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Report of Independent Registered Public Accounting Firm 

To the Board of Directors and Management 
of M&T Securities, Inc. 
 
 
Opinion on the Financial Statements 
 
We have audited the accompanying statement of financial condition of M&T Securities, Inc. (the 
“Company”) as of December 31, 2021, and the related statements of income, cash flows, and changes in 
shareholder’s equity for the year then ended, including the related notes (collectively referred to as the 
“financial statements”). In our opinion, the financial statements present fairly, in all material respects, the 
financial position of the Company as of December 31, 2021, and the results of its operations and its cash 
flows for the year then ended in conformity with accounting principles generally accepted in the United 
States of America.   
 
 
Basis for Opinion 
 
These financial statements are the responsibility of the Company’s management. Our responsibility is to 
express an opinion on the Company’s financial statements based on our audit. We are a public 
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) 
and are required to be independent with respect to the Company in accordance with the U.S. federal 
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and 
the PCAOB.  
 
We conducted our audit of these financial statements in accordance with the standards of the PCAOB. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement, whether due to error or fraud.  
 
Our audit included performing procedures to assess the risks of material misstatement of the financial 
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the 
financial statements. Our audit also included evaluating the accounting principles used and significant 
estimates made by management, as well as, evaluating the overall presentation of the financial 
statements. We believe that our audit provides a reasonable basis for our opinion.  
 
 
Supplemental Information 

The accompanying Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange 
Commission and Computation for Determination of Reserve Requirements and Information Relating to the 
Possession or Control Requirements Under Rule 15c3-3 of the Securities and Exchange Commission as 
of December 31, 2021 (collectively, the “supplemental information”) has been subjected to audit 
procedures performed in conjunction with the audit of the Company’s financial statements. The 
supplemental information is the responsibility of the Company’s management. Our audit procedures 
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included determining whether the supplemental information reconciles to the financial statements or the 
underlying accounting and other records, as applicable, and performing procedures to test the 
completeness and accuracy of the information presented in the supplemental information. In forming our 
opinion on the supplemental information, we evaluated whether the supplemental information, including its 
form and content, is presented in conformity with Rule 17a-5 under the Securities Exchange Act of 1934. 
In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the 
financial statements as a whole. 
 
 
 
 
Buffalo, New York 
February 25, 2022 
 
We have served as the Company's auditor since at least 1987. We have not been able to determine the 
specific year we began serving as auditor of the Company. 



See accompanying notes to financial statements. 
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M&T SECURITIES, INC.  
Statement of Financial Condition  

December 31, 2021 
(Dollars in thousands)  

 Assets:      
 Cash on deposit with M&T Bank     $ 2,803  
 Receivable from broker 42,943 
 Deferred income taxes       735  
 Due from M&T Bank       569  
 Other assets 1,333 
         

 Total assets     $ 48,383  
       

 Liabilities:        
 Accrued severance     $ 739  
 Current income taxes payable to M&T Bank       39  
 Other liabilities       1,207  
         

 Total liabilities       1,985  
       

 Shareholder's equity:        
 Common stock, no par value, 200 shares authorized, 
   30 shares issued and outstanding      75  
 Additional paid-in capital      33,041  
 Retained earnings      13,282  
        

 Total shareholder's equity      46,398  
      

 Total liabilities and shareholder's equity    $ 48,383   



See accompanying notes to financial statements. 
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M&T SECURITIES, INC.   
Statement of Income   

Year Ended December 31, 2021 
(In thousands)   

      

 Revenues:        
 Commissions     $ 18,120   
 Fees     27,545   
 Trading 1,230 
 Other     3,046   

      
 Total revenues     49,941   

 Expenses:       
 Employee compensation and benefits     28,140   
 Services provided by affiliates     9,487   
 Outside data processing and software     2,040   
 Equipment and net occupancy     1,569   
 Clearing broker fees     740   
 Other     1,807   

      
 Total expenses     43,783   

      
 Income before income taxes     6,158   

      
 Income tax expense     1,679   

      
 Net Income     $ 4,479   

       



See accompanying notes to financial statements. 
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M&T SECURITIES, INC. 
Statement of Cash Flows 

Year Ended December 31, 2021 
(In thousands) 

          
  

 Cash flows from operating activities:         
 Net income   $ 4,479     
 Adjustments to reconcile net income to net cash 
   provided (used) by operating activities:           

 Stock-based compensation expense 673   
 Deferred income taxes     631   
 Depreciation and amortization     26     
 Net change in:           

 Receivable from broker 3,002 
 Current income taxes receivable from/ payable to M&T Bank     2,524   
 Due to/from M&T Bank     (225 )   
 Accrued severance     (1,605 )   
 Accrued retail brokerage and advisory business exit costs     (11,750 )   
 Other, net     (3,485 )   

          
 Net cash used by operating activities     (5,730 )   

          
 Cash flows from investing activities:           

 Other, net     53     
          

 Net decrease in cash and cash equivalents     (5,677 )   
          

 Cash and cash equivalents at beginning of year     8,480     
          

 Cash and cash equivalents at end of year   $ 2,803     
  

 Supplemental disclosure of cash flow information         
 Interest received during the year   $ -     
 Income taxes recovered during the year     1,476     



See accompanying notes to financial statements. 
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M&T SECURITIES, INC.  
Statement of Changes in Shareholder's Equity 

Year Ended December 31, 2021 
(In thousands)  

                       
Additional 

Common paid-in Retained
stock    capital   earnings    Total  

                         
 Balance at January 1, 2021 $ 75 $ 32,306 $ 8,803 $ 41,184 

 Net income   —      —     4,479      4,479  
                       

 Stock-based compensation expense — 673 — 673 
                       

 Stock purchase plan   —     62     —     62  
                       

 Balance at December 31, 2021 $ 75    $ 33,041   $ 13,282    $ 46,398   
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M&T SECURITIES, INC. 
Notes to Financial Statements 

December 31, 2021 

1. Organization and operations 

Company provides securities brokerage, investment advisory, insurance and underwriting 
services.   

As described in note 10, the Company began transitioning its retail brokerage and investment 
advisory business, including the associated employees, to M&T Bank and LPL Financial in 
June 2021. Impacted customers had the option to transition their account to LPL Financial, 
another broker dealer or terminate their account with the Company. Prior to the transition, the 
Company sold mutual funds, fixed income and other securities, and annuity and insurance 
products in the banking offices of M&T Bank. The mutual fund and annuity activity was 
either cleared through the clearing broker or self-cleared directly with the mutual fund or 
insurance companies. Life insurance products were self-cleared with the insurance 
companies. Any revenue recognized on these products subsequent to the transition to LPL 
Financial or another broker related to the interim period in which the Company had notified 
the carrier of the intended broker change but had yet to be removed as the broker of record 
for each customer account.  As of Decembe
retail brokerage and advisory customers had been transitioned to LPL Financial or other 
providers.     
 
Through June 2021, the Company acted as a riskless principal on corporate and other fixed 
income securities transactions. As riskless principal, the Company purchased securities from 
a dealer at a market rate and simultaneously sold the securities to the customer.  Similarly, 
the transactions also occurred where securities are purchased from clients. Revenues 
associated with these activities are included in trading revenues in the statement of income.  
 
Subsequent to the transition to LPL Financial, the Company continued to provide services as 
an institutional broker-dealer focused on supporting corporate clients through such offerings 
as institutional brokerage and securities underwriting services.  The Company has an 
agreement with a clearing broker under which customer account records are maintained and 
individual securities transactions are executed. The Company participates in corporate 
underwriting as a joint book runner or co-manager. Revenues associated with these activities 
are included in fee revenues in the statement of income.  
 
The Company is subject to applicable federal and state securities laws and regulations and 
the rules of the Financial Industry Regulatory Authority and the Municipal Securities 
Rulemaking Board. 
 
 
 
 
 
 



       M&T SECURITIES, INC. 
Notes to Financial Statements, continued 
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2. Summary of significant accounting policies 

The financial statements of the Company have been prepared in accordance with generally 
eparation of financial statements in 

conformity with GAAP requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and to disclose contingent assets and liabilities 
at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates.   

A summary of significant accounting policies used in the preparation of the financial 
statements follows:

Statement of cash flows 

For purposes of the statement of cash flows, cash and cash equivalents consist of cash on 
deposit with M&T Bank.  

Commissions and fees 

Annuities and mutual fund fees include commissions and trailer fees from the sale of open-
end mutual funds and fixed and variable annuity products. Annuity and mutual fund 
commission revenue is recorded as income at the time of transaction execution. Trailer fees 
from annuities and mutual funds are accrued as earned. 
 
Insurance service commissions from the sale of life insurance products are recorded when the 
policy with customers is executed. Insurance renewal commissions are recognized upon 
subsequent renewal of the policy. 
 
Brokerage commissions include commissions the Company earns from buying or selling 
securities on behalf of customers and are recorded on a trade date basis. 
 
Asset management fees include fees earned on managed account investment products. Such 
fees are recognized as revenue as the Compa
Company receives asset management and other distribution fees upon initial placement of 
customer funds as well as in future periods as such customers continue to hold amounts in 
those accounts. 
 
Clearing broker fees and other expenses are recognized as incurred. 
 
Clearing broker incentive payment 
 
The clearing broker performs traditional operational functions including execution and 
clearing of trades and holding customer funds on behalf of the Company.  As discussed in 
note 10, the Company terminated its contract with its clearing broker related to its retail 
brokerage business in June 2021, but maintains an agreement with that clearing broker for 
the ongoing institutional brokerage business.  In 2018, the Company received an incentive 
payment from its clearing broker as a result of an amendment of the clearing agreement  



       M&T SECURITIES, INC. 
Notes to Financial Statements, continued 
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2. Summary of significant accounting policies, continued 

related to its retail brokerage business. The payment was deferred and, along with the 
unamortized portion of a previous incentive payment, was being amortized on a straight-line 
basis over the life of th n of its retail brokerage contract 
resulted in the acceleration of the remaining unamortized incentive payment in 2021. 
Amortization of the incentive payment reduced other operating expense in the statement of 
income by $3,495,000 in 2021. 

Stock-based compensation 

Employees of the Company have been granted stock awards, comprised of restricted stock 
and restricted stock units of M&T Bank Corpor rent company of M&T 
Bank, under incentive compensation plans of M&T. In addition, a stock purchase plan 
provides eligible employees of M&T and its subsidiaries the right to purchase shares of M&T 
common stock at a discount through accumulated payroll deductions. Information regarding 
the incentive compensation plans of M&T is included in M&T's Annual Report (Form 10-K) 
as filed with the SEC. 
 
The Company recognizes expense for stock-based compensation using the fair value method 
of accounting. Stock-based compensation expense is included in employee compensation and 
benefits expenses in the statement of income. As of December 31, 2021, unvested restricted 
stock awards granted to the 578 restricted stock units. The 
unrecognized compensation expense associated with restricted stock awards was $31,000 as 
of   December 31, 2021, which will be recognized over a weighted-average period of 
approximately one year. 

 
Furniture and equipment 

 
Furniture and equipment are stated at cost less accumulated depreciation and are included in 
other assets in the statement of financial condition. Depreciation expense is computed using 
the straight-line method over the estimated useful lives of the assets, which are from three to 
ten years. 

 
Income taxes 

 
The Company is included in the consolidated federal and various combined state and local 
income tax returns of M&T. Pursuant to an intercompany tax sharing agreement with M&T, 
the Company remits tax payments to M&T Bank as if it filed a separate return and receives 
benefits for losses recognized in consolidation. The Company also files separate income tax 
returns in other state and local jurisdictions. 
 
Deferred tax assets and liabilities are recognized for the future tax effects attributable to 
differences between the financial statement value of existing assets and liabilities and their 
respective tax bases and carry-forwards. Deferred tax assets and liabilities are measured 
using enacted tax rates and laws. 
 



       M&T SECURITIES, INC. 
Notes to Financial Statements, continued 
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2. Summary of significant accounting policies, continued 

Measurement of credit losses on financial instruments 

organizations.  Based on portfolio composition, then current economic conditions, and 
reasonable and supportable forecasts of future conditions the expected credit losses on 
financial assets was immaterial to the Co financial condition at 
December 31, 2021. 

3. Revenue from contracts with customers 

The Company recognizes revenue from contracts with customers when the performance 
obligations related to the services under the te
contracts generally do not contain terms that require significant judgement to determine the 
amount of revenue to recognize. The following 
revenue from contracts with customers during 2021. 
 

   
Commissionable 

Revenues    

Brokerage 
Services 
Revenue  

Underwriting 
Revenue  

Miscellaneous 
Revenue    Total   

  (In thousands)   
Commissions   $ 18,120   —     —   —     $ 18,120   
Fees     —   23,800     3,745   —       27,545   
Other     —   —     —   3,046       3,046   

  $ 18,120   23,800     3,745   3,046     $ 48,711   

Commissionable revenue includes revenues from the sale of annuities, mutual fund, 
retirement and securities products. Commissionable revenues are recognized when the 
performance obligation is satisfied, which is at the time of transaction execution. 

Brokerage services revenue is recognized 
satisfied and include revenues related to administrative services, shareholder services and 
asset management.   

Underwriting revenue includes revenues from corporate security issuances. Underwriting 
revenue from corporate security issuances is recorded when performance obligations are 
satisfied.  

Miscellaneous revenue predominantly includes service charges on brokerage accounts and 
revenue sharing from preferred partners. Service charges on brokerage accounts include 
maintenance fees, termination fees and other transactional fees that are recognized on a 
monthly basis. Revenue sharing from preferred partners is earned for the marketing and 
suitable placement of customer funds into certain mutual fund and annuity products. Revenue 
is recorded as performance obligations are satisfied on the placement of mutual fund 
accounts and accrued on a quarterly basis for annuity accounts.  
 



       M&T SECURITIES, INC. 
Notes to Financial Statements, continued 
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4. Fair value measurements 
 

GAAP permits an entity to choose to measure eligible financial instruments and other items 
at fair value. The Company has not made any fair value elections at December 31, 2021. 
 
Pursuant to GAAP, fair value is defined as the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the 
measurement date. A three-level hierarchy exists in GAAP for fair value measurements 
based upon the inputs to the valuation of an asset or liability. 
 

 quoted prices in active markets for identical assets and 
liabilities. 

 ed from quoted prices for similar assets or liabilities in 
active markets, quoted prices for identical or similar instruments in markets that are not  
active or by model-based techniques in which all significant inputs are observable in 
the market. 

 based and other techniques in which at 
least one significant input is unobservable 
own estimates about the assumptions that market participants would use to value the 
asset or liability. 

 
 cash, receivables from or payables to 

broker and other third parties, amounts due to/from M&T Bank and commissions payable not 
measured at fair value in the statement of financial condition are carried at amounts that the 
Company believes approximate fair value. Those financial instruments are classified as Level 
2 because all significant inputs are observable, except for cash which is classified as Level 1.  
 

5. Pension plans and other postretirement benefits  
 

ributory defined benefit and defined 
contribution pension plans covering substantially all full-time employees. Pension benefits  
accrue to participants based on their level of compensation and number of years of service. 
M&T makes contributions to its funded qualified defined benefit pension plan as required by 
government regulation or as deemed appropriate by management after considering factors 
such as the fair value of plan assets, expected returns on such assets, and the present value of 
benefit obligations of the plan. The Company recognized a net periodic pension expense in 
2021 related to the defined benefit plan of $279,000. The service cost component of that 
amount was an expense of $342,000 that is included in employee compensation and benefits 
expense and the other component representing a benefit of $(63,000) is included in other 
expenses in the statement of income.  
 
Expense recorded by the Company in 2021 related to the defined contribution plan was 
$478,000 and is included in employee compensation and benefits expense. 
 

d benefit postretirement health care and life 
insurance plans, which provide benefits for qualified retired employees who reached the age 
of 55 while working for M&T or its subsidiaries. Substantially all salaried employees are  



       M&T SECURITIES, INC. 
Notes to Financial Statements, continued 
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5. Pension plans and other postretirement benefits, continued  

eligible to select coverage in the plans. The Company recognized postretirement benefits 
representing a benefit of $(51,000) in 2021. The service cost component of that net benefit 
was an expense of $13,000 and is included in employee compensation and benefits expense 
and the other component representing a benefit of $(64,000) is included in other expenses.  

 
retirement savings plan that is a defined 

contribution plan in which eligible employees may defer up to 50% of qualified  
compensation via contributions to the plan. The Company makes an employer matching 
contribution in an amount equal to 100% of an employee's contribution, up to 5% of the 

sation. Employee benefits expense resulting from the 
ment savings plan totaled $1,096,000 in 2021. 

 
6. Income taxes 
 

The components of income taxes were as follows: 
 (In thousands)  
 
Current:         

 Federal   $ 722   
 State and local     326   

 Total current     1,048   
        

 Deferred:         
 Federal     527   
 State and local     104   

 Total deferred     631   
        

 Total income tax expense applicable to pre-tax income   $ 1,679   

Total income taxes differed from the amount computed by applying the statutory federal 
income tax rate to income before income taxes as follows: 
   (In thousands)  

Income tax expense at statutory federal income tax rate   $ 1,293   
State and city income tax expense, net of federal income tax effect     340   
Other     46   

        
  $ 1,679   



       M&T SECURITIES, INC. 
Notes to Financial Statements, continued 
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6. Income taxes, continued 

Net deferred tax assets were comprised of the following: 
 (In thousands) 

Severance   $ 372   
 Stock-based compensation   330   
 Other   47   

 Gross deferred tax asset   749   
      

 Depreciation and amortization (14 ) 
 Net deferred tax asset $ 735 

The Company believes that it is more likely than not that the net deferred tax asset will be 
realized through taxable earnings or alternative tax strategies. 

7. Related party transactions  

Cash and cash equivalents 

 The Company maintains an operating checking account with M&T Bank.  

Occupancy 

The Company leased space within the banking offices of M&T Bank until June 2021, when it 
began the transition of its retail brokerage and investment advisory business to LPL Financial 
as further described in note 10. The networking agreement between the Company and M&T 
Bank covered the activities of the Company on the premises of M&T Bank.  Pursuant to the 
terms of the networking agreement, the Company paid M&T Bank compensation for services 
provided by employees of M&T Bank in addition to an amount which would reasonably be 
charged to a non-affiliated entity for the same square footage of space as is utilized by the 
Company. Rent expense totaled $518,000 in 2021.  
 
The Company also occupies non-banking office space in facilities owned or rented by M&T 
Bank. Occupancy expenses related to those facilities amounted to $963,000 in 2021. 
 
Due to/from M&T Bank  

 
Amounts payable to or receivable from M&T Bank resulting from the transactions noted 
herein are generally settled on a monthly basis.

 
 Services performed or provided by the Company 

 
Revenues for commissions and clearing broker fees associated with retail brokerage and 
advisory services performed by the Company on behalf of affiliates during the year are 
included in commissions and fee revenues in the statement of income and totaled $1,730,000 
and $14,161,000, respectively, in 2021. Those affiliates included M&T, M&T  



       M&T SECURITIES, INC. 
Notes to Financial Statements, continued 

14 

7. Related party transactions, continued 

Bank, Wilmington Trust, National Association, Wilmington Trust Investment Management, 
Corporation, Wilmington Trust Investment 

Advisors, Inc. and Wilmington Trust Company.  Included in the commission and fee 
revenues were: 

 
 Commissions earned by the Company in 2021 included those for providing 

administrative services for non-qualified retirement plans, such as rollover individual 
retirement accounts, and for institutional and wealth customer transactions. 
Commission revenues related to the administrative services provided for retirement 
accounts totaled $158,000 in 2021. Commission revenues associated with institutional 
and wealth customer transactions were $1,572,000 in 2021. 
 

 The majority of the fees earned from affiliates were associated with the sale and 
management of the WTIM Portfolio Architect product.  During 2021, the Company 
received $14,153,000 for providing this service.  As a result of the transition to LPL 
Financial discussed in note 10, the Company no longer is entitled to such fees.  The 
Company also received 12b-1 fees in the amount of $8,000 from Wilmington Funds, an 
affiliated open-end registered investment company.  

 
Costs for data processing, personnel administration, legal and other services performed by 
affiliates on behalf of the Company totaled $9,487,000 in 2021.  
 
Line of Credit with M&T Bank 
 
In August 2021, the Company entered into a borrowing arrangement with M&T Bank in the 
amount of a $50 million line of credit agreement to be secured by corporate bonds 
underwritten by the Company for sale, for which WTNA will act as collateral custodian. The 
borrowing arrangement bears a variable rate of interest equal to 150 bps over the overnight 

vances drawn on the line of credit are 
generally repayable in full within 30 days of such advances.  The line of credit matures and 
any outstanding obligations are repayable in full on August 11, 2022.  The line of credit was 
not utilized during 2021. The Company remitted fees related to the line of credit of $3,500 in 
2021. 
 

8. Net capital requirements 
 

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1), which requires 
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness 
to net capital shall not exceed 15 to 1. The Comp ated in accordance 
with SEC Rule 15c3-1 (see Schedule I) was $45,022,000 at December 31, 2021, which was  
$44,772,000 in excess of the minimum required 
aggregate indebtedness to net capital was 0.04 to 1 at December 31, 2021. 
 
 
 



       M&T SECURITIES, INC. 
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9. Contingent liabilities 

In the normal course of business, the Company executes transactions on behalf of customers. 
If such transactions do not settle because of failure to perform by a party to the transaction 
the Company may be required to discharge the obligation of the nonperforming party and, as 
a result, may incur a loss if the market value of the securities is different from the contract 
amount of the transaction. The Company has not incurred any material losses as a result of 
this type of nonperformance.  

The Company clears certain of its securities transactions through a clearing broker on a fully 
disclosed basis. Pursuant to the terms of the agreements between the Company and the 
clearing broker, the clearing broker has the right to charge the Company for losses that result 
from a counterparty's failure to fulfill its contractual obligations. As the right to charge the 
Company has no maximum amount and applies to all trades executed through the clearing  
broker, the Company believes there is no maximum amount assignable to this right. The 
Company has not incurred any material losses as a result of these guarantees. 
 
The Company has the right to pursue collection or performance from the counterparties who 
do not perform under their contractual obligations. The Company monitors the credit 
standing of the clearing broker with which it conducts business. 
 
The Company is subject, in the normal course of business, to various pending and threatened 
legal proceedings in which claims for monetary damages are asserted. Management, after 
consultation with legal counsel, does not anticipate that the aggregate ultimate liability, if  
any, arising out of litigation pending and threatened against the Company will be material to 
the Company's financial position, but at the present time is not in a position to determine 
whether such litigation will have a material adverse effect on the Company's results of 
operations in any future reporting period. 
 

10. M&T Bank strategic relationship with LPL Financial 
 

In July 2020 M&T Bank entered into an agreement with LPL Financial to provide support 
for the retail brokerage and investment advisory business offered through the Company. 
Transition of the applicable customer accounts started in June 2021 and continued throughout 
the remainder of the year dependent upon carrier recognition and processing of the change in 
broker of record. As of December 31, 2021, a
brokerage and advisory customers had been transitioned to LPL Financial or other providers.  
 
As a result of this business model change, the Company formally notified its clearing broker 
of the termination of its clearing agreement in November 2020, which resulted in the 
payment of a termination fee and customer account transfer fees upon formal termination in 
June 2021 in the amount of $12,820,000 of which $11,750,000 was recognized as expense in 
2020. The remaining $1,070,000 was recognized as other expense in the statement of income 
in 2021. 
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10. M&T Bank strategic relationship with LPL Financial, continued 

In 2021 certain employees of the Company transferred to M&T Bank to comprise the retail 
brokerage and advisory business with a portion of support staff displaced.  The Company 
accrued severance and benefit-related expense of $2,467,000 at December 31, 2020 of 
which $1,052,000 was paid during 2021 and $528,000 is recorded as a liability in the 
statement of financial condition. The Company reduced employee compensation and benefit 
expense by $887,000 in 2021 related to estimated severance expense it no longer expects to 
pay. 

11. Impact of Coronavirus Disease 2019 

The Coronavirus Disease 2019 ("COVID-19") pandemic has caused severe disruption to the 
U.S. economy and created significant volatility in the financial markets. Although economic 
and market conditions have generally improved during 2021, the Company's business, 
financial condition, capital and results of operations have and will likely continue to be 
affected by the COVID-19 pandemic, including associated variants. The duration of the 
COVID-19 pandemic and impact on the Company's future financial results cannot be 
reasonably estimated. 



Schedule I 
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M&T SECURITIES, INC. 
Computation of Net Capital Under Rule 15c3-1 of the 

Securities and Exchange Commission 
December 31, 2021 

(In thousands) 
    

Net capital 

 Shareholder's equity   $ 46,398  
       

 Adjustment for non-allowable assets: 
 Deferred income taxes             735 
 Due from M&T Bank     569  
 Other     72  

       
 Net capital before haircut on securities positions     45,022  

       
 Haircut on securities positions     -  

       
 Net capital     45,022  

       
Required net capital      250  

       
 Excess net capital   $ 44,772  

There is no difference in the amount of net capital presented above and the amount reported 
by the Company in Part II of Form X-17A-5 as of December 31, 2021. 

There is no difference in the amount of net capital presented above and the amount reported 
by the Company in Part II of Form X-17A-5 as of December 31, 2018 

 
 



Schedule II 

18 
 

M&T SECURITIES, INC. 
Computation for Determination of Reserve Requirements and Information  

Relating to the Possession or Control Requirements Under Rule 15c3-3 of the  
Securities and Exchange Commission 

December 31, 2021 
 
 

The Company claims exemption under Rule 15c3-3 of the Securities and Exchange 
Commission.  The Company is in compliance with the conditions of exemption under 
paragraph (k)(2)(ii) of Rule 15c3-3 dealing with introducing brokers. 
 

emplated by Footnote 74 of the SEC Release 
No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 are limited to: (1) effecting 
securities transactions via subscriptions on a subscription way basis where the funds are 
payable to the issuer or its agent and not to the Company; (2) receiving transaction-based 
compensation for identifying potential merger and acquisition opportunities for clients; (3) 
receiving transaction-based compensation for referring securities transactions to other 
broker-dealers; and (4) participating in distributions of securities (other than firm 
commitment underwritings) in accordance with the requirements of paragraphs (a) or (b)(2) 
of Rule 15c2-4, and the Company (1) did not directly or indirectly receive, hold, or 
otherwise owe funds or securities for or to customers, (other than money or other 
consideration received and promptly transmitted in compliance with paragraph (a) or (b)(2) 
of Rule 15c2-4 and/or funds received and promptly transmitted for effecting transactions via 
subscriptions on a subscription way basis where the funds are payable to the issuer or its 
agent and not to the Company); (2) did not carry accounts of or for customers; and (3) did 
not carry PAB accounts (as defined in Rule 15c3-3) throughout the most recent fiscal year. 
 



PricewaterhouseCoopers LLP, 726 Exchange Street, Suite 1010, Buffalo, NY 14210 
T: (716) 856 4650, www.pwc.com/us 
 

Report of Independent Registered Public Accounting Firm 
 
To the Board of Managers of M&T Securities, Inc. 
 
We have reviewed M&T Securities, Inc.’s assertions, included in the accompanying M&T Securities, Inc.’s 
Exemption Report, in which:  
 
(1) The Company identified 17 C.F.R. § 240.15c3-3(k)(2)(ii) as the provision under which the Company 
claimed an exemption from 17 C.F.R. § 240.15c3-3 (the "exemption provision"). 
 
 (2) The Company stated that it met the identified exemption provision throughout the year ended 
December 31, 2021 except as described in its exemption report with respect to the following:  
 

Number of 
exceptions 

Nature of exceptions Date(s) of exceptions 

4 
Checks/wires were transmitted after 12 PM of the 

business day following receipt  

3/5/2021, 3/9/2021, 

3/11/2021, 3/31/2021 

(3) The Company stated that it is also filing its Exemption Report because the Company’s other business 
activities contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 
C.F.R. § 240.17a-5 are limited to (1) effecting securities transactions via subscriptions on a subscription 
way basis where the funds are payable to the issuer or its agent and not to the Company; (2) receiving 
transaction-based compensation for identifying potential merger and acquisition opportunities for clients; 
(3) receiving transaction-based compensation for referring securities transactions to other broker-dealers; 
and (4) participating in distributions of securities (other than firm commitment underwritings) in accordance 
with the requirements of paragraphs (a) or (b)(2) of Rule 15c2-4, and the Company (1) did not directly or 
indirectly receive, hold, or otherwise owe funds or securities for or to customers, (other than money or 
other consideration received and promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule 
15c2-4 and/or funds received and promptly transmitted for effecting transactions via subscriptions on a 
subscription way basis where the funds are payable to the issuer or its agent and not to the Company); (2) 
did not carry accounts of or for customers; and (3) did not carry PAB accounts (as defined in Rule 15c3-3) 
throughout the year ended December 31, 2021 except as described in its exemption report with respect to 
the following: 
 
 
 
 
 



2

Number of 
exceptions

Nature of exceptions Date(s) of exceptions 

3
Checks/wires were transmitted after 12 PM of the 

business day following receipt 

3/29/2021 (2), 4/23/2021

The Company’s management is responsible for the assertions and for compliance with the identified 
exemption provision and the provisions of Footnote 74 of the SEC Release No. 34-70073 adopting 
amendments to 17 C.F.R. § 240.17a-5 throughout the year ended December 31, 2021. 
 
Our review was conducted in accordance with the standards of the Public Company Accounting Oversight 
Board (United States) and, accordingly, included inquiries and other required procedures to obtain 
evidence about the Company’s compliance with the exemption provision and the provisions of Footnote 
74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5. A review is 
substantially less in scope than an examination, the objective of which is the expression of an opinion on 
management's assertions. Accordingly, we do not express such an opinion. 
 
Based on our review, we are not aware of any material modifications that should be made to 
management's assertions referred to above for them to be fairly stated, in all material respects, based on 
the provisions set forth in paragraph (k)(2)(ii) of 17 C.F.R. § 240.15c3-3 and the provisions of Footnote 74 
of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5. 
 
 
 
Buffalo, New York 
 
February 25, 2022  
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M&T Securities, Inc.’s Exemption Report 
 

M&T Securities, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5 

promulgated by the Securities and Exchange Commission (17 C.F.R. § 240.17a-5, “Reports to 

be made by certain brokers and dealers”).  This Exemption Report was prepared as required by 

17 C.F.R. § 240.17a-5(d)(1) and (4).  To the best of its knowledge and belief, the Company 

states the following: 

 

(1) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following 

provisions of 17 C.F.R. §240.15c3-3(k): (2)(ii). 

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15c3-3(k) 

throughout the most recent fiscal year except as described below: 

 

Number of 
exceptions 

Nature of exceptions Date(s) of 
exceptions 

4 Checks/wires were transmitted after 12 PM of the 

business day following receipt  

3/5/2021, 3/9/2021, 

3/11/2021, 3/31/2021 

The Company is also filing this Exemption Report because the Company’s other business 

activities contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting 

amendments to 17 C.F.R. § 240.17a-5 are limited to: (1) effecting securities transactions via 

subscriptions on a subscription way basis where the funds are payable to the issuer or its agent 

and not to the Company; (2) receiving transaction-based compensation for identifying potential 

merger and acquisition opportunities for clients; (3) receiving transaction-based compensation 

for referring securities transactions to other broker-dealers; and (4) participating in distributions 

of securities (other than firm commitment underwritings) in accordance with the requirements of 

paragraphs (a) or (b)(2) of Rule 15c2-4, and the Company (1) did not directly or indirectly 

receive, hold, or otherwise owe funds or securities for or to customers, (other than money or 

other consideration received and promptly transmitted in compliance with paragraph (a) or (b)(2) 
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of Rule 15c2-4 and/or funds received and promptly transmitted for effecting transactions via 

subscriptions on a subscription way basis where the funds are payable to the issuer or its agent 

and not to the Company); (2) did not carry accounts of or for customers; and (3) did not carry 

PAB accounts (as defined in Rule 15c3-3) throughout the most recent fiscal year, except as 

described below: 

Number of 
exceptions 

Nature of exceptions Date(s) of 
exceptions 

3 Checks/wires were transmitted after 12 PM of the 

business day following receipt  

3/29/2021 (2), 

4/23/2021 

M&T Securities, Inc. 

I, Richard Shatzkin, swear (or affirm) that, to my best knowledge and belief, this Exemption 

Report is true and correct. 

By:   Richard Shatzkin 
Title:  President  






