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AFFIRMATION 

I, Peter J. Solomon, affirm that to the best of my knowledge and belief, the accompanying statement 

of financial condition pertaining to PJ Solomon Securities, LLC as of and for the year ended 

December 31, 2018, is true and correct. I further affirm that neither the Company nor any officer or 

director has any proprietary interest in any account classified solely as that of a customer. 

President 
Title 

Nod/-----
GINA GUTIERREZ 

NOTARY PUBLIC, STATE OF NEW YORK 
Ne 01GU6239126 

Qualified 1n New vorl( i~ 
Commission Expires Apnl 18, 20_ 
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Deloitte. 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Member and Senior Management of PJ Solomon Securities, LLC 

Opinion on the Financial Statement 

Deloitte & Touche LLP 
30 Rockefeller Plaza 
New York, NY 10112-0015 
USA 
Tel: + 1-212-492-4000 
Fax: + 1-212-489-1687 
www.deloitte.com 

We have audited the accompanying statement of financial condition of PJ Solomon Securities, LLC (the 

"Company") as of December 31, 2018, and the related notes (collectively referred to as the "financial 
statement"). In our opinion, the financial statement presents fairly, in all material respects, the financial 

position of the Company as of December 31, 2018, in conformity with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

The financial statement is the responsibility of the Company's management. Our responsibility is to 
express an opinion on this financial statement based on our audit. We are a public accounting firm 

registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are 

required to be independent with respect to the Company in accordance with the U.S. federal securities 
laws and the applicable rules and regulations of the Securities and Exchange Commission and the 
PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require t hat 

we plan and perform the audit to obtain reasonable assurance about whether the financial statement is 
free of material misstatement, whether due to error or fraud. 

Our audit included performing procedures to assess the risks of material misstatement of the financial 
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the 

financial statement. Our audit also included evaluating the accounting principles used and significant 
estimates made by management, as well as evaluating t he overall presentation of the financial 

statement. We believe that our audit of the financial statement provides a reasonable basis for our 
opinion. 

Emphasis of a Matter 

As described in Note 4, the accompanying financial statement includes significant transactions with 

affiliates and may not necessarily be indicative of conditions that would have existed or results of 
operations if the Company had operated as an unaffiliated business. Our opinion is not modified with 

respect to this matter. 

/)~ 1 ~t..LP 
February 28, 2019 

We have served as the Company's auditor since 2016. 



PJ Solomon Securities, LLC 

Statement of Financial Condition 
December 31 , 2018 

Assets 

Cash 
Securities owned 
Accounts receivable 
Other assets 

Total assets 

Liabilities and Member's Equity 

Due to parent 

Due to affiliate 

Accrued expenses 

Deferred revenue 

Total liabilities 

Member's equity 
Total liabilities and member's equity 

$ 6,795,298 
400,000 

3,708,063 
18,939 

$ 10,922,300 

$ 2,850,253 

100,000 

107,000 

1,582,007 

4,639,260 

6,283,040 
$ 10,922,300 

The accompanying notes are an integral part of this financial statement. 
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PJ Solomon Securities, LLC 

Notes to Financial Statement 
December 31, 2018 

1. Nature of Operations 

PJ Solomon Securities, LLC (the "Company") is a whollyeowned subsidiary of PJ Solomon, L.P. 
Company (the "Parent" or "member"). Natixis, S.A., a French investment bank, owns a majority 
interest in the Parent. The Company is a broker-dealer registered under the Securities Exchange 
Act of 1934 and is a member of the Financial Industry Regulatory Authority ("FINRA"). The 
operating agreement provides for the Company to exist in perpetuity. There is only one class of 
member. The Company renders corporate financial advisory services to selected clients. Such 
advisory services include mergers, acquisitions and financial restructurings. 

The Company does not hold funds or securities for, or owe money or securities to, customers. 

The accompanying financial statements have been prepared from the separate records maintained 
by the Company and, due to certain transactions and agreements with the Parent, such financial 
statements may not necessarily be indicative of the financial condition that would have existed or 
the results that would have been obtained from operations had the Company operated as an 
unaffiliated entity. 

2. Summary of Significant Accounting Policies 

Basis of Presentation 
This financial statement was prepared in conformity with accounting principles generally accepted 
("GAAP") in the United States of America which requires management to make estimates and 
assumptions that could affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from these estimates. 

Income Taxes 
As a wholly-owned limited Liability company, the Company is not subject to Federal, state or local 
taxes. All items of income, expense, gains and losses are reportable by the member for tax 
purposes. 

Cash 
Cash on deposit with financial institutions may, at times, exceed federal insurance limits. At 
December 31, 2018, the Company had no cash equivalents. None of the Company's cash is 
restricted in any way. 

Def erred Revenue 
Deferred revenue represents amounts received in advance of future services to be provided. 
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PJ Solomon Securities, LLC 

Notes to Financial Statement 
December 31, 2018 

2. Summary of Significant Accounting Policies {continued) 

Translation of Foreign Currency 
The Company adheres to the accounting and reporting requirements in accordance with GAAP 
relating to "Foreign Currency Translation." The Company's functional currency is the United 
States dollar. Assets and liabilities denominated in nonfunctional currencies are translated into 
U.S. dollar amounts at the year-end exchange rate. Income and expenses that are denominated in 
nonfunctional currencies are translated into U.S. dollar amounts on the transaction date. 
Adjustments arising from currency translation are reflected in the consolidated statement of 
operations. 

3. Revenue Recognition Items 

The beginning and ending balance of receivables, contract assets and contract liabilities are 
presented below: 

Balance, January 1, 2018 

Balance, December 31, 2018 

Receivables 

$ 3,897,807 

$ 3,708,063 

Contract 
Assets 

$ 

$ 

Contract 
Liabilities 

$ 230,645 

$ 1,582,007 

The opening contract liabilities balance represents deferred revenues for amounts received 
in advance of services provided in fiscal year 2018. 

4. Related Party Transactions 

Much of the revenue reflected in the Company's statement of operations was generated in 
conjunction with its Parent' s activities. The revenue of the Company that is reflected in these 
financial statements relates mainly to transactions that are required to be reflected in the earnings of 
a registered broker-dealer. Under a new expense sharing agreement, the Company reimburses its 
Parent 60% as compensation paid for generation of this revenue. Non-compensation expenses are 
owed based on the ratio of the Company's revenues to the total revenue of the Parent. This amount 
has been determined based upon estimates made by the parties of the value of the goods and 
services to be provided. This new arrangement has resulted in significant changes from the prior 
year. 

With respect to certain transactions, revenues are earned together with an affiliate. 

Excess cash is paid to the Parent periodically and reflected as distributions. 
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PJ Solomon Securities, LLC 

Notes to Financial Statement 
December 31, 2018 

5. Investments 

In accordance with GAAP, fair value is defined as the price that would be received to sell an asset 
or paid to transfer a liability (i.e. the "exit price") in an orderly transaction between market 
participants at the measurement date. 

Fair Value Measurement guidance establishes a hierarchy that prioritizes the inputs to valuation 
techniques giving the highest priority to readily available unadjusted quoted prices in active 
markets for identical assets (Level I measurements) and the lowest priority to unobservable inputs 
(Level Ill measurements) when market prices are not readily available or reliable. The securities 
held by the Company are considered Level III securities because they trade infrequently (or not at 
all) and therefore have little or no readily available pricing. Unobservable inputs are used to 
measure fair value to the extent that observable inputs are not available. Securities for which 
market prices are not readily available are valued at such value as management may reasonably 
determine in good faith to be its fair value, in consideration of either earnings, financial condition 
of the companies or recent equity transactions by a significant investor and other investment 
criteria. The fair value of the securities held by the Company are valued at the latest transaction 
price. The Company believes that no events occurred subsequent to the last transaction price that 
would have an impact on the fair value of the securities. 

6. Regulatory Requirements 

The Company is subject to the Securities and Exchange Commission Unifonn Net Capital Rule 
("Rule l 5c3-l "), which requires the maintenance of minimum net capital and requires that the ratio 
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule l 5c3- l also 
provides that equity capital may not be withdrawn or cash distributions paid if the resulting net 
capital ratio would exceed 10 to 1. At December 31, 2018, the Company had net capital of 
$4,380,876 which was $4,071 ,592 in excess of its minimum of $309,284, 6 2/3% of aggregate 
indebtedness, which was greater than its required minimum of $100,000. 

The Company is not affected by the requirements of Securities and Exchange Commission Rule 
l 5c3-3 since the Company never holds the cash or securities of customers. 

7. Concentrations 

The Company maintains its cash accounts in a commercial bank. The Company does not consider 
itself to be at risk with respect to its cash balances. 

For the year ended December 31, 2018, 50% of accounts receivable was from one customer. 
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PJ Solomon Securities, LLC 

Notes to Financial Statement 
December 31, 2018 

8. Recent Accounting Pronouncements 

Effective for the fiscal year beginning January 1, 2019, any operating leases will be subject to ASU 
2016-02 which calls for the right to use leased assets and the present value of future lease payments 
to be reflected on the Company's Statement of Financial Condition. The Company does not expect 
that this change in generally accepted accounting principles will have any material effect on its 
overall financial condition, its operations or its regulatory compliance. The Company has no leases 
and therefore the adoption of this guidance wi II have no impact on the financial statements. 

9. Subsequent Events 

The Company has reviewed events that have occurred after December 31, 2018 through the date the 
financial statements were issued. The Company had no subsequent events requiring adjustment or 
disclosure. 
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