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OATH OR AFFIRMATION 

I, MARC SABO , swear (or affirm) that, to the best of 

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of 
FARINA AND ASSOCIATES INC. 
------------------------------------------------------------------------------------ 'as 
of MARCH 31 are true and correct. I further swear (or affirm) that 

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 

classified solely as that of a customer, except as foJlows: 

IAN G DOU 
Notary Public, State of New York 

Reg.No. 01CK)6340695 , 
Qualified In Nassau County ' 

Commission Expires 4/2512024 

I 

This report ** contains (check all applicable boxes): 
0 (a) Facing Page. 
0 (b) Statement of Financial Condition. 

ceo 
Title 

O (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement 
of Comprehensive Income (as defined in §21 0.1-02 of Regulation S-X). 

(d) Statement of Changes in Financial Condition. 
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' CapitaL 
(f) Statement of Changes in Liabilities Subordjnated to Claims of Creditors. 
(g) Computation of Net CapitaL 
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
(i) Information Relating to tbe Possession or Control Requirements Under Rule 15c3-3. 

0 (j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the 
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of 
consolidation. 

0 (1) An Oath or Affirmation. 
D (m) A copy of the SIPC Supplemental Report. 
D (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. 

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). 
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RAINES AND FISCHER LLP CERTIFIED PUBLIC ACCOUNTANTS 

555 FIFTH AVENUE 
grH FLOOR 
NEW YORK, NY 10017 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Stockholders of Farina & Associates, Inc.: 

Opinion on the Financial Statement 

TEL. 212 953 9200 ll 
FAX. 212 953 9366 

We have audited the accompanying statement of financial condition of Farina & Associates, Inc (the "Company"), as of March 
3 1, 2021, and the related notes (collectively referred to as the financial statement). In our opinion, the statement of financial 
condition presents fairly, in all material respects, the financial position of the Company as of March 31, 2021, in conformity with 
accounting principles generally accepted in the United States of America. 

Basis for Opinion 

This financial statement is the responsibility of the Company's management. Our responsibility is to express an opinion on the 
Company's fmancial statement based on our audit. We are a public accounting firm registered with the Public Company 
Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect to the Company in 
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange 
Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statement is free of material misstatement, whether due to error 
or fraud. The Company is not required to have, nor were we engaged to perform, an audit of its internal control over financial 
reporting. As part of our audit we are required to obtain an understanding of internal control over financial reporting, but not for 
the purpo~e of expressing an opinion on the effectiveness of the Company's internal control over financial reporting. 
Accordingly, we express no such opinion. 

Our audit included performing procedures to assess the risks of material misstatement of the financial statement, whether due to 
error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, 
evidence regarding the amounts and disclosures in the fmancial statement. Our audit also included evaluating the accounting 
principles used and significant estimates made by management, as well as evaluating the overall presentation of the financial 
statement. We believe that our audit provides a reasonable basis for our opinion. 

We have served as the Company's auditor since 2020. 

New York, New York 
May 28,2021 



FARINA & ASSOCIATES INC. 

STATEMENT OF FINANCIAL CONDITION 
MARCH 31 , 2021 

ASSETS 
Cash 
Due From Clearing Broker 
Commissions recievable 
Other Assets 

Total assets 

LIABILITIES AND STOCKHOLDERS' EQUITY 
Liabilities: 

Accounts payable and accrued expenses 
Notes payable PPP loan 

Total liabilities 

Commitments and Contingencies 

STOCKHOLDERS' EQUITY: 

Common Stock, no par value, 200 shares 

authorized, 10 shares issued and outstanding 
Add itional paid-in capital 
Retained earnings 

TOTAL STOCKHOLDERS' EQUITY: 

TOTAL LIABILITIES STOCKHOLDERS' EQUITY: 

See accompanying notes to financial statements 

2 

$ 

$ 

$ 

$ 

109,419 
97,627 

129,925 
2,000 

338,971 

64,349 
83,333 

147,682 

30,000 
264,366 

(1 03,077) 

191 ,289 

338,971 



FARINA & ASSOCIATES. INC. 

NOTI<:S TO FINAi\CI AL STATEMENT 

MARCH 31, 202 I 

NOTE I - ORGANIZATION AND DESCRIPTION OF BUSINESS: 

Farina & Associates, Jnc. (T he "Com pany") is a New Yor k corporation formed in 1989, fo r· the purpose ofconduding busin ess 

on the tloor of !'he New York Stock Exchange ("NYSE11
). The Company is registet·ed as a broker-dealer with the Secur ities and 

Exchange Commission ("SEC") a nd is a member· of b oth t he Financial I ndustt·y J:t(~gulntor:y Authol'ity, Inc-. ("Fl NRA") and 
the Secul"ities J nv,~sto•·s Protcction C orponltion ( "SIPC"). 

The Comp•WY earns eommissio ns as an intt·odud ng broker of st~(· urities transactions. The c lea r·ing b r·okcr id(!itler carries a ll of 

th t• ;lC'counts ofthe C'u~toml.'rs ;Hld maintains and prcserYes all r e!atl.'d books ;lnd re<'ords as are cusiom :lrily kept by a clearing 
lH·ol.:er ldea fer. 

NOTE 2- Sl' MM,.\RY OF SIGN.IFJCANT ACCOUNTING POLICIES: 

Bas.is pfPn:~sm tatinu 

The a ccompanying financial s htC:ements haYe been pre jlared on th e nccr-ua l b~1sis of accounting in lH.'<:Orduncc with llCCOunting 

principles gene.-ally accepted in the l initcd States of .... \merica ("G;.\AP " ). 

,;~rrnunt~ Jlt~ s,·eiyablc 

The Company car..-ies its accounts receivable at cost less an allowance for doubtfu l <H:counts. On a per·iodic basis, the Company 
evaluate!> its ac<:ounts receivable and establishes an allowance for d oubtfu l accounts based on history of past wr·ite-o ffs and 

wllcct.ions and current credit eonditions. N o allowaJH:e for doubtful accounts was req uir ed at .\1arch 31, 202 1. 

R~yeuug Brfil2Qitjon 
~kcu r i tics tnws~t~: thllls (and the r ecog nition of r·elatcd income 4\nd t~X}'h!nses) arc reconh'd on ~ tl'adt~ date bHsi~. 

During M:ry 20 l.t, the Financial A<:<·ounting Stant! a r tls Board (F ASB) issued :\ ('COunting Stnnd:mJs lf pdMc (ASl ') 1\' o. 2014-
09. "Revcn ut~ from Con tntcts with Customer·s (fopit: 606)." ASF No. 2014-09 cstablisht~s princi ph!s fot· rt~cognizing rcv<~ntH' 
u pon the tt'<Hisfer or promisftd goods or services to customers. in an amount that rftlle<:ts the expected Nmsidenition received 
in ~·xchangc for those goods or servict~s. During 2015 and 2016, the FASB atso issued ASll No. 2015-14. which dl.'fcrs the cffN'tivc 
date of ASU No. 2014-09; AStJ No. 2016-08, " .Principal vtrsus Agt~ nt Cousid t.>ratinns (Reporting l~<~vcn m· Gross versus Net), 
which clarifies the implementation guidance on principal versus agent considerations in Topic 606; AS() No. 20Hi-t0. 
"l<Jcntifying PerfonnaucE> Obligations and Li ce ns ing", which clari ties the idcntifkation of ped'ormaru:e obligations an d the 

lkcnsiof! implementntion guida n(·e; AS{J No. 2()J<;- 12> "Narrow - Stope Improvements and J>ntcti calli:x p(.'(licnts" and ASlf 
No. 2016-20, "Technical Corn•ctions and I m fH"O\'Cm cn ts t o Topic 606", wh ich both affect na rrow Hspccts of Topic 606. Topic 

606 (as amended) is effective for tiscal yea rs, and interim per·iods within those yea.rs, beginning after Dece-mber 15, 20 17. The 
~ompany may elect to apply the guidance earlier , but no earlier than fiscal years beginning after· December 15, 201.6. Tht~ 

amendments may be applied retrospectively to each prim· period }Wesented or retrospecti vely with the cumuiMive effect 
recognized as ofthe date of initial application. The C om pany has assessed the effect that Topic 606 (as amended) has on it-r results of 

operations. financial position and cash flows and has determined that all reYenues lun'c been. fully eamed as of Mard1 31, 2021. The 
Company's l.'xccution transactions gen&?-ra lly !Iettie T+2, upon which rw IWrfor·man(:f.' obligations remain to ful fill the- Com pany's 

obligations to its customer s. 

During the twelve months ended March 31, 2021, three customers accounted for 25.30% , 14.10% and 12.44, respectively for a total of 

51.84% of total revenue excluding the PPP loan forgiveness. 

luS.:QIDf T!!l(('S 
The Company has elected to he tJ·eated as an "S" Corporation under the pnn·isions of the [nterual R('venue Code and New Y Ot'k 

Stnk t<tx r egula j:ions. l.'nder the provisions. the Company does not pay federal or state corporate income tnxes on its taxable income. 
I nstcad the stotkholdcr~ arc liable for individual income taxes on their respecti\•e shares of the Company's taxable income. The 
Company coutlnul's to pay ~ew Yo ric City general corporation tuxes. 
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FARINA & ASSOCIATES. INC. 

NOTES TO FI NANCIAL STATEMENT 

MARC' H 31 , 2021 

NOTE 2 - StiM.t\JARY OF SI.GNlFlCA~T ACCOUNTING .POUClES (CONTJNU£.0): 

T ht: p r cpanttion of linancial sta.l'cmeuts and rch\tcd d isclosures in confonnity with GAAP rcquir·cs managem ent to make 
c~t im ates and assumptions that affect the repo•·tt\d llmounts of ass<.'ts nnd liabilities, and th e disclosure of (:ont ingcn t assets and 
liabilities at t he date of I he finanda l statements, a nd the r<.>ported amoun ts of incom e and expenses t.luring the reporting p eriod. 

Accor·dingly. artual results could differ from t hoSt1 estimates and SlH~h differcm:es could be- materh\1. 

NOTE 3 - CONCENTRATIONS OF CREDIT RISK: 

Ca;;b 
The Company nw inhtius pdudpHIIy all cash balances in one financial ins titut ion whieh, at times, may {"Xcecd the a mount 
hl<::u t·ed by the Fedcnll Deposit l n !< uronce Coqwralion. The exposure lo the Company is solely dependent upon daily bank 
halanccs and the stn~ngth of tiH~ f'inancial instituti on. l 'hc Compim y has not incur-red Hny losses on t hcS{' accou nts . At March 

3 r, 202 1, the amount in cx{·css o finsurcd lim irs was $0. 

NOTE 4 - F tNANCIAL STATEMENTS WITH OFF BALAI'\CE SHEET CREDlT RISK: 

As a securities broker, the Company is engaged in buying and selling secut·ities for a d iverse gn)Up of instit utional and 

individua l i nH~stors . The Company inrrodU<·es these tnwsaclions for clearance to another br oker-dealer on a fully disclosed 

basis. 

The Company's ex posure to c red it· risk associated with non-performance of customers in fu lfill in g their contractual obligations 

pursuant to securities t ransactions c~m be d irectly impacted by volatile trading mat·kets which may impait· customers' ability 

lo thcit· obligations to the C ompany an(! the Company's ability to liquidate the collateJ·ai at an amoun t equal to the original 

cont1·actcd amount. The agnemcut bdween the Company and its clearing broker provides that the Company is obliga ted to 

assume any cx posur·e t•elated to surh non-t>e t·for·m:m<:{' by its customt~rs. 

The Company seeks to control the afo t·ementioned l'isks by requ iring custo mers to maintain ma rgin collatentl in compl ia nce 
w ith n1rious regu lato•·~· t·equi rNil{'llts and t h e d•~aring brol;.t'r's interna l gui<.lcli rH·s. The Company monito r·s its <:us1omer 

~\cth· ity by revie-·wing in formation it 1·eceives from it's clcu ring broke-r on a daily basis, and requit·ing customers to deposit 

addition al collatera l, or reduce positions, whe n necessa ry. 

NOTE 5 ·-NET CAP ITA_L REQlJIRE,·IENTS: 

The Company is s ubject to the Securitic'S a nd Exl~hange Commission Uniform Net Capital Rule (SEC Rulr 151.'3-1), which 
requires the muint'CillHlCe of m inimum net ca pi tal, and req uin•s that th e rntio of aggr cg;\tc indebtedness to net capi tal, both as 

defined, shall not c.n:eed f 5 to I. Rule 1.5c3-Ialso flrovides that equil)' Cllpital may not he withdt·nwn or cnsh distributions paid 

if th(• resu lting net capital nHio would cxccc<.l 10 to 1. AI March 31,202 1, the Company had net cap ita l of $229589, whkh was 
$224.589 in excess of its req uired net capital of S5,UOO. T he Company' s pt~rcen tage of aggregate inde-bted ness to net capita l was 
. ..,., ,, ~ 0/. 
.;..o.uJ .~ o .. 
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FAI~lNA & ASSOCIATES. INC. 

NOTES TO FINANCIAL STATEiVlENT 
MARCH 31. 2021 

NOTE 6- RECENTLY ISSUED ACCOUNTING PRONOl.JNCElVlENTS: 

The Financial Accounting Standards Board (the "FASB") has established the Accounti ng Standar ds Codilicntion ("Codilicution" or 

"ASC") as the authoritative source or generally accepted accounting principles ("GAAr'") recognized hy the FASB. The principles 

embodied in the Codification are to be applied by non gover nmental t~ntiti('s in the prc(mration of financial staf(•mcnts in accorda nce 

with GAAP i n th e United Shttt•s. New »ccounti ng pronouncements arc hH:orporatcd into the ASC throul,!h th«:- issuance of Accounting 
Stundards Updates (" ASUs"). 

For the year end ing .\'larch 31 ,2021. va r ious AStls issued by th<.' FASB wen~ ei ther newly issue(] or had el"fective implcrnentarion 

dates that \YOu ld 1·equin• their· provisions to be reflected in the financial statements fo r the yea r that entlt•d. The Company has 

either evaluated or i:- rut·rently evaluating the implications, if any, or each of these pnJnouncemen ts nnd the possible im p:tct they 

may have on tht~ Company's financial statements. Jn most cases, manag,~menr has ddct·mined that the p ronouncement has (•ithe r· 

limited m· no application to the Compan y and, in a ll rases. implementation wo uld not have a material impact on the linancial 
statements tal{ en as a whole. 

Note 7- Notes Pnyable 

PPP Loans 
The Com pan~' rc(:civnl two lo~ms from Signatu re Banli in tht• amounts of S83.333 l'<lth under the Paythedi Protedion l)rogntm 
t•shi!Jiish(•d by the Coronaviru~ Aid, Relil•f. and Et:ouom h· Secur ity (CARES) At·t and Enmomk Aid Ad. Tht• loa ns an.' subj ect 
to a not<!:, daH!d April 29, 2020 and .January 27, 202 1. The fi•·s t loa n was forgiven by Signatu t·t• Bank one<~ authoriz~ttion was 
r eceived t>y the t:S Sm~tll Business Adminis tration on March 16.20.21 and th e second loan may be forgiven to the extent proceeds 
of tht• loan an? used f<H· eligible ex penditures such as payroll a nd othu expenses tlt•scrihed in the CAllES Act and Economic Aid 
Act. No determination has been made on the second loan as to whether t he Com pany will he e ligible fo rgiveness in w hole or in 
part. The loan bt•ars .interest at a rate of 1% a nd is JHt~·able in monthly installm ents of principal a nd in terest over 24 months 
beginning 6 months from the date of the note. T he loan may be repaid at any rime \vit h no pr(.'payrnent penalty. 

NOTE 8- SlJBSEQUENT EVENTS: 

The t~ompany h~1s evaluated evt~nts and transactions that occurred th rough May 28,2021, which is the date the financia l stHtemcnts 

were a"\·aiJable to b(~ issued, for possible disclosure ~111<1 rccognition in the financial s tatemcnts 

• A coronavirus (COVJD-19} was first reported in China. Jn .January 2020, ttl (' \Vurld Health OJ'ganization 
decla red it a t>ublic Health E mc,·gem·y or lntcrnationnl COIH'l'rll. This con tagious d isease outbt·eak, which has 
continued to spread to add itional countries, and any related adverse publi<: health developments, could 
adverscly affect the Com {>any's custom ers, SHvice providers and supplier·s as •• n~sult or quanllltint~s , facil i ty 
closurl.'s, und travel and logistks •·est ridions in connection ·with tiH~ outbretl.k . . l\'lore broadly, thc outbrrak 
cou ld Hffe<·t worlifon·es, e<~ou omies a nd iinandal markets globally, poten tially l<"ading to an economic 
downturn. The ultimate intpilCt of the COVIJ)-19 is unfcrtain. Manag<~mcnt ('Ontinues to monitor the 
outbrN\k, ho'n~w r. as of t he date of thes<' consolidated fina ndal sta t<>ments t lH' potential i mp:~ct of such on 
the Com P•lny's business and opuations ca nnot be reasonably estimated. 

• Tbe U.S. cna{~ted rhc CARES Act l'l'hi<'h is an economic stim ulus package to ;tssisl eligible smal l bus in esses to 
nwer (:ert;lin operational (:osts due to the ad ve1·sc impact ofCOVH)-l9. In ~ddi tion, the CARES A.d includes 
te-mporary tax law rhangcs to provide additional n·licf to U.S. businesses and .ind.ivid ual t:upaye1·s. 
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