
Investment in the Notes involves certain risks. You should refer to “Risk Factors” beginning on page FWP-8 of this document, page S-1 of the accompanying 
prospectus supplement and page S-1 of the accompanying Equity Index Underlying Supplement.

Linked to the AI Powered US Equity Adjusted Total Return Index (the “Reference 
Asset”)

®



Indicative Terms(1) The Notes

Principal 
Amount

Term

Reference 
Asset

Upside 
Participation 
Rate

Percentage

Reference 
Return

Payment at
Maturity per 
Note

If the Reference Return is greater than zero:

If the Reference Return is less than or equal 
to zero but greater than or equal to the 

If the Reference Return is less than the 

Initial Value

Final Value

Pricing Date

Trade Date

Original Issue 
Date

Final Valuation 
Date (2)

Maturity Date(2)

CUSIP / ISIN

Information Advantage

Equity Selection

100% Equities



Information about the Reference Asset Hypothetical and Historical Index Performance Data

Notional Portfolio EquBot

Tracking 
Error Benchmark

Adjustment 
Factor

Rebalancing Fee

AiPEXAR 3-Step Investment Process

• 

• 

• 



Linked to the AI Powered US Equity Adjusted Total Return Index

Issuer:

Principal Amount:

Reference Asset:

Trade Date:

Pricing Date:

Original Issue Date:

Final Valuation Date:

Maturity Date:

Upside Participation 
Rate:

Payment at Maturity:

Reference Return: 

Final Settlement Value: If the Reference Return is greater than zero,

Percentage,

Initial Value:

Final Value:

Form of Notes:

Listing:

CUSIP / ISIN:



Estimated Initial Value:

The Trade Date, the Pricing Date and the other dates set forth above are subject to change, and will be set forth in the pricing supplement 
relating to the Notes.



GENERAL

 

 

 

PAYMENT AT MATURITY 

If the Reference Return is greater than zero

Interest

Calculation Agent

Reference Sponsor

Solactive



INVESTOR SUITABILITY

The Notes may be suitable for you if:

 

 

 

 

 

 

 

 

 

 

 

The Notes may not be suitable for you if:

 

 

 

 

 

 

 

 

 

 

 



RISK FACTORS

 

 

Risks Relating to the Structure or Features of the Notes

Your investment in the Notes may result in a loss.

The amount payable on the Notes is not linked to the value of the Reference Asset at any time other than on the Final Valuation 
Date.

The Notes will not bear interest.

Risks Relating to the Reference Asset

The Adjustment Factor, or decrement, feature of 5.00% per annum and the monthly Rebalancing Fee of 0.01% of the change in 

Due to the decrement feature, the level of the Reference 
Asset will only increase if the Notional Portfolio’s aggregate performance (as reduced by the monthly Rebalancing Fee) exceeds 
5.00% per annum.

per annum.

The Index strategy is not guaranteed to succeed.



Index Universe Components
Index Universe

Index Components

The Index and the Notional Portfolio are purely notional.

If the market values of the Index Components change, the level of the Notional Portfolio and therefore the level of the Index and 
the market value of your Notes may not change in the same manner.

There are no dividend payments or voting rights.

The Index was recently launched and has a limited operating history.

Historical levels are not an indication of future performance.

Solactive administers, calculates and publishes the Index, the Index Universe and the Benchmark.



The Index selects and weights the Index Components based on AI models; the strategies and views implicit in such models and 
in the Index are not guaranteed to succeed.

the Index.

®

Correlation of performances among the Index Components may reduce the performance of the Index and, therefore, your Notes.

The Index Universe is exposed to equity risk, including from mid-capitalization companies.



The level of the Index may be determined by reference to the SPDR S&P 500 ETF Trust (“SPY”) if the AI models become 
unavailable.

®

®

®

Risks Associated with any Index Allocation to SPY

Solactive, as index administrator, would determine whether and for how long to calculate the level of the Index by reference to 
SPY.

If the level of the Index were to be determined by reference to SPY due to unavailability of the AI models, the tracking error 
constraint feature and decrement feature would continue to apply and reduce the performance of the Index relative to SPY.

ETFs are subject to management risk.



The performance and market value of an ETF during periods of market volatility may not correlate with the performance of its 
underlying index as well as the net asset value per share of that ETF.

General Risk Factors

The Notes are subject to the credit risk of HSBC USA Inc.

The Notes are not insured or guaranteed by any governmental agency of the United States or any other jurisdiction.

The Estimated Initial Value of the Notes, which will be determined by us on the Trade Date, is expected to be less than the price 



The price of your Notes in the secondary market, if any, immediately after the Trade Date is expected to be less than the price 
to public.

If we were to repurchase your Notes immediately after the Original Issue Date, the price you receive may be higher than the 
Estimated Initial Value of the Notes.

You will not have any ownership interest in the stocks included in the Reference Asset.

The Notes lack liquidity.

Uncertain tax treatment.



ILLUSTRATIVE EXAMPLES

 

 

 

 

Hypothetical
Final Value

Hypothetical 
Reference Return

Hypothetical 
Payment at Maturity

Hypothetical 
Return on the Notes

1,000.00 0.00% $1,000.00 0.00%

800.00 -20.00% $1,000.00 0.00%



Example 1: The value of the Reference Asset increases from the Initial Value of 1,000.00 to a Final Value of 1,050.00.

Final Settlement Value: $1,081.75

Example 2: The value of the Reference Asset decreases from the Initial Value of 1,000.00 to a Final Value of 950.00.

Final Settlement Value: $1,000.00 

Example 3: The value of the Reference Asset decreases from the Initial Value of 1,000.00 to a Final Value of 600.00.

Final Settlement Value: $800.00 



  DESCRIPTION OF THE REFERENCE ASSET 

Description of AIPEXAR Hypothetical and Historical Index Performance Data

Notional Portfolio
EquBot

Tracking Error
Benchmark

Adjustment Factor

Rebalancing Fee

For more information about the AIPEXAR, see Annex A to 
this document.



EVENTS OF DEFAULT AND ACCELERATION

SUPPLEMENTAL PLAN OF DISTRIBUTION (CONFLICTS OF INTEREST)

U.S. FEDERAL INCOME TAX CONSIDERATIONS





ANNEX A

AI Powered US Equity Adjusted Total Return Index

Index

Solactive

EquBot
Index Administrator

Notional Portfolio
Index Universe Components Index Universe

Tracking Error”
Benchmark
Index Components

Adjustment Factor
Rebalancing Fee

Live Date

Index Composition

Rebalance Day
Rebalance Period

Selection Day
AI Score

® ®

The AI Scores

®

®

Nis= i s 

Nmin,s= Nis 
Nis

Nmax,s= Nis
Nis



Aggregated AI 
Score

Opportunity Value

Allocation Constraints
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Tracking Error Constraint

TEU Benchmark 
Components

((X -B .(X -B

=



i,s-n
 s-n.

i,s-n-1
s-n.

k,s-n
 s-n.

k,s-n-1
s-n

i,s-n
s-n

s-n

k,s-n

Xmod
s s s.

Xmod

X

B

w

w w

Calculation of the Index Level
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Adjustments to the Index

Publication

Calculation Day

Exchange

Trading Day

Trading Price

Miscellaneous

Methodology Polic

Oversight Committee

License Agreement
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