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OATH OR AFFlRMATION 

1 MARC SABO , swenr (or affirm) that , to the best of ·---------
Ill)' knowledge a11d bl"licf the accompanying iinuncial sttHeHicnt nnd suppo rt ing schedules pcrtu.ining tu thc finn of 
FARINA AND ASSOCIATES INC. , ns 

o f MARC_H_3_1 __________________________ ~ 2Q20 aroll·uc and con·ccl. I further sweur (<lr affirm) that 

neither the company nor nny pnrtn~:r, proprie to r, principal officer or director has any proprietary interest in nny account 

e lossi lied solei)' as that of a custom~r. except ns follows: 

BeLAVL5e &~J THe-
.P ArJ 0 t: MJ:C) L_ A Jill_ 
u fJ A B t.-E- T 0 6· c T 1 /1 L-5 

~f:POA f 1J01ftA. f2EJ) 
NoHll)' Public 

This report H contains (check all applicable boxes): 
0 (a} Facing l'nge. 
0 (b) Statement o f Financial Condition. 

~:,G 
teo 

Title 

0 (C) Statement of Income (Loss) or, if there is other compreht:nsive income in the period(s) presented, a Statement 
of Comprehensive Income (ns defined in §21 0.1-02 of Reglllation S-X). 

§ (d) Statement ofChnnges in Financial Condition. 
tc} Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. 
( f) Stafctnen tuf Chnnges in Li abil ities Subordinated to Claims of Creditors. 

§ (g) Computation of Net Capitnl. 
{h) Computation for Dct~rminat ion of Rl'scrvc Requirements Pursuant to Rule 15c3-3. 
(i) tnlo rmntion l~c·laring to the Possession or Cotllrol Requirements Under Ru le 15c3-3 . 

0 (j) r\ 1\econcil int ion, includins uppropriatc explanation oft he Computation ofNet Capital Under Rule 15c3-1 and the 
Com pu ta tion for Determ ination of the Reserve Requirements Under Exhibit A of Rule 15c3-J . 

O (k) A Reconcili11tion between the audited and unaudited Statements of Financial Condition with respect to methods of 
conso lidation. 

0 (I) An Oath or Affirmation. 
0 (Ill) A copy of the SIPC Supplem ental Report. 
0 (n) A report describing any material inndequacies found to exist or found to have existed since the date ofthe previous audit. 

**For corlditions 1!( COI!/ldemialtreatment 1l certain portions of this filing, see section 240. J 7a-5'(e){3). 

--- - -·----- - -----



FARINA & ASSOCIATES, INC. 

Statement of Financial Condition 

For the Year Ended March 31,2020 
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Ja' Ltmer. G.l'-\ 
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LER~ER & SIPKll\ 
U.l<11Flf.D t·t Bl.lt: AC<;(oi 'Ol ~\ r;. U .l' 

Rf.PORT OF J'iOFP['ii>F\T RI'GI'> TfREU I'{ RI.JC \<'COl \TJ"i<; FIIC\1 

To the Stockholders of 
Farina & Associates. Inc. 
c o Ba) at Cons\llting. Inc. 
14 \\' aH Street. 20th tloor 
:'\c" York. '\Y 10005 

Opinion on the Financial Statement 

Jo$epn G Slp~ ln. r. !'.A 
ISio"-tn®ierlV'l"otfJl..in •~nm 

\Ve have audited !he accompan}ing ~tatement of financial condition of Farina & Associate<>, Inc. a> of \larch 31. 
20::?0. and the relmed notes (collectivdy referred to as the linan.:i.tl statement). In our opinion. the statement of 
financial condillon presents fair!~. in all mataial respects. the tinancial positilm of Farin!l & '\ssociate,. J.nc. as of 
\larch 31. 2020 in cnnfonnity \\ ith accounting prim:iples generally accepted in the l 'nited States of i\merica. 

Basis for Opinion 

The financial 'latement is the responsibility of Farina & Associate>. Inc.'s management Our responsibility is to 
express an opinion on Farina & :hsociates. (nc:s financial smtement based on our audit. We are a public accounting 
firm registered wtth the Public C'ompan~ Accilunting Oversight Board (lnitctl States) (PCAOB) and are required to 
be ind~pendent with respec1 to Farina & As~octates. Inc. in accordance with the t".S. federal sccuritic> laws and lh~ 
:Jpplicable rules and regulations of the Securities anJ Exchange Commis.-ion and th~ PC AOB. 

We conducted our audit in accordance "ith the >tandards of PC AOB. Those standards require that we plan and 
p~rfom1 the audit to obtam reasonable as;.urancc abom whether the financial statement is tree of mat~rial 
misstat~m.:nt. whether due to ~rror or fraud. Our audit included performing procedures to a~st·ss the risks of material 
misstatement of the financial statement. whether du~ to error or fraud. and performing proc.:dures that respond to 
those risks. Such procedures included examining. on a test ha,is. evidence regarding the amounts and disclosure; in 
the financial statements. Our audit also included C\aluating the 3ccounting principles used and ,jg.mlicant estimates 
made by managemem, as well as evaluating the overall prc'Sentation of th.: financial statements. \\'e believe that our 
audit provides a reasonable basis tor our 0pinion 

~t~1 ~ Crl~ ...... > 
Lcmer & Sip~i~ CPAs. LLP 
Cenified Public A~countams f'\Y) 

We ha\c served as Farina & Associates. lm:."s auditor ~ince I 'l95. 

~e\1 York. "\Y 
\lay 12. 202(! 



FARINA & ASSOCIATES INC. 

STATEMENT OF FINANCIAL CONDITION 
MARCH 31 , 2020 

ASSETS 
Cash 
Due From Clearing Broker 
Commissions recievable 
Other Assets 

Total assets 

LIABILITIES AND STOCKHOLDERS' EQUITY 
Liabi lities: 

Accounts payable and accrued expenses 
Total liabilities 

Commitments and Contingencies 

STOCKHOLDERS' EQUITY: 
Common Stock, no par value, 200 shares 

authorized, 10 shares issued and outstanding 
Additional paid-in capital 
Retained earnings 
TOTAL STOCKHOLDERS' EQUITY: 

TOTAL LIABILITIES STOCKHOLDERS' EQUITY: 

See accompanying notes to financial statements 
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$ 

$ 

$ 

$ 

31,172 
95,822 
90,635 

1,307 
21 8,936 

51,602 
51,602 

30,000 
264,366 

(127,032) 
167,334 

218,936 



FARINA & ASSOCIATES.JNC. 

NOTES TO FINA 'CIAL STATI<:MENT 

M ARCH 31.2020 

NOTE 1- ORGANIZATION AND DESCRIPTION OF BUSINESS: 

Fari na & Associa tes, Inc. (The "Compnny") is a New Yorl; corporation formed in 1989, for the purpose or conduct ing business 

on the tloor of the New Yorl; Stock Exchange ("NYSE"). T he Company is n•gistct·ed as a brol•c•·-dcal<~r with the S~curitics and 
Exchange Commission ("SEC") a nd is a membe•· of both the Financial Industry Regulatory Authot·ity, Inc. ("Fl:'\R,.\ ")and 
thcS~euritics lnvcsto•·s l'n>tection Corpor ation ('"SIPC"). 

T he Company ('llrns commissions as an introducing brol<et· of securi t ies transactions. The cle;\ring bro~er:deal<'r carries ;~II of 

the acrounts of the customers and maint:tins and IJI·c;,cn·es all r<"lated books and record , liS :tnt custumal"ily kept hy >~c learin g 
hrok~r/d ealer. 

'VHI£ 2- SI ":\1'1AHY OF SIG:\'IFICA:"T AC'COP>TII\"G I'OLICIES: 

Bas is nf Prt~S('Iltutjon 

The u<·comp:mrin~ lin:lll cia l statements h1we been 11rcpan•d on the at·c t·n~ l basis of accounting in <H'Cot·da tH'e with accounting 
pr·inl'iplc> genct·ally ;wt·cptcd in the United Shit~ oL\mct·ic>~ ("CAAI' "). 

\s'COt!nfs Rect .. jya h!e 

The Compnny ca rries its accounts ··eccivnble at cost less anaJio,nlllce for doubtful accou nts. On a periodic basis. the Company 
evaluates its >lCCOtwts r~ce ivabl e and establishes an allowance fo•· chJUbt fnl at·counts based on his tory of pas t write-o tTsnnd 

collections an d current ned it conditions. No a llowance fnr doubtful accounts was r·cquit·cd oH i\'1 arch 3 I , 2020. 

RJ·ycntu· Benwujtjuo 
St•curit ies transac tio ns (and the recognition of related income and expenses) at·e recorcl~cl on 11 tmclc date bas is. 

During May 2014, the Financinl .·\ ccounting Shlltd:u·d s Board (FASB) issued Accounting Stand::mls Uptlntt (ASL) '-"o. 20 1-4-
09, "Hcvcuue ft·om ContT:tCb with Customers (Topit· 606)." ASU No. 2014-0') e.~tablishcs pt·inciples for rHognizi ng revenue 
upon thl' tr:tnsf~•· of pnuniscd goods or s~t·vk<•s to custom<~rs, in an amount that reflect~ th ~ expected <~ons irJrt·ution l"l'l'<'ivcd 
in cuhangc for those good~ or ~en-ires. During 201:" and 2016, the FASB also is~ucdASU No. 2015-14, which dcfrr' the e-ffcdiH 
dak of ASU No. 2014-09; ASU 1'\o. 2016-08," Principal vcn.us Agent Consicle rntions (Rcportiug Rewn uc Gross \ CI"Sus :-.It:!), 

whil'lt dad tics the implcm<mtation gu idan('e on principal versus a gent t11nsiduations iu Top ic (,l)(t: . \SI i No. 20 I <•· 10, 
"ltlt'ntil)"ing l't•t·formanrc Ot>lig:ttions nntl Licensing", which d:trilirs the identilkation of pt·rfonnant·c obligations and tl~t· 

liccnsiug impl;•mcntation gui1lnncr; ASlJ 1'\o. 2016- 1.:!. ""\arrow- Scope Im pr ovemen ts and Practical Expedients" anti ,\ S b 

;\"o. 2016-20. "Technic:tl Corrections aud Impronm<•nts to Topic 601\", which both :tffect uatTOw aspects ofTO[lic 606. Topic 
606 (as amended) is effcctil'e fo r lisen! year s, nncl interim periods w ithin Hwsc yen t·s, beginning aft·~r Dcccmla:r IS. 2017. The 
company rna~· e lect to apply the guidance endier. but no earlier th a n Jiscal yeat·s b~ginuing after December 15. 2016. The 

arnrndmcnts m;\y be applied retrospectively to each (ll"iOr period presented o r t·etrospectivcly with the cumulative effect 

n•cognizcd as of the date or initial applicnlion. T he Compan y has assc~~ed the effect that Topic 606 (ns nmcndcd) has on it~ n•sn lts of 

operations, tiu;\llri:ll position and cash tlows and has determined that all revenues have been full ea mcd as of ~larch 3 1, 2020. The 
Comp:tny'~ cHcution transactions generally sctth• T+2, UJlUn which no pcrformuncc obligations n·main to fulfill the Comtllln~·'s 

obliga tions to its rnstomN·~. 

lu cornr Taxes 

T he Company has elected to be 11-eated :ts an "S" Corporatiuu under the Jlrovisions of the Inter nal R<•vcnut• Co1le lind New' orl< 
State Ia\ regulations. l'ndcr tht• IH"ovisions. the CutllJillll)' dm•s not pay federal or s tate corponttc income taxes on i t; tll\>lble incom~. 
Instead the storllholdet·s arc lia ble for individual in<·ome taxes on their respective shan·.~ of the Compa uy'; taxable inwmc. "J ht• 

Company continu~' to plly New Vork City gcn<'r:t l corporaTion ta~cs. 
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FARINA & ASSOCIATES. INC. 

:'\'OTES TO FINANCJAL STATE,\'JE:'\'T 

MARC I1 31, 2020 

NOTE 2- SUMMARY OF SIGNIF ICANT i\CCOlLYfiNG POLICIES (CO;\ITINUED): 

l lsf of I•:stj m att·s 

T he prepar·ation of financial statem en ts and r·clatcd disl'los urcs in l'Onformity with GAAP rcquir·cs man:rg~m~nt to mak~ 

estimates and assumptions that a ffect th~ reponed a mo unts of a ssets a nd liubilities. and the d isclosure of C(lntingcnt ass<'h and 
liahililics at the date of the financ ia l s tatements, and the reported am ounts of income and expenses during the r·cportin g p1• r·iod . 
. \ccordingly, :u·tual results could differ from those estimates and su(:h dill'crem:!•s cou ld be mater ial . 

.'JOTE 3- COt'\CENTRATIONS OF CI~EDfT RISK: 

~ 
The Cumpany maintains rH·iudl>a lly :1!1 cash balances in one linancial insti tu tion wh ich, at t imes, m:l!' ~xreed th e amo u nt 
i ii'III'Cll by th e Federal De posit ln sunr nce Cor por·a tion. T he exposur·e lo the Company is solely dcpcnd(•nt upou d:ril) bani< 
balanc1~s and th1• stn ,ngth of the finan cial ins titution . T he Company has not in('U tT('O a ny losses on this at·count. ,\t Mardl31, 

2020, the amount in excess of in>urcd limit~ was $0. 

NOTE-'- FINA~CIAL STAH:M.ENTS WITH OFF BALANCE SHEET CREDIT RISK: 

,\s a ~~·cur·itics br oiH·r. the Com pany is l'ngagcd in huying and sl'lling secu ri ties for a llivc r·s•~ group nf instituiinnal an d 
indh·i<lual iu,·cstor s. ' I ht: Complluy introduces these transactions for· rlcnrance to another broker-dealer on a full.'' disdoscd 
ha~i-;. 

T he Com pliny's cx posur·e to credi t risk associated \>ith non- pe.-fonnance ofcus tomt>rs in fu llilling their· contractua l nhligat io ns 
pursu;lnt to secu r·itics transactions cau be directly im pacted by vohttilc trading markets w hkh may impair customers' ability 
lo their obligatio ns to the Compan y and the· Compnn)·' s ability to liquidntc the colla tcr·al at a n amou nt equal to the o.-iginal 

cont r:lc ted amount. T he agreement between the Company a nd its clear·ing br·oker pr·ov idcs thai the Com pan~' is ohligatcd to 
:r~sumc any exposure rela ted to ;, uch non-perform ance by it~ customl'rs. 

The Company seeks to (:ontrol the aforem entio ned risks by requiring customer s to maint:tin mu rgin coll ateral in compliuncc 
11 it h va rious reg u latory t'l'qui r emen ts a nd the clea ring broker's in ternal g uidelines. The Company monitors its cus10mer 

:rt·th·it y by rc~· icwi ng information it receives from its clearing broker ou a dnily busis. nnd r equiring cus tomer s to deposit 
additional collnter nl, or reduce positions," hen necessa t·y . 

.'\'OTE 5 - 1'\ET C W ITAL REQUIREMENTS: 

The <. nmpany is s ubject to the Sct·ur·itit•s ami ~:Hhangc Commission Cnifonn Net Capital Ru le (S icC l{ul" ISd-1 ), 11 hich 
rNJuircs the maintenance or minimum net capi tal. ami r·eq uircs that the t·a tio or aggregate indebted ness to net capitnl. both as 

dl•liut•d.slwll not exceed J5to 1. Ru le 1.5c3- J a lso pr·ovides that eq uity ca p itulmlly not he withdrawn or· cash diso·ibutions paid 

;r the n·sulting m~tl:Hpitalratio would l'xcecd 10 to I . ,\t Mat·ch 3 .1, 2020, the Compan y had net capihll of$12:",013, '' hich was 
S 120,013 in excess of its t'l'Qttit·ecl net capital of' 85.000. Th1• Com pany'• p1•rcen tagc of aggrt•ga tc i nd!>btcdncss to net capital was 
.t 1.27'Yc •• 
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FARINA & ASSOCIATES. INC. 

NOTES TO FINANCIAL STAil:::MLNT 
MARCH 31. 2020 

,'I()TE 6- RECEXl'L Y ISSUED ACCOUNTING PRONOUNCEMENTS: 

Tht• Financia l Accounting Standards Hoard (the "FASB") has establis hed the Accounting Stnndards Codificution ("Codilicution " o r 

" .\SC") as th e authoritative source of genernlly accepted accounting principles ( "GAAP") recognized by the FASB. The Jl rindplcs 

(•mbodictl in the C odification arc to be a pplied by non governme ntal enti ties in the preparation of fi111tncia l s tatements in acconhtncc 

with GAAP in the United Statc·s. i\:rw ac('()nnting JlrOnounct:ments arc incorporatNI into the ASC through the issnanct• of Accounting 

Standards tJ pdatt·s ("ASI.Js" ). 

For the y;•at· ending March 31,2020. various ASl 's issu ed by the F,\ SH we re ci th(•r newly issued o•· had ciTcl'ti'c implementation 

dates that \\On ld r ctlllit·r theit· Jll·ovi~ion~ to be reflected in the linanrinl s ta t('tn ents for th e year that ended. The (ompany hns 

l'ither cvalmttcd or is t'UtTCnlly evaluating the implications, if any, uf each of th~se pronouncement s and !ht pos,ible irn pact t hey 

rna~ h:l\·e on the Company's linuncial sta tements. In m ust cases, managem ent has dctennined that the pronouncement has eithu 

limited or no applicntion to the Company nnd, in all (•ases, imple mentation wou ld not ha ve a mntcl'ial impact on the linanl'ial 
, t a t<~rnrnts take n as a whole. 

MHE 7 · SL BSEQUENT EVEi'iTS: 

'llu~ company ha, evaluated en~nts and tntn, acti ons thnt occu rred bcm ct•n April!, 2020 and l\1 ay 12, 21120. nhich b the elate the 

linandal statr m(·nts we•·e :wailablc to be iss ued, for poss ibl e disdosu rc and n•cognition in the linanl'ia l >t:ttt:nwnh 

_.\ coronavit·us (COVII)-19) was lirst reported in C hin:t. In Junmt ry 20 20. thr \\odd III·Hith Organi·wtion 
declared it a Publif ll callh l·. mcrgcnc)· uflnt!'rnntional Concern. This cont:tgiou;, dist•asc outbreak. whkh h:l' 
continut•d to s pread to additional couutri;~s. and any related adverse publit: ht·alth d(•vrlopmt•n ts, l'ould 
adversely affect the Company's t' ustomct·s, service providcJ'S and supplit~rs as a r esult nfquarantint·s. facility 
dosun·s, ami tran~l and logisti!'s restridions in tontu:ction with the outb reak . More broadly, the outbt·eal, 
could afft•ct wo•·kforccs, economies and financial nurkcts g lob ally, potentially INHling to an cconomil' 
rlownturn. The ultimate impact of the COVI0- 19 is uncet·tain. ;\•la nagt·ment wntin ucs to monit nr tht• 
outbr,•ak. howt•ver. as of the d:\tc of these consolidated finan l'iul stakmt·nts t h t• pott•n ti:t l imp;n:t of such nn 
the Company 's business a nd opct·utions ca nnot be •·easonably esti mated. 

The tf.S. t•nadcd the CARES Act whic h is an econom ic ~timul us package to assist eligible s mall IJusinc,-;cs to 
cover ct•rtuin np!•rational wsts due to till~ advct·sc impart nfCOVID- 19. In addition, !Ill' C.\H.ES .\rt includ!~' 
temporary tax law changes to provide additional rel ief to L.S. b us inesses and indh·idual taxpayer~. 

5 


