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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder and Board of Directors
BCG Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of BCG Securities, Inc. as of
December 31, 2024, and the related statements of operations, changes in stockholder's equity, and cash
flows for the year then ended, and the related notes (collectively referred to as the "financial
statements").  In our opinion, the financial statements present fairly, in all material respects, the
financial position of BCG Securities, Inc. as of December 31, 2024, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America. 

Basis for Opinion

These financial statements are the responsibility of BCG Securities, Inc.'s management. Our
responsibility is to express an opinion on BCG Securities, Inc.'s financial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) ("PCAOB") and are required to be independent with respect to BCG Securities, Inc. in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, whether due to error or fraud. Our audit included performing
procedures to assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and performing procedures that respond to those risks. Such procedures included examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit
also included evaluating the accounting principles used and significant estimates made by management,
as well as evaluating the overall presentation of the financial statements. We believe that our audit
provides a reasonable basis for our opinion.





Assets

Cash and cash equivalents 1,941,255$          
Due from clearing broker, including clearing deposit of $100,000 652,751
Commissions receivable 464,363
Dividend receivable 7,916
Indefinite lived intangible assets 823,966
Other intangible assets, net of accumulated amortization of $965,488 428,801

Income tax receivable 98,260

Deferred tax asset 1,261,334

Total assets 5,678,646$          

Liabilities and Stockholder's Equity

Liabilities

Commissions payable 666,259$              

Accrued expenses 4,400

Due to related party 299,942

Deferred tax liability 3,615

Total liabilities 974,216

Stockholder's equity

Common stock, $.25 par value; authorized 200,000 shares; issued 110,000 shares;

outstanding 18,000 shares 27,500

Additional paid-in capital 12,880,400

Accumulated deficit (7,936,570)

92,000 shares of treasury stock at cost (266,900)

Total stockholder's equity 4,704,430

Total liabilities and stockholder's equity 5,678,646$          

BCG SECURITIES, INC.
Statement of Financial Condition

December 31, 2024

The accompanying notes are an integral part of these financial statements
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Revenues

Commissions 867,388$             
Selling and distribution fees 9,827,036
Other 136,304

10,830,728

Costs and expenses

Commissions 7,961,081
Compensation and benefits 1,415,972
Clearing firm 260,535
Communications and IT 114,604
Regulatory 74,600

Professional fees 209,777

Occupancy 169,494

Travel 50,881
Amortization 45,928

Other expenses 224,571

10,527,443

Income before provision for income taxes 303,285

Provision for income taxes 65,508

Net income 237,777$             

BCG SECURITIES, INC.
Statement of Operations

For the year ended December 31, 2024

The accompanying notes are an integral part of these financial statements
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Cash flows from operating activities
Net income 237,777$             
Adjustments to reconcile net income to net cash provided by operating activities:

Deferred income taxes 187,987
Amortization of other intangible assets 45,928

Changes in assets and liabilities:
Increase in due from clearing broker (72,101)
Increase in commissions receivable (53,928)
Decrease in dividend receivable 1,173

Increase in income tax receivable (114,120)
Increase in commissions payable 273,500
Increase in accrued expenses 391

Increase in due to related party 243,984

Net cash provided by operating activities 750,591

Net increase in cash and cash equivalents 750,591

Cash and cash equivalents, beginning of year 1,190,664

Cash and cash equivalents, end of year 1,941,255$          

Supplementary disclosure of cash flow information:

Income tax refund (8,358)$                

BCG SECURITIES, INC.
Statement of Cash Flows

For the year ended December 31, 2024

The accompanying notes are an integral part of these financial statements
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BCG SECURITIES, INC.  
Notes to the Financial Statements  

December 31, 2024 
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(1) Description of Business    

BCG Securities, Inc. (the “Company”) was incorporated in September 1965, organized under the Laws of the 
Commonwealth of Pennsylvania and is registered as a broker-dealer under the Securities Exchange Act of 
1934 and files financial statements pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. The 
Company is a member of the Financial Industry Regulatory Authority (FINRA) and the Securities Investor 
Protection Corporation (SIPC). On January 2, 2019, 100 percent of the Company’s stock was acquired by 
Horace Mann Educators Corporation (the “Parent”) from Benefits Consultants Group, Inc. (“BCG”).  

The Company brokers securities transactions for investment mutual funds, customer 401(k) plans and 
individuals. The Company’s customer base is mainly comprised of companies and individuals located in the 
Northeastern United States.  The Company has a required net capital of $5,000 to support these activities.  
The Company operates under Securities and Exchange Commission (SEC) Rule 15c3-3(k)(2)(ii) exemption, 
clearing all transactions on a fully disclosed basis, and relies upon Footnote 74 of the SEC Release No. 34-
70073 adopting amendments to 17 C.F.R. § 240.17a-5 effecting securities transactions via subscriptions on 
a subscription way basis where the funds are payable to the issuer or its agent and not to the Company.  The 
Company does not carry customer accounts, hold customer funds or safekeep customer securities.   

(2) Significant Accounting Policies 

(a) Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America (U.S. GAAP) requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and revenues and expenses during the 
period. Actual results could differ from those estimates. 

(b) Revenue Recognition 
The revenue recognition guidance requires that an entity recognize revenue to depict the transfer of 
promised goods or services to customers in an amount that reflects the consideration to which the 
entity expects to be entitled in exchange for those goods or services. The guidance requires an entity 
to follow a five-step model to (a) identify the contract(s) with a customer, (b) identify the 
performance obligations in the contract, (c) determine the transaction price, (d) allocate the 
transaction price to the performance obligations in the contract, and (e) recognize revenue when (or 
as) the entity satisfies a performance obligation. In determining the transaction price, an entity may 
include variable consideration only to the extent that it is probable that a significant reversal in the 
amount of cumulative revenue recognized would not occur when the uncertainty associated with 
the variable consideration is resolved.  

The Company recognizes revenue from contracts with customers for investment advisory fees and 
commission income and fees from sales of mutual funds and insurance products. Other sources of 
revenue are commissions from sales of equities, municipal bonds, and other securities. The 
recognition and measurement of revenue is based on the assessment of individual contract terms. 
Significant judgement is required to determine whether performance obligations are satisfied at a 
point in time or over time; how to allocate transaction prices where multiple performance 
obligations are identified; when to recognize revenue based on the appropriate measure of the 
Company’s progress under the contract; and whether constraints on variable consideration should 
be applied due to uncertain future events. The Company recognizes revenue from contracts as 
follows:  

i. Commission Revenues and Execution and Clearing Costs – The Company buys and 
sells securities on behalf of its customers. Each time a customer enters into a buy or sell 
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Notes to the Financial Statements  

December 31, 2024 
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transaction, the Company charges a commission. Commission and related clearing 
expenses are recorded on the trade date. The Company has determined that the performance 
obligation is satisfied on the trade date because that is when the underlying financial 
instrument, counterparties are identified, the pricing is agreed upon and the risks and 
rewards of ownership have transferred to/from the customer.  

In its relationship with Pershing LLC, the clearing broker, the Company acts in an agent 
capacity, and therefore, commission revenue is recorded net of the commission expenses 
paid to registered representatives. In its relationship with other fund companies or product 
sponsors of the mutual fund products, the Company acts in a principal capacity, and 
therefore, commission revenue is recorded gross on the statement of operations. For other 
types of contracts, such as fixed and variable annuities and life products, the Company acts 
in an agent capacity, and therefore, commission revenue is recorded net of the commission 
expenses paid to registered representatives.    

ii. Selling and Distribution Fees – The Company has entered into selling agreements with 
investment companies, mutual funds and insurance companies to offer the sale of their 
shares or products. The Company’s compensation is established by the contract between 
the Company and the fund for which the Company is selling shares. Contracts may be 
structured with distribution fees that become determinative at different times, including 
upfront, over time, upon an investor’s redemption, or a combination thereof. Upfront 
distribution fees are generally a fixed percentage of the share price. Compensation from 
ongoing 12b-1 fees is generally variable as the fees are contingent upon the net asset value 
(NAV). Historically, the Company receives an agreed-upon quarterly fee based on assets 
under management and a performance incentive fee. The ultimate amount of 12b-1 fees is 
dependent upon the value of the shares at future points in time as well as the length of time 
the investor remains in the fund, both of which are highly susceptible to factors outside the 
Company’s influence. The Company does not believe it can overcome these constraints 
until the market value of the fund and the investor activity are known, usually monthly or 
quarterly. Therefore 12b-1 fees are recognized as revenue only when determinable.  

The Company agrees to provide ongoing customer monitoring and maintain customer 
relationships. As such, the Company acts in a principal capacity, and therefore, fees are 
recorded gross on the statement of operations.  

The following table presents the disaggregated revenue from contracts with customers reported for 
the year ended December 31, 2024: 

Commissions revenue and execution and clearing costs:                       
  Mutual funds $    454,545 
  Variable annuities and life products 267,612 
  Stock, bonds, and other securities 145,231 
Total commissions 867,388 
Selling and distribution fees 9,827,036 

Total $ 10,694,424 

The following table presents the opening and closing balances of receivables from contracts with 
customers: 
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Commissions receivable as of January 1, 2024  $ 410,435 
Commissions receivable as of December 31, 2024 464,363 
Change $ (53,928) 

(c) Cash and Cash Equivalents 
Cash and cash equivalents are comprised of cash and money market demand accounts with original 
or remaining maturities of three months or less at the time of purchase.   

(d) Commissions Receivable 
Commissions receivable represent amounts due from the Company’s clearing firm and other mutual 
fund companies for securities transactions that were traded prior to the year end. Commissions 
receivable are stated at the full amount of the commissions and other servicing fees charged to its 
customers to broker securities transactions. The Company considers commissions receivable to be 
substantially all collectible. Accordingly, no allowance for credit losses is required at December 
31, 2024.  

(e) Income Taxes 
The Company is included in the Parent’s consolidated federal income tax return.  In accordance 
with the tax-sharing agreement, its income tax expense or benefit is generally computed as if the 
Company was filing a separate federal income tax return.  For state income tax purposes, the 
Company is included in unitary filings with other affiliated entities and may receive a tax expense 
or benefit as the unitary group’s income or losses are apportioned amongst the entities.  Federal and 
state income tax balances receivable or payable are due from or to the Parent.   

Deferred tax assets and liabilities are recognized for all future tax consequences attributable to 
“temporary differences” between the financial statement carrying amounts of existing assets and 
liabilities and their respective tax bases.  Deferred tax assets and liabilities are measured using 
enacted tax rates expected to apply to taxable income in the years in which those temporary 
differences are expected to be recovered or settled.  The effect on deferred tax assets and liabilities 
of a change in tax rates is recognized in operations in the period that includes the enactment date.   

The Company evaluates deferred tax assets periodically to determine if they are realizable. Factors 
in the determination include the performance of the business including the ability to generate capital 
gains from a variety of sources and tax planning strategies. If, based on available information, it is 
more likely than not that deferred income tax assets will not be realized, then a valuation allowance 
must be established with a corresponding charge to net income.  Charges to establish a valuation 
allowance could have an adverse effect on the Company’s results of operations and financial 
position. 

The Company records liabilities for uncertain tax filing positions in accordance with Financial 
Accounting Standards Board (FASB) Accounting Standards Codification (ASC) Topic 740, 
Income Taxes, where it is more-likely-than-not that the position will not be sustainable upon audit 
by taxing authorities.  These liabilities are reevaluated routinely and are adjusted appropriately 
based upon changes in facts or law.  The Company has no unrecorded liabilities from uncertain tax 
filing positions. 

The Company’s effective tax rate would be affected to the extent there were unrecognized tax 
benefits that could be recognized. There are no positions for which it is reasonably possible that the 
total amount of unrecognized tax benefit will significantly increase within the next 12 months. 



BCG SECURITIES, INC.  
Notes to the Financial Statements  

December 31, 2024 

10 

(f) Intangible Assets  
Other intangible assets (value of distribution acquired or “VODA”) associated with the acquisition 
of the Company represent management's estimate of the present value of future business to be 
written by the existing distribution channel. VODA is being amortized over 16 years based on the 
present value of future profits to be received. 

Indefinite lived intangible assets (tradename) represent the present value of future savings accruing 
to the Company by virtue of not having to pay royalties for the use of the trade names, valued using 
the relief from royalty method. Indefinite-lived intangible assets are not subject to amortization. 

Amortizing intangible assets are tested for recoverability whenever events or changes in 
circumstances indicate that their carrying amount may not be recoverable. The carrying amount of 
an amortizing intangible asset is not recoverable if it exceeds the sum of undiscounted cash flows 
expected to result from the use and eventual disposition of the asset. If the carrying amount is not 
recoverable from undiscounted cash flows, the impairment is measured as the difference between 
the carrying amount and fair value. 

Intangible assets that are not subject to amortization are tested for impairment annually or more 
frequently if events or changes in circumstances indicate that the asset might be impaired. The 
impairment test consists of a comparison of the fair value of an intangible asset with its carrying 
amount. If the carrying amount of an intangible asset that is not subject to amortization exceeds its 
fair value, an impairment loss is recognized in an amount equal to the excess. 

The Company has selected October 1, 2024 as the date to perform the annual impairment test.    

(g) Long-Lived Assets  
The Company assesses long-lived assets for impairment in accordance with the provisions of FASB 
ASC Topic 360, Property, Plant and Equipment. Long-lived assets (asset group), such as property 
and equipment and intangible assets subject to amortization, are reviewed for impairment whenever 
events or changes in circumstances indicate that the carrying amount of the asset may not be 
recoverable. The carrying amount of a long-lived asset is not recoverable if it exceeds the sum of 
the undiscounted future cash flows expected to result from the use and eventual disposition of the 
asset. The amount of impairment loss, if any, is measured as the difference between the carrying 
value of the asset and its estimated fair value. Fair value is determined through various valuation 
techniques, including discounted cash flow models, quoted market values, and third-party 
independent appraisals, as considered necessary.        

(h) Advertising  
The Company follows the policy of charging the costs of advertising to expense as incurred. The 
advertising expense was $9,866 for the year ended December 31, 2024 and is included in other 
expenses in the statement of operations.   

(i) Fair Value Measurements 
FASB ASC 820-10, Fair Value Measurements which defines fair value, establishes a framework 
for measuring fair value and expands disclosures about fair value measurements. ASC 820-10 
applies to reported balances that are required or permitted to be measured at fair value under 
existing accounting pronouncements. Fair value is a market-based measurement, not an entity-
specific measurement. Therefore, a fair value measurement should be determined based on the 
assumptions that market participants would use in pricing the asset or liability. As a basis for 
considering market participant assumptions in fair value measurements, ASC 820-10 establishes a 
fair value hierarchy. The three levels of the fair value hierarchy are described below: 
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� Level 1 – Quoted prices in active markets for identical securities. 
� Level 2 – Other significant observable inputs other than quoted prices in active markets 

(including quoted prices for similar securities, interest rates, prepayment speeds, credit risk, 
etc.). 

� Level 3 – Significant unobservable inputs (including the Company’s own assumptions in 
determining the fair value of investments). The following is a description of the valuation 
methodologies used for investments measured at fair value, based on the statement of 
financial condition classification. 

The inputs or methodology used for valuing investments are not necessarily an indication of the 
risk associated with investing in those investments. A summary of the inputs used to value the 
Company’s investment positions as of December 31, 2024 were as follows: 

� Money market funds – Based on quoted market prices in active markets.   

(j) Business Concentrations  
The Company maintains its cash balances at financial institutions, which may at times exceed 
amounts insured by the Federal Deposit Insurance Corporation. Since these are high quality 
financial institutions, management does not believe that Company is exposed to any significant 
credit risk on its cash balances.   

(k) Allowance for Credit Losses  
For financial assets measured at amortized cost (e.g., cash equivalents and due from clearing 
broker), the Company has concluded that there are de minimis expected credit losses based on the 
nature and contractual or expected life of the financial assets and immaterial historic and expected 
losses.   

(l) Improvements to Reportable Segment Disclosures 
The Company adopted FASB ASU 2023-07, Segment Reporting (Topic 280): Improvements to 
Reportable Segment Disclosures. ASU 2023-07 includes: 1) a requirement to disclose significant 
segment expenses that are regularly provided to the chief operating decision maker (CODM) and 
included within each reported measure of segment profit or loss, 2) a requirement to disclose an 
amount for other segment items by reportable segment and a description of its composition, 3) a 
requirement to disclose a reportable segments profit or loss and assets 4) clarifies that in addition 
to the measure that is most consistent with the measurement principles under generally accepted 
accounting principles (GAAP), a public entity is not precluded from reporting additional measures 
of a segment’s profit or loss that are used by the CODM in assessing segment performance and 
deciding how to allocate resources, and 5) a requirement to disclose the title and position of the 
CODM and an explanation of how the CODM uses the reported measure(s) of segment profit or 
loss in assessing segment performance and deciding how to allocate resources. The guidance has 
no net impact on the Company’s financial position, results of operations, or cash flows.   

(m) Future Adoption of New Accounting Standards  
In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvement to 
Income Tax Disclosures. This update will improve the transparency of income tax disclosures by 
requiring 1) consistent categories and greater disaggregation of information in the rate 
reconciliation and 2) income taxes paid disaggregated by jurisdiction. It also includes certain other 
amendments to improve the effectiveness of income tax disclosures. This guidance will be effective 
for the Company for the annual period beginning after December 15, 2024. Early adoption is 
permitted. The guidance will have no net impact on the Company’s financial position, results of 
operations, or cash flows.    
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(3) Fair Value of Investments 

The following are the Company’s investments owned by level within the fair value hierarchy at December 
31, 2024: 

Level 1 Level 2 Level 3

Money market funds  
(included in cash and cash equivalents) $ 1,690,896 $  - $ - 

There was no transfer of assets between Level 2 and Level 3 during the year ended December 31, 2024. 

(4) Intangible Assets 

On January 2, 2019, 100 percent of the Company’s stock was acquired by Horace Mann Educators 
Corporation from BCG. The Company elected ASU 2014-17, Business Combinations (Topic 805): Pushdown 
Accounting, and recognized tradename and VODA assets as a result of the purchase accounting. The gross 
carrying amount and accumulated amortization of VODA were $1,394,289 and $965,488, respectively, at 
December 31, 2024.  The Company recognized amortization expense of $45,928 for the year ended December 
31, 2024.  

Estimated amortization expense for each of the next five years is as follows: 

2025 $ 46,763 
2026 46,763 
2027 46,137 
2028 45,511 
2029 45,093 

$ 230,267 

The Company conducts intangible asset impairment testing at least annually, or more often if events, changes 
or circumstances indicate that the carrying amounts may not be recoverable.  

At October 1, 2024, the Company performed a qualitative impairment assessment.  Based on the results of 
the analysis, management concluded intangible assets were not impaired.  Management performed an 
assessment of qualitative factors through December 31, 2024. There were no events or changes in 
circumstances indicating that the asset might be impaired.  

(5) Transactions with Related Parties 

The Company has common management with the Parent and receives administrative services from other 
subsidiaries of the Parent, and is a party to several intercompany service agreements, including one with 
Horace Mann Service Corporation (HMSC).  The Company also pays commission to its registered 
representatives via HMSC, an employer service affiliate of the Company. The Company paid $2,520,434 for 
the management, administrative and professional services in 2024.  Of this total, $1,415,972 is included in 
compensation and benefits expenses, $260,535 in clearing firm expenses, $114,604 in communications and 
IT expenses, $74,600 in regulatory fees, $209,777 in professional fees, $169,494 in occupancy, $50,881 in 
travel, and $224,571 in other expenses on the statement of operations.  Intercompany balances are settled 
monthly. At December 31, 2024, the Company had a net payable of $299,942 to this related party. 
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(6) Income Taxes 

The Company received federal income tax refund of $12,867 from the Parent and paid net state income tax 
of $4,509 to various states in 2024. The following represents the components of the net income tax asset at 
December 31, 2024: 

Current federal tax asset                        $ 95,467 
Current state tax asset 2,793 
Deferred tax asset                                              1,261,334 
Deferred state tax liability                             (3,615) 
Net income tax asset $ 1,355,979 

The “temporary differences” that gave rise to the deferred tax balances at December 31, 2024 were as follows: 

Deferred tax assets: 
        Goodwill and intangibles amortization     $ 1,182,234 

Pension and employee benefits 40,940 
Operating loss carryforward 16,516 

        Non-deductible accruals                           25,778 
        Total gross deferred tax assets                    1,265,468 
Deferred tax liabilities: 
        Fixed assets 4,893 

State income tax, net 2,856 
        Total gross deferred tax liabilities 7,749 
Net deferred tax asset                                        $ 1,257,719 

Based on the Company’s historical earnings, future expectations of adjusted taxable income, as well as 
reversing gross deferred tax liabilities, the Company believes it is more likely than not that gross deferred tax 
assets will be fully realized and that a valuation allowance with respect to the realization of the total gross 
deferred tax assets is not necessary.   

At December 31, 2024, the Company had an operating loss carryforward in the amount of $78,649 which can 
be carried forward indefinitely. 

The components of the income tax expense for 2024 were as follows: 

Current  $ (122,479) 
Deferred   187,987 
Total income tax expense $ 65,508 

Income tax expense differed from the expected tax computed by applying the federal corporate rate of 21% 
to income before income taxes as follows: 

Expected federal tax on income  $ 63,690 
Add tax effects of: 
   Allocated non-deductible expenses  (2,048) 
 Provision to return adjustment 9 
   State tax expense, net 3,857 
Total income tax expense $ 65,508 

The Company’s federal income tax returns for years prior to 2021 are no longer subject to examination by the 
Internal Revenue Service (IRS).    
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The Company classifies all interest and penalties as income tax expense.  As of December 31, 2024, the 
Company has recorded $0 in liabilities for tax related interest and penalties on its statement of financial 
condition. 

(7) Employee Pension and Postretirement Benefits 

All of the Company’s personnel are employees of HMSC.  Salaries, pension and related benefits are allocated 
by HMSC to the Company for these services.  Employees participate, to the extent they meet the minimum 
eligibility requirements, in various benefit plans sponsored by the Parent. The Parent sponsors two qualified 
and three non-qualified retirement plans. Expense allocated by HMSC to the Company in 2024 for the plans 
total $39,374, and is located in compensation and benefits expenses in the statement of operations.  

Substantially all employees participate in the Horace Mann 401(k) plan.  The Parent matches each dollar of 
employee contributions in the 401(k) plan up to a 5% maximum – in addition to providing an automatic 3% 
“safe harbor” contribution.  The Company’s contribution vests after 5 years of service.   

(8) Net Capital Requirement 

The Company, as a broker-dealer, is subject to the SEC’s net capital requirements. Those requirements 
prohibit a broker-dealer from engaging in any securities transaction at a time when (a) its “aggregate 
indebtedness” exceeds 15 times its “net capital,” as those terms are defined in Rule 15c3-1; or (b) its net 
capital is less than the greater of $5,000 or 6 2/3% of aggregate indebtedness. At December 31, 2024 the 
Company’s net capital was $1,973,168, which was $1,908,461 in excess of minimum requirement of $64,707. 
The Company’s ratio of aggregate indebtedness to net capital was 0.49 to 1. 

(9) Segment Information 

The Company is engaged in a single line of business as a securities broker-dealer, which is comprised of 
several classes of services, including agency transactions and investment advisory. The Company has 
identified its Chief Executive Officer as the chief operating decision maker (“CODM”), who uses net income 
to evaluate the results of the business, predominantly in the forecasting process, to manage the Company. 
Additionally, the CODM uses excess net capital (see Note 8), which is not a measure of profit and loss, to 
make operational decisions while maintaining capital adequacy, such as whether to reinvest profits or pay 
dividends. The Company’s operations constitute a single operating segment and therefore, a single reportable 
segment, because the CODM manages the business activities using information of the Company as a whole. 
The accounting policies used to measure the profit and loss of the segment are the same as those described in 
the significant accounting policies. The Company’s product and services and geographic areas are described 
in description of business.  

The following table presents the segment revenue and significant expenses that are regularly provided to the 
CODM.  

Revenue produced by independent agents $ 8,296,615 
Revenue produced by employee agents 2,397,809 
Other revenue 136,304 
 Total revenue 10,830,728 

Less: 
 Commission expense to independent agents 6,982,216 
 Commission expense to employee agents 978,865 
 Compensation and benefits 1,415,972 
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 Clearing firm 260,535 
 Communications and IT 114,604 
 Regulatory 74,600 
 Professional fees 209,777 
 Occupancy 169,494 
 Travel 50,881 
 Amortization 45,928 
 Other expenses 224,571 
 Provision for income taxes 65,508 
Net income $ 237,777 

Other expenses include depreciation, office expenses, insurance, and other service and administrative fees.  

The following are the other segment disclosures for the year ended December 31, 2024:  

Revenue from external customers (see Note 2(b)) $ 10,694,424 
Interest revenue 106,110 
Miscellaneous revenue 30,194 
 Total revenue $ 10,830,728 

Depreciation and amortization $ 63,606 

The segment assets are presented in the statement of financial condition. There were no expenditures for 
segment assets during the year ended December 31, 2024.  

(10) Concentration of Credit Risk 

Concentration of credit risk with respect to commissions receivable is limited due to the large number of 
customers comprising the Company’s customer base and their dispersion across different geographic regions. 
As of December 31, 2024, the Company had no significant concentration of credit risk.  

The Company is engaged in various trading and brokerage activities in which counterparties primarily include 
broker-dealers, banks, and other financial institutions. In the event that counterparties do not fulfill their 
obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of the 
counterparty or issuer of the instrument. It is the Company’s policy to review, as necessary, the credit standing 
of each counterparty. 

(11) Contingent Liabilities 

In the ordinary course of business, the Company is subject to litigation, arbitration and regulatory 
matters.  The Company, after consultation with outside legal counsel, believes that the amount for which it 
could be liable, if any, will not have a material adverse effect on the statement of financial condition or 
statement of operations. 

(12) Subsequent Events 

The Company evaluated its December 31, 2024 financial statements for subsequent events through March 3, 
2025, the date the financial statements were available to be issued.  The Company is not aware of any material 
subsequent events which would require recognition or disclosure in the financial statements. 



Total Stockholder's equity 4,704,430$           

Less nonallowable assets
Commissions receivable 85,083
Indefinite lived intangible assets 823,966
Other intangible assets, net 428,801

Income tax receivable 98,260
Deferred tax asset, net 1,261,334

Total deductions 2,697,444

Haircut on securities - Money Market Funds (33,818)

Net capital 1,973,168$           

Aggregate indebtedness - total liabilities 970,601$              

Required net capital

(the greater of $5,000 or 6 2/3% of aggregate indebtedness) 64,707$                

Excess net capital 1,908,461$           

Ratio of aggregate indebtedness to net capital 0.49 : 1

There are no material differences between the computation presented above and the computation of net capital

under Rule 15c3-1 as of December 31, 2024 filed by the Company in its Form X-17A-5 on January 22, 2025.

Schedule I
BCG SECURITIES, INC.

Computation of Net Capital Under Rule 15c3-1 
of the Securities and Exchange Commission

December 31, 2024

See Report of Independent Registered Public Accounting Firm
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Schedule II 
BCG SECURITIES, INC.  

Computation for Determination of Reserve Requirements and Information 
Relating to Possession or Control Requirements Under Rule 15c3-3 of the 

Securities and Exchange Commission
December 31, 2024 

See Report of Independent Registered Public Accounting Firm 
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The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of 1934 in that the 
Company’s activities are limited to those set forth in the conditions for exemption appearing in paragraph (k)(2)(ii) 
and the Company’s other business activities contemplated by Footnote 74 of the SEC Release No. 34-70073 
adopting amendments to 17 C.F. R §240.17a-5 are limited to (1) effecting securities transactions via subscriptions 
on a subscription way basis where the funds are payable to the issuer or its agent and not to the Company and the 
Company did not (a) directly or indirectly receive, hold or otherwise owe funds or securities to customers, (b) carry 
accounts of or for customers and (c) carry PAB accounts throughout the most recent fiscal year. 



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder and Board of Directors
BCG Securities, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) BCG Securities, Inc. identified the following provisions of 17 C.F.R. §15c3-3(k) under which
BCG Securities, Inc. claimed an exemption from 17 C.F.R. §240.15c3-3: (k(2)(ii)) (the "exemption
provisions") and (2) BCG Securities, Inc. stated that BCG Securities, Inc. met the identified exemption
provisions throughout the most recent fiscal year without exception. 

BCG Securities, Inc. is also filing this Exemption Report because BCG Securities, Inc.'s other business
activities contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17
C.F.R. § 240.17a-5 are limited to effecting securities transactions via subscriptions on a subscription
way basis where the funds are payable to the issuer or its agent and not to BCG Securities, Inc. 

In addition, BCG Securities, Inc. did not directly or indirectly receive, hold, or otherwise owe funds or
securities for or to customers, other than money or other consideration received and promptly
transmitted in compliance with paragraph (a) or (b)(2) of Rule 15c2-4 and/or funds received and
promptly transmitted for effecting transactions via subscriptions on a subscription way basis where the
funds are payable to the issuer or its agent and not to BCG Securities, Inc.; did not carry accounts of or
for customers; and did not carry PAB accounts (as defined in Rule 15c3-3) throughout the most recent
fiscal year without exception.

BCG Securities, Inc.'s management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about BCG Securities, Inc.'s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.
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BCG SECURITIES, INC. 

SIPC Assessment Reconciliation 

December 31, 2024 

(With Report of Independent Registered Public Accounting Firm) 



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON

APPLYING AGREED-UPON PROCEDURES

To the Stockholder and Board of Directors
BCG Securities, Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation ("SIPC") Series 600 Rules, which are
enumerated below on the accompanying General Assessment Reconciliation (Form SIPC-7) for the
year ended December 31, 2024. Management of BCG Securities, Inc. (the "Company") is responsible
for its Form SIPC-7 and for its compliance with the applicable instructions on Form SIPC-7. 

Management of the Company has agreed to and acknowledged that the procedures performed are
appropriate to meet the intended purpose of assisting you and SIPC in evaluating the Company's
compliance with the applicable instructions on Form SIPC-7 for the year ended December 31, 2024.
Additionally, SIPC has agreed to and acknowledged that the procedures performed are appropriate for
their intended purpose. This report may not be suitable for any other purpose.  The procedures
performed may not address all the items of interest to a user of this report and may not meet the needs
of all users of this report and, as such, users are responsible for determining whether the procedures
performed are appropriate for their purposes. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose.

 The procedures we performed and the associated findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form
X-17A-5 Part III for the year ended December 31, 2024, with the Total Revenue
amount reported in Form SIPC-7 for the year ended December 31, 2024, noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;
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$ 12,969,265.00

$ 6,650,195.00
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$ 6,910,730.00
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