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Item 1.01 Entry into a Material Definitive Agreement

On October 14, 2004, Financial Federal Corporation granted 10,000 shares of restricted stock to
its Chairman, Chief Executive Officer and President, Paul R. Sinsheimer, under its 2001 Management
Incentive Plan as part of Mr. Sinsheimer’s fiscal 2004 performance bonus. The restricted stock vests in
five equal annual installments commencing in October 2005 subject to Mr. Sinsheimer’s continued
service and further subject to earlier vesting upon a qualifying termination of Mr. Sinsheimer’s
employment.
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