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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of 
R.W Pressprich & Co. and Subsidiaries 

Opinion on the Financial Statement

We have audited the accompanying consolidated statement of financial condition of R.W. Pressprich & Co. 
and Subsidiaries (the "Company") as of December 31, 2021 and the related notes (collectively referred to 
as the "financial statement").  In our opinion, the financial statement presents fairly, in all material respects, 
the consolidated financial position of the Company as of December 31, 2021, in conformity with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

This financial statement is the responsibility of the Company's management.  Our responsibility is to express 
an opinion on the Company's financial statement based on our audit.  We are a public accounting firm 
registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are 
required to be independent with respect to the Company in accordance with the U.S. federal securities laws 
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB.  Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of 
material misstatement, whether due to error or fraud.  Our audit included performing procedures to assess 
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing 
procedures that respond to those risks.  Such procedures included examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statement.  Our audit also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall presentation of the financial statement.  We believe that our audit provides a reasonable basis for 
our opinion. 

We have served as the Company's auditor since 2015. 

EISNERAMPER LLP 
New York, New York 
February 28, 2022 



ASSETS

Cash $ 368,300

Receivables from clearing broker 5,838,666         

Securities owned, at fair value 384,527            

Operating right of use asset 1,441,064

Accrued interest receivable 3,486                

Deposit with clearing broker 250,000            

Property and equipment, net 450,842            

Employee loan receivables 405,000            

Other assets 350,993            

$ 9,492,878         

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities
Securities sold, not yet purchased, at fair value $ 46,048              
Accounts payable and accrued expenses 1,308,916         
Operating lease liabilities 1,769,007         
Accrued interest payable 94                     
Liabilities subordinated to the claims of general creditors 1,000,000         

Total liabilities 4,124,065         

Stockholders' equity
Class A voting common stock, no par value,
  10,000 shares authorized, 1,313 shares issued,
  1,313 shares outstanding 468,156            
Class A-1 non-voting common stock, no par value,
   30,000 shares authorized, 28,933 shares issued,
   28,933, shares outstanding 15,091,924       
Accumulated Deficit (10,191,267)      

Total stockholders' equity 5,368,813         

$ 9,492,878         

December 31, 2021

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

R.W. PRESSPRICH & CO. AND SUBSIDIARIES

See accompanying notes to consolidated financial statement. 2



 

                       

 

R.W. PRESSPRICH & CO. AND SUBSIDIARIES 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENT 
 
For the year ended December 31, 2021 
 

 
1. Nature of business and summary of significant accounting policies 

 
Nature of Business 
 
R.W. Pressprich & Co. (�Pressprich� or the �Company�) is a broker-dealer, located in New York City, New York, 
Chicago, Illinois and Plymouth, Minnesota.   R.W. Pressprich & Co., Inc. is registered with the Securities and 
Exchange Commission (�SEC�) and is a member of the Financial Industry Regulatory Authority, Inc. (�FINRA�).  
Pressprich�s operations primarily consist of principal transactions of fixed income securities, principal and agency 
transactions of equity securities, private placement and advisory services. 
 
Pressprich Capital Management, LLC, (�PCM�), is a wholly-owned subsidiary of R.W. Pressprich & Co. 
 
Pressprich Funding, LLC (�Funding�), is a wholly-owned subsidiary of R.W. Pressprich & Co. 
 
Pressprich Funding II, LLC, (�Funding II�), is a wholly-owned subsidiary of R.W. Pressprich & Co. 
 
Pressprich Credit Product, LLC (�PCP�), is a wholly-owned subsidiary of R.W. Pressprich & Co. 
 
As of and during the year ended December 31, 2021, none of the wholly-owned subsidiaries hold any assets or 
liabilities with exception of PCP.  PCP has $100,000 in cash from initial Pressprich investment and had no other 
activities during year ended December 31, 2021.    
 
Basis of Presentation and Principles of Consolidation 
 
The consolidated financial statement has been prepared in conformity with accounting principles generally 
accepted in the United States of America (�GAAP�). 
 
The consolidated financial statement includes the accounts of Pressprich, PCM, Funding, Funding II and PCP 
(collectively the "Company�).  All material intercompany transactions and balances have been eliminated in 
consolidation. 
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R.W. PRESSPRICH & CO. AND SUBSIDIARIES 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENT 
 
For the year ended December 31, 2021 
 
 
 
1. Nature of operations and summary of significant accounting policies (continued) 
 
Fair Value - Definition and Hierarchy 
 
In accordance with GAAP, fair value is defined as the price that would be received to sell an asset or paid to 
transfer a liability (i.e., the �exit price�) in an orderly transaction between market participants at the measurement 
date. 
 
In determining fair value, the Company uses various valuation approaches.  In accordance with GAAP, a fair value 
hierarchy for inputs is used in measuring fair value that maximizes the use of observable inputs and minimizes the 
use of unobservable inputs by requiring that the most observable inputs be used when available.  Observable 
inputs are those that market participants would use in pricing the asset or liability based on market data obtained 
from sources independent of the Company.  Unobservable inputs reflect the Company�s assumptions about the 
inputs market participants would use in pricing the asset or liability developed based on the best information 
available in the circumstances.  The fair value hierarchy is categorized into three levels based on the inputs as 
follows: 
 

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that 
the Company has the ability to access.  Valuation adjustments and block discounts are not applied to Level 1 
securities.  Since valuations are based on quoted prices that are readily and regularly available in an active 
market, valuation of these securities does not entail a significant degree of judgment. 

 
Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs are 
observable, either directly or indirectly. 

 
Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value 
measurement. 

 
The availability of valuation techniques and observable inputs can vary from security to security and is affected by 
a wide variety of factors including, the type of security, whether the security is new and not yet established in the 
marketplace, and other characteristics particular to the transaction.  To the extent that valuation is based on 
models or inputs that are less observable or unobservable in the market, the determination of fair value requires 
more judgment.  Those estimated values do not necessarily represent the amounts that may be ultimately realized 
due to the occurrence of future circumstances that cannot be reasonably determined.  Because of the inherent 
uncertainty of valuation, those estimated values may be materially higher or lower than the values that would have 
been used had a ready market for the securities existed.  Accordingly, the degree of judgment exercised by the 
Company in determining fair value is greatest for securities categorized in Level 3.  In certain cases, the inputs 
used to measure fair value may fall into different levels of the fair value hierarchy.  In such cases, for disclosure 
purposes, the level in the fair value hierarchy within which the fair value measurement in its entirety falls, is 
determined based on the lowest level input that is significant to the fair value measurement. 
   
Fair value is a market-based measure considered from the perspective of a market participant rather than an 
entity-specific measure.  Therefore, even when market assumptions are not readily available, the Company�s own 
assumptions are set to reflect those that market participants would use in pricing the asset or liability at the 
measurement date.  The Company uses prices and inputs that are current as of the measurement date, including 
periods of market dislocation.  In periods of market dislocation, the observability of prices and inputs may be 
reduced for many securities.  This condition could cause a security to be reclassified to a lower level within the fair 
value hierarchy. 
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R.W. PRESSPRICH & CO. AND SUBSIDIARIES 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENT 
 
For the year ended December 31, 2021 
 
 
 
1.    Nature of operations and summary of significant accounting policies (continued) 
 
U.S government obligations, foreign government obligations, corporate bonds and stock that are classified within level 
2 of the fair value hierarchy are valued based on recently executed transactions or price quotations. 
 
 
Valuation Techniques  
 
Securities listed on a national securities exchange or the NASDAQ National Market are valued at their last sales 
price on the primary exchange of which they trade as of the last day of the year.  Securities traded in the over-the 
counter markets or listed securities for which no sale was reported on the valuation date are valued at their last 
reported �bid� price if held long, and last reported �asked� price if sold short.   
 
 
Property and Equipment 
 
Property and equipment is stated at cost less accumulated depreciation and amortization. 
 
 
Income Taxes 

The shareholders of the Company have elected to be treated as an �S� corporation under Subchapter S of the 
Internal Revenue Code.  Accordingly, no provision has been made for federal income taxes since the income or 
loss of the Company is allocated to the individual shareholders for inclusion in their personal income tax return.  
The provision for income taxes represents state and local taxes for the year ended December 31, 2021.     Current 
income tax benefit for the year ended December 31, 2021 relates principally to the New York City corporate tax. 
 
Pressprich files a consolidated return with PCM, Funding, Funding II and PCP.  The determination of the 
Company�s provision for income taxes requires judgment, the use of estimates, and the interpretation and 
application of complex tax laws.  Judgment is required in assessing the timing and amounts of deductible and          
taxable items and the probability of sustaining uncertain tax positions.  The benefits of uncertain tax positions are 
recorded in the Company�s financial statement only after determining a more-likely-than-not probability that the 
uncertain tax positions will withstand challenge, if any, from tax authorities.  When facts and circumstances 
change, the Company reassesses these probabilities and records any changes in the consolidated financial 
statement as appropriate.   
 

In accordance with GAAP, the Company is required to determine whether a tax position of the Company is more 
likely than not to be sustained upon examination by the applicable taxing authority, including resolution of any 
related appeals or litigation processes, based on the technical merits of the position.  The tax benefit to be 
recognized is measured as the largest amount of benefit that is greater than fifty percent likely of being realized 
upon ultimate settlement.  De-recognition of a tax benefit previously recognized could result in the Company 
recording a tax liability that would reduce stockholders� equity.  This policy also provides guidance on thresholds, 
measurement, de-recognition, classification, interest and penalties, accounting in interim periods, disclosure, and 
transition that is intended to provide better financial statement comparability among different entities.  
Management�s conclusions regarding this policy may be subject to review and adjustment at a later date based on 
factors including, but not limited to, on-going analyses of and changes to tax laws, regulations and interpretations 
thereof. 
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R.W. PRESSPRICH & CO. AND SUBSIDIARIES 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENT 
 
For the year ended December 2021 
 
 
 
1. Nature of operations and summary of significant accounting policies (continued) 
 
The Company files its income tax returns in the U.S. federal and various state and local jurisdictions.   Any 
potential examinations may include questioning the timing and amount of deductions, the nexus of income among 
various tax jurisdictions and compliance with U.S. federal, state and local tax laws. 

Temporary differences which give rise to net deferred tax asset at December 31, 2021 consist of: 

Deferred tax assets:
Accrued bonus 711$                 
Operating lease liabilities 64,642              
Amortized Deferred Rent 459                  
Net operating loss carryforward - city 348,212            

414,024            

Valuation allowances (356,135)           
Net deferred tax assets 57,889$            

Deferred tax liabilities:
Property and equipment (3,119)$             
Operating right-of-use assets (54,770)             

Net deferred tax liabilities (57,889)             

-$                 

 

Due to the uncertainty of Pressprich earning net income in future years, the Company is unable to conclude that it 
is more likely than not that it will realize its deferred tax asset and accordingly, has recorded a valuation allowance 
to fully offset its net deferred tax asset at December 31, 2021. 

Pressprich applied the �more-likely-than-not� recognition threshold to all tax positions taken or expected to be 
taken in a tax return which resulted in no unrecognized tax benefits reflected in the 2021 consolidated financial 
statement. 

             

Use of Estimates 

The preparation of consolidated financial statement in conformity with GAAP requires the Company�s management to 
make estimates and assumptions that affect the amounts disclosed in the consolidated financial statement.  Actual 
results could differ from those estimates. 

Fair Value of Financial Instruments 

At December 31, 2021, the carrying value of the Company�s cash, receivable from clearing broker, accrued interest 
receivable, deposit with clearing broker, employee loan receivable, accounts payable, accrued expenses, and 
accrued interest payable approximate their fair values due to their short term nature. 

                                                                                                                                                                                     6 



 

                       

 

R.W. PRESSPRICH & CO. AND SUBSIDIARIES 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENT 
 
For the year ended December 2021 
 
 

1. Nature of operations and summary of significant accounting policies (continued) 

Operating lease right-of-use asset and liability 

The Company recognizes and measures its lease in accordance with FASB ASC 842, Leases.  The Company is a 
lessee in two non-cancellable operating leases for office space.  The Company determines if an arrangement is a 
lease, or contains a lease, at inception of contract and when terms of existing contract are changed.  The 
Company recognizes a lease liability and right of use (ROU) asset at commencement date of the lease.  The lease 
liability is initially and subsequently recognized based on the present value of its future lease payments.  Variable 
payments are included in the future lease payments when those variable payments depend on its index or a rate.  
The discount rate is the implicit rate if it is readily determinable or otherwise the Company uses it incremental 
borrowing rate.  The implicit rates of our leases are not readily determinable and accordingly, we use our 
incremental borrowing rate based on the information available at the commencement date for all leases.  The 
Company�s incremental borrowing rate for a lease is the rate of interest it would have to pay on a collateralized 
basis to borrow an amount equal to the lease payments under similar terms and in a similar economic 
environment.  The ROU asset is subsequently measured throughout the lease term at the amount of the 
remeasured lease liability less the unamortized balance of lease incentive received, and any impairment 
recognized.  Lease cost for lease payments is recognized on a straight-line basis over the lease term. 
 
The Company has elected to not recognize ROU assets and lease liabilities for short-term leases that have a lease 
term of 12 months or less at lease commencement.  We recognize lease cost associated with our short-terms 
leases on a straight-ling basis over the lease term. 
 
The Company has obligations as a lessee for office space in New York and Chicago with initial non-cancellable 
terms in excess of one year.  The Company classified these leases as operating leases.  Theses leases generally 
contain renewal options for periods of five years.  Because the company is not reasonably certain to exercise these 
renewal options, the optional periods are not included in determining the lease term, and associated payments 
under theses renewal options are excluded from lease payments.  The Company�s leases do not include 
termination options for either party to the lease or restrictive financial or other covenants.  Payments due under the 
lease contracts include fixed payments plus, for many of the company�s leases, variable payments.  The 
Company�s office space leases require it to make variable payments for the Company�s proportionate share of the 
building�s property taxes, insurance, and common area maintenance. 
 
These variable lease payments are not included in lease payments use to determine lease liability and are 
recognized as variable costs when incurred. 
 
Reduction to ROU asset and lease liabilities resulting from reduction to lease obligations was approximately 
$1,278,000 and $1,581,000, respectively for New York and $4,600 and $4,600, respectively, for Chicago using an 
incremental borrowing rate of 3.12%. 
 
The Company is obligated under one non-cancellable operating lease for office space expiring on various dates 
through January 2023.  In addition to the base rent, the leases provide for the Company to pay property taxes and 
operating expense over based period amount. 
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R.W. PRESSPRICH & CO. AND SUBSIDIARIES 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENT 
 
For the year ended December 2021 
 
 
 
1. Nature of operations and summary of significant accounting policies (continued) 
 
Maturities of lease liabilities under non-cancellable operating leases: 
 
 

 

Year ending December 31, Lease Obligation Sub-leases

2022 1,658,491$              (431,375)$          
2023 138,208                  (35,948)             

1,796,699                (467,323)           
Less: Imputed Interest (27,692)                   

1,769,007$              (467,323)$          

 
 
 
 
2. Securities owned and securities sold, not yet purchased, at fair value 
 
Details of securities owned and securities sold, not yet purchased, at fair value, at December 31, 2021, are as follows:   
 
 

Securities Owned, 
at fair value

Securities Sold, Not 
Yet Purchased, at fair 

value
U.S government obligations -$                      39,613$                      
Corporate bonds 175,359                 6,435                         
Foreign government bonds 147,320                 
Equity securities 61,848                   -                             

384,527$               46,048$                      
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R.W. PRESSPRICH & CO. AND SUBSIDIARIES 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENT 

For the year ended December 2021 
 
 
 
3. Fair value measurements 
 
The Company�s assets and liabilities recorded at fair value have been categorized based upon a fair value 
hierarchy as described in the Company�s significant accounting policies in Note 1. 
 
The following table presents information about the Company�s assets and liabilities measured at fair value as of 
December 31, 2021:  
 
 

Quoted Prices Significant
in Active Other Significant Balance
Market for Observable Unobservale as of

Identical Assets Inputs Inputs December 31,
(Level 1) (Level 2) (Level 3) 2021

Assets (at fair value)

Investments in securities
Corporate bonds -$                   87,753$              87,606$              175,359$            
Foreign government obligations -                     147,320              -                     147,320              
U.S. government obligations -                     -                     -                     -                     
Equity securities 14,478                -                     47,370                61,848                

Total securities owned 14,478$              235,073$            134,976$            384,527$            

Liabilities (at fair value)

Securities sold short
Corporate bonds -$                   6,435$                -$                   6,435$                
Foreign government obligations -                     -                     -                     
U.S. government obligations -                     39,613                -                     39,613                

Total securities sold short -$                   46,048$              -$                   46,048$               
 
 
 
4. Allowance for Credit Losses 
 
The Company records an allowance for credit losses on its financial instruments in accordance with FASB ASC 
326.  ASC 326 impacts the impairment model for certain financial assets measured at amortized cost by requiring 
a current expected credit loss (�CECL�) methodology to estimate expected credit losses over the entire life of the 
financial assets as of the reporting date. 
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R.W. PRESSPRICH & CO. AND SUBSIDIARIES 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENT 

For the year ended December 2021 
 
 
 
4. Allowance for Credit Losses (continued) 
 
The allowance for credit losses is based on the Company�s expectation of the collectability of financial instruments 
carried at amortized cost, including receivable from clearing broker, employee loan receivable and certain other 
assets utilizing the CECL framework. The Company�s expectation is that credit risk associated with receivable from 
clearing broker, employee loan receivable and certain other assets is that any client or financial institution with which 
it conducts business with is unable to fulfill its contractual obligations.  Management monitors the credit risk and 
considers factors such as historical experience, credit quality, age of balances and current and future economic 
conditions that may affect the Company�s expectation of the collectability in determining the allowance for credit 
losses.  As of December 31, 2021, financial instruments included in employee loan receivables and other assets 
with a carrying amount of $579,269 had an expected credit loss of approximately $136,000, which was recorded as 
reduction to employee loan receivables and other assets.   
 
 
5. Deposit with clearing broker 
 
Pursuant to agreement with its clearing broker, the Company is required to maintain a clearing deposit of at least 
$250,000 and to maintain net capital of at least $250,000. 
 
 
6. Property and equipment         
 
Details of property and equipment at December 31, 2021 are as follows: 
 

        

Office equipment 1,374,992$              
Furniture and fixtures 661,464                  
Leasehold improvements 3,710,886               
Computer software 649,805                  

6,397,147               

Less accumulated depreciation
and amortization 5,946,305               

450,842$                     
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R.W. PRESSPRICH & CO. AND SUBSIDIARIES 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENT 
 
For the year ended December 2021 
 
 
 
7. Retirement plan 
 
The Company has a retirement plan under Section 401(k) of the Internal Revenue Code which covers all eligible 
employees.  The plan provides for voluntary deductions subject to annual Internal Revenue Code limitations.  At 
management�s discretion the Company may make a matching contribution.  Matching contributions begin vesting 
after one year of service and are fully vested after three years of service.  In addition, the Company established a 
profit sharing plan in 2002 in which voluntary contributions can be made to all eligible employees whether or not they 
are a 401(k) participant. 

              
 
8. Contingencies 
 
Securities sold, not yet purchased represent obligations of the Company to purchase such securities at a future date.  
The Company may incur a loss if the market value of the securities subsequently increases. 
 
 
9. Net capital requirement 
 
The Company, as a member of FINRA, is subject to the Securities and Exchange Commission Uniform Net Capital 
Rule 15c3-1.  During 2021, The Company elected to switch to the alternative method.  This Rule requires the 
maintenance of the greater of minimum dollar net capital of $250,000 or 2% of aggregated debit items as shown in 
the Formula of Reserve Requirements pursuant to Rule 15c3-3.  At December 31, 2021, the Company's net capital 
was approximately $4,912,000 with approximately $4,662,000 in excess of its minimum requirement of $250,000. 
 
10. Financial instruments and risk 
 
Trading activities subject the Company to market, credit and interest rate risk.  Market risk represents the potential 
loss that can be caused by increases or decreases in the fair value of investments.  Credit risk represents the 
potential loss that would occur if the counterparties fail to perform pursuant to the terms of their obligations.  Interest 
rate risk is the risk that the fair value of future cash flows of fixed income or rate sensitive investments will increase or 
decrease because of changes in interest rates. 
 
The Company has sold securities that it does not currently own and is therefore obligated to purchase such securities 
at a future date.  The Company will incur a loss if the fair value of the securities increases. 
 
Pursuant to a clearance agreement, the Company introduces all of its securities transactions to its clearing broker on 
a fully-disclosed basis.  All of the customers' money balances and long and short security positions are carried on the 
books of the clearing broker.  Under certain conditions, as defined in the clearance agreements, the Company has 
agreed to indemnify the clearing broker for losses, if any, which the clearing broker may sustain from carrying 
securities transactions introduced by the Company.  In accordance with industry practice and regulatory 
requirements, the Company and the clearing brokers monitor collateral on the customers� accounts. 
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R.W. PRESSPRICH & CO. AND SUBSIDIARIES 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENT 
 
For the year ended December 2021 
 
 
 
10. Financial instruments and risk (continued) 
 
In addition, the receivable from and clearing deposit with the clearing broker is pursuant to this clearance agreement. 
 
The Company periodically maintains a cash balance in a financial institution which, at times, may exceed the Federal 
Deposit Insurance Corporation coverage of $250,000.  At December 31, 2021, the amount of receivable from clearing 
broker reflected in the accompanying statement of financial condition includes cash and commissions receivable 
which are due from one clearing broker.  In the event of financial institutions insolvency, recovery of assets may be 
limited.  The Company has not experienced any losses in such account and believes it is not subject to any significant 
credit risk on cash. 
 
 
11. Novel Coronavirus 
 
The outbreak of the novel coronavirus (�COVID-19�) in many countries to adversely impact global commercial 
activity and has contributed to the significant volatility in financial markets.  The World Health Organization has 
declared COVID-19 a "Public Health Emergency of International Concern.� The Global impact of the outbreak 
continue to evolve, and as cases of the virus have continued to be identified, many countries have reacted by 
instituting quarantines and restrictions on travel.  Such actions are creating disruption in global supply chains, and 
adversely impacting a number of industries.  The outbreak could have a continued adverse impact on economic and 
market conditions and trigger a period of global economic slowdown.  The rapid development and fluidity of this 
situation precludes any prediction as to the ultimate adverse impact of COVID-19.  Nevertheless, COVID-19 has not 
had a material impact on the Company�s consolidated financial statement. 
 
 
12. Employee loan receivables 
 
The Company grants loans to its employees from time to time with standard 1 year maturities at a rate of 1.5% per 
annum.  Employees may ask for a maturity extension and the Company reserves the right to refuse at its discretion.      
 
 
13. Liabilities subordinated to claims of general creditors 

 
At December 31, 2021, the Company had one subordinated loan agreement with an officer of R.W. Pressprich & Co., 
who was active in the daily management and operation of R.W. Pressprich & Co., in accordance with agreements 
approved by FINRA.  The carrying amount of these liabilities at fair value is $1,000,000.  The terms of the 
subordinated loan agreements were as follows: 
 

 $1,000,000 loan agreement maturing on January 31, 2023 and bearing interest at 6.5% per annum. 
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