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Item 2.01. Completion of Acquisition or Disposition of Assets.

On November 5, 2010, NTS/Virginia Development Company (“NTS/VA”), a wholly-
owned subsidiary of the NTS Mortgage Income Fund (the “Corporation™), completed the sale of
Fawn Lake Country Club to Asset Management, .1..C., a Virginia limited liability company
(“AM™), AM is a wholly-owned subsidiary of Fawn Lake Community Association,

The closing of the sale was substantially pursuant to the terms of that certain Purchase
and Sale Agreement (“Agreement”) dated as of October 15, 2010, between AM and NTS/VA,
Fawn Lake Community Association and Fawn Lake Country Club, both Virginia non-stock
corporations, were named in the Agreement for the purpose of making certain covenants,
undertakings and/or representations expressly attributable to them within the Agreement,
NTS/VA received proceeds from the sale in the approximate amount of $2.5 million. The net
proceeds of the sale were used to repay obligations of NTS/VA or the Corporation to PNC Bank
National Associates and other creditors.

A copy of the executed Agreement between AM and NTS/VA was attached to the
Current Report on Form 8-K dated October 27, 2010 as Exhibit 10.1 and is incorporated in its
entirety in this Item 2.01 disclosure by reference.
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