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SUNSTYLE CORPORATI ON

Decenber 31, 2001

PART |

Item 1. Busi ness

COVPANY

Sunstyl e Corporation is a Florida corporati on whose only asset currently is
its 100% ownership of Sunstyle Hones Corporation, which in turn has several
consol i dat ed subsidi aries including Sunstyle Hones Corporation of Citrus County
and Briarwood Enterprises. The consolidated entity is hereafter collectively
referred to as "Sunstyle" or the "Conpany". Sunstyle has been principally
engaged in real estate acquisition and devel opnment and the construction of single
fam |y housing on the west coast of Florida.

In May of 1991, the Conpany finished construction on its final house and
ceased construction activities. During 1993 and 1992 the Conpany sold its
remaining lots in Pinellas and Manatee counties to other devel opers and buil ders.

During 1995, the conpany sold its office/storage building in Largo, Florida. The
Conpany’s President has continued to nanage the affairs of the Conpany while
pursui ng ot her business interests.

The Conpany continues to seek a possible nerger with another conpany and
continue operations as the general econony inproves or the Board of Directors nay
decide to proceed with a liquidation and distribute the proceeds, if any, to its
shar ehol ders.

Item 2. Properties

The conpany does not own any property or |and as of Decenber 31, 2001.

Item 3. Legal Proceedi ngs

None.

Item4. Subm ssion of Matters to a Vote of Security Hol ders

None.



PART 11

Item 5. Market for the Registrant's Securities and Rel ated Security

Hol der Matters

The Conpany's stock is traded on the Over-The-Counter market.

The fol |l ow ng

table sets forth for the periods indicated the high and |ow prices for the

Conpany' s comon st ock:

Quarter ended

The Conpany does not
t he possible case of a liquidating dividend.
anot her conpany and retain its shares,

$ .001 $ .001

$ .001 $ .001

intend to pay dividends on its common stock except in
Shoul d t he Conpany nmerge with
its future dividend policy will be

determned by its Board of Directors in |light of the Conpany's earnings and

financial position.

Item 6.

Sel ect ed Fi nanci al

Dat a

Qperating Results
Revenues

Net I ncone (Il oss)

Net incone (Il oss)
per share

Fi nanci al

Condi ti on:

Total assets
Not es payabl e:
For mer Parent

St ockhol ders
equity (deficit)

Book val ue per
share (1)

(dollar figures in thousands,

except per share infornmation)

$ 7 $ 11 $ 9 $ 10 $ 10
$ (3 $ 8 $  (3) $ 14 $ 3
$(.002) $ . 007 $(. 003) $ (.01) $ . 003

2001 2000 1999 1998 1997

(dollar figures in thousands,

except per share infornation)

$ 211 $ 213 $ 208 $ 208 $ 207
$ 255 $ 255 $ 255 $ 255 $ 255
$ (141) $ (139) $ (147) $ (144) $ (158)
$ (0.13) $ (0.13) $ (0.13) $ (0.13) $ (0.14)

(1) The per share information is based upon 1,096,014 shares of Conmon
Stock for the years ended Decenber 31, 2001, 2000, 1999, 1998, and 1997



SUNSTYLE CORPORATI ON

Decenber 31, 2001

Item 7. Managenent's Di scussion and Anal ysis of Financial Condition and Results
of Operation

RESULTS CF OPERATI ONS

YEAR ENDED DECEMBER 31, 2001, COWPARED TO THE YEAR ENDED DECEMBER 31, 2000

The Conmpany's revenues of $7,132 for 2001 consisted of $7,123 interest earned on
savi ngs accounts. The Conpany's only activity in the year ended Decenber 31,
2001, was adnministrative.

General and adm nistrative expenses totaled $9,728 for the year ended Decenber 31,
2001, resulting in net loss for the year of $2,596.

The Conmpany's revenues of $11,493 for 2000 consisted of $11,493 interest earned on
savi ngs accounts. The Conpany's only activity in the year ended Decenber 31,
2000, was adnministrative.

General and adm nistrative expenses totaled $6,017 for the year ended Decenber 31,
2000, conbined with $2, 730 of accounts payable which were witten off against
expenses, resulting in a net incone for the year of $8, 206.

YEAR ENDED DECEMBER 31, 2000, COVPARED TO THE YEAR ENDED DECEMBER 31, 1999

The Company's revenues of $11,493 for 2000 consisted of $11,493 interest earned on
savi ngs accounts. The Conpany's only activity in the year ended Decenber 31,
2000, was adnministrative.

General and administrative expenses totaled $6,017 for the year ended Decenber
31, 2000, conbined with $2,730 of accounts payable which were witten off
agai nst expenses, resulting in a net income for the year of $8, 206.

The Conpany's revenues of $9,000 for 1999 consisted of $9,000 interest earned on
savi ngs accounts. The Conpany's only activity in the year ended Decenber 31,
1999, was admi nistrative.

General and adm nistrative expenses totaled $11,781 for the year ended Decenber
31, 1999, resulting in net loss for the year of $2,781.

LI QU DI TY AND CAPI TAL RESOURCES

Due to continuing |l osses in a depressed nmarket, the Conpany ceased
construction activities and term nated all enployees during May of 1991. Al
remai ning real estate assets have been sol d.

The Conpany's liabilities are prinarily to its former Parent in the form of

an unsecured note ($255,000), interest on the note and other payables. The
Conpany is currently negotiating the settlenent of its outstanding debt to its
f or mer Par ent .

In addition to the uncertainty discussed above, the Conpany has sustained
substantial net losses and has a deficit net worth at Decenber 31, 2001 of
$141, 146. These issues raise considerable doubt as to the Conpany's ability to
conti nue operations. Managenent has not adopted a plan of liquidation and is
currently exploring several possibilities, including selling a mgjor interest in
the Conpany. The consolidated financial statenents do not include any adjustnents
that may result fromany of the above events.



SUNSTYLE CORPORATI ON

Decenber 31, 2001

Item8. Financial Statenents and Suppl enentary Data

SUNSTYLE CORPORATI ON AND SUBSI DI ARI ES

| NDEX TO FI NANCI AL STATEMENTS AND SCHEDULES

Fi nanci al Statenents

I ndependent Auditor’s Report

Consol i dat ed Bal ance Sheets as of
Decenber 31, 2001 and 2000

Consol i dated Statenents of Operations for the Years
Ended Decenber 31, 2001, 2000, and 1999

Consol i dated Statenents of Changes in Stockhol ders’
Deficit for the Years Ended Decenber 31, 2001,
2000, and 1999

Consol i dated Statenents of Cash Flows for the Years
Ended Decenber 31, 2001, 2000, and 1999

Not es to Consol i dated Fi nancial Statenents

Schedul es and Exhi bits Excl uded

Al'l schedul es and exhi bits not included are not applicable, not required,
or would contain information which is included in the Consolidated Fi nanci al
Statenents or the Notes to Consolidated Fi nancial Statenents.



| NDEPENDENT AUDI TOR S REPORT

To the Board of Directors and Stockhol ders
of Sunstyle Corporation
O earwater, Florida

W have audited the acconpanying consolidated balance sheets of Sunstyle
Corporation and Subsidiaries as of Decenber 31, 2001 and 2000, and the related
consol i dated statenents of operations, changes in stockholders' deficit and cash
flows for each of the three years in the period ended Decenber 31, 2001. These
consolidated financial statements are the responsibility of the Conpany's
nmanagenent . Qur responsibility is to express an opinion on these financial
statenents based on our audits.

We conducted our audits in accordance with accounting principles generally
accepted in the United States of Anerica. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free of nmterial misstatenent. An audit
includes examning, on a test basis, evidence supporting the anmpunts and
disclosures in the financial statenents. An audit also includes assessing the
accounting principles used and significant estinmates nmade by nanagenent, as well
as evaluating the overall financial statenment presentation. W believe that our
audits provide a reasonabl e basis for our opinion.

In our opinion, the consolidated financial statenents referred to above
fairly, in all material respects, the consolidated financial position of Sunstyle
Corporation and Subsidiaries as of Decenber 31, 2001 and 2000, and the
consolidated results of their operations and their cash flows for each of the
three years in the period ended Decenber 31, 2001, in conformty with accounting
principles generally accepted in the United States of America.

The acconpanying consolidated financial statenents have been prepared
assumng that the Conpany wll continue as a going concern. As described nore
fully in Note 5 to the consolidated financial statenents, the Conpany's
substantial net |osses and deficit net worth of $141, 146 rai se consi derabl e doubt
as to the Conpany's ability to continue operations. The consolidated financial
statenents do not include any adjustments regarding this uncertainty.

Spence, Marston, Bunch, Mrris & Co.
Certified Public Accountants

Cl earwater, Florida
Dat e: August 15, 2002



SUNSTYLE CORPORATI ON AND SUBSI DI ARI ES

CONSCLI DATED BALANCE SHEETS

Decenber 31,
2001 2000
ASSETS
Cash $ 210,777 $ 213,172
$ 210,777 $ 213,172
LI ABI LI TIES AND STOCKHOLDERS DEFICT
Not e Payabl e to Fornmer Parent $ 255,000 $ 255,000
I nterest Payabl e to Forner Parent 93, 452 93, 452
Account s Payabl e and Accrued Expenses 3,471 3,270
351, 923 351, 722
St ockhol ders' Deficit:
Common Stock; $.10 Par Val ue;
Aut hori zed 10, 000, 000 Shar es;
| ssued and Qutstanding
1,096, 014 Shares 109, 601 109, 601
Addi tional Paid-In Capital 1, 341, 221 1, 341, 221
Accumul ated Deficit (1,591, 968) (1,589, 372)
(141, 146) (138, 550)
$ 210,777 $ 213,172

The acconpanying notes are an integral part of
these financial statements.



SUNSTYLE CORPORATI ON AND SUBSI DI ARI ES

CONSCLI DATED STATEMENTS OF OPERATI ONS

FOR THE YEARS ENDED DECEMBER 31

2001 2000 1999
Revenues:
I nterest | ncone $ 7,132 $ 11, 493 $ 9,000
O her | ncone 0 2,730 0
Tot al Revenues 7,132 14, 223 9, 000
Cost and Expense:
Ceneral and Adnministrative 9,728 6, 017 11, 781
Total Expenses 9,728 6,017 11, 781
Net | ncone (Loss) $ (2,596) $ 8,206 $ (2,781)
Net |ncone (Loss) Per Share $ (.002) $ .007 $ (.003)
Nunber of Common Shares
Qut st andi ng 1, 096, 014 1, 096, 014 1, 096, 014

The acconpanying notes are an integral part of
these financial statements.



SUNSTYLE CCORPORATI ON AND SUBSI DI ARI ES

CONSCLI DATED STATEMENTS OF CHANGES | N STOCKHOLDERS DEFIC T

FOR THE YEARS ENDED DECEMBER 31, 1999, 2000 AND 2001

Common St ock Addi ti onal
————————————————— Pai d-In Accunul at ed
Shar es Anpunt Capi t al Deficit Tot al

Bal ances at
Decenber 31, 1998 1, 096, 014 $109, 601 $1, 341, 221 $(1, 594, 797) $(143, 975)

Net Loss - 1999 0 0 0 (2,781) (2,781)
Bal ances at

Decenber 31, 1999 1, 096, 014 109, 601 1, 341, 221 (1,597,578) (146, 756)
Net | ncone — 2000 0 0 0 8, 206 8, 206

Bal ances at

Decenber 31, 2000 1, 096, 014 109, 601 1, 341, 221 (1,589, 372) (138, 550)
Net Loss - 2001 0 0 0 (2, 596) (2, 596)

Bal ances at
Decenber 31, 2001 1, 096, 014 $109, 601 $1, 341, 221 $(1, 591, 968) $(141, 146)

The acconpanying notes are an integral part of
these financial statements.



SUNSTYLE CORPORATI ON AND SUBSI DI ARI ES

CONSCLI DATED STATEMENTS OF CASH FLOMS

FOR THE YEARS ENDED DECEMBER 31,

Cash Flow from Operating Activities
Net |ncome (Loss) $(2,596) $ 8,206 $ (2,781)
Adjustnents to Reconcile Net Income = --------- oo oo
(Loss) to Net Cash Provided by
(Used In) Operating Activities:
I ncrease (Decrease) in Qperating

Liabilities:
Account s Payabl e and Accrued
Expenses
201 (2,730) 2,000
Total Adjustnents 201 (2,730) 2, 000
Net Cash Provided by (Used in)

Qperating Activities (2, 395) 5,476 (781)
Net | ncrease (Decrease) in Cash (2, 395) 5,476 (781)
Cash at Begi nning of Period 213,172 207, 696 208, 477
Cash at End of Period $ 210,777 $ 213,172 $ 207,696

The acconpanying notes are an integral part of
these financial statenents.



SUNSTYLE CORPORATI ON AND SUBSI DI ARI ES

NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS
Decenber 31, 2001

NOTE 1 - ORGAN ZATI ON AND OPERATI ONS:

Sunstyl e Hones Corporation ("Sunstyle") was incorporated in 1976 for the
pur pose of purchasing and subdividing tracts of land for the sale of devel oped
lots and the construction of single and nulti-famly residential units on the west
coast of Florida.

On August 25, 1988 the forner Parent incorporated a new whol | y- owned
subsi diary, Sunstyle Corporation. Al 500 shares of Sunstyle Homes Corporation
wer e exchanged for 1,096,024 shares of Sunstyle Corporation. On the sane date,
the Board of Directors of the forner Parent declared a distribution of Sunstyle
Corporation's stock to shareholders of the fornmer Parent in the formof a tax-free
spin-off. The effective date of the spin-off was Septenber 30, 1988 and the
di stribution was nade on COctober 6, 1988. Sunstyle Corporation becane a separate,
publicly traded entity and has di scontinued substantially all relationships with
the former Parent.

Sunstyl e Corporation, including its consolidated subsidiaries consisting of
Sunstyle and Sunstyle — Citrus, are collectively referred to as the “Conpany”.

Due to continuing losses in a depressed market, the Conpany term nated all
enpl oyees and ceased construction activities in May of 1991. The Conpany,
including all of its consolidated subsidiaries, is inactive. The Board of
Directors has not adopted a plan of liquidation and is considering several
options, including selling a majority interest in the Conpany.

NOTE 2 - SUMVARY OF Sl GNI FI CANT ACCOUNTI NG PQLI Cl ES:

Basi s of Accounting

The Conpany utilizes the accrual basis of accounting whereby revenues are
recogni zed when earned and expenses are recogni zed as obligations are incurred.

Cash and Cash Equival ents

It is the Conpany's policy to include all noney narket funds with an origi nal
maturity of three nonths or less in Cash and Cash Equival ents.

Concentrations of Credit Risk

Fi nanci al instrunments which potentially subject the Conpany to concentrations
of credit risk consists principally of cash investnents in excess of federally
insured limts. The Conpany places its cash investnents with high credit quality
financial institutions and in a noney narket nutual fund that is nmanaged by a
whol | y owned subsi diary of Raynmond Janes Financial, Inc.

Use of Estinates in the Preparation of Financial Statenents

The preparation of financial statements in conformty with accounting
principles generally accepted in the United States of Anerica requires the use of
estimates that affect certain reported amounts and di scl osures. These estimates
are based on nmanagenent's know edge and experience. Accordingly, actual results
could differ fromthese estinates.



NOTE 2 - SUMVARY COF SI GNI FI CANT ACCOUNTI NG PCLI CI ES (Conti nued):

I ncone Taxes

Effective January 1, 1993, the Conmpany adopted Statenent of Financial
Accounting Standards No. 109, "Accounting for |Incone Taxes" (FAS 109). Under
FAS 109, the liability method is used in accounting for incone taxes. Under
this nethod, deferred tax assets and liabilities are determ ned based on the
di fference between financial reporting and tax basis of assets and liabilities
and are neasured using the enacted tax rates and laws that will be in effect
when the differences are expected to reverse.

As of Decenber 31, 2001, the Conpany had a net operating |oss carryforward
of approximately $2,882,000 for tax purposes which will expire beginning in
2003.

NOTE 3 - NOTES PAYABLE

Not es payabl e at Decenmber 31, 2001 and 2000 consisted of the foll ow ng:

2001 2000
Not e payable to forner Parent,  ----- -----
unsecured, principal payable on
demand $ 255,000 $ 255,000

Sunstyl e has an interest bearing demand note payable to Raynond Janes
Financial, Inc., the Conpany’'s former parent. The note bears interest at prine
pl us one percent. Raynond Janes Financial, Inc. has an all owance for doubtful
accounts for the total anmount of the interest incone receivable from Sunstyle,
because they do not consider paynent of the interest probable. For the sane
reason, no interest is being accrued on Sunstyle's books for the note payable.
There is an understandi ng between the parties that the note will be paid, as cash
becones avail abl e or upon the Conpany’s sal e.

NOTE 4 - FEDERAL AND STATE | NCOVE TAXES:

Substantial | osses have been sustai ned by the Conpany, which rai se considerable
doubt as to its ability to continue operations. As a result, it is unlikely
that the Conpany will be able to benefit fromthe deferred tax asset which
consists of tax loss carryforwards avail able as of Decenmber 31, 2001

Therefore, a valuation allowance has been established at the full anmount of the
deferred tax asset.

2001
Deferred tax asset $ 1,162, 328
Less: valuation all owance 1,162, 328

The change in the valuation allowance during 2001 was as fol |l ows:

Bal ance at begi nni ng of year $ 1,161, 303
I ncrease due to increase in deferred
tax asset 1, 025

Bal ance at end of year $ 1,162, 328



NOTE 5 - CONTI NGENCI ES AND OTHER EVENTS

The Conpany is currently negotiating the settlenent of its outstandi ng debt
toits former Parent. Although it is possible a settlenent could result in the
transfer of essentially all remaining assets to its former Parent, the effect of a
final settlenent cannot be determined at this tine.

In addition to the uncertainty discussed above, the Conmpany has sustai ned
substantial net losses and has a deficit net worth at Decenber 31, 2001 of
$141, 146. These issues raise considerable doubt as to the Conpany's ability to
conti nue operations. Managenent has not adopted a plan of liquidation and is
currently exploring several possibilities including selling a magjority interest in
the Conpany. The consolidated financial statenents do not include any adjustnents
that may result fromany of the above events.

Item 9. Changes in and Di sagreenents with Accountants on Accounting
and Financial Disclosure

None.
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Item 10. Directors and Executive Oficers of the Registrant

DI RECTCRS AND EXECUTI VE OFFI CERS

The following table sets forth information as to persons who serve as directors
and Executive Oficers of the Conmpany. As provided in the By-laws of the Conpany
the termof office of each Director is one year

Princi pal Qccupation Di rector
Nare Age And Ot her Directorships Si nce
Thomas A. Janes 60 Chai rman of the Board and Chi ef 1988
Executive Oficer of Raynond Janes
Fi nancial, Inc.; Chairman of the Board

of Raynond Janes & Associates, Inc.
Presi dent and Chi ef Executive Oficer
Ral ph W Quartetti 66 of Sunstyl e Corporation. 1988

Unl ess otherwi se indicated, the directors have held the sanme principa
occupations for at least five years.

Committees of the Board of Directors

The Conpany has two standing committees of the Board. Set forth belowis a
description of the functions of those comittees and the nmenbers of the Board
who served on such conmittees.

Audit Conmittee: The responsibilities of the audit committee include
recommendi ng to the Board the independent certified public accountants to
conduct the annual audit of the books and accounts of the Conpany, review ng the
proposed scope of the audit and approving the audit fees to be paid. The audit
conmittee also reviewed with the independent certified public accountants and
with the Conpany's financial staff the adequacy and effectiveness of the
i nternal accounting and financial controls of the Conpany. The audit conmittee
consi sts of M. Janes.

Conpensation Conmittee: In prior years, the conpensation comittee
recomended to the Board the salaries of the executive officers of the Conpany
and approved the salaries of all other officers and certain other enployees. It

al so determ ned, subject to further approval of the Board, the fees for
directors, and supervised the adm nistration of all benefit plans and ot her
matters affecting executive conpensation. The conpensation conmittee, which is
now i nactive, included M. Janmes and a fornmer director, M. Krusen

Di rector Conpensati on

During 2001, no fees or expenses were paid to the directors because there
were no Board or Committee nmeetings. Both of the current directors are
signi ficant owners.

Iltem 11. Executive Conpensation

No executive officer received cash or other conpensation during 2001



Item 12. Security Omership of Certain Beneficial Oaners and Managenent

Information is provided below with respect to the beneficial ownership of

Sunstyl e Cormon Stock, as of Decenber 31, 2001, of (i) persons owning nore than
5% of the Conpany, (ii) each director of the Conpany, and (iii) all officers and

directors of the Conpany as a group.

Shar es
Narre Beneficially Oaned Per cent

Thonmas A. Janes (1) 447,466 (2) (3) 40. 9%
Chri stopher W Janes (1) 116,894 (2) 10. 6%
Carr Securities Corporation 107,229 (4) 9. 8%
Col da Meir Endowrent Cor poration 61,500 (7) 5.6%
Ral ph W Quartetti 59,193 (5) 5.4%
Herbert E. Ehlers 58,898 (6) 5.4%
All Directors & Oficers as a

Group (2 persons) 507, 222 46. 3%

Includes (i) 111,320 shares owned by the Robert A Janes Trust, established
for the benefit of nenbers of the Janes famly, (ii) 4,474 shares owned by
the Janes Grandchildren's Trust, for which trusts Thonas A. and Chri st opher
W Janes serve as co-trustees, and (iii) 563 shares owned by Mary S. Janes.

I ncl udes 66, 792 shares owned by the Janes' Children Annuity Trust, for

On February 12, 1991, Carr Securities filed Form 13G with the Securities
and Exchange Conmi ssion advising that the firm had acquired 109, 232 shares
in the ordinary course of business as a Broker or Deal er registered under
the Securities Exchange Act of 1934 and the shares were not acquired to

i nfluence or control the issuer. Carr Securities has sole voting power of
these shares. The address of Carr Securities is One Penn Plaza, Suite

On Decenber 6, 1988, the Board of Directors of Sunstyle agreed to grant to
M. Quartetti options to purchase 54,588 shares of Sunstyle Comobn Stock
pursuant to the Sunstyle Corporation Incentive Stock Option Plan. The
address of M. Quartetti is 3900 Creekside Drive, Cearwater, FL 33760.

M. Ehlers' address is 2502 Rocky Point Drive, Suite 500, Tanpa, FL 33607.

(1) Messrs. Thomas A. Janes and Christopher W Janes are brothers.
Their address is 880 Carillon Parkway, St. Petersburg, FL 33716.
(2)
(3) :
whi ch Thonas A. Janmes serves as sol e trustee.
(4)
4720, New York, Ny 10119.
(5)
(6)
(7)

On Cctober 23, 1989, Charles |I. Rutenberg filed a Schedule 13-D with the
Securities and Exchange Conmm ssion advising that he acquired 55,500 shares of
Sunstyl e Corporation conmon stock through purchases on the open market. On
Novenber 1, 1992, M. Rutenberg transferred 61,500 shares to the CGolda Meir
Cent er Endownent Corporation, a charitable corporation. These shares are

hel d for investnent purposes only.

Item 13. Certain Relationships and Rel ated Transactions

The Conpany owes interest to Raynond Janes related to outstandi ng debt.

During 2001, the Conpany did not engage in any transactions with related parties.




PART 1V

Item 14. Exhibits, Financial Statenent Schedul es, and Reports on
Form 8-K

a) Financial statements included with this filing.
b) None

c) None



S| GNATURES

Pursuant to the requirenents of Section 13 or 15(d) of the Securities
Exchange Act of 1934, the Registrant has duly caused this report to be signed on
its behalf by the undersigned, thereunto duly authorized, in the Gty of
Clearwater, State of Florida, on the 13th day of August, 2002.

SUNSTYLE CORPORATI ON

By /s/Ralph W Quartetti
Ral ph W Quartetti, President
and Chi ef Executive O ficer

Pursuant to the requirenents of the Securities Exchange Act of 1934, this
report has been signed bel ow by the follow ng persons on behalf of the Registrant
and in the capacities and on the dates indicated.

Si gnat ur e Title Dat e
/s/Ral ph W Quartetti Chi ef Executive Oficer, August 13, 2002
Ral ph W Quartetti Presi dent and Director
/ s/ Thomas A. Janes Di rector August 13, 2002

Thomas A. Janes
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