on Internal Control Over Financial Reporting.  Our 
responsibility is to express an opinion on Palmieri, Angnardo & Co., Inc.’s internal control over 
financial reporting based on our audit. 
 
We conducted our audit in accordance with the standards of the Public Company 
Accounting Oversight Board (United States).  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatements and whether effective internal control 
over financial reporting was maintained in all material respects. Our audits of the 
financial statements included examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements, assessing the accounting 
principles used and significant estimates made by management, and evaluating the 
overall financial statement presentation.  Our audit of internal control over financial 
reporting included obtaining an understanding of internal control over financial reporting, 
assessing the risk that a material weakness exists, testing and evaluating the design 
and operating effectiveness of internal control based on that risk, and performing such 
other procedures as we considered necessary in the circumstances. We believe that 
our audits provide a reasonable basis for our opinions. 
 
A company’s internal control over financial reporting is a process designed by, or under 
the supervision of, the company’s principal executive and principal financial officers, or 
persons performing similar functions, and effected by the company’s board of directors, 
management, and other personnel to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external 
purposes in accordance with generally accepted accounting principles. A company’s 
internal control over financial reporting includes those policies and procedures that 
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; (2) provide 
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Statement of Financial Condition 
 

June 30, 2018 
 

 

 

Assets 

Cash and cash equivalents 

Receivables 

     Brokers, Dealers, & Clearing Organizations 

     Others 

   Total Assets 

Liabilities 

Payables 

     Brokers & Dealers 

     Others 

   Total Liabilities 

Stockholder's equity 
Common stock - no par value, 100 shares 
authorized 

  100 shares issues and outstanding 

Paid in capital 

Retained earnings 

   Total stockholder's equity 

 Total Liabilities & Stockholder's Equity 
 

 

$                    13,378  

                        1,047  

                                -  

                      14,185  

 $                        459  

                        4,340  

                        4,799  

                      11,145  

                                -  

                       (1,759) 

 $                     9,386  

 $                   14,185  
 

 
See accompanying notes 
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Palmieri, Angnardo & Company, Inc. 
 

Notes to Financial Statements 
June 30, 2018 

 

1. Organization and Nature of Business 

 
Palmieri, Angnardo & Co., Inc. (the “Company”), is a broker-dealer registered with the 
Securities and Exchange Commission (SEC) and is a member of the Financial Industry 
Regulatory Authority (FINRA).  The company is a State of Ohio Corporation. 
 

2. Significant Accounting Policies 
 
Basis of Presentation 
The Company operates its business as an introducing broker using a clearing 
corporation as the “carrying broker”.  The carrying broker is responsible for all regulatory 
requirements for customer’s accounts since customers of the introducing broker are 
considered the carrying broker’s customers. 
 
15c3-3 Exemption 
The company operates under the exemptive provisions of the SEC reserve 
requirements for broker-dealers under Rule 15c3-3 (k)(2)(ii), since all customer 
transactions are cleared through RBC Capital Markets (another broker-dealer) on a 
fully disclosed basis. 
 
Statements of cash flows 
 
For purposes of the Statement of Cash Flows, the Company has defined cash 
equivalents as highly liquid investments, with original maturities of less than ninety days, 
which are held for sale in the ordinary course of business. 
 

3. Net Capital Requirements 
The Company is subject to the Securities and Exchange Commission Uniform Net 
Capital Rule (SEC rule 15c3-1), which requires the maintenance of minimum net capital 
and requires that the ratio of aggregate indebtedness to net capital both as defined, 
shall not exceed 15 to 1 ( or 8 to 1 of its net capital for 12 months after commencing 
business as a broker or dealer)(and the rule of "applicable" exchange also provides that 
equity capital may not be withdrawn or cash dividends paid if the resulting net capital 
ratio would exceed 10 to 1).  At June 30, 2018, the Company had a net capital of $9,386 
which was $4,386 in excess of its required net capital of $5,000.  The Company's net 
capital ratio was 0.51 to 1.  1 

                                                 

1 The Firm had no commitments, contingencies or guarantees that would have an impact on its net 
capital computation or as a component of aggregate indebtedness. The Firm is not aware of any claim 
that might be asserted against it as of the opinion date. 
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Palmieri, Angnardo & Company, Inc. 
 

Notes to Financial Statements (continued) 
 

 
 
 

44. Receivable From and Payable to Broker-Dealers and Clearing 
Organizations 
Amounts receivable from and payable to broker-dealers and clearing organizations at 
June 30, 2018 consist of the following: 
 

Receivable  Payable 
 
 
Receivable from clearing organization                              $     1,047               $    459 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
  




