
oM· ..·:.' . *LEAD NGBRANDSI

Ju[y 9. 2009

I', ite' States, l:ec.urities and cl]lnge Com "'.8S10··

100 F Str -et~. ,
'V. ~as.hing;ton, .D'.C.
205 .9. 3561

~ . : '11 in . B· and' I. In •.
For I 20-, 'fa. ' e '1 al Y ~ar en... : ehroaty 18. 2019
Pi [ '. ·0 .' 0' 01'918.84

-'lea:se nnd bel wthe r ,01
- e' '0 y,. ur l,ette dated.Ju y 9- .2009;

:-', e 17

1, Levawng·~ ands, Inc. (th·" Con pM~ ) did Dot und :rta' . ,an~ t.~~it or disposal activities".' I' e
.~ ompany' si.mply downsized stlfJ·· 10 reduce- co in feSp' to ~ orrem: eco'nom•.c condiho:ns.

2 The breach had n.o impac on Olurliqutdity and capital .~'om'e . T 'eb~ .am occurred. ag,"a
resuW ofa misundrstanding,.bete "I th .. 'ompM,y '. end it. b8 'er ov,er ' ~. in ,.....preti¢ionfa
,co enant and ,b.n' a: .misunde standing W(f< 'I~O _,b-"!Q the' ',mpan ._a en ",on'.
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4, a) We will add the following statement to the critical accounting policies in future lilings: A
J(J~ challge in snnusl ""enue e5fimSfn wilhout Rcorresponding increase in gross
margins or nduction ill opertlfing costs oroO't'rl>cads, could mllfen;,lIy chRng.. tl>e
O'1I1U6(ion ofIIIe goodwill balaners. This statement is in the 20E on page 28 but was IIOl
included in the critical accounting policies section of tile financial statements.

b) We do not believe that the da;line inlhc market capitali7.ation is indi..ative ofan impairment
to our goodwill. The stock market for micro-cap slOclcs in panicular has been greatly affected
by the recent economic crisis resulting, in our opinion, in an unrealistically [ow price for lhe
Company's shares. In til<' intervening period, the Company turned around its operating
performance and has generated positive earnings and casto flow, as evidenced by the recent
quancrly release for the three months ended May 31, 2009. Since the release of these resulh
on June 24, 2009, the market capitalization reached a high of513.4 million. The Company
believes tbe disparity between the market capitalization and the book value ofour equity are a
result of the current market conditions and the time it is taking the market to digest and react to

the improvements in performance initiated in the fiscal year ended February 28, 2009,

The company acknowledges the following:

• the company is responsible forthe adequacy and accuracy ofthe disclosure in the filing;
• staff comments or changes to disclosure in response to staff commcnts do not foreclose the

Commission from taking any action with respect to the filing; and
• the company may not asscn staffcomments as a defense in any proceeding initiated by the

Commission or allY person under the federal securities laws ofthc United States.

Thank you for your comments, lfyou would like to discuss Ihis Ieltel", plcase comact me at 604·
685·5200.

Sincerely,
Leading Brands, loc.
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Ralph D. McRae
Chief Executive Officer
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