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NOTES TO FINANCIAL STATEMENTS 

December 31,2015 and 2014 

Note 1 - Organization and Summary of Significant Accounting Policies (continued) 

Income Taxes 

Deferred income taxes are provided in amounts sufficient to give effect to temporary differences 
between financial and tax reporting. 

The Company considers many factors when evaluating and estimating its tax positions and tax 
benefits. Tax positions are recognized only when it is more likely than not (likelihood of greater 
than 50%), based on technical merits, that the positions will be sustained upon examination. 
Reserves are established if it is believed cettain positions may be challenged and potentially 
disallowed. If facts and circumstances change, reserves are adjusted through the provision for 
income taxes. The Company recognizes interest expense and penalties related to unrecognized 
tax benefits in the provision for income taxes. 

Use of Estimates in the Preparation of Financial Statements 

The preparation offmancial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the amounts 
reported in the financial statements and accompanying notes. Actual amounts may differ from 
these estimates. 

Note 2 - Related Party Transactions 

The Company provides management services to LRB Financial and Green Light Management, 
LLC, companies also owned by the stockholders of the Company. During the years ended 
December 31, 2015 and 2014, the Company recorded management fee revenue of$214,727 and 
$233,290, respectively. At December 31, 2015 and 2014, the outstanding balance of related 
party receivable was $31,253 and $50,635, respectively. 
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