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kerzner

FROM: Kerzner Internationa Limited
The Bahamas
Contact: John Allison
Td: +1.242.363.6016

FORIMMEDIATE RELEASE

KERZNER ANNOUNCESTHIRD QUARTER RESULTS
- PARADISE ISLAND REVENUES INCREASE 13% -

- PARADISE ISLAND EBITDA INCREASES 69% -

PARADISE ISLAND, The Bahamas, October 30, 2002 — Kerzner Internationa Limited
(NYSE: KZL) today reported net income for the quarter, excluding non-recurring items
and operding reaults from Kerzner Interactive, the Company’s internet gaming venture, of
$2.2 million as compared to a net loss of $7.5 million for the same period lagt year. On
this basis, net income per share for the quarter was $0.08 as compared to a net loss per
share of $0.28 in the same period last year. These third quarter results excluded a net loss
of $1.8 million from Kezner Interactive and an extreordinary loss of $0.9 million related
to the early extinguishment of debt. Non-recurring items in 2001 included pre-opening
expenses related to the launch of Kerzner Interactive, net gain on sde of red edtae a the
Company’s Paradise Idand operations and restructuring and refinancing costs.

The Company reported EBITDA for the quarter, excluding non-recurring items and
Kerzner Interactive, of $25.9 million, a 44% incresse over the September 11-affected
results in the same period last year. In the quarter, EBITDA was margindly higher than
the same period in 2000, when the Company reported EBITDA of $25.3 million adjusted
to exclude Resorts Atlantic City. Butch Kerzner, President of the Company commented,
“Atlantis continues to produce drong results despite a general downturn in the trave
market. Our Paradise Idand operations achieved record third quarter revenues and
EBITDA as it continues to benefit from strong brand recognition and the broadening of its
source markets.”

In the quarter, the Company received a $4.5 million option payment from Station Casinos,
Inc. (“Sation”), aisng from the previoudy announced agreement to restructure the
potentia sale of 50% of Kerzner Interactive to Station.



The Company recorded a net loss, including non-recurring items and Kerzner Interactive,
in the quarter of $0.4 million, compared to a net loss of $11.7 million for the same period
last year. On this basis, the Company reported a net loss per share for the quarter of $0.02
compared to anet |oss per share of $0.44 for the same period last year.

Paradise |dand

The Company's Paradise Idand operations achieved gross revenues and EBITDA of
$1125 million and $24.2 million in the third quarter, representing increases of 13% and
69%, respectively, over the same period last year. Gross revenues and EBITDA for the
period were the highest ever achieved by the Paradise Idand business for a third quarter,
exceeding the previous record results of $104.3 million and $23.2 million, respectively,
recorded in the third quarter of 2000. The comparable period in 2001 was affected by the
results of September 11, dthough business had been very strong in July and August of that
year.

Atlartis revenue per available room (“RevPa”) for the quarter was approximately $175, a
5% increase over the same period last year. For the quarter, Atlantis achieved an average
occupancy of 82% a a $214 average daily room rate (“ADR”). These results compare to
an average occupancy of 74% and ADR of $224 in 2001, and an average occupancy of
84% and ADR of $211 in 2000.

The Atlantis casino reported record table drop volumes for the third quarter predominantly
due to the timing of the Michad Jordan Ceebrity Invitationd, which was hdd in mid
September and was broadcast by NBC. Table drop in the quarter increased by 18% over
the same period last year and 3% versus 2000. Sot volumes increased by 11% in the
quarter compared to the same period last year and were 6% higher than in the third quarter
of 2000.

The Company’s luxury resort hotd on Paradise Idand, the Ocean Club, performed very
well and we bdieve it continues to outperform other luxury resorts in its category. RevPar
in the quarter was approximately $350, an increase of 28% over the same period last yesr,
with an average occupancy of 65% and an ADR of $539.

Harbordgde a Atlantis (“Harborsde’), the Company’s 50% owned timeshare joint venture
on Paradise Idand, was closed at the end of August 2002 in order to repair mgor damage
resulting from adverse weather primarily due to Hurricane Michdle. Since the temporary
closure, Harborsde's guests have been moved to Atlantis. Harborsde is presently in
discusson with its insurers regarding a potential insurance clam. Harborside is expected
to re-open by the end of 2002.

Connecticut

Mohegan Sun reported dot revenues for the quarter of $199.8 million, an increase of 24%
compared to the same period last year. This increase is primarily attributable to the
opening of the Casno of the Sky in September 2001, which added approximately 2,500



dot machines, and the opening of the Mohegan Sun Hotd in July 2002. Sot win per unit
per day was $350 for the quarter, a 23% decline compared to the same period last year,
which was primarily due to the increase in the weighted average number of dots to 6,201
from 3,835 in the same period last year.

In the quarter, Mohegan Sun continued to increase its market share.  While the Connecticut
dots market grew by 9% over the same period last year, the property increased its share of
the dots market to 49% in the quarter from 42% in the same period last year.

Trading Cove Associates (“TCA”), an entity 50%-owned by the Company, receives
payments from the Mohegan Tribd Gaming Authority of 5% of gross operating revenues
of the expanded M ohegan Sun operation.

The Company recorded income from TCA of $8.5 million in the quarter, compared to $7.1
million in the same period last year. The current quarter’s income included $2.3 million in
development fees earned as aresult of the Mohegan Sun expansion.

Luxury Resort Operations

In September 2002, the Company completed its acquisition of a 50% interest in the 115
room Pdmilla Resort, located near Cabo San Lucas in Bga, Mexico, for gpproximately
$39 million and dso entered into long-term management and devel opment agreements.

In the quarter, the Company earned management fees of $0.9 million from its luxury resort
operdions, dightly beow the fees earned in the same period last year. The decrease in
management fees was due primarily to the temporay closure of Le Touessok, in
Mauritius, which is closed for refurbishment and is expected to open by December 2002.

Liquidity

At the end of the quarter, the Company held $25.1 million in cash and cash equivdents,
induding $4.7 million in restricted cash. Totd interet-bearing debt a the end of the
quarter was $506.7 million, which is comprised primarily of $23.0 million drawn under the
Company’ s Revolving Credit Facility and $483.3 million of senior subordinated notes.

The Company repurchased $7.4 million of its 8-5/8% Senior Subordinated Notes through
transactions in the open market during the third quarter. Also, as previoudy announced in
July 2002, the Company acquired $15.0 million of London Clubs Internationd plc 7.74%
Senior Notes due 2004 for approximately $13.2 million.

About the Company

Kerzner International Limited is a leading developer and operator of premier casinos,
resorts and luxury hotels. The Company’'s flagship degtination is Atlantis, a 2,317-room,
ocean-themed resort located on Paradise Idand, The Bahamas. Atlantis is a unique
destination casino resort feeturing three interconnected hotd towers built around a 7-acre



lagoon and a 34-acre marine environment that includes the world's largest open-ar marine
habitat. The Company dso developed and receives certain revenues from Mohegan Sun in
Uncasville, Connecticut.  Following the completion of a $1 billion expansion, the Native
American-themed Mohegan Sun has become one of the premier casno resort destinations
in the United States.  In the luxury resort hotd business, the Company operates nine luxury
resorts in The Bahamas, Mauritius, Dubai, the Madives and Mexico, and has entered into
a management and development agreement for a tenth property in the Madives. For more
information  concerning  the Company and its operding subddiaies  vist
www. kerzner.com.

This press rdease contains forward-looking statements, which are made pursuant to the
safe harbor provisons of the Private Securities Litigation Reform Act of 1995, These
forward-looking satements involve risks and uncertainties, which are described in the
Company’s public filings with the Securities Exchange Commission.

Inquiries should be directed to John Allison, Executive Vice Presdent — Chigf Financid
Officer of Kerzner Internationa Limited at +1.242.363.6016.

(Consolidated Statements of Operations, Summary Segment and Hotel Operations Data are
attached.)



Kerzner International Limited
Consolidated Statements of Operations
(In Thousands of Dollars Except Per Share Data)

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2002 2001 2002 2001
(Unaudited) (Unaudited)
Revenues:
Casino and resort revenues $ 112,736 $ 99,453 $ 390,060 $ 387,399
Less: promotiona allowances (4,602) (4,146) (17,146) (18,610)
108,134 95,307 372,914 368,789
Tour operations 10,276 7,735 30,376 28,446
Management and other fees 9,768 8,460 29,884 26,783
Real estate related - 2,014 - 9,771
Insurance recovery - - 1,100 -
Other 1,127 1,096 3,315 2,860
129,305 114,612 437,589 436,649
Expenses:
Casino and resort expenses 65,664 61,886 201,871 202,465
Tour operations 9,050 7,019 26,584 25,060
Sdlling, general and administretive 21,686 20,166 65,504 62,794
Real estate related - 554 - 2,865
Corporate expenses 8,791 5,498 24,643 17,711
Depreciation and amortization 14,001 13,937 41,040 38,053
Restructuring costs - 1,200 - 1,200
Pre-opening expenses - 781 - 5,136
119,192 111,041 359,642 355,284
Operating income 10,113 3,571 77,947 81,365
Other income and expenses:
Interest income 1,095 1,875 2,538 6,145
Interest expense, net of capitaization (9,313) (11,295) (30,227) (38,031)
Non-recurring interest expense - (3,355) - (3,355)
Equity in earnings (losses) of associated companies, net (941) (638) 887 2,166
Gain on settlement of territoria dispute - - 5,069 -
Other, net (122) (390) (204) (450)
Income before income taxes and extraordinary item 832 (10,132) 56,010 47,840
Income tax provision (393 (1,612) (1,183) (4,566)
Income before extraordinary item 439 (11,744) 54,827 43,274
Extraordinary loss on early extinguishment of debt, net of income
tax effect (876) - (15,882) -
Net income $ (437) $ (11,744) $ 38,945 $ 43,274
Diluted net income per share:
Income before extraordinary item $ 0.01 $ (0.44) $ 192 $ 155
Extraordinary loss on early extinguishment of debt $ (003) $ - $ (056 $ -
Net income per share $ 002 % (0.44) $ 1.36 $ 155
Weighted average number of shares outstanding - diluted 28,722 26,765 28,538 27,836



Kerzner International Limited

Summary Segment Data
(In Millions)
(Unaudited)
For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2002 2001 2002 2001
EBITDA: @
Paradise Island $24.2 $14.3 $117.1 $107.6
Mohegan Sun 85 71 24.3 20.3
Luxury resorts 09 10 43 53
Corporate and other (7.7) (44 (21.2) (14.4)
$25.9 $18.0 $124.5 $118.8
Paradise I sland:
Gross revenues.
Casino 26.8 230 92.6 9.8
Rooms 405 373 1475 1479
Food and beverage 304 270 102.7 99.7
Other 14.8 12.2 46.7 43.0
$1125 $95 $389.5 $387.4
Promotional allowances (4.6) (4.2) (17.1) (18.6)
Net revenues $107.9 $95.3 $3724 $368.8
EBITDA margin 22.4% 15.0% 31.4% 29.2%
Online gaming:
Net loss from operations® $(1.8) $0.0 $5.7) $0.0

D

@)

(©)

EBITDA is defined as operating income before depreciation, amo rtization, pre-opening expenses,
land sales from Ocean Club Estates, restructuring costs and online gaming operations.
Management considers EBITDA to be one measure of the cash flows from operations from the
company before debt service that provides a relevant basis for comparison, and EBITDA is
presented to assist investors in analyzing the performance of the Company. This information
should not be considered as an alternative to any measure of performance as promulgated under
accounting principles generally accepted in the United States, nor should it be considered as an
indicator of the overall financia performance of the Company. The Company’s calculation of
EBITDA may be different from the calculation used by other companies and, therefore,
comparability may be limited.

Excludes revenue from the Company’ s wholly owned tour operator and includes the results of the
Ocean Club.

Net loss from operations excludes pre-opening expenses of $0.8 million and $3.6 million during
the three and nine month periods of 2001, respectively.



Atlantis;

Occupancy
ADR
RevPar

Ocean Club:
Occupancy
ADR
RevPar

Kerzner International Limited
Hotel Operating Performance Data

(Unaudited)

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2002 2001 2002 2001

82% 74% 84% 84%
$214 $224 $253 $258
$175 $166 $213 $217
65% 57% 67% 68%
$539 $480 $719 $627

$350 $274 $482 $426



