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Dear Mr. Desai:

We have reviewed your February 1, 2016 response to our comment letter and have the
following comments. In some of our comments, we may ask you to provide us with information
S0 we may better understand your disclosure.

Please respond to these comments within ten business days by providing the requested
information or advise us as soon as possible when you will respond. If you do not believe our
comments apply to your facts and circumstances, please tell us why in your response.

After reviewing your response to these comments, we may have additional comments.
Consolidated Financial Statements

Notes to the Consolidated Financial Statements
Note 2 — Summary of Significant Accounting Policies

Revenue Recognition, page F-9

1. We note your response that certain of your projects are based on fixed billing contracts.
Please tell us the accounting methodology you utilize to recognize revenue related to
these projects.

2. We note in your response that your hosting revenue is recognized upon payment by your
clients. Please tell us how you determined the most appropriate accounting literature for
your hosting agreements. In this regard, please tell us whether your clients have the right
to take possession of your software during the hosting agreement without significant
penalty and whether it is feasible for your clients to either run the software on its own
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hardware or contract with another party unrelated to the vendor to host the software.
Please explain how you arrived at your conclusion in your response to us and refer to
FASB ASC 985-605-55-121 through 123.

3. If you meet the scope requirements included in FASB ASC 985-605-55-121 through 123
noted above, please tell us how you allocated your fee to the software element and to the
hosting element. Please also tell us why you do not recognize the hosting element as the
service is provided in accordance with FASB ASC 985-605-55-124. In connection with
your response, please tell us how much hosting revenue you have recognized for each
period presented.

You may contact Jamie Kessel, Staff Accountant, at 202-551-3727 or Carlos Pacho,
Senior Assistant Chief Accountant, at 202-551-3835 if you have any questions regarding the
comments.

Sincerely,
/sl Terry French for
Carlos Pacho

Senior Assistant Chief Accountant
AD Office 11 — Telecommunications



