
Dealerweb Inc. 
Notes to Financial Statements 
December 31, 2015 

1. Nature of Operations 

Dealerweb Inc. (the "Company") is a registered broker dealer operating as a broker's broker primarily in the 
purchase and sale of United States government and government agency mortgage-backed securities, 
United States Treasury bills, notes and bonds, repurchase agreements, collateralized mortgage obligations 
and municipal securities . The Company operates an electronic trading system primarily for U.S. Treasury 
and Agency mortgage-backed securities. 

The Company is a registered member of the Financial Industry Regulatory Authority ("FINRA") and is 
subject to the Securities Exchange Act of 1934 ("SEC"). Dealerweb Inc. is also registered as an introducing 
broker with the Commodity Futures Trading Commission ("CFTC") and is a member of the National Futures 
Association . 

Dealerweb Inc. is a wholly-owned subsidiary ofTradeweb IDB Markets, Inc. (the "Parent") . The Parent is a 
wholly-owned subsidiary Tradeweb Markets LLC. 

In 2015, the Company entered into a fully disclosed clearing agreement with SG Americas Securities, LLC 
for settlement and clearance of U.S. Treasury securities of certain counterparties. 

2. Summary of Significant Accounting Policies 

Use of Estimates 
The preparation of financial statements in conformity with U.S. generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the 
reported amounts of revenue and expenses during the reporting period. Actual results could differ from 
those estimates. 

Revenue Recognition 
Securities transactions and the related revenues and expenses are recorded on a trade date basis, as if the 
transactions have settled. 

Fair Value Measurement 
Certain financial instruments that are not carried at fair value on the balance sheet are carried at amounts 
that approximate fair value. These instruments include cash, deposits with clearing organizations, 
membership in clearing organizations and security deposits. 

The fair value hierarchy under ASC 820 prioritizes the inputs to valuation techniques used to measure fair 
value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical 
assets or liabilities (level1 measurements) and the lowest priority to unobservable inputs (level 3 
measurements). The three levels of the fair value hierarchy under ASC 820 are described below: 

Basis of Fair Value Measurement 

Level1 Unadjusted quoted prices in active markets that are accessible at the measurement date for 
identical, unrestricted assets or liabilities; 

Level 2 Quoted prices in markets that are not considered to be active or financial instruments for which all 
significant inputs are observable, either directly or indirectly; 

Level 3 Prices or valuations that require inputs that are both significant to the fair value measurement and 
unobservable. 
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A financial instrument's level within the fair value hierarchy is based on the lowest level of any input that is 
significant to the fair value measurement. 

The Company's cash instruments are classified within level 1 of the fair value hierarchy because they are 
valued using quoted market prices in active markets. The Company's deposits with clearing organizations, 
membership in clearing organizations and security deposits are classified within level 2 of the fair value 
hierarchy because all significant inputs are observable, either directly or indirectly . The Company has no 
instruments that are classified within level 3 of the fair value hierarchy. 

Furniture, Equipment and Leasehold Improvements and Depreciation and Amortization 
Furniture, equipment and leasehold improvements are stated at cost less accumulated depreciation and 
amortization. Depreciation of furniture and equipment is computed using straight-line methods over the 
estimated useful lives of the related assets Leasehold improvements are amortized over the shorter of the 
lease terms or the estimated useful lives of the improvements. 

Income Taxes 
The Parent files a consolidated federal income tax return and combined state and local returns in most 
jurisdictions. The Parent makes income tax payments and charges the subsidiary for its share of the 
expense, which is computed as if the subsidiary filed separate tax returns. The tax benefits of consolidation 
are reflected in the Parent's results of operations. 

Stock Based Compensation 
The Company accounts for stock based compensation allocated from Tradeweb Markets LLC in 
accordance with ASC 718, which focuses primarily on accounting for a transaction in which an entity obtains 
employee services in exchange for share-based payments. Under ASC 718, the shared-based payments 
received by the employees of the Company are accounted for as liability awards. As a liability award, the 
cost of employee services received in exchange for an award of equity instruments is generally measured 
based on the grant-date fair value of the award and remeasured at the end of each reporting period until 
settlement. Under ASC 718, the cost of employee services received in exchange for an award of equity 
instruments is generally measured based on the grant-date fair value of the award. The fair value of that 
award is remeasured subsequently at each reporting date through to settlement. Changes in the liability 
instrument's fair value during the requisite service period are recognized as compensation cost over that 
period. 

Under ASC 718, share-based awards that do not require future service (e.g ., vested awards) are expensed 
immediately. Share-based employee awards that require future service are amortized over the relevant 
service period 

3. Deposits With Clearing Organizations 

Deposits with clearing organizations include cash of $8,284,713. 

4. Cash Segregated Under Federal Regulations 

Cash has been segregated in a special reserve bank account for the benefit of brokers and dealers under 
SEC Rule 15c3-3. The Company computes a proprietary accounts of other broker-dealers ("PAB") reserve, 
which requires the Company maintain minimum segregated cash in the amount of total credits per the 
Reserve Computation. As of December 31, 2015 cash in the amount of $1,700,000 has been segregated in 
the PAB reserve account exceeding the requirements pursuant to SEC Rule 15c3-3. 
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5. Receivable from and Payable to Brokers and Dealers and Clearing Organizations 

Balances receivable from and payable to brokers and dealers and clearing organizations resulting from the 
Company's normal securities transactions are generally collateralized by those securities. The Company 
may be exposed to credit risk regarding its receivables, which are primarily receivable from financial 
institutions, including banks and broker/dealers. At December 31, 2015, the Company has established an 
allowance for doubtful accounts of $100,000 with regard to these receivables. 

6. Furniture, Equipment and Leasehold Improvements 

Furniture, equipment and leasehold improvements consists of the following at December 31 , 2015: 

Furniture 
Computer equipment 
Telephone equipment 
Leasehold improvements 
Other 

Less accumulated depreciation and amortization 

7. Leases 

$ 367,028 
3,897,343 
2,171,356 
1,167,727 

5 067 
7,608,521 
6,623,595 

$ 98.4.926 

The Company is obligated under a non-cancelable operating lease for office space in Berkeley Heights, 
New Jersey. The lease expires January 31, 2020. The lease contains a provision for escalation based on 
increases in certain costs incurred by the landlord. 

The Company is obligated under a non-cancelable operating lease for office space in Boca Raton, Florida 
expiring December 31, 2016 and Jupiter, Florida expiring March 31, 2016. The leases contain provisions 
for escalation based on increases in certain costs incurred by the landlord. 

The Company is obligated under a non-cancelable operating lease for office space in Los Angeles, 
California expiring February 28, 2020. The leases contain provisions for escalation based on increases in 
certain costs incurred by the landlord. 

The schedule of minimum future lease payments only represents rental payments for leases that are held in 
the Company's name. The Company is also allocated a portion of rent expense from leases held by 
Tradeweb Markets LLC in which part of the leased space is occupied by employees of the Company. 

A schedule of future minimum annual rental payments due is as follows: 

Year Ending 
December 31, 2015 

2016 
2017 
2018 
2019 
2020 
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Amount 

$ 401,363 
375,229 
376,315 
377,433 

34.678 
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8. Income Taxes 

The Company uses the asset and liability method to calculate deferred tax assets and liabilities in 
accordance with FASB ASC 740. Deferred taxes are recognized based on the differences between the 
financial statement carrying amounts of existing assets and liabilities and their respective tax bases using 
enacted tax rates expected to apply to taxable income in the years in which those differences are expected 
to be recovered or settled. 

9. Employees Savings Plan 

The Company participates in a 401 (k) savings plan for its employees, maintained by Tradeweb Markets 
LLC, whereby employees may voluntarily contribute up to 75% of their annual compensation, subject to 
certain limits. The Parent matches 100% of the employee's contribution, up to 4%. 

10. Stock Based Compensation Plans 

Tradeweb Markets LLC ("Markets") has stock incentive plans which provides for the grant of stock 
appreciation rights ("SARs") or performance based restricted share units ("PRSUs"), to encourage 
employees of Markets and its subsidiaries and affiliates to participate in the long-term success of Markets. 

Markets measures the cost of employee services received in exchange for the award based on its current 
fair value. The fair value of that award is remeasured subsequently at each reporting date through to 
settlement. Changes in the award's fair value during the requisite service period are recognized as 
compensation cost over that period. 

The SARs have a graded vesting schedules with expiration dates through December 31, 2016. If an 
employee is terminated without cause, all unvested SARs are forfeited . All vested SARs can only be 
exercised during a specific period of the year. 

All SARs were issued with an exercise price no lower than the fair value at the date of the grant, in 
accordance with the rules of the stock option plans. 

No SARs were granted during 2015. 

The fair value of the awards is calculated at the date of grant and remeasurement date using an appropriate 
valuation model such as Black-Scholes. Consequently, the fair values of these awards are based on market 
value at that date. 

The fair value of the awards is calculated at the date of grant and remeasurement date using an appropriate 
valuation model such as Black-Scholes. Consequently , the fair values of these awards are based on market 
value at that date. 

The significant weighted average assumptions used to estimate the fair value of the SARs of Markets at 
December 31,2015 are as follows: 

Weighted Average Expected Life (years) 
Weighted Average Risk Free Interest Rate 
Weighted Average Expected Volatility 
Weighted Average Expected Dividend Yield 
Weighted Average Exercise Price 

0.57 
0.55% 

24.16% 
3.64% 

$16,839 
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Expected volatility and dividend yield on the date of the grant and remeasurement date have been used as 
inputs into the respective valuation model. The US Government zero coupon interest rate curve has been 
used to derive a risk-free discount rate. 

The PRSUs vest on January 1, 2018. The value of a PRSU upon vesting is based on the share price of 
Markets, dividends paid by Markets during the vesting period, adjusted by a performance modifier which is 
based on the performance of Markets. 

11. Net Capital Requirements 

The Company is a registered broker-dealer and a registered introducing broker and, accordingly, is subject 
to the minimum net capital requirements of the Securities and Exchange Commission, the Financial 
Industry Regulatory Authority, Inc. and the U.S. Commodity Futures Trading Commission wherein a broker
dealer is to have at all times sufficient assets to cover current indebtedness. Dealerweb Inc. is required to 
maintain defined minimum net capital of the greater of $150,000 or 1/15 of aggregate indebtedness. At no 
time may the ratio of the aggregate indebtedness to net capital exceed 15 to 1. 

Dealerweb's net capital, as defined, and the ratio of aggregate indebtedness to net capital are as follows as 
of December 31, 2015: 

Net capital, as defined 
Minimum net capital required 
Net capital in excess of minimum requirement 
Net capital greater than 10% of aggregate indebtedness 
Total aggregate indebtedness 
Ratio of aggregate indebtedness to net capital 

11. Off-Balance-Sheet Risk and Concentration of Credit Risk 

$29,395,956 
$ 1,998,739 
$27,397,217 
$26,397,848 
$29,981,076 

1.02 to 1 

In the normal course of business the Company, as agent, executes transactions with, and on behalf of, 
other brokers and dealers. If the agency transactions do not settle because of failure to perform by either 
counterparty, the Company may be obligated to discharge the obligation of the non-performing party and, as 
a result, may incur a loss if the market value of the security is different from the contract amount of the 
transaction. 

A substantial number of the Company's transactions are collateralized and executed with, and on behalf of, 
a limited number of brokers and dealers. The Company's exposure to credit risk associated with the 
nonperformance of these clients in fulfilling their contractual obligations pursuant to securities transactions 
can be directly impacted by volatile trading markets which may impair the clients' ability to satisfy their 
obligations to the Company. 

The Company does not expect nonperformance by counterparties in the above situations. However, the 
Company's policy is to monitor its market exposure and counterparty risk. In addition, the Company has a 
policy of reviewing, as considered necessary, the credit standing of each counterparty with which it conducts 
business. 

The Company has cash in banks in excess of FDIC-insured limits and is exposed to the credit risk 
resulting from this concentration of cash. 
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12. Related Party Transactions 

Under a service agreement between the Company and Tradeweb Markets LLC ("Markets"), Markets 
provides the Company with certain legal, financial, tax, accounting, human resources, facilities, marketing, 
technology and administrative services relating to the Company's inter-dealer broker business. 

The Company enters into transactions with the ultimate owners of the Parent. At December 31, 2015, the 
following balances with such affiliates were included in the statement of financial condition in the following 
line items: 

Cash and cash equivalents 
Deposits with clearing organizations 
Receivables from brokers and dealers and clearing organizations 
Other assets 
Payable to brokers and dealers and clearing organization 

13. Subsequent Events 

$46,463,374 
250,000 

3,025,815 
102,053 
485,281 

There were no subsequent events requiring adjustment to the financial statements or disclosure 
through February 26, 2016, the date that the Company's financial statements were issued. 
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