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OATH OR AFFIRMATION

1, Douglas A. MacWright , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Highlander Capital Group, Inc.

, as
of December 31 ,2018 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature
President & CEO
Title
¥, “~
Publi
Notary Public DAVID ANDREW TROUPOS
This report ** contains (check all applicable boxes): s bl

State of New Jersey
My Commission Expires Jan 4, 2021

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O8E 0 ORNERORERERE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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HIGHLANDER CAPITAL GROUP INC.
CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

ASSETS
Cash N 20,407
Receivables from clearing broker 43,831
Deposit with clearing broker 100,000
Property and equipment, less accumulated depreciation & amortization of $286,430 44,781
Investment in affiliate, at fair value 62,768
TOTAL ASSETS $ 271,787

LIABILITIES AND STOCKHOLDERS' EQUITY

Accounts payable and accrued expenses $ 26,297
Due to affiliate 5,000
TOTAL LIABILITIES 31,297

Stockholders' equity
Common stock - Class A voting, no par value,
1,000 shares authorized, 160 shares issued, 158 shares outstanding 1,600
Common stock - Class B nonvoting, no par value,
900 shares authorized, none issued or outstanding -
Additional paid in capital 1,174,399

Accumulated deficit (930,509)
Treasury stock, 2 shares at cost (5,000)
TOTAL STOCKHOLDERS' EQUITY 240,490
TOTAL LIABILITIES AND STOCKHOLDERS EQUITY $ 271,787

The accompanying notes are an integral part of these consolidated financial statements.
- .




HIGHLANDER CAPITAL GROUP INC.
CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2016

REVENUES
Commisions and fees s 723,522
Trading Income 12,750
Other 56,181
TOTAL REVENUES 792,453
EXPENSES
Employee compensation and benefits 563,210
Brokerage, exchange and clearance fees 97,874
Occupancy 39,139
Regulatory fees 38,011
Depreciation and amortization 7,492
Other 43,174
TOTAL EXPENSES 788,900
INCOME FROM OPERATIONS 3,553
OTHER INCOME
Net change in unrealized appreciation on investment 62,768
TOTAL OTHER INCOME 62,768
NET INCOME § 66,321

The accompanying notes are an integral part of these consolidated financial statements.
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Net income

HIGHLANDER CAPITAL GROUP, INC

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2016

Common Additional Accumulated Treasury
Stock Paid-in-Capital Deficit Stock Total
Balance, Beginning of Year  § 1,600 $ 1,174,399 $ (996,830) $ (5,000) $ 174,169
66,321 66,321
Balance, Find of Year $ 1,600 $ 1174399 $ (930,509) $ (5,000) $ 240,490

The accompanying notes are an integral part of these consolidated financial statements.
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HIGHLANDER CAPITAL GROUP INC.
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

CASH FLLOWS FROM OPERATING ACTIVITIES:
Net income ) 66,321

Adjustments to reconcile net income to net cash
from operaung actvites

Depreciation and amortization 7,492
Net change in unrealized appreciation on investment (62,768)
Changes in operating assets and liabilities:
Recetvables from clearing organization (19,340)
Deposit with clearing organization 1,000
Accounts payable and accrued expenses (7,345)
Due to affiliate 5,000
TOTAL ADJUSTMENTS TO NET INCOME (75,961)
NET CASH FLOWS FROM OPERATING ACTIVITIES (9,640)
NET DECREASE IN CASH (9,640)
CASH - BEGINNING 30,047
CASH - ENDING $ 20,407

SUPPLEMENTAL CASH FLOW INFORMATION:
Cash paid for income taxes $ 2,500

Cash paid for interest expense $ -

The accompanying notes are an integral part of these consolidated financial statements.
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HIGHLANDER CAPITAL GROUP, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016

1. ORGANIZATION AND NATURE OF BUSINESS

Highlander Capital Group, Inc. (“HCG Inc.”), formerly FIA Capital Group, Inc., and subsidiary (collectively
referred to as “the Company"), was incorporated in the state of New Jersey on July 9, 1968 and 1s effectively a
100% owned by its President both directly and through two related LLC’s. HCG Inc. owns 100% of the
member’s capital of its only subsidiary Highlander Realty Advisors, LLC (“HRA LLC”), a limited liability
company organized under the laws of the state of New Jersey on May 19, 2006. The Company has offices in
Short Hills, New Jersey.

The Company is a broker-dealer registered with the Securities and Exchange Commission (SEC) and is a
member of the Financial Industry Regulatory Authority (FINRA). The Company was granted registration as
a broker dealer on April 22, 1987. The two primary sources of income ate proprietary trading on the
Company's behalf, and commissions earned from retail trading. The Company does not carry customer
accounts and accordingly is exempt from the Securities and Exchange Commission's Rule 15¢-3-3 (the
customer protection rule) pursuant to provision K(2)(11) of such rule.

The Company participates 1n a vartety of financial and administrative transactions with related partes and
affiliates. Though generally at commercial rates, it is possible that because of these relationships the terms of
some of these transactions are not the same as those that would result from transactions among wholly
unrelated parties.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation

The consolidated financial statements include the accounts of Highlander Capital Group, Inc. and its
subsidiary (Highlander Realty Advisors LLLC, a registered investment advisor under the Investment Advisors
Act of 1940, as amended). All significant intercompany transactions and balances have been eliminated.

Basis of Financial Statement Presentation

The accompanying consolidated financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America (“US GAAP”). The accounting policies and reporting
practices of the Company conform to the predominant practices in the broker-dealer industry.

Management Estimates

The preparation of consolidated financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of
contngent assets and lhabilities at the date of the consolidated financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estumates.

Subsequent Events

The Company has considered subsequent events and transactions through February 20, 2017, the date the
financial statements were issued, noting no material events requiring disclosure or recognition in the
Company’s consolidated financial statements.

Revenue Recognition
Commission revenues, securities transactions, and related expenses are recorded on a trade date basis.

i



HIGHLANDER CAPITAL GROUP, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Government and Other Regulation

A broker-dealer of securities business 1s subject to significant regulation by various governmental agencies and
self-regulatory organizations. Such regulation includes, among other things, periodic examinations by these
regulatory bodies to determine whether the Company is conducting and reporting its operations in accordance
with applicable requirements of these organizations. As a registered broker-dealer, the Company is subject to
the Sccurities and Exchange Commission’s net capital rule (Rule 15¢3-1) which requires the Company maintain
a minimum net capital, as defined.

Cash and Cash Equivalents

For purposes of presentation on both the balance sheet and statement of cash flows, the Company considers
highly liquid instruments, with original maturities of three months or less that are not held for sale in the
ordinary course of business, to be cash and cash equivalents, Cash and cash equivalent balances may, at a
limited number of banks and financial institutions, periodically exceed Federal Depository Insurance
Corporation (“FDIC”) insurance coverage. The Company believes it mitigates this risk by investung in or
through major financial institutions and primarily in funds that are insured by the United States federal
government.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and amortization. Depreciation of
property and equipment is computed over their estimated useful lives, 3 to 7 years, on the straight-line method.
Leasehold improvements are amortized using the straight-line method over either the economic useful life of
the improvement or the lease term, whichever is shorter.

Following the acquisition of any long-lived asset, the Company continually evaluates whether later events and
circumstances have occurred that indicate the remaining useful life of the long-lived asset may warrant revision
or that the remaining balance of the long-lived asset may not be recoverable.

Clearing Arrangements

The Company has an agreement with RBC Correspondent Services (“RBC”), a division of RBC Capital Markets
LLC, to provide execution and clearing services on behalf of its customers on a fully disclosed basis. All
customer records and accounts are maintained by RBC. RBC is 2 member of various stock exchanges and 1s
subject to the rules and regulations of such organizations as well as those of the Securities and Exchange
Commission.

Recetvables from the clearing broker include amounts due on proprietary unsettled cash and margin transactions
and commussions earned. As of December 31, 2016, the Company had a clearing deposit with RBC in the
amount of $100,000.

Fair Value of Other Assets and Liabilities

The carrying amounts reported on the statement of financial condition for cash, if any, approximate its fair value
based on the short-term maturity and the daily pricing mechanisms for these instruments. Other assets and
liabilites with short and intermediate-term maturities and defined settlement amounts, including receivables,
payables, and accrued habilities are reported at their contractual amounts, which approximate fair value.

.2



HIGHLANDER CAPITAL GROUP, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investment Valuation

The Company follows the guidance in the Fair Value Measurement and Disclosure topic of the FASB
Accounting Standards Codification (ASC 820). Under this guidance, fair value is defined as the price that would
be received to sell an asset or paid to transfer a liability (i.e., the “exit price”) in an orderly transaction between
market participants at the measurement date.

In determining fair value, the Company uses various valuation approaches. ASC 820 establishes a fair value
hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes the
use of unobservable inputs by requiring that the most observable inputs be used when available. Observable
nputs are those that market participants would use in pricing the asset or liability based on market data obtained
from sources independent of the Company. Unobservable inputs reflect the Company’s assumptions about the
inputs market participants would use in prici.ng the asset or liability developed based on the best information
available in the circumstances. The fair value hierarchy is categorized into three levels based on the inputs as
follows:

Level 1 — Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that
the Company has the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Since valuations are based on quoted prices that are readily and regularly available in an active market,
valuation of these securities does not entail a significant degree of judgment.

Level 2 — Valuations based on quoted prices in markets that are not active or for which all significant inputs are
observable, either directly or indirectly.

Level 3 — Valuations based on inputs that are unobservable and significant to the overall fair value measurement.

The availability of valuation techniques and observable inputs can vary from investment to investment and are
affected by a wide variety of factors including, the type of nvestment, whether the investment is new and not
yet established in the marketplace, and other characteristics particular to the transaction. To the extent that
valuation 1s based on models or inputs that are less observable or unobservable in the market, the determination
of fair value requires more judgment. Those estimated values do not necessarily represent the amounts that may
be ultimately realized due to the occurrence of future circumstances that cannot be reasonably determined.

Because of the inherent uncertainty of valuation, those estimated values may be materally higher or lower than
the values that would have been used had a ready market for the securities existed. Accordingly, the degree of
judgment exercised by the Company in determining fair value is greatest for securities categorized in Level 3. In
certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value measurement
in its entirety falls 15 determined based on the lowest level input that is significant to the fair value measurement.

Fair value 15 a market-based measure considered from the perspective of a market participant rather than an
enuty-specific measure. Therefore, even when market assumptions are not readily available, the Company’s
own assumptions are set to reflect those that market participants would use in pricing the asset or liability at the
measurement date. The Company uses prices and inputs that are current as of the measurement date, including
periods of market dislocation. In periods of market dislocation, the observability of prices and inputs may be
reduced for many investments. This condition could cause an investment to be reclassified to a lower level
within the fair value hierarchy.
=



HIGHLANDER CAPITAL GROUP, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Valuation Techniques

Investments in Private Investment Companies - Investments in private investment companies are typically
valued utilizing the net asset valuations provided by the underlying companies and/ or their administrators. The
Company’s management considers subscription and redemption rights, including any restrictions on the
disposition of the interest in its determination of fair value. Investments in private investment companies are
included in Level 3 of the fair value hierarchy.

Income Taxes

The Company accounts for income taxes in accordance with FASB ASC 740, Income Taxes, which requires the
recognition of deferred income taxes for differences berween the financial statement carrying amounts of
existing assets and liabilities and their respective tax bases and operating loss and tax credit carryforwards.
Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable income in
the years in which those temporary differences are expected to be recovered or settled. The effect on deferred
tax assets and liabilities of a change in tax rates is recognized in income in the period that includes the enactment
date. Valuation allowances are established to reduce deferred tax assets to the amount expected to be realized.

Management is required to determine whether a tax positon of the Company is more likely than not to be
sustained upon examination by the applicable taxing authority, including the resolution of any related appeals or
liigation processes, based on the technical merits of the position. The tax benefit recognized is measured as the
largest amount of benefit that is greater than fifty percent likelihood of being realized upon ultimate settdement.
De-recognition of a tax benefit previously recognized could result in the Company recording a tax liability that
would reduce stockholder’s equity. This policy also provides guidance on thresholds, measurement, de-
recognition, classification, interest and penalties, accounting in interim periods, disclosure, and transition that 1s
intended to provide better consolidated financial statement comparability among different entites.

Based on its analysis, management has determined that the Company has not incurred any hability for
unrecognized tax benefits as of December 31, 2016. However, the Management’s conclusions regarding this
policy may be subject to review and adjustment at a later date based on factors including, but not limited to, on-
going analysis of and changes to tax laws, regulations and interpretations thereof.

The Company has $359,000 of federal and $411,000 of state net operating losses available to reduce future
federal and state income taxes. Future federal and state expected tax benefits aggregating approximately $90,000
from the application of the unused net operating losses have not been recognized due to the uncerminty of
obtaining levels of sufficient taxable income based upon the Company’s past experience. The US. Federal
junisdiction and New Jersey are the major tax junsdictions where the Company files income tax returns. The
Company is no longer subject to U.S. Federal or State examinations by tax authorities for years before 2012.
Should any such penalties and interest be incurred, the Company's policy would be to recognize them as interest
expense and other expenses, respectively. No interest expense or penalties have been assessed for the years
ended December 31, 2016.

Reclassifications
Certain reclassifications have been made to the prior year consolidated financial statements to conform to the

current year presentation
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HIGHLANDER CAPITAL GROUP, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016

3. FAIR VALUE MEASUREMENTS

The Company's assets and liabilities recorded at fair value have been categorized based upon a fair value
hierarchy in accordance with ASC 820. See Note 2 for a discussion of the Company's policies.

The following table summarizes the levels in the ASC 820 fair value hierarchy into which the Company's
investments are classified as of December 31, 2016:

Total Level 1 Level 2 Level 3
Investment in affiliated
private investment
company, at fair value $ 62,768 s - s - $____ 62768

The following table summarizes the activity for the year ended December 31, 2016 for investments classified
within Level 3. The classificaion of an investment within Level 3 is based upon the significance of the
unobservable inputs to the overall fair value measurement.

Beginning balance January 1, 2016 $ -
Change in unrealized appreciation on investment 62768
Ending balance December 31, 2016 S 62768
Change in unrealized appreciation on investment still held

at December 31, 2016 S 62768

4. PROPERTY AND EQUIPMENT

Property and Equipment at December 31, 2016 consists of the following:

Computer equipment $ 184,740
[Furniture and fixtures 95474
Leasehold improvements 50,997
331,211

Less: accumulated depreciation and amortization (286,430)
S 44781

Total depreciation and amortization expense charged to operations amounted to $ 7,492 for the year ended
December 31, 2016.

5. TREASURY STOCK

In December 2012, the Board of Directors authorized the Company to repurchase 2 shares of Class A - voting
common stock from a minority stockholder for $5,000. The stock is held in treasury and recorded using the
cost method.

=10-



HIGHLANDER CAPITAL GROUP, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016

6. TRANSACTIONS WITH RELATED PARTIES

The Company shares its office space as well as various administrative services with affiliates of the Company. In
addition, the Company s also invested in an affiliated company through common ownership and management.

In February 2011, the Company relocated to Short Hills, NJ where it leases space on a month to month basis
from GDJ Realty Holdings LL.C which is 50% owned by the Company's president and 50% owned by other
family members. During 2016, the monthly rent the Company pays was reduced from $4,400 to $2,200. For
the year ended December 31, 2016, rent expense totaled $35,200 and is included in occupancy expenses on the
consolidated statement of operations.

In December 2007, the Company acquired a 20% interest in Highlander Futures Management LLC (“HFM
LLCY), a New Jersey limited liability company, for an initial capital contribution of $10,000. Highlander Futures
Management LLC is involved in equity and options investing. At December 31, 2016, the fair value of the
Company’s investment in HFM LLC amounted to $62,768 and is included in the investment in affiliate balance
reported on the consolidated statement of financial condidon. For the year ended December 31, 2016,
unrealized appreciation in the Company’s investment in affiliate amounted to $62,768 and reported in the
consolidated statement of operations.

At December 31, 2016, the Company has a due to an affiliate in the amount of $5,000, which is reflected in due
to affiliate on the accompanying consolidated statement of financial condition. The due to affiliate represents
amounts due for operating liabilities paid on behalf of the Company by the affiliate.

7. REGULATORY REQUIREMENTS

The Company, as a registered broker-dealer in securities, is subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall be the greater
of $100,000 or 6.67% of aggregate indebtedness. At December 31, 2016, the Company had net capital of
$132,941 which was $32,941 in excess of its required net capital of $100,000. At December 31, 2016, the
ratio of Aggregate Indebtedness to Net Capital was .2354 to 1 (or 23.54%).

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934 as
the Company does not hold customers’ cash or securities. As of December 31, 2016 and during the year
ended, the Company did not have any subordinated borrowings.

8. COMMITMENTS AND CONTINGENCIES

The Company 1s undergoing a routine cycle regulatory examination by FINRA which commenced in March
2016. FINRA has not completed their review nor has it issued its final disposition to date.

The Company is exposed to various asserted and unasserted potential claims encountered in the normal
course of business. In the opinion of management, the resolution of these matters will not have a material
effect on the Company’s financial position or results of operations.

-T1-



HIGHLANDER CAPITAL GROUP, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016

9. OFF-BALANCE SHEET RISK AND CONCENTRATION OF CREDIT RISK

In the normal course of business, the Company encounters economic risk, mainly comprised of credit risk
and market risk. Credit risk arises from the customer securities activities which are transacted on either cash
or margin basis. These transactions may expose the Company to off-balance-sheet risk in the event the
customer is unable to fulfill its contracted obligations and margin requirements are not sufficient to fully
cover losses which customers may incur. In the event the customer fails to satisfy its obligations, the
Company may be required to purchase or sell financial instruments at prevailing market prices in order to
fulfill those obligations. In connection with its clearing arrangements, the Company is required to guarantee
the performance of its customers in meeting their contracted obligations.

Concentrations of credit risk arise when a number of customers are engaged in similar business activities,
acuvities in the same geographic region, or have similar economic features that would cause their ability to
meet contractual obligations to be similarly affected by changes in economic or other conditions.

As a securities broker and dealer, the Company is engaged in various brokerage and trading activities with
domestic and international investors. The Company attempts to minimize credit risk associated with these
activities b)-‘ monitori.ng customer credit exposure and collateral values on a daﬂy basts and rt:quiring
additional collateral to be deposited with or returned to the Company when necessary. The credit risk 1s also
minimized by the careful monitoring of customer accounts by the clearing firm.

At various umes during the year, the Company has maintained deposits with other financial institutions in
excess of amounts insured. The exposure to the Company from these transactions is solely dependent upon
daily balances and the financial strength of the respective institutions.

10. RETIREMENT SAVING PLAN

The Company maintains a Section 401(k) plan (the "Plan") that covers all employees of the Company aged 21
who have completed at least 12 months service with at least 1,000 hours in each 12 month period. Annual
contributions are subject to limitations under the Internal Revenue Code. Participants may elect to defer 2-
15% of their annual compensation and the company matches 50% of elective deferrals up to 6% of eligible
compensation. The employee contribution is fully vested at all times. Participants are vested in the Company
contribution at the rate of 33.33% per year of service beginning after the first year and are 100% vested after
the third year. For the year ended December 31, 2016, the Company's contribution amounted to $3,919.



HIGHLANDER CAPITAL GROUP, INC.

SCHEDULE 1
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION ACT OF 1934
AS OF DECEMBER 31, 2016

Computation of net capital

Total stockholders’ equity $ 240,490
Deductions:
Nonallowable assets:
Property and equipment, net (44,781)
Investment in affiliate (62,768
Net capital $ 132941
Computation of excess net capital
Net capital as calculated above $ 132941
Minimum net capital required (greater of § 100,000 or 6-2% of Al) 100,000
Net capital in excess of net capital requirement $_32941
Computation of aggregate indebtedness
Aggregate indebtedness $ 31,297
Ratio of aggregate indebtedness to net capital 23.54%
SCHEDULE 11

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL
INCLUDED IN PART ITA OF FORMX-17A-5 AS OF DECEMBER 31, 2016

There are no material differences between the audited Computation of Net Capital included in this report and

the corresponding schedule included in the Company's amended unaudited Form FOCUS Part II filing as of
December 31, 2016.

-13-



HIGHLANDER CAPITAL GROUP, INC.

SCHEDULE III
STATEMENT OF EXEMPTION FROM THE COMPUTATION FOR DETERMINATION
OF RESERVE REQUIREMENTS UNDER RULE 15C3-3 OF THE SECURITIES

In accordance with the exemptive provisions of SEC Rule 15¢3-3, especially exemption k(2)(it), the Company 1s
exempt from the computation for determination of reserve requirements. All customer transactions are cleared
through another broker-dealer on a fully disclosed basis. The Company holds no customer funds or securities.
Any such funds or securities are promptly transmitted to the clearing broker-dealer.

SCHEDULE IV
STATEMENT OF EXEMPTION FROM THE INFORMATION RELATING TO POSSESSION
OR CONTROL REQUIREMENTS UNDER RULE 15C3-3 OF THE SECURITIES

In accordance with the exemptive provisions of SEC Rule 15¢3-3, especially exemption k(2)(ii), the Company 1s
exempt from the information relating to the possession or control requirements. All customer transactions are
cleared through another broker-dealer on a fully disclosed basis. The Company holds no customer funds or
securities. Any such funds or securities are promptly transmitted to the clearing broker-dealer.

14-



Meisel,
Tuteur

Lewis, p.C.
EEEEEE

Certified Public Accountants
Management Consultants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Highlander Capital Group, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) Highlander Capital
Group, Inc. identified the following provisions of 17 CF.R. §15c3-3(k) under which Highlander Capital Group, Inc. claimed an
exemption from 17 C.F.R. §240.15¢3-3:(k)(2)(ii) (the “exemption provisions") and (2) Highlander Capital Group, Inc. stated that
Highlander Capital Group, Inc. met the identified exemption provisions throughout the most recent fiscal year without exception.
Highlander Capital Group, Inc.’s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United States)
and, accordingly, included inquiries and other required procedures to obtain evidence about Highlander Capital Group, Inc.’s
compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements referred to
above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph (k)(2)(if) of Rule 15¢3-3

under the Securities Exchange Act of 1934.
il T8 2 L

MEISEL, TUTEUR & LEWIS, P.C.
Roseland, New Jersey
February 20, 2017
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EXEMPTION REPORT
SEA RULE 17a-5(d)(4)

o Whom It May Concern:

Highlander Capual Group, Inc. is a broker/dealer registered with the SEC and FINRA. The below mformanon
is desigmed w meet the Exemption Report eritenia pursuant to SEA Rule 17a-5(d)(4):

Parsuant o pargraph k(2)(1) of SEC Rule 15¢3-3, the Company is claiming an exemprion from SEC Rule
[5¢3-3 tor the fiscal vear ended December 31, 2016.

The Company has mer the wdenufied c_\crnp{iun Provisions Ihruughuul the most recent fscal vear without

l'Xl't'I'\ Fronl

L Douglas A MacWrght, swear (or affinn) that, 1o the best of my knowledge and belief. this Exempron Report

= true and correct.

Name: Douglas A, MacWright
Titles President & CEO



