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Enhanced Market Participation Notes

HSBC USA Inc. may offer and sell enhanced market participation notes ithe “notes”) linked to the performance of a reference asset (as defined
herein). This product supplement will describe terms that will generally apply to the notes. Specific terms of any notes offerings will be
included in supplements to this product supplement (each, a “pricing supplement”). If the terms described in the applicable pricing supplement
are different or inconsistent with those described herein or in the prospectus or prospectus supplement, the terms described in the applicable
pricing supplement will supersede.

No Principal Protection

The principal amount of your investment is not protected. You may receive less, and possibly significantly less, than the amount you invested. For notes
with a buffer, you may lose a significant portion of your investment. For notes with a knockout buffer and notes without a buffer, your entire principal
amount is at risk and you may lose up to 100% of your investment.

Interest Payments

Unless otherwise specified in the applicable pricing supplement, the notes will not make any periodic interest payments prior to the maturity date. Any
return on the notes will be paid on the maturity date specified in the applicable pricing supplement.

Reference Asset

The principal, interest or any other amounts payable on the notes may be based on price movements in or other events relating to various financial indices
or formulae or shares of exchange traded funds or non-financial indicators (each, a “reference asset”) as specified in the applicable pricing supplement. In
addition, we may offer notes linked to the performance of more than one reference asset.

Maturity Date

The applicable pricing supplement will specify the maturity date. The maturity date may be postponed upon the occurrence of a market disruption event.
Payment at Maturity

Notes without a buffer:

Unless otherwise specified in the relevant pricing supplement, for notes without a buffer, the amount you will receive on the maturity date is based on the
change in the price or level of the reference asset over the term of the notes, as described below:

If the reference return is greater than or equal to zero, you will receive an amount on the maturity date, per note, equal to (1) the principal amount of the
note plus (2) the lesser of:

(i) the product of (a) the principal amount of the note multiplied by (b) the reference return multiplied by the upside participation rate, if any; and
(ii) the product of (a) the principal amount of the note multiplied by (b) the maximum cap, if any.

If the reference return is less than zero, you will lose 1% of the principal amount of your notes for each percentage point that the reference return is below
0.00%. For example, if the reference return is -30%, you will suffer a 30% loss and receive 70% of the principal amount.

Notes with a buffer:

Unless otherwise specified in the relevant pricing supplement, for notes with a buffer, the amount you will receive on the maturity date is based on the
change in the price or level of the reference asset over the term of the notes and the price or level of the reference asset in relation to the initial value and
the buffer value, as described below:

If the reference return is greater than or equal to zero, you will receive an amount on the maturity date, per note, equal to (1) the principal amount of the
note plus (2) the lesser of:

(i) the product of (a) the principal amount of the note multiplied by (b) the reference return multiplied by the upside participation rate, if any; and
(ii) the product of (a) the principal amount of the note multiplied by (b) the maximum cap, if any.
If the reference return is less than zero but greater than or equal to the buffer value, you will receive the principal amount of the note.

If the reference return is less than the buffer value, you will lose 1% of the principal amount of your notes for each percentage point that the reference
return is below the buffer value. For example, if the buffer protects the first 10% of loss and the reference return is -30%, you will suffer a 20% loss and
receive 80% of the principal amount.

As used herein, the “reference return” is equal to the quotient of (i) the final value of the reference asset minus the initial value of the reference asset
divided by (ii) the initial value of the reference asset. The “upside participation rate,” if any, and the “maximum cap,” if any, will each have the meaning
specified in the applicable pricing supplement.

We may also offer notes with a “knockout buffer,” in which the protection afforded by the buffer is contingent upon the price or level of the reference
asset remaining above a “knockout value” on each day, or a set of predetermined dates, during the term of the notes as specified in the applicable pricing
supplement.

Please see “Valuation of Notes — At Maturity” on page PS-7 for a description of notes with a knockout buffer, notes linked to a basket of
reference assets and a more detailed description of the payment at maturity. The applicable pricing supplement will specify whether the notes
have a buffer, a knockout buffer, and any additional terms related to the particular offering.

Ranking

The notes will be our direct unsecured obligations and will rank on a parity with all of our other unsecured and unsubordinated debt, except such
obligations as may be preferred by operation of law.

Listing
The notes will not be listed on any U.S. securities exchange or quotation system.
Investment in the notes involves risks. You should refer to “Risk Factors” beginning on page PS-4.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these notes or determined that this
product supplement is truthful or complete. Any representation to the contrary is a criminal offense.

The notes are not deposit liabilities of a bank and are not insured by the Federal Deposit Insurance Corporation or any other governmental agency of the

United States or any other jurisdiction.
HSBC SECURITIES (USA) INC.
April 9, 2009
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NOTICE TO INVESTORS

Offers and sales of the notes are subject to restrictions in some jurisdictions. The distribution of this product supplement, the
prospectus supplement, the prospectus and any pricing supplement and the offer or sale of the notes in some other jurisdictions
may be restricted by law. You should be aware that the regulations of the Financial Industry Regulatory Authority, Inc. and the
laws of certain jurisdictions (including regulations and laws that require brokers to ensure that investments are suitable for their
customers) may limit the availability of the notes. This product supplement, the prospectus supplement and any pricing
supplement do not constitute an offer to sell or a solicitation of an offer to buy the notes in any circumstances in which such offer
or solicitation is unlawful.

PRODUCT SUPPLEMENT SUMMARY

This summary sets forth questions and answers highlighting information about the notes to help you understand the notes. You
should carefully read the entire prospectus, prospectus supplement, this product supplement, any relevant prospectus addendums
and any accompanying pricing supplement to fully understand the terms of the notes and any reference asset, as well as the
principal tax and other considerations that are important in deciding whether to invest in the notes. You should also review the
“Risk Factors” section on page PS-4 and in the prospectus supplement and the prospectus to determine whether an investment in
the notes is appropriate. The information in this section is qualified in its entirety by the more detailed explanations set forth
elsewhere in this product supplement, the prospectus, the prospectus supplement, any relevant prospectus addendums and any
applicable pricing supplement. References to the “prospectus” mean our prospectus, dated April 2, 2009, and references to the
“prospectus supplement” mean our prospectus supplement, dated April 9, 2009, which supplements the prospectus.

As used herein, references to “HSBC,” “we,” “us” and “our” are to HSBC USA Inc.

Are the notes principal protected?

No. The notes do not guarantee any return of principal at maturity.

What will | receive upon maturity of the notes?

Unless otherwise specified in the applicable pricing supplement, on the maturity date specified in the applicable pricing
supplement, you will receive an amount in cash equal to the cash settlement value, calculated as follows:

Notes without a buffer:

Unless otherwise specified in the relevant pricing supplement, for notes without a buffer, the amount you will receive on the
maturity date is based on the change in the price or level of the reference asset over the term of the notes, as described below:

If the reference return is greater than or equal to zero, you will receive an amount on the maturity date, per note, equal to (1) the
principal amount of the note plus (2) the lesser of:

(i) the product of (a) the principal amount of the note multiplied by (b) the reference return multiplied by the upside
participation rate, if any; and

(ii) the product of (a) the principal amount of the note multiplied by (b) the maximum cap, if any.

If the reference return is less than zero, you will lose 1% of the principal amount of your notes for each percentage point that the
reference return is below 0.00%. For example, if the reference return is -30%, you will suffer a 30% loss and receive 70% of the
principal amount.

Notes with a buffer:

Unless otherwise specified in the relevant pricing supplement, for notes with a buffer, the amount you will receive on the
maturity date is based on the change in the price or level of the reference asset over the term of the notes and the price or level of
the reference asset in relation to the initial value and the buffer value, as described below:

If the reference return is greater than or equal to zero, you will receive an amount on the maturity date, per note, equal to (1) the
principal amount of the note plus (2) the lesser of:

(i) the product of (a) the principal amount of the note multiplied by (b) the reference return multiplied by the upside
participation rate, if any; and

(ii) the product of (a) the principal amount of the note multiplied by (b) the maximum cap, if any.

If the reference return is less than zero but greater than or equal to the buffer value, you will receive the principal amount of the
note.

If the reference return is less than the buffer value, you will lose 1% of the principal amount of your notes for each percentage
point that the reference return is below the buffer value. For example, if the buffer protects the first 10% of loss and the reference
return is -30%, you will suffer a 20% loss and receive 80% of the principal amount.
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Notes linked to a basket:

Unless otherwise specified in the relevant pricing supplement, for notes linked to more than one reference asset, the payment on
the maturity date will be based on a basket return, calculated as follows:

The basket return equals the quotient of (i) the final basket level minus the initial basket level divided by (ii) the initial basket

level. The initial basket level will be set equal to 100 on the pricing date of the notes. The final basket level will be equal to the

ts)umkof the product of the reference return for each reference asset multiplied by the weighting for such reference asset within the
asket.

Notes with a knockout buffer:

Unless otherwise specified in the relevant pricing supplement, for notes with a knockout buffer, the amount you will receive on
the maturity date is based on the change in the price or level of the reference asset over the term of the notes and the price or level
of the reference asset in relation to the initial value, the buffer value and the knockout value, as described below:

If the reference return is greater than or equal to zero, you will receive an amount on the maturity date, per note, equal to (1) the
principal amount of the note plus (2) the lesser of:

(i) the product of (a) the principal amount of the note multiplied by (b) the reference return multiplied by the upside
participation rate, if any; and

(i) the product of (a) the principal amount of the note multiplied by (b) the maximum cap, if any.

If a knockout event has not occurred and the reference return is less than zero but greater than or equal to the buffer value, you
will receive the principal amount of the note.

If a knockout event has not occurred and the reference return is less than the buffer value, you will lose 1% of the principal
amount of your notes for each percentage point that the reference return is below the buffer value. For example, if the buffer
protects the first 10% of loss and the reference return is -30%, you will suffer a 20% loss and receive 80% of the principal
amount.

If a knockout event has occurred and the reference return is less than zero, you will lose 1% of the principal amount of your notes
for each percentage point that the reference return is below zero. For example, if the reference return is -30%, you will suffer a
30% loss and receive 70% of the principal amount.

Unless otherwise specified in the relevant pricing supplement, a “knockout event” occurs if (i) for notes with intraday valuation,
at any time during the observation period or on any observation date, as applicable, the reference value has declined below the
knockout value, or (ii) for notes with daily valuation, on any scheduled trading day during the observation period or on any
observation date, as applicable, the reference value, determined at the scheduled closing time (as defined herein) for the reference
asset, is less than the knockout value.

The relevant pricing supplement will specify whether intraday valuation or daily valuation is applicable to the notes or,
alternatively, may specify another method for monitoring the reference asset, such as monthly or quarterly valuation on
“observation dates.”

Please see “Valuation of Notes — At Maturity” on page PS-7 for additional terms related to the notes and a more detailed

description of the payment at maturity. The applicable pricing supplement will specify whether the notes have a buffer, a
knockout buffer, and any additional terms related to the particular offering.

Do the notes pay interest?

The notes will not make any periodic interest payments prior to the maturity date. Any return on the notes will be paid on the
maturity date specified in the applicable pricing supplement.

What are some of the risks of the notes?

An investment in the notes involves risks. We urge you to read the “Risk Factors” section on page PS-4 below and in the
prospectus supplement and the prospectus.

Who should consider purchasing the notes?

The notes are designed for investors who seek a potential return greater than that for ordinary debt securities, who are willing to
accept the risk of investing in the reference asset, who are prepared to hold the notes until maturity and who believe that (a)
between the initial valuation date and the final valuation date, inclusive, the price or level of the reference asset will increase; and
(b) the final value of the reference asset will not be greater than the maximum cap, if any. Because notes do not guarantee the
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return of your investment at maturity, the notes are designed for investors who are willing to forego principal protection on their
notes.

The notes are designed for investors who do not seek principal protection, who are willing to accept the risks of investing in
equities in general and the reference asset in particular, who do not seek an investment for which there will be an active
secondary market and who are willing to hold the notes until maturity. Because the notes include the risk of investing in equities,
the notes are not designed for investors who prefer lower risk and therefore accept the potentially lower returns of fixed income
investments with comparable maturities and credit ratings that bear interest at a prevailing market rate.

What is the reference asset?
The specific reference asset will be described in the applicable pricing supplement.

Please note that an investment in the notes does not entitle you to any ownership or other interest in the reference asset or the
reference sponsor or reference issuer, and you will not receive any payments in respect of dividends or other distributions that
may be payable to actual holders of the reference asset. The reference sponsor or reference issuer is not an affiliate of the issuer
and is not involved in this offering in any way. The obligations represented by the notes are debt obligations of us and are not
obligations of the reference sponsor or reference issuer.

How does an investment in the notes differ from an investment in the reference asset?

By investing in the notes you will assume the risk that the reference return will be less than zero or less than the buffer value, as
applicable, causing the payment at maturity to fall below the principal amount of the notes. Much like an investment in the
reference asset, you will be exposed to the risk of the decline in the price or level of the reference asset during the term of the
notes. For notes with a buffer, unlike an investment in the reference asset, you will be entitled to some level of principal
protection to the extent that the reference return is not less than the buffer value and to the extent that no knockout event has
occurred, if applicable. However, for notes with a maximum cap, unlike an investment in the reference asset, you will not be
entitled to benefit from any increase in the price or level of the reference asset over the maximum cap. In addition, you will not
be a beneficial owner of the reference asset and therefore will not be entitled to receive any dividends or similar amounts paid on
the reference asset nor will you be entitled to purchase the reference asset by virtue of your ownership of the notes. Moreover,
you will not be entitled to any voting rights or other control rights that holders of the reference asset may have with respect to the
reference issuer. Instead you will be receiving a higher interest payment than would generally be paid on notes of HSBC USA,
Inc. or an issuer with a comparable credit rating.

What about taxes?

For a complete discussion of the U.S. federal income tax consequences of your investment in a note, please see the discussion
under “Certain U.S. Federal Income Tax Considerations.”
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RISK FACTORS

The notes are riskier than ordinary unsecured debt securities. Prospective purchasers of the notes should understand the risks of
investing in the notes and should reach an investment decision only after careful consideration with their advisors of the
suitability of the notes in light of their particular financial circumstances, the following risk factors and the other information
included or incorporated by reference in the applicable pricing supplement, this product supplement, the prospectus supplement
and the prospectus. We have no control over a number of matters, including economic, financial, regulatory, geographic, judicial
and political events, that are important in determining the existence, magnitude, and longevity of these risks and their influence
on the value of, or the payments made on, the notes. You should not purchase the notes unless you understand and can bear these
investment risks.

We urge you to read the section “Risk Factors” on page S-3 in the accompanying prospectus supplement. As you review “Risk
Factors” in the accompanying prospectus supplement, you should pay particular attention to the following sections:

. “— Risks Relating to All Note Issuances”;

. “— Additional Risks Relating to Notes with an Equity Security or Equity Index as the Reference Asset”; and

. “— Additional Risks Relating to Certain Notes with More than One Instrument Comprising the Reference Asset,” as
applicable.

You will be subject to significant risks not associated with conventional fixed-rate or floating-rate debt securities.
1) The notes are not principal protected and you may lose some or all of your principal.

The notes are not principal protected. The notes differ from ordinary debt securities in that we will not pay you 100% of your
principal amount if the reference return is negative, in the case of notes without a buffer, or less than the buffer, in the case of
notes with a buffer. In that event, you will lose 1% of the original principal amount for each percentage point that the reference
return is below 0.00% or the buffer, as applicable. Accordingly, you may lose some or all of your investment in the notes.

We cannot predict the final price or level of any reference asset on the final valuation date.
2) Your gain on the notes at maturity, if any, may not reflect the full performance of the reference asset.

For notes with a maximum cap, your payment at maturity per note will not be greater than the amount equal to the principal
amount plus the product of (i) the principal amount and (ii) the maximum cap. This means that the maximum possible return for
each note is the maximum cap. Therefore, you may not have the benefit of full exposure to the positive performance of the
reference asset if the product of the reference return multiplied by the upside participation rate is greater than the maximum cap.

3) The notes will not be listed on any securities exchange or quotation system.

The notes will not be listed on any securities exchange or quotation system, and as a result, there may be little or no secondary
market for the notes. Subject to regulatory constraints, HSBC Securities (USA) Inc. or an affiliate has agreed to use reasonable
efforts to make a market in the notes for so long as the notes are outstanding. Even if there is a secondary market, it may not
provide enough liquidity to allow you to sell the notes easily, and you may only be able to sell your notes at a dollar price less
than the amount that you paid for your notes. HSBC Securities (USA) Inc. or any affiliate may cease acting as a market maker at
any time and if it does, it is likely that there would be no secondary market for the notes.

4)  The notes will not make periodic interest payments.

As a holder of the notes, you will not receive periodic interest payments. Any return on the notes will be paid on the maturity
date specified in the applicable pricing supplement.

5) Changes that affect the reference asset will affect the market value of the notes and the amount you will receive at
maturity.

The policies of the publisher, sponsor or compiling authority for a reference asset (the “reference sponsor™) or the underlying
index of a reference asset, as applicable, concerning additions, deletions and substitutions of the constituents included in a
reference asset or the underlying index (as defined herein) of a reference asset, as applicable, and the manner in which a reference
sponsor takes account of certain changes affecting those constituents included in the relevant reference asset or the underlying
index of the relevant reference asset, as applicable, may affect the price or level of that reference asset. The policies of the
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reference sponsor with respect to the calculation of the relevant reference asset or the underlying index of the relevant reference
asset, as applicable, could also affect the price or level of that reference asset. The reference sponsor may discontinue or suspend
calculation or dissemination of the relevant reference asset or the underlying index of the relevant reference asset, as applicable.
Any such actions could affect the value of the notes.

6) No interest or dividend payments or voting rights.

The return on your notes may not reflect the return you would realize if you actually owned the stocks included in the reference
asset or the underlying index of the reference asset, as applicable. As a holder of the notes, you will not receive interest
payments, and you will not have voting rights or rights to receive dividends or other distributions or other rights that holders of
the stocks underlying the reference asset or the underlying index of the reference asset, as applicable, would have.

7) Impact of commissions and hedging costs.

The original issue price of the notes includes the underwriting commissions and fees and HSBC’s cost of hedging its obligations
under the notes through one or more of its affiliates. Such cost includes such affiliates” expected cost of providing the hedge, as
well as the profit these affiliates expect to realize in consideration for assuming the risks inherent in providing such hedge. As a
result, assuming no change in market conditions or any other relevant factors, the price, if any, at which you will be able to sell
the notes in secondary market transactions, if at all, will likely be lower than the original issue price.

8) Potential conflict of interest.

HSBC and its affiliates may engage in business with the issuers or the stocks comprising the reference asset or the underlying
index of the reference asset, as applicable, which may present a conflict between the obligations of HSBC and you, as a holder or
the notes. The calculation agent, who is the issuer of the notes, will determine the payment at maturity based on the observed
price or level of the reference asset. The calculation agent can postpone the determination of the final valuation date or the
maturity date if a market disruption event (as defined herein) occurs and is continuing on the final valuation date.

9) Potentially inconsistent research, opinions or recommendations by HSBC.

HSBC and its affiliates may publish research, express opinions or provide recommendations that are inconsistent with investing
in or holding any offering of the notes. Any such research, opinions or recommendations could affect the price or level of the
reference asset or the price of the stocks included in the reference asset or the underlying index of the reference asset, as
applicable, and therefore, the market value of the notes.

10) Credit of issuer.

The notes are senior unsecured debt obligations of the issuer, HSBC USA Inc. and are not, either directly or indirectly, an
obligation of any third party. Any payment to be made on the notes, depends on the ability of HSBC USA Inc. to satisfy its
obligations as they come due. As a result, the actual and perceived creditworthiness of HSBC USA Inc. may affect the market
value of the notes and, in the event HSBC USA Inc. were to default on its obligations, you may not receive the amounts owed to
you under the terms of the notes.

11) Because the tax treatment of the notes is uncertain, the material U.S. federal income tax consequences of an
investment in the notes are uncertain.

There is no direct legal authority as to the proper tax treatment of the notes, and therefore significant aspects of the tax treatment
of the notes are uncertain, as to both the timing and character of any inclusion in income in respect of the notes. Under one
approach, the notes should be treated as pre-paid forward or other executory contracts with respect to the reference asset. We
intend to treat the notes consistent with this approach. Pursuant to the terms of the notes, you agree to treat the notes under this
approach for all U.S. federal income tax purposes, and in the opinion of Cadwalader, Wickersham & Taft LLP, special U.S. tax
counsel to us, it is reasonable to treat the notes in accordance with this approach. See “Certain U.S. Federal Income Tax
Considerations — Certain Equity-Linked Notes — Certain Notes Treated as Forward Contracts or Executory Contracts” in the
prospectus supplement for certain U.S. federal income tax considerations applicable to notes that are treated as pre-paid cash-
settled forward or other executory contracts.

Certain of the entities included in the reference asset could be treated as “real estate investment trusts” (“REITs”), partnerships,
trusts, or “passive foreign investment companies” (“PFICs”) for U.S. federal income tax purposes, or otherwise as “pass-thru
entities” for purposes of section 1260 of the Internal Revenue Code of 1986, as amended (the “Code™), in which case it is
possible that the note will be subject to the “constructive ownership” rules of section 1260 of the Code. If so, the portion of any
gain that relates to a pass-thru entity that would otherwise be treated as long-term capital gain recognized on the sale, exchange,
maturity, or other taxable disposition of the notes could be treated as ordinary income and subject to an interest charge.
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Because of the uncertainty regarding the tax treatment of the notes, we urge you to consult your tax advisor as to the tax
consequences of your investment in a note. For a more complete discussion of the U.S. federal income tax consequences of your
investment in a note, please see the discussion under “Certain U.S. Federal Income Tax Considerations.”

12) Risks relating to the reference asset.

The notes are subject to the risks of any investment in common stocks, including the risk that the prices of the stocks may
decline. Any of the following factors may have a negative effect on the value of any reference asset and thus adversely affect the
trading value of the notes or the amount that you may receive at maturity. The following is a list of some of the significant risks
associated with a reference asset:

» Historical performance of any reference asset does not indicate future performance of such reference asset. It is
impossible to predict whether the price or level of any reference asset will rise or fall during the term of the notes; and

» The price or level of any reference asset will be influenced by political, economic, financial, market and other factors.
It is impossible to predict what effect these factors will have on the price or level of any reference asset.

Additional Risks Related to Notes Linked to the Performance of Exchange Traded Funds

13) The value of shares of a reference asset that is an exchange traded fund (“ETF”’) may not completely track the level
of the index that underlies the reference asset (the “underlying index™).

Although the trading characteristics and valuations of shares of a reference asset that is an ETF will usually mirror the
characteristics and valuations of the underlying index, the value of the shares of such reference asset may not completely track
the level of the underlying index. The value of a reference asset that is an ETF may reflect transaction costs and fees incurred or
imposed by the issuer of the ETF (the “reference issuer”) that are not included in the calculation of the underlying index.
Additionally, because such reference asset may not actually hold all of the stocks that comprise the underlying index but invests
in a representative sample of securities which have a similar investment profile as the stocks that comprise the underlying index,
the reference asset may not fully replicate the performance of the underlying index.

14) Investments in notes linked to reference assets that are ETFs may involve industry concentration risks.

The stocks included in an underlying index may be stocks of companies representing a particular market sector. As a result, an
investment in the notes will be concentrated in this single sector. Although an investment in the notes will not give noteholders
any ownership or other direct interests in the stocks comprising the relevant underlying index, the return on an investment in the
notes will be subject to certain risks similar to those associated with direct equity investments in the market sector represented by
the relevant underlying index.

Additional Risks Related to Notes with a Knockout Buffer
15) The protection provided by the knockout buffer may terminate during the term of the notes.

If the reference value declines below the knockout value on any relevant scheduled trading day during the observation period,
you will be fully exposed to any depreciation in the value of any reference asset at maturity. Under these circumstances, if the
final value is less than the buffer value, you will lose 1% of the principal amount of your notes for each percentage point that the
reference return is below 0.00%. As a result, if you invest in notes with a knockout buffer, you may lose up to 100% of your
investment.

Additional Risks Related to Notes Linked to a Basket of Reference Assets (each such reference asset, a “basket
