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TPC PROJECT No. 730-452552
AMENDMENT NO.7

TECHNOLOGY PARTNERSHIPS CANADA
AMENDMENT AGREEMENT
This Agreement made

Between: HER MAJESTY THE QUEEN IN RIGHT OF CANADA,
as represented by the Minister of Industry
(hereinafter referred to as the “Minister”)

And: DYNAMOTIVE ENERGY SYSTEMS CORPORATION (formerly
DynaMotive Technologies Coarporation), a corporation duly incorporated under
the laws of British Columbia, having its head office located at 105-1700 West 75"
Avenue, Vancouver, British Columbia
{hereinafter referred to as "the Proponent™).

INTRODUCTION

(1) The Minister and proponent entered into a Contribution Agreement dated the 29th day of
July, 1997 under the Technology Partnerships Canada Program (the "Contribution
Agreement") as amended by Amendment No.1 dated February 2, 1998, Amendment No.2
dated March 11, 1998, Amendment No.3 dated February 26, 2001, Amendment No.4
dated March 29, 2001, Amendment No.5 dated May 23, 2002 and Amendment No.6
dated September 2, 2003;

(i)  The Minister and proponent now wish to amend the Contribution Agreement.

In consideration of their respective obligations set out in the Contribution Agreement, the
parties agree to amend the Contribution Agreement as follows:
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Article 1.3 (e) is deleted and replaced with the following:

1.3 (e) The Proponent shall ensure that the Project is completed on or before
March 31, 2006 (“Project Completion Date”), unless otherwise agreed to in
wrting by the Minister.

Article 5.2 Royalty Period is deleted and replaced with the following

5.2  Royalty Period
The Royalty Period will begin on January 1%, 2005 and will end on the earliest of
December 31, 2014 or when a cumulative royalty ceiling of $16,000,000 is
reached.

Article 5.3 Royalty Statement and Payments is deleted and replaced with the
following:

5.3  Royalty Statement and Payments
The Proponent will provide to the Minister an annual statement of the Gross
Business Revenues, certified by the Proponent’s Chief Financial Officer, within
four (4) months of the end of each Proponent fiscal year (December 31%), together
with the related royalty payment. The first statement and related royalty payment
must be provided to the Minister by April 30", 2006 in respect of the fiscal year
ending December 31¥, 2005, and by April 30" each year thereafter in regard to the
previous fiscal year. Payments shall be made by cheque to the order of the
Receiver Generai and sent to the Mimnister.

Schedule A - Statement of Work is deleted and replaced with the one attached.

Schedule A - Statement of Work Annex A, Forms A, B, C, D, and E-1 to E-5 are
deleted and replaced with the ones attached.

Schedule C - Reporting Requirements, Forms TPC-1, TPC-2, TPC-3 and TPC-4 are
deleted and replaced with the ones attached.

All provisions of the Contribution Agreement remain in full force and effect, except as
modified by this Amendment Agreement.

File No.: 730-452552



IN WITNESS WHEREOF the parties hereto have executed this Amendment Agreement
through duly authorized representatives.

HER MAJESTY THE QUEEN IN RIGHT
OF CANADA, as represented by the Minister of Industry

Per: 4_4 29@"//4 23

Technologerartnerships Canada (TPC) Date

Kash Ram, Director, Environmental Technologies Directorate (TP

DYNAMOTIVE ENERGY SYSTEMS CORPORATION (formerly DynaMotive
Technologies Corporation)

Per: %‘_f\_ T Nov. 24, 2004

Date

Richard Lin, Chairman, DynaMotive Energy Systems Corp.
Name & Title

File No.; 730-452552
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SCHEDULE A = STATEMENT OF WORK

1. Project Description

This project involves the development and demonstration of DynaMotive's fast pyrolysis technology,
resulting in the production of up to 70% BioQ1l, 15-25% char and non-condensable gases for the balance
of product. The BioQil product is a liquid fuel, which has 55% by volume of the energy of diesel o1l and
40% by weight. It is targeted to form a renewable fuel for turbine engines in particular and has a well
defined composition for various feedstocks such as wood, wood & bark mixture or bagasse.

The Project industrial level demonstration plant targets a scale up of DynaMotive's fast pyrolysis process
to 200 tons per day continuous process at a wood recycling facility in Ontario where longhom beetle
killed lumber and construction wood waste will be used. The products will be used in DynaMotive’s
testing/development programs, in district heating, industrial and green house operations replacing fossil
fuels.

The production of BioOil and non-condensable gases will form a closed loop system resulting in substantial
reduction of fossil fuel usage and elimination of a serious wood waste disposal and pollution problems.
BioOil will be tested in pulp mill lime kiln applications and other types of industrial boilers and engines (gas
turbine and diesel). The environmental rmpact of manufacturing BioOil from organic waste to produce
electricity results in 100% displacement of an equal energy equivalent of non-renewable fossil fuels such
as coal for power generation.

Asaresult of the demonstration project, DynaMotive will demonstrate the continuous production of BioO1}
in an industrial setting and test and validate of pyrolysis products as outlined in the Statement of Work
details.

The ultimate target market will be for DynaMotive to supply turnkey systems for BioO1l
production coupled to energy systems driven by renewable organic waste.

To be in a position to exploit DynaMotive's pyrolysis technology amongst other areas, the
following 1s required:

- Scaling and validating the pyrolysis technology to full characterization.

- Testing, validating and demonstrating BioOil and char applications, such as heat and
power production.

- Testing, validating and demonstrating BioQil production facilities using wood residues,
and potentially agricuitural residue streams, in the Canadian Industrial Pilot Program for
200 tons per day.

- Research and development into higher value derivative products based on DynaMotive
pyrolysis products as a feedstock.

File No.: 730-452552
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- Research and development into higher value derivative products based on DynaMotive
pyrolysis products as a feedstock.

2. Key Activities

DynaMotive will pursue the following research, development, and testing programs.
a) Pyrolysis Process Research & Development

The BioTherm2 pilot plant (10 tpd) and the BioTherm (2tpd) pilot plants form the foundation
of our process technology program. Operation and optimization of these plants provide the
knowledge required to scale up the technology, develop production cost projections and expand

the scope of feedstock types and compositions that can be reliably and consistently converted into
BioOil.

The objectives of the pilot plant operations are:

- Validate and optimize BioQil production using various commercially available feedstock
types and compositions including whitewood, bark and hardwoods.

- Refine and validate the production cost assumptions used for projecting economic
performance of commercial scale facilities.

- Optimize the performance and capacity of the BiothermZ (10 tpd) plant to develop the
maximum baseline design for subsequent scale ups.

- Produce BioQil and char to support application test programs.

b) BioOil and Char Characterization and Product Testing

BioQil and pyrolysis char are new fuel products produced by DynaMotive's process. In order to
effectively market these products full characterization, detailed testing and performance validation for
cach specific application is required and the results necessary to quantify potential customer benefits and
develop confidence in our technology and products. DynaMotive has identified a number of near term
applications for BioQOil and char and designed development and testing programs targeted at these
markets.

The objectives of the product testing programs are to.

- Testand validate the technology required to burn BioO1l in industrial boilers (i.e. institutional heating,
greenhouses), sawmill lumber drying systems, pulp mill lime kilns, and industrial gas turbines.

- Develop and execute testing programs with leading industrial partners 1o facilitate development of
long-term BioOil sales agreements.

- Test and validate the use of char as a feedstock for charcoal briquette manufacture and facilitate
development of long term char sales agreements.

File No.: 730-452552
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- Test and validate the use of char as a solid fuel for combustion applications including use as a heat
source during BioQil production.

¢) Derivative Product Research and Development

The complex chemistry of BioQil and the unique characteristics of pyrolysis char make these products
suitable as feedstock for other processes and products. DynaMotive has identified many product areas
worthy of further research and development, with three prioritized for investigation over the short term.

Research and development programs are planned for:

- BioQil based resins for various applications including adbesives.

- BioOil based synthesis gasses for reformation into higher value liquid fuels.
- Char based activated carbons for gas/liquid filtering applications.

d) Capadian Industrial Pilot Program (200 tpd)

DynaMotive will develop an industrial pilot plant to be collocated with a wood recycling facility
in Ontario. The plant will demonstrate the feasibility of BioOi! production from longhorn beetle
killed lumber and typical construction wood waste while providing BioOil and char in sufficient
volume for full-scale application demonstration programs.

The objectives of the industrial pilot program are:

- Test, validate and optimize the pyrolysis technology at the 200 tpd plant capacity.

- Test and optimize concepts and designs for full integration of BioQOil production with
forestry residue and wood recycling operations

- Refine and validate the production cost assumptions used for projecting economic
performance of large commercial scale facilities.

- Produce BioQil and char to support full-scale application test programs.

3. Project Schedule

Refer to Annex A, Form A.

4. Milestones

Refer to Annex A, Form B.

File No.: 730-452552



5. Cost Breakdown

Current Fiscal Year Cost Breakdown by Major Activities - Refer to Annex A, Form C.

Cost Breakdown by Fiscal Year - Refer to Annex A, Forms D.

6. Other Descriptions

Refer to Annex A, Form Ei - E5.

File No.: 730-452552
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ANNEX A
FORM B - MILESTONES
PROPONENT NAME: DYNAMOTIVE ENERGY SYSTEMS CORPORATION PROJECT NUMBER: 730-452552
Key Project Milestone Date
1 Pyrolysis Process R&D (2 & 10 tpd)
Endurance run completed Complete
Maximum capacity trial completed Complete
Bark homogenization trials completed Complete
Hardwood characterization completed Complete

2 Bio(Gil/Char Characterization and Product Testing

BioQil Applications

Completed BioQil characterization Complete
Full-scale turbine tests completed March 31, 2003
BioOil characterization for diesels completed December 01, 2003
Preliminary boiler testing completed Complete
Industrial boiler demonstration completed Complete
Lumber kiln boiler test completed Complete
Lime kiln pilot trials completed November 01, 2003
Full-scale lime kiln demonstration completed fanuary 01, 2004

File No. 730-452552
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ANNEX A
FORM B — MILESTONES (Cont’d)

PROPONENT NAME: DYNAMOTIVE ENERGY SYSTEMS CORPORATION

PROJECT NUMBER: 730-452552

Key Project Milestone Date
BioOil/Char Characterization and Product Testing (Cont’d)
Char Applications
Prototype briquette trials completed Complete
Full-scale briguette trials completed Complete
Char combustion for heat validated Complete
Derivative Product R&D
Activated carbon proof of concept Complete

Activated carbon pilot trials completed

October 01, 2004

Bench scale BioQil reformation optimized

November 01, 2003

Canadian Industrial Pilot Program (200 tpd) *V

Conceptual design completed

Complete

Detailed Engineering completed

January 3, 2005

Construction completed

October 21, 2005

Commissioning completed / plant operating

December 21, 2005

1. Plant capacity expressed in tons of unprocessed feedstock per day

File No. 730-452552




CSSTSH0EL ON 8[1d

AOS U} Ul PAQLIDSIP PUB PAIBISWINID e SANIALOY 10301 g Aoy ‘I
'S31ON
L9TYLT'S £P0'¥1 9LLUIS 7S0°26E's | 669°86¢°! SHEYY 6vE'L8L [eoL,
_ (pd1 007) weidoly
£E9°0SL'L 616 ST6'SLY ZSO'E0E'S 160251 £Er'9 Lol el 10[14 [ELISOPU] UBIPRUR)) b
860 PSH YOL°L 168'¢¢ 00056 TL0'65T $i6°1 961°¢¢ @Y S1I9NPOIJ JANBALI('E
n , UOnBZIIIOEIRY Y
9ts L ; ) - 9ts L ; - TR % 100IT T
00029 0009 - - - 00098 - suouetad() el 1011’ 1
(mogey
1230 SHUEINSUS) $1500)
5)50) Jo %59) pue S[RLIDE I meqe|
180y, RO PRIYIAAD mwdimbyg | sppenuoiqng PN 1331
($) SLSOD T14IOITH FLVIWILSH ALIALLOY 40 NOLLAROSA(

Z5SISF-0EL "MTHNNN LDUIONAd NOLLYHO4JH0D SWILSAS ADHANT HALLOWVNAA “AWVYN LNANOJOUL

:$007-+007 VAATVISIA HO4 STILIALLDV HOI'VIN A NAOMIVIEE LSO HVIA "TVISIA INTHU1D - O WHOd
¥V XUNNV

11



TEETSP0EL "ON A1

JuaiudoRasg] PUR Yaueasay UG uo Asijed A5uddy
AT PUE SWIOJSNy BPBUE) 31 UL pAUIap se “4afoag sy ut padedus £1danp sanAo[dLUa JO Sa0em PUE SIUB|ES U1 J0 9459 8 PAE|NIED ‘poyiall Axoud peatj1oac syl 380 |jLn [00F °. [ tedy 13y pouiad a3 10] suB)d {1y {aumtuanidy

NBL0 10 §] SNPIDE) WNPUECLLIAJY FUISOY) 24} UIIM IUEPIOIDE U1 PALILIANIP 3T jLm 5150 ISA ‘sasodind uneys 104 192001 U1 0] SIS0 PEIYIIAD PIIBIIOSSE PUER S1SOT 1I3HP PAELGSS || SIPN[OUT WAOPXEIIG 1507 IA0]E Y|,

906'85T°TT SPP0LS'E 7SE°6T1'9T 676'L8T SIFETLl 965" CL0E ] £0EE0L'Y 9.L°629 LLEOUL S lejo L
LE6'T8 9rY'0L8'S £8£°569°F 000° PrL'6E] LIT'LERC 1£1°L6Y 007°1 166 ¥12 95007
-$00T
9T DLTS 19T LTS CvOb] 9LLTTS TSG'86E'S 669°867'1 8PEYY 6PE°L8L 002
00T
Y007
YLSE6T ChLSE6T S1'7 LEL'99T TEP'160°T 0rs‘E01 61T'9€ 09€'01F -£00T
£E00Z
L6S616°T L65'619'1 (ccs'261) TLL'GYS 191°9r¢ 056'TLT 6v0°1L ZI1'8€S -700T
00T
bZE0LY FTEoLY (808°) 1295t (s60°111) 89¢'99F 668°8T1 6LL 911 -100¢
1002
Vﬁo..vmanh gc—ﬁ.ma.h N@O.mcw m@h.ahm m.mwﬁm:u._ m—N.mcm.— ~®O.wﬂm NNNnNVOnM “LEGT
{1007
5)503 P judy
1803 apsoddns nye1a syugynsue) (¢
Qﬁn_—u__mm -nou §)500) ELY LT wOv pue S[ELI)EJY Inoge | TIDEVIN
110, s3] €10 1-qng PYPO PE|LRAQ) 16wdinby SJIE}O0IQNS FREF Ty | w3 ONIIN)
S qYIA
(%) S1SCy 1O QLLVWLIST TS
VTR

TSSTSF-0EL *HARINNAN 103 rOdd

NOLLVIOJY 0D SWALSAS ADUANT JALLOWVNAU “4IWVN LNANOJOUd

AVAA TVOSIA A9 NAOMAVIYA LSOD - d WHO0A

¥V XHNNY
Cl




ZSSTSY0LL ON A

‘05 aunp — [ (udy 01 813521 [Q) "€ Y4By - [ [1idy SURL IB3K [23ST] JUSWUILIIAOL) 12JON]

906'85C° 7S [e30L
906°852°C¢ yuawdo]aaaq uuay ] oig 10 2661 A4 epEUE]) Ul SUOHEI0] SNOLIBA
(1apreng)
® pue 183X [¥3ISL])
§156)) pPauII0}I3J HIOAL poLId J el wonpero| yaalory

TSSTSP-0EL Y TIINNN LOArOdd

NOLLVIOJHOD SWALSAS ADUANT TALLOWVNAU :dINVN ININOJOUd

SL1SOD ANV NOLLVDO1 LOAO0dd - 1 H WdO0A

V XANNYV
el



TESTSP0LL 'ON 21l

'0f sunf — | [Ldy 0] s191a1 [{) "1 ¢ Yol - | [Udy SunL 1eak [oSI] JUSLILLIBAOL) {1

=N

1Z¥'T16°6 $ GET'EoI’e 96¢'CL0'¢E] 10
r8°81 8S1°9L 000°S6 10 00T 01 €O €007 Ad juawdinba Fuysay jonposd saneALd "€
¢86'069°8 LL6'9R0‘E T96'LLLTT 1O 5002 01 €0 Z00T Ad (pdy 007) weld owap [eLISNpW ueIpRUE)) "7
P6STOT 1 v6ST0T 1 £0 00T 01 1O L661 Add dudinba juerd joid usy yo1g pdi g1 % 7 1
(%)
(%) )
$1S0))
L patoddng $J507) pAewInsH (12)1enQ) puE ABIX [rISI] ) |
_.ﬂu..eh. “UON] 8597 . poira g wonistnboy ponuerg monydiasaq yusmdimby

TSSTSP-0LL “WIGINAN LOArOAd

NOLLVHOdH0D SWALSAS ADTINT JAILOWVNAJ -HINVN ININOJOYHJ

NAOMIVAUY LSOO INAWLINOF - T-4 WIHOA

V¥V XANNV

vi



ECTST0EL ON 9Id

"0g dung — [ [udy o1 SIFI [0 '€ YRy - 1 |Lidy suni 183 [eIsty JUSWILIIACN 2)ON

0€S°L8T 1 § 686 § 9LL°679 $ [BI0].
§9°S $96 £Lr9 10 $00Z X1 03 10 200T Al (pdi 00z) 1e[d owap [eLnsnpul ueipeur’) ‘p
SYI°Stl bT 691°Sp1 10 6007 X403 £0 100Z Ad s1onpoxd aaneataq g
859°08 859°08 €O €007 A1 1O 1007 Ad Sunsey Teyd 2 (1001’7
S1S°16¢ §16°16€ $0O £00T A1 01 10 8661 Al pdy 01 2 ¢ suonesadp wuayorg’|
i (%)
@. s3s0)) parroddng 150 @ms. S rotu.__w pue ﬂay _.E_w,: rondiinsor stetiom
resop, -uop] :ssa] 1500 pareysy poliad nomsibay pautieq RALRsa(] sferIey

CSSTSP-0EL "HHIINON LOArodd

NOILLVHOJHOD SWALSAS ADUINT HALLOWVYNAQ ‘FIWVN LNANOJOYUd

NAOMIVIIE 1SOD STYIHALVIA - €4 WJ0A
V¥ XANNV

$1



CSETST0EL ON 2114

"J[qe[ieArun ST 2s112dX2 310Um 1dD0X3 BPRUE)) Ul P3LINOUL PUR 2INJRU U [BIIUYD3) I 5)S00 0R[UOIGNS (7)

"0¢ sunf — [ qudy 01 513521 [ " € YorB - | judy suru Ieak [eost) uawuIIA0n) (1)

20N
P1S'€6ZV$ | 68L°60F § E0CE0LY S [ejo],
BLIS,

‘Aaswiey “radiel VAN (pd1 pog) S10RnUO>-qns
8L0°TEY’] £76'66¢ 100°TE8‘1 $00T-10 91 200Z-10 | ASVS'N ‘LI ‘THDd Ddn we[d olwap [eLOSNPUL UBIPBURD) ¢
T6T068°1 998°6 851°006°1 500T-10 01 L661-10 JUWIAO[IAID 2 Y2UBISY T
PrI1L6 1 126 T00Z-CO 01 L661-10 | MPS Buda [ ‘wLayiedop pdi g1 2 zweidjopig |

$) _%W {$) (19)1ERQ)
. vuwc &W=m 51500 puE 183X eIsty) (sansneqxa-uon)
[®10L ~HON] 15O paeminsy poLI3] pauue]y (s)aoroenymo)) pajedinuy $JOBNUOI~-gNY

CESTEP-0tL MAAIWAN LDArOUd

NOLLVIOJdHOD SWALSAS ADHIANT HAILLOWVYNAA ‘AINVN INANOJOHUd

NAOAIVIHY LSOD LOVALNOOD-4S - ¥ WM OA

V XANNY
91



CEETEP0LL ON NI

"0g dunf — [ 1dy 01519)31 [ [ € Y2IR - | [Udy SUIL 1edK [80S1) JUSUWISAGL) :3]ON]

808°¢87 % 1217 § 676°L8C $ [e10L

(pdz

(PL6'S1T) 0y (Ts6'111) $00T-10 01 Z00T 10 007) $1509 [2a1 paje[as Juejd OWIAP [ELLSNPUL UBLPBUR)

0LY' V6 - 0LV b6 £00Z-£0 03 L661-10 §1502 uonvatold sa1adod ] [ena3[AI] pue sludieg

$9.°96 66 £95°96 £00Z-£0O M L661-10 $1S02 [3ARY) P2)E]2i Y21easal pue Juawdo[aasp jonpoiy

L¥S 80T - LYS'R0T Z00Z-£0 91 L661-10 (pdy 01 % 7) vonesado yuerd jor1g
) S Mmc_ ($) (19110

_.otuc nwam 5150)) pPUE 183 X |EISL]) -

£:3 DA 1 -UON 5837 pRAELNSY PoLIRd B35 $3800 PPHO

CESTEP-0tL MHAAIWAN LOHIOUd
NOLLVHOJHOD SWALSAS ADYINT JALLOWVYNAJ ‘ANVN LNINOJOUd
NAAOAYMVIEE S1SOD YAHLO - -3 AHO0A
V XINNY

L1



18

FORM TPC -1
REPORT ON ESTIMATED & ACTUAL REPAYMENTS TO THE MINISTER

PROPONENT: DYNAMOTIVE ENERGY SYSTEMS CORPORATION

PROJECT NO.: 730-452552

yEAR | ESTIMATEDPAYMENT . © ACTUAL PAYMENT . DUE

ENDING |- _ (ns000) - - (in $000) .| pateE.
(Dec. 31) S (Aprll 30)
2005 26 2006

2006 B2 2007

2007 303 2008

2008 801 2009

2009 1,688 2010

20140 2,583 2011

2011 3,527 2012

2012 4411 2013

2013 2,579 2014

2014 0.0 . 2015

Total 16,000

SIGNATURE OF AUTHORIZED OFFICER:

REPORT DATE: _August 25, 2004

The Proponent certifies that the initial repayment projections provided at the time of the Agreement, and as may be revised from time to time per
the requirements of Schedule 5, represent reasonable estimates of the repayments that the Minister can expect from this Project, as they could be
determined at any particular time. The Minister recognizes that those estimates may vary through time, due to factors over which the Proponent
has little or ne control.

File No.: 730-452552
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FORM TPC -2

REPORT ON JOB CREATION AND MAINTENANCE

PROPONENT: DYNAMOTIVE ENERGY SYSTEMS CORPORATION

PROJECT NO.: 7301-452552

1.

2.

GENERAL INSTRUCTIONS

The intent of this schedule is to identify the number of PYs expended on Project related activities during any one
year of the duration of the Agreement, according to category of employment. Both part-time and full-time
employees should be claimed, as employment of all types represents a Project benefit. Pari-time work should be
converted into PY units on the basis normally used by the Proponent provided it is between 1800 and 200G hours
of work paid in a given year.

Data is to be provided based on a 52 week calendar year and should be expressed in PY units.

Direct PYs are to be counted. The term “direct PY” relates to the work performed in Canada by
employees of the proponent. Only those direct PY's which result from the project are to be counted.
Work performed outside of Canada by Canadian employees is not to be included except for eligible
activities performed as part of the Statement of Work during the Work Phase. Reported PY's may be
performed by existing staff or by new hires. These PYs are normally located in the Proponent’s facility
and involve an eligible operation or activity supported by the industrial assistance program. During the
Benefits Phase, these PYs normally pertain to production/distribution activities associated with the
supported facility, product or processes of the proponent.

Indirect PYs refer to work performed in Canada as a resuit of the project by employees who are not
employed by the Proponent, and normally at a location other than the Proponent’s facility. Apart from
the following two exceptions, indirect PYs are never to be included in the PY count:

1) Sub-contracted PYs in the Work phase of R&D/innovation projects are included in the
PY count, provided that the related activity is explicitly set out in the Statement of
Work in the Contribution Agreement.

2 Benefit phase production PYs of related entities to the Proponent are included in the
PY count, provided that the Contribution Agreement explicitly includes PY reporting
requirements on the parties concerned and provides the Minister access to the related
facilities for monitoring purposes.

Reporting during the Work phase requires a yearly breakdown by category of employment. Reporting
during the Benefits phase requires the average number of PY's during this phase by category of
employment.

File No.: 730-452552
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. CATEGORY O

FEMPLOVMENT |

PART 1 : WORK PHASE - Data compiled as of : August 25, 2004

TOTAL NUMBER OF PERSON YEARS. . _

~ ESTIMATE

PART 2 - BENEFIT PHASE - Data compiled as of : August 25, 2004

ACTUAL
Al KNOWLEDGE-BASED Yr 1 ending 12/31/2000 9 7
(SCIENCE, ENGINEERING & ¥r 2 endling 12/31/2001 17 17
TECHNICAL) Yr 3 ending 12/31/2002 10 10
Yr 4 ending 12/31/2003 6 )
Yr 5 ending 12/31/2004 8
B| MANAGEMENT & ADMINISTRATION  Yr 1 ending 12/31/2000 é &
Yr 2 ending 12/31/200% 8 g
Yr 3 ending 12/31/2002 7 7
Yr 4 ending 12/31/2003 8 6
¥Yr 5 ending 12/31/2004 10
C| SUB-CONTRACTED WORK ¥r 1 ending 12/31/2000 4 4
Yr 2 ending 12/31/2001 9 9
Yr 3 ending 12/31/2002 3 3
Yr 4 ending 12/31/2003 4 3
¥r 5§ ending 12/31/2004 3
TOTAL Yr | ending 12/31/2000 19 17
Yr 2 endlng 12/31/2001 34 34
¥r 3 ending 12/31/2002 10 20
Yr 4 ending 12/31/2003 18 i5
Yr 5 ending 12/31/2004 21
o = e Ty e—

NUMBER OF PERSON YEARS
CATEGORY OF EMPLOYMENT ESTIMATED
AVERAGE ACTUAL
NUMBER OF PERSON YEARS
PERSON YEARS FOR REPORTING
FOR DURATION PERIOD
OF BENEFIT
PHASE (per vear)
Al KNOWLEDGF-BASED 23
(SCIENCE, ENGINEERING & TECHNICAL)
B| GENERAL PRODUCTION
Cl MANAGEMENT, ADMINISTRATION, MARKETING, SALES & 29
SUPPORT
TOTAL 52

SIGNATURE OF AUTHORIZED OFFICER:

REPORT DATE: August 25, 2604

The Proponent certifies that the initial employment projections presented at the time of the Agreement, and as may be revised from time 1o time
per the requirements of Schedule 5, represent reasonable estimates of the employment benefits that the Minister can expect from this Project, as
they could be determined at any particular time. The Minister recognizes that those estimates may vary through time, due to factors over which

the Proponent has little or no control.
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FORM TPC -3

REPORT ON OTHER REPRESENTATIONS & EXPECTED RESULTS

PROPONENT: DYNAMOTIVE ENERGY SYSTEMS CORPORATION

PROJECT NO.: 730-452552

Other representations and expected results include:

(1) PATENTS: [are there any patents that are expected to result from the development work
of the Project]

(2) ACQUISITION OF TECHNOLOGY:: [is the Proponent planning to acquire intellectual
property rights, technology, or know-how essential to the success of the Project]

(3) CORPORATE MANDATES: [specify any new or enhanced mandates expected]

(4) OTHER SIGNIFICANT REPRESENTATIONS/EXPECTED RESULTS: [strategic
alliances or partnerships, new applications of technology, technology diffusion, etc.)

DESCRIPTION OF EXPECTED RESULT/ PLANNED / REVISED STATUS 7 ACTUAL
REPRESENTATION DATE DATE
I. New patents are being developed to protect Q3 2004

knowledge gained from the R&D activities and pilot
plant operation,

2. The Company acquired worldwide rights to its core

Feb 2000
BioTherm, BioQil production technology eoruary
3. The Company's immediate focus is Q3/99
commercialization of its pyrolysis technology instead
of derivative products from the BioQil.
4. The Company intend to expand its partnership based Q2 2004 - Q1 2005 Q1/2000; Q172001

with cnergy and forestry companies, diesel engine
manufacturing and char and activated carbon
Drocessors.

SIGNATURE OF AUTHORIZED OFFICER.

REPORT DATE: August 252004

The Proponent certifies that the initial projections presented at the time of the Agreement, and as may be revised from time to time per the
requirements of Schedule 5, represent reasonable estimates of the benefits that the Minister can expect from this Project, as they could be
determined at any particular time. The Minister recognizes that those estimates may vary through time, due to factors aver which the Proponent
has little or no control.
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FORM TPC - 4
REPORT ON INVESTMENT LEVERAGE
PROPONENT: DYNAMOTIVE ENERGY SYSTEMS CORPORATION

PROJECT NO.: 730-452552
This form estimates all costs incurred in Canada and investment that may be leveraged by TPC funds. These include:
1ELIGIBLE SUPPORTED COSTS: Those costs incurred by the Propenent and towards which TPC provides financial support.

20THER PROJECT RELATED COSTS (INCLUDING POST WORK PHASE INVESTMENT): Other non-recurring costs incurred in
Canada that are directly rclated to the project. This would include items such as cost overruns but would not include costs prior to the datc
indicated in Article 4.2. For example, a project may include capital costs (for land and building) that are not cligible for TPC support, but which
the company will incur directly related to the projeat.

Post work phase investment refers to any additional non-recurring, post work phase, project related investment in Canada by the Proponent
{e.g. non-recurring related to preduction facilities, marketing and distribution activities, etc...). For example, a company may have to build
new production lines, or create a new marketing team, or establish a new distribution line/network for the resulting product/technology.

3OTHER INVESTMENT: Other investment unrelated to the specific project but included in the contractual commitments made by the
Proponent. For example, a company may commit te construction of a building as a condition of receiving a TPC investment, although the
building is nat dircctly part of the project.

ESTIMATES (3§ 000) ACTUAL (% 000
N 2 3) ) m 2) (3}
Year Eligible Other Other Eligible Other QOther
(Ending Supported Project Related Investment Supported Project Related Investment
Mar, 31) Costs Costs Costs Costs
1997-200H 7.934 7,934
200172002 670 670
2002/2003 1,620 1,620
20032004 2,936 2,936
2004/2005 8,274
2005/2006 825 3,870

SIGNATURE OF AUTHORIZED QFFICER:

REPORT DATE: August 25, 2004

The Proponent certifies that the initial projections presented at the time of the Agreement, and as may be revised from time 10 time per the
requirements of Schedule 5, represent reasonable estimates of the benefits that the Minister can expect from this Project, as they could be
determined at any particular time. The Minister recognizes that those estimates may vary through time, due to factors over which the Propenent
has little or no control.
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FORM TPC -5

REPORT ON SUSTAINABLE DEVELOPMENT BENEFITS

PROPONENT:DYNAMOTIVE ENERGY SYSTEMS CORPORATION

PROJECT NO.: 730-452552

On a full life cycle basis {from design through manufacture/ operation and decomimissioning or disposal/recycling), the

I

| technologies that are to be developed during the course of the R&D project are expected to provided the following
downstream Sustainable Development benefits (over existing industrial practices) as they are incorporated in the ‘

commercial activitics of the firm.

|

Benefits

Significant

Maoderate

Minor/ Nmﬁ:

Reduced energy consumption (i.e. efficiency of use) or increase
enerey production through sustainable means (i.e., efficiency of
generation)

Increased supply of energy from renewable sources

Reduced water consumption or increased supply of clean water

Reduced consumption of raw material or manufactured materiais
(reduce material intensity)

Reduced production and/or release of pollutant species of any kind
to the atmosphere

Reduced production and/or release of pollutant species of any kind
to receiving waters

Reduced production and/or disposal of solid wastes to the land

Reduced usage and/or production and/or disposal of hazardous
toxic substances

Remediation or rehabilitation of contaminated land or water

SIGNATURE OF AUTHORIZED OFFICER:

REPCRT DATE: August 25, 2004
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