
March 29, 2010

United States Securities and Exchange Commission
450 Fifth Street, N,W.
Washington, D.C.
20549

Anention: Tia Jenkins,

Re: Leading Srands, Inc. Form 20-1' for the FUell Year coded ,"'tbruary 28, 2009

Please find below tl1c response to your lener dated March 19,2010.

C9nsolidated Financial Statements
NOle 19. DifTe'WCSi Between Canadian and Unitoo States Genm.lly Accented AWI\lnlim:
Principals

• We determine whether we have passed st.." one of the goodwill impairment test by
comparing our calculated fuir value to our book value of equity. If fair value exceeds
book value we have passed st.." one of the impairment test. In the process of calculating
fair value, we calculate an EsrroA multiple by dividing our average enterprise value at
the beginning and ending of the fiscal year by our estimated EBITDA. If this multiple is
reasonable based on a survey of peer companies we use it to determine the enterprise
value. From the enterprise value, we deduct interest bearing debt to am\'e at the fair
value.

• 'When employing our valuation lest at February 28, 2009 we used a nllmber of peer
companies in the food and beverage industry for comparison, Please sO(: the attached
schedule. Although we are smaller than some of the companies we used we have a
grealer capacity for growth.

• When preparing our valuation lest at February 28, 2009 we estimated market
eapitali'..ation under nollllal condition. using a 180 day weighted average share price of
US$O.889 10 August 31, 2008 resulting in an estimaloo markel capilalizati."" of
USS17.74 million. Sincc this number cxceWed the carrying value of our reporting unit's
equity at February 28, 2009 ofCdnSI3,68I,040, no further reconciliation was perfolllled.



We have previouslya;plaincd our position that we do not believe that our markel
capitalization is indicative of the fair value ofour business asscU due to the thinly traded
and other cllaracteristics ofour stock. We fell that this was evidence lbal a significant
ponion of the recent decline in our stock price was related to lhe eurrent unprecedented
liquidity crisis in tile overall economy which affected the market in generuJ and,
therefore, not a good indicalor of fair value. Furthermore, during the final si;< months (If
our fiscal year (Sept 2008 to February 2009), the slock prices of companies in our
industry declined significantly, as did those in many OIlier induslries. We also witnessed
similar trends in major market indexes including the S&P 500 and the Dow lones
Industrial Average over that same time-frame. For this reason, we used an average
market capitalization.

Furthcr, we evaluated the difference between the book value and market capitalization
amounlS. We consider there to be an amounl above our quoted stock price which a
huyer woold be required to pay in order 10 obtain the entire oornpany (rather than just a
single shan: ofcommon stock) to represent a coniTol premium.

• We intend to grow our company through geogr....phic market expansion (back into the
United Stales and abroad) and mcreasing demand for our products through cnhBJIced
marketing llCtivitics and promotion.

• We have ItOt yet finalized our impairment analysis in respect of goodwill fm our
February 2010 year end. With significantly improved financial results in Fiscal 2010, an
improved stock marlcet and a rebound in our market capitali7..Bl;on to appro;<imately $7
million, we believe (subject to updating our comp:lCable company EBITDA mUltiple
analysis) we will be able to continue 10 sUpPOrt an EBlTDA multiple of 10.3 and expect
maintainable EBITDA 10 he at least 52.6 million (based on actual results for the year),
which will result in an enterprise vallie of at least $26.78 million. From that we will
deduct interest bcaring debt to arrive at the fair value.

Thank you for yom comments. If you would like to discuss this leller, plC3SC conlaCI us at
604-685.5200.

Sincercly,
L=:Iing Brands, Inc.

~<
D.MeRae

Chief Executive Officer

U3bT:C.
p"
Donna wuis
ChiefFinancial Officer
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