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Charles R. Schwab
Chairman

From the Chairman

= Without question, these are challenging times for America’s

investors. For money fund shareholders, one of the main
concerns has been decline of short-term interest rates, since

money fund yields are a reflection of those rates.

Given the choice, 'm sure most of us would prefer that yields
were higher. At the same time, I believe that a look at the larger
picture reveals that the current low interest rate environment

has a beneficial side that shouldn’t be ignored.

For example, Americans have recently had the opportunity to
borrow money at the most attractive rates in decades, whether
for buying a home, refinancing or realizing a life-long goal
like starting a business. More importantly, the Federal Reserve’s
monetary policy, along with fiscal policies enacted by Congress
and the President, should provide a powerful stimulus to
economic recovery. That, too, is something that would benefit

all Americans.

Here at Schwab, we are actively exploring ways to help investors
meet their financial objectives. At SchwabFunds®, these efforts
are being led by the new president of SchwabFunds, Randall Merk.
Randy brings a wealth of experience to the job, and we welcome

his leadership, vision and wisdom.

On behalf of SchwabFunds, I'd like to thank you for investing
with us. Your continued trust and support mean a great deal.

In turn, it’s our mission to help you meet your financial goals.

Sincerely,

Clinl &S



Management's Disctissi0m o e sx montns ended sune 30, 2008

Dear Shareholder:

As one of the newer members of the SchwabFunds® team, I’'ve been
struck by the talent and integrity of the people here, and especially
with their dedication to understanding the concerns of investors.

That dedication is particularly important right now. Times of uncer-

tainty about the economy and world events demand diligence from

Randall W. Merk is President and
CEO of Charles Schwab Investment

investment professionals. At SchwabFunds, we are keenly aware of this,

Management, Inc. and is president and continue to work for the best interests of our shareholders.
of each of the funds covered in this
report. He joined the firm in August In recent months, money market funds have faced a very challenging

of 2002, bringing with him 24
years of experience in the asset
management industry.

environment. With interest rates on short-term investments falling
in connection with the Fed’s actions, some investors have expressed

concerns about the potential for fund yields to fall to zero or even lower.

I can assure you that we at SchwabFunds will continue to monitor the
yields in all our money market funds. In consultation with fund trustees,

we will take appropriate measures to maintain competitive yields.

One thing we won’t do in pursuit of yields is compromise our high
standards for investment credit quality. We’ll also continue to follow
our time-tested management procedures and controls. In other
words, we won’t take short cuts that may jeopardize our long-term

commitment to our investors.

Thank you for choosing SchwabFunds. We’re here to help you reach
your financial goals. If there is something more that we can do to help,
I hope you’ll let us know.

Sincerely,

@Jﬂ W. Mo
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Kevin Shaughnessy, a portfolio
manager, is responsible for the
day-to-day management of the
Schwab New York, New Jersey
and Massachusetts municipal
money funds. Prior to joining the
firm in 2000, he worked for more
than ten years in fixed-income
portfolio management.

Walter Beveridge, a portfolio
manager, has been responsible
for day-to-day management

of the Schwab Pennsylvania and
Florida municipal money funds
since their inception in 1998. Prior
to joining the firm in 1992, he
worked for nearly ten years in
asset management.

The Investment Environment and the Funds

The U.S. economy remained in a holding pattern during the six months
of the report period. Concerned by geopolitical uncertainties, businesses
put off making major decisions about capital spending and hiring, even
after the major combat phase of the war in Iraq was over. Economic indi-
cators reported during the period were mixed, providing little incentive
for businesses to pursue expansion plans.

Already at their lowest level in decades, interest rates fell further as
the report period progressed. During the first months of 2003, a major
factor in the decline of rates was anticipation of the war in Iraq. Toward
the end of the period, deflation fears came to the forefront, leading to
expectations that the Federal Reserve (the Fed) would cut interest rates.
These expectations were confirmed on June 25, when the Fed, seeking to
provide yet further economic stimulus, cut the Fed funds rate by 0.25%.

Falling interest rates pushed money fund yields to new lows (see page 5
for fund yield information). We sought to lessen the effects of falling
rates on the funds by maintaining comparatively long weighted average
maturities. Although the funds’ yields did decline, we were successful in
slowing that decline, and in keeping the yields higher than they other-
wise would have been.

Strong issuance of short-term muni debt relative to taxable debt made
muni yields attractive compared to taxable yields. Typically, we have seen
muni yields average about 80% of taxable yields. During the report period,
muni yields at times exceeded 95% of taxable yields (although both were
low on an absolute basis). These extremes of valuation allowed us to
increase our exposure to high-yielding fixed-rate securities.

Schwab New York Municipal Money Fund. To balance its budget in the
past two fiscal years, the state has made some spending cuts, but has
also relied heavily on one-time solutions (such as deferring aid payments
and drawing on tobacco bond proceeds). The budget that the state leg-
islature passed in May (over Governor Pataki’s veto) projects a general
fund surplus of only $730 million, or 1.8% of expenditures, at the end
of fiscal 2004 (3/31/04). In spite of these concerns, the state’s revenue
raising ability and the diversity of its economy have kept New York a
strong investment-grade credit. As of the report date, the state’s credit
ratings were A2 from Moody’s, AA from Standard & Poor’s (with a neg-
ative outlook) and AA- from Fitch.

Schwab New Jersey Municipal Money Fund. New Jersey’s personal
income tax receipts continued to decline in fiscal 2003. The state was
able to end fiscal 2003 (6/30/03) with a modest surplus of $250 million,
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Management's Discussion  continued
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Schwab Municipal Money Funds

or 1.1% of expenditures, rather than an anticipated $1.3 billion general
fund deficit, although it had to rely on several one-time solutions in addi-
tion to cutting expenditures. The diversity of the state’s economy as
well as its revenue raising ability have kept New Jersey a strong investment-
grade credit. As of the report date, the state’s credit ratings were Aa2
from Moody’s (with a negative outlook), AA from Standard & Poor’s
and AA from Fitch (with a negative watch).

Schwab Pennsylvania Municipal Money Fund. Conservative fiscal man-
agement has left Pennsylvania better able to weather revenue shortfalls
than many of its neighbors. The state used the last of its “rainy day” fund
to close an estimated budget shortfall of 3.4% for fiscal 2003 (which
ended 6/30/03). A fiscal 2004 budget, most parts of which were approved
in March 2003, is designed to close an expected $2.4 billion budget gap.
As of the report date, the state’s credit ratings were Aa2 from Moody’s,
AA from Standard & Poor’s and AA from Fitch.

Schwab Florida Municipal Money Fund. Although it has drawn on some
reserves to balance its budget in the last two years, the State of Florida
projected a nearly $1.1 billion fund balance for the end of fiscal 2003
(6/30/03). The state has benefited from its reliance on sales taxes rather
than personal income taxes. The number of jobs in the state actually
grew 0.5% in 2002, and overall tourism revenues have held fairly steady.
With its substantial reserves and strong financial controls, the state’s
ratings as of the end of the report period were Aa2 from Moody’s, AA+
from Standard & Poor’s and AA from Fitch.

Schwab Massachusetts Municipal Money Fund. On May 15, 2003,
Schwab introduced the Schwab Massachusetts Municipal Money Fund to
replace the Federated Massachusetts Municipal Cash Trust as a sweep
money fund option for Schwab customers. Through a combination of dip-
ping into reserves and cutting social services and aid to local governments,
Massachusetts overcame a projected $900 million revenue shortfall to
end fiscal 2003 (6/30/03) with a $895 million surplus, or 4% of expend-
itures. A similar balance is projected for fiscal 2004. With its diverse
economy and strong revenue raising ability, the state’s ratings as of the
end of the report period were Aa2 from Moody’s (with a negative out-
look), AA- from Standard & Poor’s and AA- from Fitch.

The views expressed here are those of fund management only. Nothing in this report represents
a recommendation of a security by the investment adviser. Manager views and portfolio holdings
may have changed since the report date.



Performance and Fund Facts as of 6/30/03

Seven-Day Yields

The seven-day yields are calculated using standard SEC
formulas. The effective yields include the effect of reinvest-
ing daily dividends. Please remember that money market

fund yields fluctuate, and that past performance is not an
indication of future results.

New York New Jersey Pennsylvania Florida Massachusetts
Municipal Municipal Municipal Municipal Municipal
Money Fund Money Fund Money Fund Money Fund Money Fund
Value
Sweep Advantage
Shares Shares
Seven-Day Yield' 0.34%  0.58% 0.38% 0.46% 0.44% 0.39%
Seven-Day 0.34%  0.58% 0.38% 0.46% 0.44% 0.40%
Effective Yield
Seven-Day 0.58% 1.00% 0.62% 0.73% 0.68% 0.65%

Taxable-Equivalent
Effective Yield®

Money funds must maintain a dollar-weighted average
maturity of no longer than 90 days, and cannot invest in

any security whose effective maturity is longer than 397
days (approximately 13 months).

New York New Jersey Pennsylvania Florida Massachusetts
Municipal Municipal Municipal Municipal Municipal
Money Fund Money Fund Money Fund Money Fund Money Fund
Weighted Average 48 days 53 days 45 days 52 days 58 days

Maturity

Credit Quality 100% Tier 1 100% Tier 1

of Holdings® % of portfolio

100% Tier 1 100% Tier 1 100% Tier 1

Credit-Enhanced 68% 75%

Securities % of portfolio

77% 75% 61%

An investment in a money fund is neither insured nor guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any other government
agency. Although money funds seek to preserve the value of your investment at $1 per share, it is possible to lose money by investing in a money fund.

' A portion of each fund's expenses was reduced during the reporting period. Without this reduction, the seven-day yields for Schwab New York Municipal
Money Fund's Sweep Shares and Value Advantage Shares would have been 0.19% and 0.42%, respectively. The seven-day yields for Schwab New
Jersey, Pennsylvania, Florida and Massachusetts Municipal Money Funds would have been 0.18%, 0.23%, 0.25% and 0.13%, respectively.

2 For New York Municipal Money Fund, the seven-day taxable-equivalent effective yield assumes a 2003 maximum combined federal regular income
tax, New York state and New York city rate of 41.82%. Schwab New Jersey, Pennsylvania and Massachusetts Municipal Money Funds assume a
2003 maximum combined federal regular income and state personal income tax rate of 39.14%, 36.82% and 38.45%, respectively. The Florida
Municipal Money Fund assumes a 2003 maximum federal regular income tax rate of 35.00%.

? Portfolio holdings may have changed since the report date.

Schwab Municipal Money Funds 5



Schwab New York Municipal Money Fund

Financial Statements

Schwab New York Municipal Money Fund

Financial Highlights

Sweep Shares

1/1/03-
6/30/03"

1/1/02-
12/31/02

1/1/01-
12/31/01

1/1/00-
12/31/00

1/1/99-
12/31/99

1/1/98-
12/31/98

Per-Share Data ($)

Net asset value at beginning of period 1.00 1.00 1.00 1.00 1.00 1.00
Income from investment operations:

Net investment income 0.00' 0.01 0.02 0.03 0.03 0.03
Less distributions:

Dividends from net investment income (0.00)' (0.01) (0.02) (0.03) (0.03) (0.03)
Net asset value at end of period 1.00 1.00 1.00 1.00 1.00 1.00
Total return (%) 0.262 0.80 2.06 3.39 269 2.78
Ratios/Supplemental Data (%)

Ratio of net operating expenses to

average net assets 0.69° 0.69 0.69 0.69* 0.69 0.69
Ratio of gross operating expenses to

average net assets 0.84° 0.85 0.86 0.87* 091 097
Ratio of net investment income to

average net assets 0.63° 0.80 2.04 336 257 2.73
Net assets, end of period ($ x 1,000,000) 1,048 944 889 798 604 468

1/1/03-

1/1/02-

1/1/01-

1/1/00-

1/1/99-

1/1/98-

Value Advantage Shares

Per-Share Data ($)

6/30/03"

12/31/02

12/31/01

12/31/00

12/31/99

12/31/98

Net asset value at beginning of period 1.00 1.00 1.00 1.00 1.00 1.00
Income from investment operations:

Net investment income 0.00' 0.01 0.02 0.04 0.03 0.03
Less distributions:

Dividends from net investment income (0.00)' (0.01) (0.02) (0.04) (0.03) (0.03)
Net asset value at end of period 1.00 1.00 1.00 1.00 1.00 1.00
Total return (%) 0.38° 1.04 2.30 3.64 2.83 3.03
Ratios/Supplemental Data (%)

Ratio of net operating expenses to

average net assets 0.45° 0.45 0.45 0.45° 0.45 0.45
Ratio of gross operating expenses to

average net assets 061° 0.62 0.64 0.67° 0.71 0.78
Ratio of net investment income to

average net assets 0.77° 1.04 2.23 3.59 2.81 296
Net assets, end of period ($ x 1,000,000) 734 676 604 419 296 238

* Unaudited.

! Per-share amount was less than $0.01.
2 Not annualized.

5 Annualized.

“ The ratios of net and gross operating expenses would have been 0.70% and 0.88%, respectively, if certain non-routine expenses

(proxy fees) had been included.

® The ratios of net and gross operating expenses would have been 0.46% and 0.68%, respectively, if certain non-routine expenses

(proxy fees) had been included.

6  See financial notes.



Schwab New York Municipal Money Fund

Portfolio Holdings as of June 30, 20083; unaudited.

Issuer
This section shows all the securities in the fund’s portfo- Security Type, Project, Series, Face Value  Mkt. Value

lio and their market value, as of the report date. Rate, Maturity Date ($x1,000) ($x 1,000)

We use the symbols below to designate certain +B Chautauqua County, New York IDA

characteristics: Civic Facilities RB (Jamestown

+ Credit-enhanced security Center City Development

» Liquidity-enhanced security Project) Series 2000A

B Variable-rate securit 1.04%, 07/07/03 4,950 4,950
y IDRB (Grafco Industry Project)

For fixed-rate obligations, the rate shown is the effective 1.05%, 07/07/03 7600 7,600

yield at the time of purchase. For variable-rate obligations,
the rate shown is the rate as of the report date. For vari-
able-rate obligations with scheduled maturities greater
than 397 days, the maturity shown is the later of the next

+m Chenango County, New York IDA
IDRB (Baille Lumber Project)
Series 2000A

. . 1.20%, 07/07/03 4,551 4,551
interest rate change date or demand date. For variable-
rate obligations with scheduled maturities less than 397 +mDutchess County, New York
days, the maturity shown is the earlier of the next interest IDRB (Mechtroncis Corp. Project)
rate change date or demand date. For variable-rate Series 1998
obligations without demand features, the maturity shown 1.16%, 07/07/03 3,025 3,025
is the next interest rate change date. IDRB (Trinity Pawling School Corp.
Project)
Cost Market Value 0.95%, 07/07/03 3,075 3,075
Holdings by Category ($x1,000) ($x1,000) East Meadow, New York Union
100.0% Municipal Free School District
Securities 1,764,048 1,764,048 TAN
100.0% Total Investments 1,764,048 1,764,048 0.82%, 06/29/04 4,000 4036
Erie County, New York
RAN
1.43%, 09/17/03 10,325 10,348
Issuer Hempstead, New York Union
Security Type, Project, Series, Face Value  Mkt. Value Free School District
Rate, Maturity Date ($ x 1,000) ($x 1,000) TAN
0.92%, 06/29/04 4,400 4,447

Municipal Securities 100.0% of investments

+m Herkimer County, New York IDA
Civic Facilities RB (Templeton

New York 98.4% Foundation Project)
+m Albany, New York IDA 1.10%, 07/07/03 2,000 2,000
IDRB (Newkirk Products Project) +H Jay Street, New York Development Corp.
Series 1995A Lease (RB (Jay Street Project)
1.05%, 07/07/03 1,000 1,000 Series 2001A-1
IDRB (United Cerebral Palsy 0.95%, 07/07/03 2,200 2,200
Project) Series B +EL Island. New York P
1.00%, 07/07/03 10985 10985 authortty e
+)H Babylon, New York » Electric System RB
Resource Recovery (Ogden Series 2003G
Martin Project) Series 1998 0.85%, 07/07/03 4,400 4,400
1.00%, 07/07/03 5,000 5,000 Electric System RB Subseries 3A
0.90%, 07/07/03 13,000 13,000

See financial notes. 7



Schwab New York Municipal Money Fund

Portfolio Holdings continued
Issuer

Security Type, Project, Series,
Rate, Maturity Date

Face Value
($ x 1,000)

» Electric System RB
Subseries 7B
0.95%, 07/07/03

» Electric System RB TOB
Series 1998A
1.01%, 07/07/03

» Electric System RB TOBP
(PA 841)
1.00%, 07/07/03

» Electric System RB TOBP
(PA-522)
1.00%, 07/07/03

+m8 Monroe County, New York
IDRB (ENBI Corp. Lease Rent
Project) Series 1988
1.05%, 07/07/03

Nassau County, New York Interim
Finance Authority
BAN Series 2002B-2

13,450

1,900

4,365

21,000

2,000

1.15%, 09/11/03 25,000
+)H Sales Tax Secured Bond
Series 2002 B
0.90%, 07/07/03 5,000
+)H Sales Tax Secured Bond
Series 2002A
0.88%, 07/07/03 15,000
+m New York City, New York
»GO Series 1992D
0.95%, 07/07/03 4,300
» GO Series 1993B
0.95%, 07/01/03 300
GO Subseries 1993E-3
0.85%, 07/01/03 800
» GO Subseries 1994H-3
0.85%, 07/01/03 2,600
GO Subseries 1994H-3
0.85%, 07/01/03 3,600
GO Subseries A-7
0.85%, 07/01/03 200
» GO Subseries A-8
0.90%, 07/07/03 6,700
GO Subseries C-2
0.90%, 07/07/03 5,000
GO Subseries C-3
0.90%, 07/07/03 15,000
GO Subseries C-4
0.90%, 07/07/03 9,900

8 See financial notes.

Mkt. Value
($ x 1,000)

13,450

1,900

4,365

21,000

2,000

25,054

5,000

15,000

4,300
300
800

2,600

3,600
200

6,700

5,000

15,000

9,900

Issuer

Security Type, Project, Series, Face Value
Rate, Maturity Date ($ x 1,000)
» GO TOB (Merlot)
Series 1997C
1.04%, 07/07/03 26,000
»GO TOB Series 394
1.00%, 07/07/03 6,920
»GO TOB Series F
0.98%, 07/07/03 3,395
»TOB 20013204
1.01%, 07/07/03 24,750
TOB Subseries 2003G-2
0.90%, 07/07/03 4755
» TOBP (PT-820)
1.00%, 07/07/03 10,910

+)m New York City, New York Health

& Hospital Corp.
RB TOBP (PA-555)

0.98%, 07/07/03 17,620
+H New York City, New York

Housing Development Corp.
M/F Housing RB (100 Jane

Street Development Project)

Series A

0.96%, 07/07/03 6,525
M/F Housing RB

(One Columbus Project)

Series A

0.96%, 07/07/03 20,700
M/F Housing RB (Sierra

Development) Series 2003A

0.96%, 07/07/03 18,000
M/F Rental Housing RB

(Tribeca Tower Project)

Series 1997A

1.00%, 07/07/03 2,300

+m New York City, New York IDA

Civic Facility RB (Jewish Board

of Family Services Project)

1.00%, 07/07/03 15,820
RB (Allway Tools, Inc. Project)

1.05%, 07/07/03 1,635

»RB TOBP (PT-459)

1.01%, 07/07/03 4,065
Special Facility RB (Korean

Airlines Co. Project)

Series 1997A

0.90%, 07/07/03 7400

Mkt. Value
($ x 1,000)

26,000
6,920
3,395

24,750
4,755

10,910

17620

6,625

20,700

18,000

2,300

15,820
1,635

4,065

7400



Schwab New York Municipal Money Fund

Issuer
Security Type, Project, Series,
Rate, Maturity Date

Face Value
($ x 1,000)

New York City Municipal Water
Finance Authority, New York
»mRB TOBP (PA-1109)
1.00%, 07/01/03
+TECP Series 5
0.95%, 09/08/03
» TECP Series 6
1.00%, 07/17/03
0.95%, 09/02/03
+)l Water & Sewer System RB
0.98%, 07/07/03
»m Water & Sewer System
RB Series C
0.95%, 07/01/03
+)m Water & Sewer System RB
Series 1994G
0.85%, 07/01/03
»m Water & Sewer System RB
Series 2002C-2
0.88%, 07/07/03
»m Water & Sewer System RB
Sub-Series 2003C-3
0.85%, 07/01/03
»m Water & Sewer Systems RB
Series 2003F Subseries F-1
0.97%, 07/07/03
+)m Water & Sewer System RB
TOBP (PA-1054)
1.00%, 07/07/03
+)m Water & Sewer System RB
TOBP (PA-523) Series 1999B

7495
15,000

17900

25,000

4,995

200

1,350

5,200

3,300

20,000

10,000

0.98%, 07/07/03 4,735
»m Water & Sewer System RB

TOBP (PA-838)

1.02%, 07/07/03 4,995
New York City Transitional
Finance Authority, New York
BAN Series 1

1.63%, 11/06/03 25,000
BAN Series 2

0.95%, 02/19/04 8,625

1.07%, 02/19/04 25,000

1.10%, 02/19/04 40,000
Future Secured Tax Revenue

Refunding Bond Series 2003A

1.45%, 11/01/03 20,210

Mkt. Value
($ x 1,000)

7495
15,000

17900

25,000

4,995

200

1,350

5,200

3,300

20,000

10,000

4,735

4,995

25,075
8,581

25,147
40,226

20,347

Issuer
Security Type, Project, Series,
Rate, Maturity Date

+8 RB (Future Tax Secured)
Series 2001C
0.95%, 07/07/03
»E RB Subseries 2002-2A
0.95%, 07/01/03
B RB Subseries 2D
0.95%, 07/07/03
+ERB TOB Series 2000A
1.01%, 07/07/03
»ERB TOBP (PA-917)
1.07%, 07/07/03
»mTOBP (PT-1724)
1.01%, 07/01/03

+m New York City, New York Trust
for Cultural Resources
RB (American Museum of
Natural History Project)
Series 1999B
1.60%, 07/01/03

+New York Metropolitan
Transportation Authority
»m RB (Dedicated Tax Fund)
Series 2002B
0.95%, 07/07/03
HRB TOB Series 724X
1.00%, 07/07/03
»ERB TOBP (PA-1031-R)
1.15%, 08/21/03
»mRevenue Refunding Bond
Series 2002G-2
0.96%, 07/07/03
»mRevenue Refunding Bond
Series 2002D-1
0.90%, 07/07/03
»mRevenue Refunding Bond
Series 2002G-1
0.96%, 07/07/03
»m Service Contract TOB
Series 678
1.00%, 07/07/03
Transportation Facilities RB
(Service Contract)
Series 1993P
1.15%, 07/01/03
TECP
1.10%, 09/10/03

Face Value
($ x 1,000)

2,000
10,000
2,500
15,720
14,5645

6,000

13,360

9,000
22,000

19,995

5,000

9,600

4,725

19,000

4,000

18,500

Mkt. Value
($ x 1,000)

2,000
10,000
2,600
15,720
14,545

6,000

13,360

9,000
22,000

19,995

5,000

9,600

4,725

19,000

4,060

18,600

See financial notes. 9



Schwab New York Municipal Money Fund

Portfolio Holdings continued
Issuer

Security Type, Project, Series, Face Value
Rate, Maturity Date ($ x 1,000)
TECP Series 1-A
0.90%, 09/09/03 25,000
0.90%, 11/10/03 5,000
+ New York State
Environmental Quality GO
Series 1998G
1.48%, 10/02/03 14,300
mGO Series A
1.50%, 10/09/03 16,200
+m New York State Dormitory
Authority
RB (New York Foundling
Charitable Corp. Project)
0.96%, 07/07/03 4,355
» RB Putters Series 107
1.20%, 09/04/03 11,625
»RB TOB Series 15
0.90%, 12/17/03 27,030
»RB TOB Series 2001D
1.00%, 07/07/03 2,900
»TOB
1.01%, 07/07/03 12,375
» TOBP (PT-797) Series 2003A
0.98%, 07/07/03 7,295

+)H New York State Energy
Research & Development Authority
Gas Facilities RB TOB
Series 379
1.00%, 07/07/03
TOB (Eagle Trust)
Series 1994A
1.01%, 07/07/03

»E New York State Environmental

Facilities Corp.

Environmental Pollution Control
RB TOB Series 1994D
1.01%, 07/07/03

TOB (Eagle Trust)

1.01%, 07/07/03

+8 New York State HFA
Housing RB (345 East 94th
Street Housing Project)
0.90%, 07/07/03
Housing RB (Worth Street
Housing Project) Series A
1.156%, 07/07/03

14,125

14,850

17050

24,225

26,165

10,000

10  See financial notes.

Mkt. Value
($ x 1,000)

25,000
5,000

14,300

16,200

4,355
11,625
27030

2,900
12,375

7295

14,125

14,850

17,050

24,225

26,165

10,000

Issuer
Security Type, Project, Series,
Rate, Maturity Date

M/F Housing RB Series 1999A
0.96%, 07/07/03

RB (101 West End Project)
Series 1998
0.90%, 07/07/03

RB (101 West End Project)
Series 1999
0.90%, 07/07/03

RB (150 East 44th Street
Project) Series 2000A
0.90%, 07/07/03

RB (345 East 94th Street
Housing Project)
0.90%, 07/07/03

RB (350 West 43rd Street
Housing Project)
Series 2002A
0.98%, 07/07/03

RB (66 West 38th Street
Project) Series A
1.00%, 07/07/03

RB (70 Battery Place Project)
Series 1999A
0.96%, 07/07/03

RB (Chelsea Arms Housing
Project) Series 1998A
0.95%, 07/07/03

RB (East 84th Street Housing
Project) Series1995A
1.15%, 07/07/03

RB (Tribeca Landing)
Series 1997A
1.00%, 07/07/03

RB (Tribeca Park) Series 1997A
0.95%, 07/07/03

RB (Union Square South
Housing Project)
1.00%, 07/07/03

RB (West 20th Street Project)
Series 2001A
1.05%, 07/07/03

RB (West 38th Street Project)
Series 2001A
1.00%, 07/07/03

RB Series 1997A
1.00%, 07/07/03

Face Value
($ x 1,000)

17500

10,600

1,600

43,600

3,800

14,000

11,400

10,100

18,000

4,000

4,500

13,000

9,000

30,600

5,200

20,000

Mkt. Value
($ x 1,000)

17500

10,600

1,600

43,500

3,800

14,000

11,400

10,100

18,000

4,000

4,500

13,000

9,000

30,600

5,200

20,000



Schwab New York Municipal Money Fund

Issuer
Security Type, Project, Series,
Rate, Maturity Date

Face Value
($ x 1,000)

Service Contract Revenue

Refunding Bond

Series 2003B

0.90%, 07/07/03
Service Contract Revenue

Refunding Bond

Series 2003D

0.90%, 07/07/03
Service Contract Revenue

Refunding Bond

Series 2003E

0.90%, 07/07/03
Service Contract Revenue

Refunding Bond

Series 2003G

1.05%, 07/07/03
Service Contract Revenue

Refunding Bond

Series 2003l

1.05%, 07/07/03

+8 New York State Local
Government Assistance Corp.
RB Series 1993A
0.90%, 07/07/03
RB Series 1994B
0.90%, 07/07/03
RB Series 1995D
0.90%, 07/07/03
RB Series 1995G
0.85%, 07/07/03
» Revenue Refunding Bond
Series 2003A-5V
0.92%, 07/07/03
» Revenue Refunding Bond
Series 2003A-7V
0.90%, 07/07/03
»TOB
1.01%, 07/07/03
TOB Series 2000-23
1.01%, 07/07/03

»E New York State Mortgage Agency
RB TOB Series 19997

10,000

15,000

5,000

10,000

12,600

6,600
17,100
7500

8,800

10,000

5,000
9,900

20,965

1.00%, 07/07/03 8,765
RB TOB Series 2000B3

1.09%, 07/07/03 790
RB TOBP (PA-153C)

1.019%, 07/07/03 4,640

Mkt. Value
($ x 1,000)

10,000

15,000

5,000

10,000

12,600

6,600
17,100
7500

8,800

10,000

5,000
9,900

20,965

8,765
790

4,640

Issuer

Security Type, Project, Series, Face Value
Rate, Maturity Date ($ x 1,000)
RB TOBP (PA-627R)

1.01%, 07/07/03 13,995
RB TOBP (PT-289)

1.156%, 07/07/03 5,465
TOB Series 1999F

1.00%, 07/07/03 24,795

»E New York State Power Authority
RB Series 5
0.95%, 07/07/03

New York State Thruway Authority
General Revenue BAN
Series 2003A
1.10%, 04/20/04
) General Revenue TOB
Series 456
1.00%, 07/07/03
+)BRB TOBP (Second General
Highway & Bridge Trust Fund)
(PT-777)
0.98%, 07/07/03
»E Service Contract RB
(Roc-R-149) Series ||
1.01%, 07/07/03

North Syracuse, New York
Central School District
BAN Series 2003

0.95%, 06/18/04

Port Authority of New York &
New Jersey
BAN Series 2003VV
1.12%, 12/15/03
+)l Special Obligation RB TOB
Series 2000B5
1.08%, 07/07/03

+m Schenectady, New York
IDRB (Fortitech Holding Corp.
Project) Series 1995A
1.10%, 07/07/03

Sherburne Earlville, New York
Central School District
BAN Series 2002

1.52%, 09/18/03

Suffolk County, New York
TAN
1.05%, 08/14/03
1.50%, 09/09/03

8,400

30,000

6,995

10,000

4,995

29,200

35,000

1,485

900

5,978

5,000
8,300

Mkt. Value
($ x 1,000)

13,995
5,465

24,795

8,400

30,006

6,995

10,000

4,995

29,423

35,004

1,485

900

5,989

5,003
8,316

See financial notes. 11



Schwab New York Municipal Money Fund

Portfolio Holdings continued
Issuer

Security Type, Project, Series,
Rate, Maturity Date

Face Value
($ x 1,000)

»E Suffolk County, New York Water
Authority
BAN 2003
0.90%, 07/07/03

»E Tompkins County, New York
Industrial Development Agency
RB (Civic Facility Cornell)

Series 2002A
0.95%, 07/07/03
RB (Civic Facility Cornell)
Series 2002B
0.95%, 07/07/03

)E Triborough, Bridge & Tunnel
Authority, New York
RB Putters Series 293
1.00%, 07/07/03
RB Series 194
1.01%, 07/07/03
RB TOB Series 2002-14
1.01%, 07/07/03
+ Revenue Refunding Bond
Series 2002C
0.85%, 07/07/03
+ Special Obligation RB Series C
0.90%, 07/07/03
+ Special Obligation Refunding
Bond Series 2000A
0.90%, 07/07/03
TOBP (PA-1070)
1.00%, 07/07/03

Ulster County, New York
BAN 2003
1.00%, 06/11/04

West Genesee Central,
New York School District
BAN 2002

1.60%, 07/11/03

+m Westchester County,
New York IDA
IDRB (Levister Redevelopment
Co., LLC) Series B
0.90%, 07/07/03

10,000

6,625

7,000

9,995

9,995

20,000

10,000

13,200

8,650

14,000

6,500

13,935

6,000

12 See financial notes.

Mkt. Value
($ x 1,000)

10,000

6,625

7,000

9,995
9,995

20,000

10,000

13,200

8,650

14,000

6,546

13,939

6,000

Issuer
Security Type, Project, Series,
Rate, Maturity Date

Face Value
($ x 1,000)

+H Yonkers, New York Civic

Facilities

IDRB (Consumers Union Facility
Project) Series 1989
1.06%, 07/07/03

IDRB (Consumers Union Facility
Project) Series 1991
1.06%, 07/07/03

»IDRB (Consumers Union Facility

Project) Series 1994
1.06%, 07/07/03

1,300

700

1,740

Puerto Rico 1.6%

Government Development Bank
of Puerto Rico
TECP

1.00%, 08/07/03

+)H Puerto Rico Housing Finance
Corporation
RB TOB Series J
1.20%, 04/01/04

19,000

9,900

Mkt. Value
($ x 1,000)

1,300

700

1,740

1,735,148

19,000

9,900

28,900

End of portfolio holdings. For totals, please see the

first page of holdings for this fund.



Schwab New York Municipal Money Fund

Statement of
Assets and Liabilities

As of June 30, 2003; unaudited. All numbers x 1,000 except NAV.

Assets
Investments, at market value $1,764,048
Cash 19,997
Receivables:
Fund shares sold 1,455
Interest 5,329
Investments sold 3,000
Prepaid expenses + 21
Total assets 1,793,850
Liabilities
Payables:
Fund shares redeemed 3,068
Dividends to shareholders 330
Investments bought 8,490
Investment adviser and administrator fees 33
Transfer agent and shareholder service fees 52
Accrued expenses + 98
Total liabilities 12,071
Net Assets
Total assets 1,793,850
Total liabilities - 12,071
Net assets $1,781,779
Net Assets by Source
Capital received from investors 1,781,798
Net realized capital losses (19)
Net Assets by Share Class
Shares
Share Class Net Assets +  Outstanding = NAV
Sweep Shares $1,047748 1,047837 $1.00
Value Advantage Shares $734,031 734,024 $1.00

The amortized cost for the fund’s
securities was $1,764,048. During
the reporting period, the fund had
$224,410 in transactions with
other SchwabFunds®.

Federal Tax Data
Cost basis of portfolio  $1,764,048

As of December 31, 2002:
Unused capital losses:

Expires 12/31 of: Loss amount:
2008 $58
2009 i 43

$101

See financial notes. 13



Schwab New York Municipal Money Fund

Statement of
Operations

For January 1, 2003 through June 30, 2003; unaudited. All numbers x 1,000.

Investment Income

Interest $10,403
Net Realized Gains and Losses
Net realized gains on investments sold 98
Expenses
Investment adviser and administrator fees 3,144
Transfer agent and shareholder service fees:

Sweep Shares 2,295

Value Advantage Shares 795
Trustees’ fees 17
Custodian and portfolio accounting fees 82
Professional fees 14
Registration fees 24
Shareholder reports 35
Other expenses + 10
Total expenses 6,346
Expense reduction - 1,308
Net expenses 5,038
Increase in Net Assets from Operations
Total investment income 10,403
Net expenses - 5,038
Net investment income 5,365
Net realized gains + 98
Increase in net assets from operations $5,463

14  See financial notes.

Calculated on a graduated basis as
a percentage of average daily net
assets: 0.38% of the first $1 billion,
0.35% over $1 billion, 0.32% over
$10 billion, 0.30% over $20 billion
and 0.27% over $40 billion.

Calculated as a percentage of aver-
age daily net assets as follows:

Transfer Agent Services:
% of Average

Share Class Daily Net Assets
Sweep Shares 0.25
Value Advantage Shares 0.05

Shareholder Services:
% of Average

Share Class Daily Net Assets
Sweep Shares 0.20
Value Advantage Shares 0.17

For the fund’s independent
trustees only.

Includes $1,272 from the invest-
ment adviser (CSIM) and $36 from
the transfer agent and shareholder
service agent (Schwab). These reduc-
tions reflect a guarantee by CSIM and
Schwab to limit the annual operating
expenses of this fund through at
least April 30, 2004, as follows:

% of Average

Share Class Daily Net Assets
Sweep Shares 0.69
Value Advantage Shares 0.45

This limit doesn't include interest,
taxes and certain non-routine
expenses.



Statements of
Changes in Net Assets

For the current and prior report periods. All numbers x 1,000.

Figures for the current period are unaudited.

Operations

1/1/03-6/30/03 1/1/02-12/31/02
Net investment income $5,365 $14,200
Net realized gains + 98 198
Increase in net assets from operations 5,463 14,398
Distributions Paid
Dividends from net investment income
Sweep Shares 2,699 7395
Value Advantage Shares + 2,766 6,805
Total dividends from net investment income 5,365 14,200
Transactions in Fund Shares "
Shares Sold |
Sweep Shares 1,695,693 2917032
Value Advantage Shares + 412572 691,543
Total shares sold 2,008,265 3,608,575
Shares Reinvested
Sweep Shares 2413 7250
Value Advantage Shares + 2433 6,470
Total shares reinvested 4,846 13,720
Shares Redeemed
Sweep Shares (1,493,981) (2,869,694)
Value Advantage Shares + (357184) (625,673)
Total shares redeemed (1,851,165) (3,495,367) l—l
Net transactions in fund shares 161,946 126,928
Net Assets
Beginning of period 1,619,735 1,492,609
Total increase + 162,044 127,126
End of period $1,781,779 $1,619,735

Schwab New York Municipal Money Fund

Because all transactions in this
section took place at $1.00 per
share, figures for share quantities
are the same as for dollars.

Represents shares sold plus shares
reinvested, minus shares redeemed.

Represents the changes in net
assets from operations plus
the changes in value of transac-
tions in fund shares, minus
distributions paid.

See financial notes. 15



Schwab New Jersey Municipal Money Fund

Financial Statements

Schwab New Jersey Municipal Money Fund
Financial Highlights

1/1/03- 1/1/02- 1/1/01- 1/1/00- 1/1/99- 2/2/98'-

6/30/03* 12/31/02 12/31/01 12/31/00 12/31/99 12/31/98

Per-Share Data ($)

Net asset value at beginning of period 1.00 1.00 1.00 1.00 1.00 1.00
Income from investment operations:

Net investment income 0.00” 0.01 0.02 0.03 0.03 0.03
Less distributions:

Dividends from net investment income (0.00)° 0.01) (0.02) (0.03) (0.03) (0.03)
Net asset value at end of period 1.00 1.00 1.00 1.00 1.00 1.00
Total return (%) 0.27¢ 0.84 213 338 2568 2.60°

Ratios/Supplemental Data (%)

Ratio of net operating expenses to

average net assets 0.65* 0.65° 0.65 0.65° 0.65 0.65*
Ratio of gross operating expenses to

average net assets 0.86* 0.88° 0.90 0.92° 094 1.13*
Ratio of net investment income to

average net assets 0.53* 0.83 2.08 3.35 2.60 2.75*
Net assets, end of period ($ x 1,000,000) 489 495 382 321 206 98
* Unaudited.

' Commencement of operations.

2 Per-share amount was less than $0.01.
¢ Not annualized.

4 Annualized.

® The ratios of net and gross operating expenses would have been 0.66% and 0.89%, respectively, if certain non-routine expenses
(taxes) had been included.

® The ratios of net and gross operating expenses would have been 0.66% and 0.93%, respectively, if certain non-routine expenses
(proxy fees) had been included.

16  See financial notes.



Schwab New Jersey Municipal Money Fund

Portfolio Holdings as of June 30, 20083; unaudited.

Issuer
This section shows all the securities in the fund’s portfo- Security Type, Project, Series, Face Value  Mkt. Value

lio and their market value, as of the report date. Rate, Maturity Date ($x1,000) ($x 1,000)

We use the symbols below to designate certain +)m Essex County, New Jersey

characteristics: Improvement Authority
+ Credit-enhanced security Lease Revenue TOBP
» Liquidity-enhanced security (PA-648)
B Variable-rate security 0.97%, 07/07/03 5,995 5,995
RB (County Asset Sale Project)
For fixed-rate obligations, the rate shown is the effective Series 1995
yield at the time of purchase. For variable-rate obligations, 0.95%, 07/07/03 1,000 1,000
the rate shown is the rate as of the report date. For vari- +H Monmouth County, New Jersey
able-rate obligations with scheduled maturities greater Improvement Authority
than 397 days, the maturity shown is the later of the next RB (Pooled Government Loan
interest rate change date or demand date. For variable- Program)
rate obligations with scheduled maturities less than 397 0.83%, 07/07/03 12,085 12,085

days, the maturity shown is the earlier of the next interest
rate change date or demand date. For variable-rate
obligations without demand features, the maturity shown
is the next interest rate change date.

+ New Jersey Economic
Development Authority
Market Transition Facility Sr.

Lien RB Series 1994A

Cost Market Value 0.87%, 07/01/03 5,000 5,000
Holdings by Category ($x1,000) ($x1,000) »E Natural Gas Facilities RB TOB
. (Nui Corp. Project) Series 161
100.0% Municipal 1.01%, 07/07/03 1,625 1,625
Securities 467283 467283 mRB (500 International Partners
100.0% Total Investments 467283 467,283 Project)
0.95%, 07/07/03 5,800 5,800

mRB (Catholic Community
Services Project)

Issuer 0.95%, 07/07/03 4910 4910
Security Type, Project, Series, Face Value Mkt Value mRB (Geriatric Services Housing
Rate, Maturity Date ($x 1,000) ($x 1,000) Corp. Project)
0.95%, 07/07/03 10,475 10,475
Municipal Securities 100.0% of investments mRB (Golf Holdings, LLC)
Series 2001A
New Jersey 99.7% 0.95%, 07/07/03 22,000 22,000
mRB (Graphic Management, Inc.
+)Hl Delaware River Port Authority Project)
RB TOBP (PA-606) 0.95%, 07/07/03 5245 5245
1.01%, 07/07/03 14,050 14,050 mRB (Hamilton Industrial
RB TOBP (PA-611) Development Project)
1.01%, 07/07/03 1,695 1,695 Series 1998
Delran Township, New Jersey 1.10%, 07/07/03 6,220 6,220
BAN mRB (Jewish Home Rockleigh
1.10%, 01/14/04 2,842 2,852 Project) Series 1998A
East Brunswick Township, 1 .270/0, 07/07/03 ) 4,900 4,900
New Jersey mRB (Job Haines Home Project)
BAN 1.00%, 07/07/03 . 3,700 3,700
1.10%, 02/27/04 8,000 8,048 BRB (St. James Prep & Social
Service Project) Series 1998
1.00%, 07/07/03 3,240 3,240

See financial notes. 17



Schwab New Jersey Municipal Money Fund

Portfolio Holdings continued
Issuer

Security Type, Project, Series,
Rate, Maturity Date

B RB (Stone Brothers Secaucus
Project)
1.03%, 07/07/03

mRB (Toys R Us, Inc. Project)
Series 1984
1.35%, 07/30/03

mRB (Wechsler Coffee Corp.
Project) Series 1998
1.15%, 07/07/03

»ERB TOBP (PT-779)
0.97%, 07/07/03

»E Revenue Refunding Bond
(Airis Newark, LLC Project)
0.95%, 07/07/03

mRevenue Refunding Bond
(Plaza Park Project
1.10%, 07/07/03

m Special Facility RB (Port Newark
Container, LLC)
1.03%, 07/07/03

TECP (Chambers Cogen)
0.90%, 09/10/03
TECP (Keystone)

0.90%, 09709703
0.90%, 09/10/03

B Thermal Energy Facilities RB
(Marina Energy, LLC Project)
Series 2001A
0.95%, 07/07/03

B Thermal Energy Facilities RB
(Thermal Energy, Ltd.
Partnership | Project)
Series 1997
1.10%, 07/07/03

+H New Jersey Health Care
Facilities Financing Authority
RB (Community Hospital Group)
Series 2003A-1
0.95%, 07/07/03
RB (Matheny School Hospital)
Series 2003A-2
0.95%, 07/07/03
RB (Meridian Health System)
Series 2003A
0.90%, 07/07/03
RB (Meridian Health System)
Series 2003B
1.00%, 07/07/03

18  See financial notes.

Face Value
($ x 1,000)

1,860

3,000

870

9,995

3,800

3,615

14,300

10,300

3,600
2,300

7,100

4,600

1,600

1,750

5,000

3,000

Mkt. Value
($ x 1,000)

1,860

3,000

870

9,995

3,800

3,616

14,300
10,300

3,600
2,300

7,100

4,600

1,600

1,750

5,000

3,000

Issuer
Security Type, Project, Series,
Rate, Maturity Date

Face Value
($ x 1,000)

RB (Princeton Medical Center
Project) Series 1999A-3
0.95%, 07/07/03

RB (Robert Wood Johnson)
Series 2003A-3
0.95%, 07/07/03

RB (St. Joseph'’s)

Series 2003A-6
0.95%, 07/07/03

RB Series 2001A1
0.90%, 07/07/03

RB Series 2001A3
0.90%, 07/07/03

»RB TOBP (PA-504)
0.97%, 07/07/03

Revenue Refunding Bond
(Christian Health Project)
Series 1998B
0.94%, 07/07/03

+)E New Jersey Sports & Exposition
Authority
RB (State Contract)
Series 2002B-1
0.90%, 07/07/03
RB Series 1992C
0.90%, 07/07/03

New Jersey State Educational
Facilities Authority
+mRB (Caldwell College)
Series 2000B
1.00%, 07/07/03
RB (Higher Education
Equipment Leasing Fund)
Series 2001A
1.02%, 09/01/03
+mTOB Series II-R 213
0.98%, 07/07/03

+)H New Jersey State Housing &
Mortgage Finance Agency
TOB PT-635
1.00%, 07/07/03
RB TOBP (PT-285)
1.25%, 07/17/03 645
RB TOBP (PT-287)
1.00%, 07/01/03
+RB (Home Buyer Project)
Series EE
1.10%, 04/01/04

2,100

2,500

3,250
6,300
7,000

11,630

9,400

4,675

3,500

2,300

3,300

8,610

4,305

1,000

7430

Mkt. Value
($ x 1,000)

2,100

2,600

3,250
6,300
7,000

11,630

9,400

4,675

3,500

2,300

3,316

8610

4,305
645

1,000

7,430



Schwab New Jersey Municipal Money Fund

Issuer
Security Type, Project, Series,
Rate, Maturity Date

Face Value
($ x 1,000)

+)l New Jersey State Transit Corp.
TOB (Certificates)
Series 2000- 148
0.95%, 07/07/03

+H New Jersey State
Transportation Trust Fund
Authority
» TOB Series 203
0.98%, 07/07/03
TOB Series 2000C
0.98%, 07/07/03
» TOB Series II-R 221
0.98%, 07/07/03

+H New Jersey State Turnpike
Authority
RB Series 1991D
0.90%, 07/07/03
»RB TOB (2000-3002)
0.98%, 07/07/03
»RB TOBP (PA-719)
1.01%, 07/07/03
»RB TOBP (PT-747)
1.06%, 07/07/03
» TOB (Munitops) Series 2000-6
1.01%, 07/07/03

Newark, New Jersey
BAN
1.65%, 08/01/03
1.75%, 08/01/03
1.85%, 08/01/03

+)H North Hudson, New Jersey
Sewage Authority
RB Series 2001B
0.90%, 07/07/03

+ Passaic Valley, New Jersey
Sewage Commission
Sewer System RB

Series 2003F
1.15%, 12/01/03

Port Authority of New York &
New Jersey
BAN Series 2003VV

1.03%, 12/15/03

1.12%, 12/15/03

500

4,895
11,495

4,995

2,000
8,000
3,665
3,595

7,000

7984
3,650
6,735

11,650

4,470

2,400
15,000

Mkt. Value
($ x 1,000)

500

4,895
11,495

4,995

2,000
8,000
3,665
3,595

7,000

7990
3,652
6,739

11,650

4,505

2,401
15,002

Issuer

Security Type, Project, Series, Face Value
Rate, Maturity Date ($ x 1,000)
+RB (119th Series)
1.55%, 09/15/03 2,975
RB Series 2003UU
1.04%, 10/15/03 12,000
+)l Special Obligation RB TOB
Series 2000B5
1.08%, 07/07/03 800
+TECP
1.05%, 08/11/03 7000
0.90%, 09/08/03 2,000
+mTOB Series 153
1.00%, 07/07/03 370
+)E TOB Series 693
1.01%, 07/07/03 7000
+m TOBP (PA-518)
1.10%, 04/08/04 6,795

Princeton Borough, New Jersey
BAN
0.90%, 06/11/04

Princeton Township, New Jersey
BAN
0.88%, 06/11/04

Sparta Township, New Jersey
BAN
1.02%, 06/04/04

+)H Trenton, New Jersey Parking
Authority
Putters RB TOB Series 221
0.95%, 07/07/03

+m Union County, New Jersey
Improvement Authority
RB (Cedar Glen Housing Corp.)
Series 2001A
0.90%, 07/07/03

+)B University Medicine & Dentistry
of New Jersey
RB Series 2002B
0.98%, 07/07/03

Woodbridge Township,
New Jersey
BAN

1.562%, 07/08/03

8214

8,962

6,695

4,320

13,100

7000

7,000

Mkt. Value
($ x 1,000)

2,996

12,033

800

7,000
2,000

370
7,000

6,795

8,260

9,014

6,639

4,320

13,100

7,000

7,001

465,703

See financial notes. 19



Schwab New Jersey Municipal Money Fund

Portfolio Holdings continued

Issuer
Security Type, Project, Series, Face Value  Mkt. Value
Rate, Maturity Date ($ x 1,000) ($x 1,000)

Puerto Rico 0.3%

+)H Puerto Rico Commonwealth
Public Improvement TOB
Series 2001R

1.00%, 07/07/03 635 635
Public Improvement TOB

Series 3

0.98%, 07/07/03 200 200

+)Hl Puerto Rico Housing Finance

Corp.
RB TOB Series R

1.00%, 07/07/03 745 745

1,580

End of portfolio holdings. For totals, please see the
first page of holdings for this fund.

20  See financial notes.



Schwab New Jersey Municipal Money Fund

Statement of
Assets and liabilities
As of June 30, 2003; unaudited. All numbers x 1,000 except NAV.

Assets
Investments, at market value $467283 The amortized cost for the fund's
Cash 9,607 securities was $467,283. During
Receivables: the reporting period, the fund had
Interest receivable 1639 $288,300 in transactions with
Investments sold 11,041 other SchwabFunds?®.
Prepaid expenses + 10
Total assets 489,573
Liabilities
Payables:
Dividends to shareholders 75
Investment adviser and administrator fees 7
Transfer agent and shareholder service fees 18
Accrued expenses + 32
Total liabilities 132
Net Assets
Total assets 489,573
Total liabilities - 132
Net assets $489,441
Net Assets by Source
Capital received from investors 489,432
Net realized capital gains 9

Net Asset Value (NAV)

Shares
Net Assets =+  Outstanding =  NAV
$489,441 489,172 $1.00

Federal Tax Data
Cost basis of portfolio $467283

See financial notes. 21



Statement of
Operations

For January 1, 2003 through June 30, 2003; unaudited. All numbers x 1,000.

Investment Income

Interest $2,715
Net Realized Gains and Losses

Net realized gains on investments sold 9
Expenses

Investment adviser and administrator fees 871
Transfer agent and shareholder service fees 1,032
Trustees’ fees 14
Custodian and portfolio accounting fees 19
Professional fees 10
Registration fees 10
Shareholder reports 9
Other expenses 6
Total expenses 1,971
Expense reduction 480
Net expenses 1,491
Increase in Net Assets from Operations

Total investment income 2715
Net expenses 1,491
Net investment income 1,224
Net realized gains 9
Increase in net assets from operations $1,233

22 See financial notes.

Schwab New Jersey Municipal Money Fund

Calculated on a graduated basis as
a percentage of average daily net
assets: 0.38% of the first $1 billion,

] 0.35% over $1 billion, 0.32% over

$10 billion, 0.30% over $20 billion
and 0.27% over $40 billion.

Calculated as a percentage of aver-
age daily net assets: for transfer
agent services, 0.25% of the fund’s
assets; for shareholder services,
0.20% of the fund’s assets.

For the fund’s independent
trustees only.

This reduction was made by the
investment adviser (CSIM). It reflects
a guarantee by CSIM and the transfer
agent and shareholder service agent
(Schwab) to limit the annual operat-
ing expenses of this fund through
at least April 30, 2004, to 0.65%
of average daily net assets. This
limit doesn't include interest, taxes
and certain non-routine expenses.



Schwab New Jersey Municipal Money Fund

Statements of
Changes in Net Assets

For the current and prior report periods. All numbers x 1,000.

Figures for the current period are unaudited.

Operations
1/1/03-6/30/03 1/1/02-12/31/02
Net investment income $1,224 $3,334
Net realized gains + 9 339
Increase in net assets from operations 1,233 3,673
Distributions Paid
Dividends from net investment income 1,224 3,348 Because all transactions in this sec-
Transactions in Fund Shares ti.on took place at $1 OO e Sl
figures for share quantities are the
Shares sold 601,826 1,159,279 same as for dollars.
Shares reinvested 1,136 3,302
Shares redeemed + (538,333) (1,120,441)
Net transactions in fund shares 64,629 42,140
Net Assets
Beginning of period 424,803 382,338 ]I(?e&resentst’.thi ch?ngteﬁ n r;]et asse?s
Total increase * 64,638 42,465 vﬁue%ﬁiirﬁaiﬁ%ﬁ: in ?ui]dagr?:rilsn
End of period $489,441 $424,803 !

minus distributions paid.

See financial notes. 23



Schwab Pennsylvania Municipal Money Fund

Financial Statements

Schwab Pennsylvania Municipal Money Fund
Financial Highlights

1/1/03- 1/1/02- 1/1/01- 1/1/00- 1/1/99- 2/2/98'-

6/30/03* 12/31/02 12/31/01 12/31/00 12/31/99 12/31/98

Per-Share Data ($)

Net asset value at beginning of period 1.00 1.00 1.00 1.00 1.00 1.00
Income from investment operations:

Net investment income 0.00? 0.01 0.02 0.04 0.03 0.03
Less distributions:

Dividends from net investment income (0.00)° 0.01) (0.02) (0.04) (0.03) (0.03)
Net asset value at end of period 1.00 1.00 1.00 1.00 1.00 1.00
Total return (%) 0.30° 0.87 2.20 3.57 2.71 2793

Ratios/Supplemental Data (%)

Ratio of net operating expenses to

average net assets 0.65* 0.65 0.65 0.65° 0.65 0.65*
Ratio of gross operating expenses to

average net assets 0.87* 0.89 092 0.92° 094 1.16*
Ratio of net investment income to

average net assets 0.61* 0.87 214 352 2.68 2.85*
Net assets, end of period ($ x 1,000,000) 316 301 292 295 164 129
* Unaudited.

' Commencement of operations.

2 Per-share amount was less than $0.01.
® Not annualized.

* Annualized.

® The ratios of net and gross operating expenses would have been 0.66% and 0.93%, respectively, if certain non-routine expenses
(proxy fees) had been included.

24 See financial notes.



Schwab Pennsylvania Municipal Money Fund

Portfolio Holdings as of June 30, 20083; unaudited.
Issuer

This section shows all the securities in the fund’s portfo- Security Type, Project, Series, Face Value  Mkt. Value
lio and their market value, as of the report date. Rate, Maturity Date ($x1,000) ($x 1,000)
We use the symbols below to designate certain +mBucks County, Pennsylvania IDA
characteristics: RB (Klearfold Project)
+ Credit-enhanced security 1.30%, 07/07/03 4,000 4,000
» Liquidity-enhanced security +m Cambria County, Pennsylvania
B Variable-rate security IDRB Resource Recovery
(Cambria Cogen Co. Project)
For fixed-rate obligations, the rate shown is the effective 1.05%, 07/07/03 15,250 15,250

yield at the time of purchase. For variable-rate obligations,
the rate shown is the rate as of the report date. For vari-
able-rate obligations with scheduled maturities greater

+H Chester County, Pennsylvania
Health & Education Facilities

. . Authority
fchan 397 days, the maturity shown is the later of the _next RB (Simpson Meadows Project)
interest rate change date or demand date. For variable- 1.00%. 07/07/03 3.000 3.000
rate obligations with scheduled maturities less than 397 o ] ' '
days, the maturity shown is the earlier of the next interest +m Clarion County, Pennsylvania IDA
rate change date or demand date. For variable-rate |DR'_3 Energy Deve!opment
obligations without demand features, the maturity shown (Piney Creek Project)
is the next interest rate change date. 0.98%, 07/07/03 16,000 16,000
Cost Market Value +0 Delawz?re County, Pennsylvania
Holdings by Category ($x1,000)  ($x1,000) Authority
Hospital RB (Crozer Chester
100.0% Municipal Medical Center)
Securities 315,577 315,577 1.00%, 07/07/03 5,000 5,000
100.0% Total Investments 315,577 315,577 +m Delaware County, Pennsylvania
IDA

RB (YMCA of Philadelphia
Project) Series 1999

Issuer _ ) 1.10%, 07/07/03 2,665 2,565
Security Type, Project, Series, Face Value  Mkt. Value .
Rate, Maturity Date ($x1000) ($x1000)  *¥EDelaware Valley, Pennsylvania
Regional Finance Authority
Municipal Securities 100.0% of investments Local Government RB TOB
Series 2002E
1.04%, 07/07/03 4,555 4,555
Pennsylvania 95.6% . .
+)H Erie County, Pennsylvania
+H Allegheny County, Pennsylvania School District
IDA . . GO Series 2001 TOB 2001-5
RB (Saureisen Project) 1.10%, 10/08/03 16,800 16,800
1.30%, 07/07/03 1,200 1,200 . .
»RB TOB MERLOTS 2009-A48 +H :ar:sburg, Pennsylvania
0 uthority
1.08%, 07/07/03 . 14,495 14,495 RB Series 20098
+m Berks County, Pennsylvania IDA 1.25%, 07/07/03 2,500 2500
RB (Beacon Container Project) .
1.90%. 07/07/03 1490 1490 +H Lancaster County, Pennsylvania
) ! ) ' ' Hospital Authority
+8 Blair County, Pennsylvania IDA Health Center RB (Brethren
RB (\(illage of. Penn State Village Project)
Project) Series 2002C 1.05%, 07/07/03 1,300 1,300
0.97%, 07/07/03 5,000 5,000

See financial notes. 25



Schwab Pennsylvania Municipal Money Fund

Portfolio Holdings continued
Issuer

Security Type, Project, Series,
Rate, Maturity Date

+)l Mercer County, Pennsylvania
GO TOB (Munitops Certificates)
Unlimited Series 2001-18
1.04%, 07/07/03

+H Montgomery County,
Pennsylvania Higher Education
& Health Authority
RB (Madlyn & Leonard
Abramson Project)
1.00%, 07/07/03

+ Montgomery County,
Pennsylvania IDA
B Environmental Facilities RB
(Lonza, Inc. Project)
1.09%, 07/07/03
TECP Exelon
1.10%, 07/03/03
TECP PECO Energy
1.05%, 08/18/03

+H Montgomery County,
Pennsylvania Redevelopment
Authority
M/F Housing RB (Brookside
Manor Apartments)
Series 2001A
0.85%, 07/07/03

+ Northampton County,
Pennsylvania Higher Education
Authority
RB (Lehigh University)

0.82%, 08715703

+)H Northampton County,
Pennsylvania General Purpose
Authority
RB TOB Series 2002-2
1.13%, 12/03/03

+)H Norwin Pennsylvania School
District
GO TOB (Munitops Certificates)
Series 2001-12
1.15%, 12/03/03
Pennsylvania State
GO Series 2003
0.92%, 07/01/04

26  See financial notes.

Face Value
($ x 1,000)

3,600

3,200

7,000
10,000

5,400

1,300

1,600

3,000

8,710

4,990

Mkt. Value
($ x 1,000)

3,600

3,200

7,000
10,000

5,400

1,300

1,609

3,000

8,710

5,242

Issuer

Security Type, Project, Series, Face Value
Rate, Maturity Date ($ x 1,000)
+B GO (Macon Trust Receipts)
Series 2001F
1.06%, 07/07/03 3,575
+ETOB Series 1997C
1.05%, 07/07/03 11,870
+ETOBP (PA-1035R)
0.90%, 12/18/03 4,995
+mTOBP (PA-1131)
0.99%, 07/07/03 10,000

+)H Pennsylvania Convention Center
Authority
RB TOBP (PT-1224)
0.99%, 07/07/03

H Pennsylvania Economic
Development Finance Authority
+ Exempt Facilities RB (AMTRAK
Project) Series 2001B
1.00%, 07/07/03
Exempt Facilities RB (Merck &
Company Project) Series 2000
1.05%, 07/07/03
+ Exempt Facilities RB
(Reliant Energy Seward Project)
Series 2001A
1.03%, 07/07/03
+B Exempt Facilities RB (Reliant
Energy Seward, LLC Project)
Series 2002B
1.15%, 07/07/03
RB (Merck & Co,, Inc. West Point
Project)
1.05%, 07/07/03

+H Pennsylvania Energy
Development Authority
RB (B&W Ebensburg Project)
0.98%, 07/07/03

Pennsylvania HFA
»ERB TOB Series1998Y
1.20%, 09/25/03
Residential Development
Revenue Refunding Bond
1.26%, 07/01/03
»mS/F Mortgage RB TOBP
(PT-278) Series 1999-66A
0.90%, 12/18/03

3,345

9,900

5,000

7900

6,000

11,700

8,100

7400

1,375

10,340

Mkt. Value
($ x 1,000)

3,575
11,870
4,995

10,000

3,345

9,900

5,000

7900

6,000

11,700

8,100

7,400

1,375

10,340



Schwab Pennsylvania Municipal Money Fund

Issuer
Security Type, Project, Series,
Rate, Maturity Date

»m S/F Mortgage RB TOBP
(PT-119A) Series 1997
0.99%, 07/07/03

»m S/F Mortgage TOBP (P-1055)
1.03%, 07/07/03

»m TOB (PA-989R)

1.03%, 07/07/03

»m TOB (Regulation D) Series L10

1.15%, 07/07/03
»TOB Series 1999U
1.20%, 08/14/03

Pennsylvania Higher Education
Assistance Agency
RB (Trustees of University of
Pennsylvania) Series B
1.46%, 09/01/03
+)m Student Loan RB
Series 2000A
1.05%, 07/07/03
+)m Student Loan RB
Series 2001A
1.05%, 07/07/03

H Pennsylvania State University
RB Series 2002A
1.00%, 07/07/03

+)H Philadelphia Authority for
Industrial Development,
Pennsylvania
IDRB TOBP (1998P2)
(Philadelphia Airport)
Series 1998A
1.68%, 07/10/03

+ Philadelphia School District,
Pennsylvania
Revenue Refunding Bond
Series 1999D
0.87%, 03/01/04

+)H Spring Ford, Pennsylvania Area
School District
TOB Series 247
1.01%, 07/07/03

Face Value
($ x 1,000)

3,965
3,600
5,600
6,000

4,895

2,000

4,200

7,800

1,300

5,000

1,000

3,500

Mkt. Value
($ x 1,000)

3,965
3,600
5,600
6,000

4,895

2,017

4,200

7,800

1,300

5,000

1,028

3,500

Issuer
Security Type, Project, Series,
Rate, Maturity Date

Face Value
($ x 1,000)

Temple University of the
Commonwealth System of
Higher Education, Pennsylvania
RB (University Funding
Obligation)
1.20%, 05/04/04

+ Trinity, Pennsylvania Area
School District
Revenue Refunding GO
Series 1993A
1.10%, 11/01/03

+m West Cornwall Township,
Pennsylvania Municipal
Authority
RB (Lebanon Valley Brethren
Project)
1.05%, 07/07/03

7,100

500

1,620

Puerto Rico 4.4%

Government Development
Bank of Puerto Rico
TECP
1.00%, 08/07/03
1.00%, 08/15/03
0.90%, 09/19/03

3,500
6,600
4,000

Mkt. Value
($ x 1,000)

7,100

506

1,520

301,577

3,500
6,500
4,000

14,000

End of portfolio holdings. For totals, please see the

first page of holdings for this fund.

See financial notes. 27



Schwab Pennsylvania Municipal Money Fund

Statement of
Assets and Liabilities

As of June 30, 2003; unaudited. All numbers x 1,000 except NAV.

Assets
Investments, at market value $315,577
Cash 45
Interest receivable 792
Prepaid expenses 19
Total assets 316,433
Liabilities
Payables:
Dividends to shareholders 58
Investment adviser and administrator fees 4
Transfer agent and shareholder service fees 12
Accrued expenses 27
Total liabilities 101
Net Assets
Total assets 316,433
Total liabilities 101
Net assets $316,332
Net Assets by Source
Capital received from investors 316,332

Net Asset Value (NAV)

Shares
Net Assets =+ Outstanding
$316,332 316,346

28  See financial notes.

NAV
$1.00

The amortized cost for the fund’s
securities was $315,677. During
the reporting period, the fund had
$409,290 in transactions with
other SchwabFunds®.

Federal Tax Data

Cost basis of portfolio $315,577



Schwab Pennsylvania Municipal Money Fund

Statement of
Operations
For January 1, 2003 through June 30, 2003; unaudited. All numbers x 1,000.

Investment Income Calculated on a graduated basis as
a percentage of average daily net

Interest $1.960 aspsets: 0.38% of the fi?st $1 )kcillion,

Expenses F 0.35% over $1 billion, 0.32% over

, . $10 billion, 0.30% over $20 billion

Investment adviser and administrator fees 590 and 0.27% over $40 billion.

Transfer agent and shareholder service fees 699

Trustees' fees 16 =

Custodian and portfolio accounting fees 16 Calculated as a percentage of aver-

Professional fees 11 age daily net assets: for transfer

Registration fees 8 agent services, 0.25% of the fund'’s

Shareholder reports 7 assets; for shareholder services,

Other expenses + 7 0.20% of the fund’s assets.

Total expenses 1,354

Expense reduction - 344

Net expenses 1,010 4 For the fund’s independent
trustees only.

Increase in Net Assets from Operations

Total investment income 1,960

Net expenses - 1,010 This reduction was made by the
Net investment income 950 investment adviser (CSIM). It reflects
Increase in net assets from operations $950 a guarantee by CSIM and the transfer

agent and shareholder service agent
(Schwab) to limit the annual operat-
—— ing expenses of this fund through at
least April 30, 2004, to 0.65% of
average daily net assets. This limit
doesn't include interest, taxes and
certain non-routine expenses.

See financial notes. 29



Schwab Pennsylvania Municipal Money Fund

Statements of
Changes in Net Assets

For the current and prior report periods. All numbers x 1,000.

Figures for the current period are unaudited.

Operations
1/1/03-6/30/03 1/1/02-12/31/02
Net investment income $950 $2,481
Net realized gains + = 27
Increase in net assets from operations 950 2,508
Distributions Paid
Dividends from net investment income 950 2,485 Because all transactions in this sec-
Transactions in Fund Shares ti.on took place at $1 OO e Sl
figures for share quantities are the
Shares sold 466,220 836,701 same as for dollars.
Shares reinvested 879 2,427
Shares redeemed + (451,968) (829,555)
Net transactions in fund shares 15,131 9,573
Net Assets
Beginning of period 301,201 291,605 A il J.[he Sl assets
. from operations plus the changes in
Total increase + 15,131 9,596 value of transactions in fund shares
End of period $316,332 $301,201 !

30 See financial notes.

minus distributions paid.



Schwab Florida Municipal Money Fund

Financial Statements

Schwab Florida Municipal Money Fund
Financial Highlights

1/1/03- 1/1/02- 1/1/01- 1/1/00- 1/1/99- 3/18/98'-

6/30/03* 12/31/02 12/31/01 12/31/00 12/31/99 12/31/98

Per-Share Data ($)

Net asset value at beginning of period 1.00 1.00 1.00 1.00 1.00 1.00
Income from investment operations:

Net investment income 0.00? 0.01 0.02 0.04 0.03 0.02
Less distributions:

Dividends from net investment income (0.00) (0.01) (0.02) (0.04) (0.03) (0.02)
Net asset value at end of period 1.00 1.00 1.00 1.00 1.00 1.00
Total return (%) 0.29° 0.96 2.32 3.62 278 2.37°

Ratios/Supplemental Data (%)

Ratio of net operating expenses to

average net assets 0.61* 0.59 0.59 0.59° 0.59 0.59*
Ratio of gross operating expenses to

average net assets 0.85* 0.87 0.87 0.88° 092 1.00*
Ratio of net investment income to

average net assets 0.59* 0.95 2.30 3.66 2.75 2.95*
Net assets, end of period ($ x 1,000,000) 1,016 1,785 1,518 1,435 1,215 1,016
* Unaudited.

' Commencement of operations.

2 Per-share amount was less than $0.01.
% Not annualized.

4 Annualized.

® The ratios of net and gross operating expenses would have been 0.60% and 0.89%, respectively, if certain non-routine expenses
(proxy fees) had been included.

See financial notes. 31



Schwab Florida Municipal Money Fund

Portfolio Holdings as of June 30, 20083; unaudited.
Issuer

This section shows all the securities in the fund'’s portfo- Security Type, Project, Series, Face Value Mkt Value
lio and their market value, as of the report date. Rate, Maturity Date ($x1,000) ($x 1,000)
We use the symbols below to designate certain District of Columbia 1.2%

characteristics:

> i i .C.
+ Credit-enhanced security Metropolitan Washington, D.C

Airport Authority
» Liquidity-enhanced security TECP
® Variable-rate security 1.10%, 07/10/03 13,000 13,000
A Delayed-delivery security Florida 79.6%
For fixed-rate obligations, the rate shown is the effective +H Alachua County, Florida Health
yield at the time of purchase. For variable-rate obligations, Facilities Authority
the rate shown is the rate as of the report date. For vari- RB (Oak Hammock University of
able-rate obligations with scheduled maturities greater Florida Project)
than 397 days, the maturity shown is the later of the next Series 2002A
interest rate change date or demand date. For variable- 1.00%, 07/01/03 2,400 2,400
rate obligations