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CASH 91,146$          

ACCOUNTS RECEIVABLE

     - CONSULTING FEES (no allowance for credit losses) 20,833            

1,413              

PRE-PAID EXPENSES 16,484            

TOTAL ASSETS 129,876$        

ACCOUNTS PAYABLE -$                    

STOCKHOLDERS' EQUITY

Common stock, par value $1 per share; authorized, 
issued, and outstanding 1,000 shares 1,000              

Paid-in capital 9,736              
Retained earnings 119,140          

Total stockholders' equity 129,876          

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 129,876$        

LEC INVESTMENT CORP.
STATEMENT OF FINANCIAL CONDITION

December 31, 2025

ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

 See notes to the financial statements.
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REVENUE

Consulting fee 125,000$        

OPERATING EXPENSES

Regulatory fees 11,745            
General and administrative expenses 100,747          

Total operating expenses 112,492          

INCOME/(LOSS) FROM OPERATIONS 12,508            

OTHER INCOME -                  

NET INCOME/(LOSS) 12,508$          

LEC INVESTMENT CORP.
STATEMENT OF INCOME/(LOSS)

FOR THE YEAR ENDED DECEMBER 31, 2025

 See notes to the financial statements.
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Common Paid-in Retained
Stock Capital Earnings Total

BALANCE AT DECEMBER 31, 2024 1,000$            9,736$            106,632$        117,368$        

Net income -                      -                      12,508            12,508            

BALANCE AT DECEMBER 31, 2025 1,000$            9,736$            119,140$        129,876$        

DECEMBER 31 2025
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

LEC INVESTMENT CORP.

See notes to the financial statements. 

5



SUBORDINATED LIABILITIES AT BEGINNING OF YEAR -$     

INCREASES (DECREASES) - 

SUBORDINATED LIABILITIES AT END OF YEAR -$     

LEC INVESTMENT CORP.
STATEMENT OF CHANGES IN LIABILITIES

SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2025

See notes to the financial statements. 
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CASH FLOWS FROM OPERATING ACTIVITIES

Net income 12,508$          

Adjustments to reconcile net income to net cash 
used by operating activities:

Accounts receivable (20,833)           
(914)                

Change in pre-paid expenses (46)                  
Change in accounts payable (1,397)             

Net cash used by operating activities (10,682)           

CASH FLOWS FROM INVESTING ACTIVITIES -                      

CASH FLOWS FROM FINANCING ACTIVITIES -                      

NET DECREASE IN CASH (10,682)           

CASH AT BEGINNING OF YEAR 101,828          

CASH AT END OF YEAR 91,146$          

Supplemental cash flows disclosures:

Cash paid for income taxes -$                
Cash paid for interest -$                

LEC INVESTMENT CORP.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2025

See notes to the financial statements.
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LEC INVESTMENT CORP.
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2025 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Operations 
LEC Investment Corp. (the Company) is a registered broker-dealer with the Securities Exchange 
Commission (SEC) and is a member of the Financial Industry Regulatory Authority (FINRA). The 
Company has been organized to sell partnership interests in real estate syndications by means of 
private placements on a "best-efforts" basis. 

Basis of Financial Statement Preparation 
The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

Concentration of Credit Risk/FDIC  Cash  
The Company is not engaged in any trading or brokerage activities with other counterparties, resulting 
in minimal risk exposure associated with the operation of the bank deposit accounts maintained by 
the Company.  

Cash consists primarily of bank deposit accounts. The Company maintains its cash in bank deposit 
accounts which, at times, may exceed federally insured limits. The Company has not experienced 
any losses in such accounts. 

For the year ending December 31, 2025, the Company did not have cash balances that exceeded 
the $250,000 depository insurance limits of the Federal Deposit Insurance Corporation. 

Accounts Receivable 
The Company regularly reviews the accounts receivable for any uncollectible amounts. The review 
of uncollectible amounts is based on an analysis of the Company s collection experience, customer 
credit worthiness, and current economic trends. As of December 31, 2025, there is no balance in the 
allowance for credit losses. 

Prior Period Adjustment 

earnings as of January 1, 2025. This adjustment resulted in an increase to retained earnings of 
$3,754. This adjustment did not have a material impact to net capital. 

Revenue Recognition 
In May 2014, the FASB issued ASU 2014-
which is an update of ASC 606 Revenue Recognition Standard. The core principle of the guidance is 
that an entity should recognize revenue to depict the transfer of promised goods or services to 
customers in an amount that reflects the consideration to which the entity expects to be entitled in 
exchange for those goods or services. An entity should disclose sufficient qualitative and quantitative 
information to enable users of financial statements to understand the nature, amount, timing, and 
uncertainty of revenue and cash flows arising from contracts with customers. 



LEC INVESTMENT CORP.
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2025 
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The following provides detailed information on the recognition of the Company's revenue from 
contracts with customers: 

Consulting Fee income: Consulting fee revenue is charged to a related party when earned (see Note 
3). The Company recognizes revenue as earned based on when performance obligations are met. 

Single Reportable Segment 
The Company is engaged in a single line of business as a securities broker-dealer of private 
placements
who uses net income to evaluate the results of the business, predominantly in the forecasting 
process, to manage the Company. Additionally, the CODM uses excess net capital (see Note 2), 
which is not a measure of profit and loss, to make operational decisions while maintaining capital 

stitute a single operating segment and therefore, a single 
reportable segment, because the CODM manages the business activities using information of the 
Company as a whole. The accounting policies used to measure the profit and loss of the segment 
are the same as those described in the summary of significant accounting policies. 

Taxes on Income 
No provision for income taxes is recorded on the Company's general ledger as the stockholders have 
elected to report income or loss in accordance with provisions of Subchapter S of the Internal 
Revenue Code. 

The Company adopted the provisions of Accounting Standards Codification (ASC) 740 relating to 
uncertainty in income taxes. This guidance requires entities to assess their uncertain tax positions for 
the likelihood that they would be overturned upon Internal Revenue Service (IRS) examination or 
upon examination by state taxing authorities. In accordance with this guidance, the Company has 
determined that it does not have any positions at December 31, 2025 that it would be unable to 
substantiate. 

The Company has filed its tax returns for all years through December 31, 2024. Years 
December 31, 2021, and subsequent remain subject to audit by taxing authorities. 

Subsequent Events 
The Company has evaluated subsequent events through the date of the issued financial statements. 

2. NET CAPITAL REQUIREMENTS

The Company is subject to the  Uniform Net Capital Rule (Rule 15c3-1), which requires the 
maintenance of minimum net capital. At December 31, 2025, the Company had net capital of 
$1  which was $1 ,  in excess of the required net capital of $5,000. Also, the Company 
must . The Company had 
no outstanding aggregate indebtedness at December 31, 2025. 
indebtedness to net capital was 0.0000 to 1. 



LEC INVESTMENT CORP.
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2025 
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3. RELATED PARTY TRANSACTIONS 

The Company charged consulting fees, pursuant to the management agreement, in the amount of 
$125,000 during the year ended December 31, 2025, to Crowne Partners Inc., an affiliated 
corporation, in which two of the Company's stockholders have an ownership interest. As of December 
31, 2025, the Company reflected a balance receivable of $20,833 for unpaid consulting fees from 
Crowne Partners, Inc.  

4.  COMMITMENTS AND CONTINGENCIES 

The Company is subject to litigation and various claims in the ordinary course of business, as well as 
regular examination by regulatory agencies.  Management is not aware of any litigation or claims.  
Nor is it aware of any, nor is it aware of  regulatory matters that will have a material impact on the 

 



SUPPLEMENTAL INFORMATION



SCHEDULE I
LEC INVESTMENT CORP. 

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 
OF THE SECURITIES AND EXCHANGE COMMISSION 

DECEMBER 31, 2025 

See accompanying report of independent registered public accounting firm. 

Net Capital 
Total stockholders' equity $  129,876 
Less deductions and/or charges $    17,897 

Net Capital $   111,979 

Total aggregate indebtedness $   0 

Computation of Basic Net Capital Requirements 
Minimum net capital required $      5,000 

Excess net capital $   106,979 

Ratio:  Aggregate indebtedness to net capital   0%

 
(Included in Part II of Form X-17A-5 as of December 31, 2025) 

 $  128,462 
Audit Adjustments $   16,483 

Net Capital per the preceding $  111,979 






