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AFFIRMATION 

I, Adam Paglione, affirm that, to the best of my knowledge and belief, the accompanying statement 

of financial condlUon pertaining to BCG Securities, Inc. at December 31, 2018, is t rue and correct. 

I further affirm that neither the Company nor any officer or director has any proprietary Interest In 

any account classified solely as that of a customer. 

Subscribed and sworn 
to before me 

SYLVIA M . KING 
Commission I 2370045 

Notary Publ ic, suia Qf Ne:-v Jersev 
My Commi ssion Expires 

February 21, 2023 
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Signature 

President 
Tit.le 
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• COOPERMAN® 
Accountants and Advisors 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Stockholder and the Board of Directors of 
BCG ecuricies, Inc. 

Opinion on the Financial Statement 

\Xie have audited the accompanying statement of financial condition of BCG ecurities, Inc. as of 
D ecember 31, 2018, and the related notes (collectively referred to as the "financial statement''). In our 
opinion, the statement of financial condition presents fairly, in all material respects, the financial 
position of BCG ecurities, Inc. as of D ecember 31, 2018, in conformity ,,;th accounting principles 
generally accepted in the Gaited tates of America. 

Basis for Opinion 

'Ibis financial statement is the responsibility of BCG ecuricies, Inc.'s management. Our responsibility 
is to express an opinion on BCG ecuricies, Inc.'s financial statement based on our audit. We a.re a 
public accounting firm registe red w ith the Public Compan!· Accounting Oversight Board (United 

States) ("PCAOB'') and are required to be independent with respect to BCG ecuricies, Inc. in 
accordance ,,ith the U. . federal securities laws and the applicable rules and regulations of the 
Securities and Exchange Commission and the PCAOB. 

'\ e conducted our audit in accordance ,,;th the standards of the PCAOB. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is 
free of material misstatement, whether due to error or fraud. Our audit included performing procedures 
ro assess die risks of material missraremeur of die fmaucial sraremeur, whether c.lue ru error or frnuc.l, 
and performing procedures that respond to those risks. Such procedures included examining, on a rest 
basis, evidence regarding the amounts and disclosures in the financial statement. Our audit also 
included e,a.luating the accounting principles used and significant estimates made by management, as 
well as evaluating the overall presentation of the financial statement. We belie,e that our audit provides 
a reasonable basis for our opi.n.ion. 

We have serYed as BCG ecurities, Inc.'s auditor since 2018. 
Li,ingston, :--Jew Jersey 
February 27, 2019 

CITRIN COOPtRMAN a COMPANY, LLP 
290 W. MT. PLEASANT AVENUE LIVINGSTON, NJ 07039 I TEL 973.218.0500 I FAX 973 .218.7160 :ITRINCOOPERMAN.COM 
AN INOO'OID( Nl nRM A5SOCIATtD WITH MOORE ST(PHEN5 



BCG Securities, Inc. 

Statement of Financial Condition 
December 31, 2018 

Assets 

cash and cash equivalents 
Due from clearing broker 
Commissions receivable 
Due from Parent 
Prepaid expenses 

Total assets 

Liabilities and Stockholde,..s Equity 

Liabilities 
Commissions payable 
Accrued expenses 
Deferred rent 

Total liabilities 

Stockholder's equity: 

Common stock, S.25 par value; authorized 200,000 shares; 
issued 110,000 shares; outstanding 18,000 shares 

Additional paid-in capital 

Retained earnings 

92,000 shares of treasury stock at cost 
Total stockholder's equity 

Total liabilities and stockholder's equity 

i 764,766 
27,907 

671,589 
3,004 

64,968 

$ 1,532,234 

$ 1,063,406 
148,206 
53,274 

1,264,886 

27,500 

77,200 

429,548 

534,248 

(266,900) 

267,348 

$ 1,532,234 

The accompanying notes are an integral part of this statement of financiaJ condition. 
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BCG Securities, Inc. 

Notes to Statement of Financial Condition 
December 31, 2018 

1. Organization and Business 

BCG Securities. Inc. (the ·eompany'") was incorporated in September 1965. organized under the 
Laws of the Commonwealth of Pennsylvania and is registered as a broker-dealer under the 
Securities Exchange Act of 1934, as amended and is a member of the Financial Industry Regulatory 
Authority, Inc. (FINRA). The Company is owned 100% by its parent, Benefits Consultants Group, 
Inc. {the "Parent''). 

The Company brokers securities transactions for investment mutual funds, for customer 401 (k) plans 
and individuals. The Company's customer base is mainly comprised of companies and individuals 
located in the Northeast United States. 

2. Summary of Significant Accounting Policies 

Significant accounting policies followed by the Company in the preparation of the accompanying 
financial statements are summarized below: 

Commissions Receivable 
Commissions receivable represents amounts due from the Company's clearing firm, and other 
mutual fund companies, for securities transactions that were traded prior to the year end. 
Commissions receivable are stated at the full amount of the commissions and other servicing fees 
charged to its customers to broker securities transactions. Tl1e Company considers commissions 
receivable to be substantially all oollectible. Accordingly, no allowance for doubtful acoounts is 
required at Derember 31, 2018. 

Use of Estimates 
The preparation of this financial statement in oonformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statement, and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 

Cash Equivalents 
Cash and cash equivalents consists of cash and highly liquid instruments with an original maturity 
of three months or less when purchased. 

Business Concentrations 
The Company maintains its cash balances at financial institutions, which may at times exceed 
amounts insured by the Federal Deposit Insurance Corporation. Since these are high quality 
financial institutions, management does not believe the Company is exposed to any significant 
credit risk on its cash balances. 

Income Taxes 
The Company has elected Qualified Subchapter S Subsidiary "QSSS" status, for federal and state 
purposes. As such, the Company is treated as a disregarded entity and its tax filing is consolidated 
with its Parent's filing. Earnings and losses are induded in the personal income tax returns of the 
stockholders. Accordingly, the Company will not incur significant income tax obligations, and has not 
provided for federal or state income taxes. 

At December 31, 2018, management has determined that the Company had no uncertain tax 
positions that would require financial statement recognition. This determination will be subject to 
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BCG Securities, Inc. 

Notes to Statement of Financial Condition 
December 31, 2018 

ongoing reevaluation as facts and circumstances may require. Interest and penalties assessed, if 
any, are recorded as income tax expense. 

3. Clearing Broker 

Pursuant to an agreement with a clearing broker, the Company is required to maintain a clearing 
deposit of $25,000. 

In the normal course of its business, the Company indemnifies its clearing broker against 
specified potential losses in connection with their acting as an agent of, or providing services to, 
the Company. The maximum potential amount of future payments that the Company could be 
required to make under this indemnification cannot be estimated. However, the Company 
believes that it is unlikely it will have to make payments under these arrangements and as such 
has not recorded any contingent liability in the financial statements for this indemnification. 

4. Related Party Transactions 

The Company has entered into an agreement with its Parent that provides for an allocation of shared 
expenses. At December 31, 2018 the Company had a net receivable of $3,004. The Parent is the 
lessor of the equipment and office space utilized by the Company. The lease for the office space 
expires December 31, 2023. 

5. Net Capital Requirements 

The Company is subject to the Securities and Exchange Commission (SEC) Uniform Net Capital 
Rule (Rule 15c3-1), which requires the maintenance of a minimum net capital amount and requires 
that the ratio of aggregate indebtedness to net capital, as defined, shall not exceed 15 to 1. At 
December 31 , 2018, the Company had net capital of $94,308, which was $9,982 in excess of its 
required net capital of $84,326. At December 31, 2018, the Company's ratio of aggregate 
indebtedness to net capital was 13.4 to 1. 

6. Concentration of Credit Risk 

concentration of credit risk witn respect to commissions receivable is limited due to tne large number 
of customers comprising the Company's customer base and their dispersion across different 
geographic regions. As of December 31, 2018, the Company had no significant concentration of 
credit risk. 

The Company is engaged in various trading and brokerage activities in which counterparties 
primarily include broker-dealers, banks, and other financial institutions. In the event that 
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of default 
depends on the creditworthiness of the counterparty or issuer of the instrument. It is the Company's 
policy to review, as necessary, the credit standing of each counterparty. 

7. Employee Benefit Plan 

The Company participates in a multi-employer 401 (k) deferred contribution plan that provides 
benefits to all employees who have elected to participate. The plan provides for a match at the 
employer's discretion. 
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