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OATH OR AFFIRMATION

1, Salvatore Guerrieri, Jr. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statcmcnt and supporting schedules pertaining to the firm of

M&T Securities, Inc. , a8
of February 27 ,2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

éﬂéﬂw«)ﬂ

Signature

CEO

Title

Notary R
Thys report ** contains (check all applicable boxes):
(a) Facing Page.
B/(b) Statement of Financial Condition.
E/ (c) Statement of Income (Loss).
B/(d} Statement of Changes in Financial Condition.
B/(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprictors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
E/(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Df (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
d consolidation.
E((l) An Oath or Affirmation.
m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Management of
M&T Securities, Inc.:

In our opinion, the accompanying statement of financial condition and the related statements of
income, of cash flows and of changes in shareholder’s equity present fairly, in all material respects, the
financial position of M&T Securities, Inc. as of December 31, 2016, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audit, We conducted our audit of these statements in accordance with the auditing standards of the
Public Company Accounting Oversight Board (United States). Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

The accompanying Schedule I: Computation of Net Capital Under Rule 15¢3-1 of the Securities and
Exchange Commission and Schedule IT: Computation for Determination of Reserve Requirements and
Information Relating to the Possession or Control Requirements Under Rule 15¢3-3 are supplemental
information required by Rule 17a-5 under the Securities Exchange Act of 1934. The supplemental
information is the responsibility of the Company’s management. The supplemental information has
been subjected to audit procedures performed in conjunction with the audit of the Company’s financial
statements. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable,
and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with
Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, the Schedule I: Computation of
Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission and Schedule IT:
Computation for Determination of Reserve Requirements and Information Relating to the Possession
or Control Requirements Under Rule 15¢3-3 are fairly stated, in all material respects, in relation to the
financial statements as a whole,

/]?ucwwua{om@?,m Ll

February 27, 2017

T: (716) 856 4650, F: (716) 856 1208, wwiv.pwe.com/us




M&T SECURITIES, INC.
Statement of Financial Condition
December 31, 2016
(Dollars in thousands)

Assets:
Cash on deposit with M&T Bank $ 1,702
Securities owned, at fair value 10,863
Receivable from broker 32,080
Furniture and equipment, at cost

less accumulated depreciation of $2,251 304
Deferred income taxes 807
Due from M&T Bank 673
Other assets 4,730

Total assets $ 51,159
Liabilities: )
Commissions payable $ 2,783
Current income taxes payable to M&T Bank 235
Deferred revenue 4,509
Other liabilities 2,249
Total liabilities 9,776
Shareholder's equity:
Common stock, no par value, 200 shares authorized,

30 shares issued and outstanding 5
Additional paid-in capital 28,533
_Retained earnings 12,775

Total shareholder's equity 41,383
Total liabilities and shareholder's equity $ 51,159

See accompanying notes to financial statements.

2




M&T SECURITIES, INC.
~ Statement of Income
Year Ended December 31, 2016
(In thousands)

Revenues:
Commissions
Fees
Trading

Interest
Other

Total revenues
Expenses:
Employee compensation and benefits
Occupancy
Clearing broker fees

Other

Total expenses

Income before income taxes
Income taxes

Net income

See accompanying notes to financial statements.
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59.445
28,790
4,465
416

5,450

98,566

58,307
13,486
876

20,179

92,848

5,718

1,978

3,740




M&T SECURITIES, INC.
Statement of Cash Flows
Year Ended December 31, 2016
(In thousands)

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
used by operating activities:
Stock-based compensation expense
Depreciation and amortization
Deferred income taxes
Net change in:
Securities owned, at fair value
Receivable from broker
Current income taxes receivable from/ payable to M&T Bank
Deferred revenue
Due to/from M&T Bank
Other, net

Net cash used by operating activities

Cash flows from investing activities:
Capital expenditures, net

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosure of cash flow information
Interest received during the year
Income taxes paid during the year

See accompanying notes to financial statements.
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3,740

815
192
326

(6,439)
(4,556)
217
(849)
(3,030)

a7

(9,601)

(97

(9,698)

11,400

1,702

334
1,435




M&T SECURITIES, INC.

Statement of Changes in Shareholder's Equity
Year Ended December 31,2016

Balance at January 1, 2016

Net income

Stock-based compensation plans:

Compensation expense, net
Stock purchase plan

Balance at December 31,2016

(In thousands)
Additional
Common paid-in Retained
stock capital eamnings _ Total

N 75 27,637 9,035 36,747

- - 3,740 3,740

- 815 - 815

- 81 - 81

$ 75 28,533 12,775 41,383

See accompanying notes to financial statements.
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M&T SECURITIES, INC.
Notes to Financial Statements
December 31, 2016

Organization and operations

M&T Securities, Inc. (“the Company™) is a wholly owned subsidiary of M&T
Bank and is a registered broker-dealer with the Securities and Exchange
Commission (“SEC”). The Company provides securities brokerage, investment
advisory, insurance and underwriting services.

The Company has an agreement with a clearing broker under which customer
account records are maintained and individual securities and mutual fund
transactions are executed. The Company sells mutual funds, fixed income and
other securities, and annuity and insurance products in the banking offices of
M&T Bank. The mutual fund and annuity activity is either cleared utilizing the
clearing broker or self-cleared directly with the mutual fund or insurance
companies. Life insurance products are self-cleared directly with insurance
companies.

The Company acts as both principal and riskless principal on municipal security
and other fixed income government and corporate securities transactions. As
principal, securities are purchased from dealers at the market rate and held until
sold at a mark-up to the customer. As riskless principal, the Company purchases
securities from dealers at the market rate and simultaneously delivers the
securities to the customer at a mark-up. Revenues associated with these activities
are included in trading revenues in the statement of income.

The Company participates in municipal securities underwriting activities as a
syndicate member or as part of a selling group. The Company also acts as
manager for the issuance and distribution of municipal notes and bonds.
Revenues associated with these activities are included in fee revenues in the
statement of income. As distributor, the Company may maintain an inventory of
these municipal notes and bonds until sold.

The Company is subject to applicable federal and state securities laws and
regulations, the rules of the Financial Industry Regulatory Authority and the
Municipal Securities Rulemaking Board, and state insurance laws and regulations.




M&T SECURITIES, INC.
Notes to Financial Statements, continued

Summary of significant accounting policies

The financial statements of the Company have been prepared in accordance with
generally accepted accounting principles (“GAAP”). The preparation of financial
statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and to
disclose contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

A summary of significant accounting policies used in the preparation of the
financial statements follows:

Statement of cash flows

For purposes of the statement of cash flows, cash and cash equivalents consist of
cash on deposit with M&T Bank.

Securities owned

Securities owned are stated at fair value. Realized gains and losses and unrealized
changes in fair value of securities owned are included in trading revenues in the
statement of income.

Commissions and clearing broker fees

Commissions from brokerage services, mutual funds and sales of annuities that
are reasonably estimable are recorded as income on the trade date. Commissions
from life insurance sales are recorded when received from the insurance
companies. Clearing broker fees and other expenses are recognized as incurred.

Stock-based compensation

Employees of the Company have been granted restricted stock awards, comprised
of restricted stock and restricted stock units, and options to purchase shares of
common stock of M&T Bank Corporation (“M&T?), the parent company of M&T
Bank, under incentive compensation plans of M&T. In addition, a stock purchase
plan provides eligible employees of M&T and its subsidiaries the right to
purchase shares of M&T common stock at a discount through accumulated
payroll deductions. Information regarding the incentive compensation plans of
M&T is included in M&T's Annual Report (Form 10-K) as filed with the SEC.




M&T SECURITIES, INC.
Notes to Financial Statements, continued

Summary of significant accounting policies, continued

The Company recognizes expense for stock-based compensation using the fair
value method of accounting. Stock-based compensation expense is included in
employee compensation and benefits expenses in the statement of income. As of
December 31, 2016, outstanding stock options and unvested restricted stock
awards granted to the Company’s employees totaled 9,050 (all of which were
exercisable) and 17,001, respectively. The unrecognized compensation expense
associated with restricted stock expense and units was $225,000 and $59,000,
respectively, as of December 31, 2016 which will be recognized over a weighted-
average period of approximately one year.

Furniture and equipment

Furniture and equipment are stated at cost less accumulated depreciation.
Depreciation expense is computed principally using the straight-line method over
the estimated useful lives of the assets, which are from three to ten years. '
Income taxes

The Company is included in the consolidated federal and various combined state

and local income tax returns of M&T. Pursuant to an intercompany tax sharing
agreement with M&T, the Company remits tax payments to M&T Bank as if it

filed a separate return and receives benefits for losses recognized in consolidation.

The Company also files separate income tax returns in other state and local
jurisdictions.

Deferred tax assets and liabilities are recognized for the future tax effects
attributable to differences between the financial statement value of existing assets
and liabilities and their respective tax bases and carry-forwards. Deferred tax
assets and liabilities are measured using enacted tax rates and laws.

Accounting standards issued but not yet adopted

In May 2014, the Financial Accounting Standards Board (“FASB”) issued
amended accounting and disclosure guidance for revenue from contracts with
customers. The core principle of the accounting guidance is that an entity should
recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects
to be entitled in exchange for those goods or services. To achieve that core
principle, an entity should apply the following steps: (1) identify the contract(s)
with a customer; (2) identify the performance obligations in the contract;

(3) determine the transaction price; (4) allocate the transaction price to the
performance obligations in the contract; (5) recognize revenue when (or as) the
entity satisfies a performance obligation. The guidance also specifies the
accounting for some costs to obtain or fulfill a contract with a customer. The
amended disclosure guidance requires sufficient information to enable users of
financial statements to understand the nature, amount, timing, and uncertainty of
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M&T SECURITIES, INC.
Notes to Financial Statements, continued

Summary of significant accounting policies, continued

revenue and cash flows arising from contracts with customers. The guidance is
effective for annual reporting periods beginning after December 15, 2017,
including interim periods within that reporting period. The guidance should be
applied cither retrospectively to each prior reporting period presented or
retrospectively with the cumulative effect of initially applying this guidance
recognized at the date of initial application (the “modified retrospective
approach”). At present, the Company expects to adopt the revenue recognition
guidance in 2018 using the modified retrospective approach. The Company has
identified revenue streams within the scope of the guidance relating to its broker
dealer businesses and is performing an evaluation of the underlying revenue
contracts. To date, the Company has not yet identified any material changes in the
timing of revenue recognition when considering the accounting guidance,
however, the Company’s implementation efforts are ongoing and such
assessments may change prior to the January 1, 2018 implementation date.

In February 2016, the FASB issued guidance related to the accounting for leases.
The core principle of the guidance is that all leases create an asset and a liability
for the lessee and, therefore, lease assets and lease liabilities should be recognized
in the balance sheet. Lease assets will be recognized as a right-of-use asset and
lease liabilities will be recognized as a liability to make lease payments. While the
guidance requires all leases to be recognized in the balance sheet, there continues
to be a differentiation between finance leases and operating leases for purposes of
income statement recognition and cash flow statement presentation. The
Company does not have any finance leases for which the new guidance would
need to be applied. For operating leases, a single lease cost is recognized in the
statement of income and allocated over the lease term, generally on a straight-line
basis. All cash payments are presented within operating activities in the statement
of cash flows. The guidance is effective for annual periods beginning after
December 15, 2018, including interim periods within those fiscal years. The
Company has entered into operating lease agreements relating to office space and
equipment, which currently are not reflected in its consolidated balance sheet.
Upon adoption of the guidance, the Company expects to report increased assets
and increased liabilities as a result of recognizing right-of-use assets and lease
liabilities on its consolidated balance sheet. The Company is currently analyzing
the impact of reporting those assets and liabilities on its consolidated balance
sheet. The Company does not expect the new guidance will have a material
impact to its consolidated statement of income.




M&T SECURITIES, INC.
Notes to Financial Statements, continued

Fair value measurements

GAAP permits an entity to choose to measure eligible financial instruments and
other items at fair value. The Company has not made any fair value elections at
December 31, 2016.

Pursuant to GAAP, fair value is defined as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. A three-level hierarchy exists in GAAP for
fair value measurements based upon the inputs to the valuation of an asset or
liability.

¢ Level | — Valuation is based on quoted prices in active markets for
identical assets and liabilities.

¢ Level 2 — Valuation is determined from quoted prices for similar assets
or liabilities in active markets, quoted prices for identical or similar
instruments in markets that are not active or by model-based techniques in
which all significant inputs are observable in the market.

e Level 3 — Valuation is derived from model-based and other techniques in
which at least one significant input is unobservable and which may be
based on the Company’s own estimates about the assumptions that market
participants would use to value the asset or liability.

The Company maintains a trading inventory, predominantly comprised of
municipal notes and bonds, as both principal and riskless principal. Valuations of
investments in municipal and other bonds can generally be obtained through
reference to quoted prices in less active markets for the same or similar securities
or through model-based techniques in which all significant inputs are observable
and, therefore, such valuations have been classified as Level 2.

The Company’s other financial instruments, such as cash, receivables from broker
and other third parties, amounts due to M&T Bank and commissions payable not
measured at fair value in the statement of financial condition are carried at
amounts that the Company believes approximate fair value. Those financial
instruments are classified as Level 2, because all significant inputs are observable,
except for cash which is classified as Level 1.

Pension plans and other postretirement benefits

The Company participates in M&T’s noncontributory defined benefit and defined
contribution pension plans covering substantially all full-time employees.
Pension benefits accrue to participants based on their level of compensation and
number of years of service. M&T makes contributions to its funded qualified
defined benefit pension plan as required by government regulation or as deemed
appropriate by management after considering factors such as the fair value of plan
assets, expected returns on such assets, and the present value of benefit
obligations of the plan. The Company recognized a net periodic pension expense
in 2016 related to the defined benefit plan of $440,000. Expense recorded by the
Company in 2016 related to the defined contribution plan was $1,110,000.
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M&T SECURITIES, INC.
Notes to Financial Statements, continued

Pension plans and other postretirement benefits, continued

Expenses related to the pension plans are included in employee compensation and
benefits expenses in the statement of income.

The Company also participates in M&T’s defined benefit health care and life
insurance plans, which provide benefits for qualified retired employees who
reached the age of 55 while working for M&T or its subsidiaries. Substantially
all salaried employees are cligible to select coverage in the plans. Net
postretirement benefits expense recognized by the Company in 2016 was $52,000.
Such expense is included in employee compensation and benefits expenses.

Additionally, the Company participates in the M&T Bank Corporation Retirement
Savings Plan and Trust ("RSP") that is a defined contribution plan in which
eligible employees may defer up to 50% of qualified compensation via
contributions to the plan. The Company makes an employer matching
contribution in an amount equal to 75% of an employee's contribution, up to 4.5%
of the employee's qualified compensation. Employee benefits expense resulting
from the Company’s contributions to the RSP totaled $1,619,000 in 2016.

Income taxes

The components of income taxes were as follows:

(In thousands)
Current .
Federal $1,356
State and city 296
Total current 1,652
Deferred
Federal 261
State and city 65
Total deferred 326

Total income taxes
applicable to pre-tax income $1,978
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M&T SECURITIES, INC.
Notes to Financial Statements, continued

s. Income taxes, continued

Total income tax expense differed from the amount computed by applying the
statutory federal income tax rate to income before income taxes as follows:

(In thousands)

Income tax expense at statutory

federal income tax rate $2,001
State and city income taxes,

net of federal income tax effect 235
Tax-exempt interest (145)
Other (113)

$1,978

Net deferred tax assets were comprised of the following:

(In thousands)

Stock-based compensation $ 627
Incentive compensation plans 116
Other assets _ 145
Gross deferred tax asset 888
Depreciation and amortization (81)
Net deferred tax asset $_807

The Company believes that it is more likely than not that the deferred tax asset
will be realized through taxable earnings or alternative tax strategies.

6. Related party transactions
Cash and cash equivalents
The Company maintains an operating checking account with M&T Bank.

Occupancy

The Company leases space within banking offices of M&T Bank. The lease
agreement remains in effect until terminated by either party with ninety days
written notice. Pursuant to the terms of this agreement, rent expense incurred
during 2016 related to premises of M&T Bank occupied by the Company totaled
$12,071,000, and was equal to 20% of adjusted gross commission and fee income
earned by the Company from sales at certain banking offices, less marketing,
promotion and other expenses incurred by the Company deductible under this
agreement. The Company also occupies non-banking office space in facilities
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M&T SECURITIES, INC.
Notes to Financial Statements, continued

Related party transactions, continued

owned or leased by M&T Bank. Occupancy expenses related to those facilities
amounted to $1,389,000 in 2016.

Due to/from M&T Bank

Amounts payable to or receivable from M&T Bank resulting from the
transactions noted herein are generally settled on a monthly basis.

Services performed for/or provided by the Company

Revenues for commissions and clearing broker fees associated with services
performed by the Company on behalf of other affiliates of M&T are included in
commissions and fee revenues in the statement of income and totaled $6,251,000
and $12,394,000, respectively, in 2016. Those affiliates included M&T Bank,
Wilmington Trust, National Association, Wilmington Trust Investment
Management, LLC (““WTIM”), Wilmington Funds Management Corporation,
Wilmington Trust Investment Advisors, Inc. and Wilmington Trust Company.

Commissions earned by the Company in 2016 included those for providing
administrative services for non-qualified retirement plans, such as rollover
individual retirement accounts, and for institutional and wealth customer
transactions. Commission revenues related to the administrative services provided
for retirement accounts totaled $3,098,000 in 2016. Commission revenues
associated with institutional and wealth customer transactions were $3,153,000 in
2016.

The majority of the fees earned from affiliates were associated with the sale and
management of the M&T Bank Portfolio Architect product. During 2016, the
Company received $10,896,000 for providing those services. In addition, the
Company earned fees for providing services for a similar product offered to
WTIM customers totaling $1,136,000 in 2016. The Company also received
mutual fund shareholder services and 12b-1 fees from the Wilmington Funds, an
affiliated open-end registered investment company. Those revenues totaled
$311,000 and $51,000, respectively, in 2016.

Costs for data processing, personnel administration, legal and other services
performed by M&T Bank on behalf of the Company are included in other
expenses in the statement of income and totaled $12,156,000 in 2016.
Commissions expense paid by the Company for sales of its products by M&T
Bank and certain of its subsidiaries are included in employee compensation and
benefits and totaled $54,000 in 2016.
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M&T SECURITIES, INC.
Notes to Financial Statements, continued

Net capital requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital shall not exceed 15 to 1. The Company’s
net capital calculated in accordance with SEC Rule 15¢3-1 (see Schedule I) was
$36,157,000 at December 31, 2016, which was $35,505,000 in excess of the
minimum required net capital. The Company’s ratio of aggregate indebtedness to
net capital was 0.27 to 1 at December 31, 2016.

Contingent liabilities

In the normal course of business, the Company executes transactions on behalf of
customers. If such transactions do not settle because of failure to perform by a
party to the transaction, the Company may be required to discharge the obligation
of the nonperforming party and, as a result, may incur a loss if the market value of
the securities is different from the contract amount of the transaction. The
Company has not incurred any material losses as a result of this type of
nonperformance.

The Company clears certain of its securities transactions through a clearing broker
on a fully disclosed basis. Pursuant to the terms of the agreements between the
Company and the clearing broker, the clearing broker has the right to charge the
Company for losses that result from a counterparty's failure to fulfill its
contractual obligations. As the right to charge the Company has no maximum
amount and applies to all trades executed through the clearing broker, the
Company believes there is no maximum amount assignable to this right. The
Company has not incurred any material losses as a result of these guarantees.

The Company has the right to pursue collection or performance from the
counterparties who do not perform under their contractual obligations. The
Company monitors the credit standing of the clearing broker with which it
conducts business.

In the normal course of business, the Company enters into underwriting
commitments. At December 31, 2016 the Company had a commitment in the
amount of $4,798,000 for municipal bonds and notes purchased on a when-issued
basis and not settled as of December 31, 2016.

The Company is subject, in the normal course of business. to various pending and
threatened legal proceedings in which claims for monetary damages are asserted.
Management, after consultation with legal counsel, does not anticipate that the
aggregate ultimate liability, if any, arising out of litigation pending and threatened
against the Company will be material to the Company's financial position, but at
the present time is not in a position to determine whether such litigation will have
a material adverse effect on the Company's results of operations in any future
reporting period.
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: Schedule I
M&T SECURITIES, INC.
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission

December 31, 2016
(In thousands)

Net capital
Shareholder's equity $ 41,383
Adjustment for non-allowable assets:

Deferred income taxes 807

Furniture and equipment 304

Various asset accounts not offset against related liabilities 3,496
Net capital before haircut on securities positions 36,776
Haircut on securities positions 619
Net capital 36,157
Required net capital (6 2/3% of aggregate indebtedness of $9,776) 652
Excess net capital $ 35,505

There is no difference in the amount of net capital presented above and the amount reported
by the Company in Part I of Form X-17A-5 as of December 31, 2016.




Schedule I1

M&T SECURITIES, INC.
Computation for Determination of Reserve Requirements and Information
Relating to the Possession or Control Requirements Under Rule 15¢3-3
December 31, 2016

The Company claims exemption under Rule 15¢3-3 of the Securities and Exchange Commission.
The Company is in compliance with the conditions of exemption under paragraphs (k)(2)(i) and
(i1) of Rule 15¢3-3 dealing with introducing brokers.
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Report of Independent Accountants

To the Board of Directors and Management of
M&T Securities, Inc.

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below, which were agreed to by M&T
Securities, Inc. and the Securities Investor Protection Corporation (“SIPC”) (collectively, the
“specified parties”) with respect to the accompanying General Assessment Reconciliation (Form
SIPC-7) of M&T Securities, Inc. for the year ended December 31, 2016, solely to assist the specified
parties in evaluating M&T Securities, Inc.'s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). Management is responsible for M&T Securities, Inc.'s
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight
Board (United States) and in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:
1. Compared the listed assessment payments on page 1, items 2B and 2F of Form SIPC-7 with the
respective cash disbursement records entries, as follows:
a. Payment dated July 18, 2016 in the amount of $39,584 compared to the July 18, 2016
outgoing WebInfoPlu$ wire transfer from M&T Bank Securities Operations to SIPC and
to the journal entry dated July 18, 2016 debiting General Ledger Account #4621000
Professional Services Other, obtained from Kyle Brion/Assistant VP/M&T Securities Inc.,
noting no differences.
b. Payment dated February 24, 2017 in the amount of $37,902 compared to the February
24, 2017 outgoing Fedwire wire transfer from M&T Securities Operations to SIPC and to
the journal entry dated February 24, 2017 debiting General Ledger Account #4621000
Professional Services Other, obtained from Kyle Brion/Assistant VP/M&T Securities Inc.,
noting no differences.

2. Compared the Total Revenues amount (in thousands) of $98,566 reported on page 3 of the
audited Form X-17A-5 for the year ended December 31, 2016 to the Total revenue amount of
$98,565,719, reported on page 2, item 2a of Form SIPC-7 for the year ended December 31, 2016,
noting no differences.

3. Compared any adjustments reported on page 2, items 2b and 2¢ of Form SIPC-7 with the
supporting schedules and working papers, as follows:

a. Compared additions on item 2b, line 6, “Expenses other than advertising, printing,
registration fees and legal fees deducted in determining net profit from management of or
participation in underwriting or distribution of securities,” of $10,876 to the Net Amount
of activity within Account AMT890681 stated an the Pershing IBD Activity Summary for
the period January 1, 2016 to December 31, 2016, provided by Patrick McGrath/Financial
Analyst/M&T Securities, Inc., noting no differences.

PricewaterhouseCoopers LLP, 726 Exchange Street, Suite 1010, Buffalo, NY 14210
T: (716) 856 4650, F: (716) 856 1208, www.pwe.com/us
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b. Compared deductions on item 2¢, line 1, “Revenues from the distribution of shares of a

registered open-end investment company or unit investment trust, from the sale of
variable annuities, form the business of insurance, from investment advisory separate
accounts, rendered to registered investment companies or insurance company separate
accounts, and from transactions in securities futures products,” of $66,108,844 to the
aggregate amounts of General Ledger Accounts #3515311 Annuities Trailers, #3515318
Fixed Annuities, #3515319 Variable Annuities, #3515306 Revenue Sharing Annuity,
#3515303 12B1 Trailer Fees, #3515304 Mutual Fund Revenue, 33515305 Revenue
Sharing Mutual Funds, #3517040 Direct Mail Revenue, #3521500 Insurance Revenue -
15t Year, and #3521501 Insurance Revenue — Renewal on the Hyperion MFA GLR595
Report for Company 008 (M&T Securities, Inc.) for the year ended December 31, 2016,
provided by Patrick McGrath/Financial Analyst/M&T Financial Planning Analysis, noting
a difference of $1.

Compared deductions on item 2¢, line 3, “Commissions, floor brokerage and clearance
paid to other SIPC members in connection with securities transactions,” of $876,327 to
General Ledger Account #463100 Security Clearance Fees Domestic on the Hyperion
MFA GLR595 Report for Company 008 (M&T Securities, Inc.) for the year ended
December 31, 2016, provided by Nick Daminski/Financial Analyst/M&T Financial
Planning & Analysis, noting no differences.

Compared deductions on item 2¢, line 6, “100% of commissions and markups earned
from transactions in (i) certificates of deposits and (ii) Treasury bills, bankers
acceptances or commercial paper that mature nine months or less from issuance date,” of
$597,079 to the sum of a query of the Compass and Pandia Transaction File for the
period from 1/1/2016 to 6/30/2016 returning Revenue from Trades of Securities with
Maturities Less Than 273 Days of $271, 480 and a query of the Compass and Pandia
Transaction File for the period from 7/1/2016 to 12/31/2016 returning Revenue from
Trades of Securities with Maturities Less Than 273 Days of $325,598, provided by Patrick
McGrath/Financial Analyst/M&T Financial Analysis, noting a difference of $1.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers obtained in procedure 3, as follows:

a.

Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page 2,
line 2d and the General Assessment @ .0025 on page 2, line 2e of $30,994,345 and
$77,486, respectively, of the Form SIPC-7, noting no differences.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on the Company's preparation of Form SIPC-7 in accordance with the
applicable instructions. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported

to you.

This report is intended solely for the information and use of management and the board of directors
of M&T Securities, Inc. and the Securities Investor Protection Corporation and is not intended to be
and should not be used by anyone other than these specified parties.

Pricunstnkouas (poprs. UP

February 27, 2017




SECURITIES INVESTOR PROTECTION CORPORATION

K P.O. Box 92185 Washington, D.C. 20090-2185
(33-REV 7/10) : General Assessment Reconcliiation (33-REV 7/10)

For the fiscal year ended 12/31/2016
(Read caretully the instructions In your Working Copy before completing this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act reglistration no. and month in which fiscal year ends for
purposaes of lhe audif requirement of SEC Rule 17a-5:

Note: If-any of the information shown on the
mailing {abel requires correclion, please e-mail

1414 1608 *MIXED AADC 220 an i i

y corrections to form@sipc.org and so
35185 FINRA DEC indicate on the form filed.
M & T SECURITIES INC '
ATTN: CAROL GOULDING 285 DELAWARE AVE STE 2000 Name and telephone number of person to
BUFFALO NY 14202 conlact respecting this form.

| e (e

oo -Ger - K%

2. A. General Assessmont (item 2e from page 2) $ H}L\%
B. Less payment made with SIPC-6 filed (exclude interest) . { -Bﬁ,«‘:s Y
1-14~17
Date Paid
C. Less prior overpayment applied _ ( (6]
D. Assessment balance due or (overpayment) ' : g ?ﬂoa
E. Inferast computed on late payment {see instruction E) for Q days at 20% per annum )
F. Total assessment balance and Interest dus (or overpayment carried forward) $ quojx
G. PAYMENT: Y the box
Check malled to P.0. Box J Funds Wired Q
Total (must be same as F above) $ 31‘ lq 02
H. Overpayment carried forward $( C )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

)

The SIPC member submitling this form and the

person by whom it is executed represent theraby
that all information contained herein is true, correct m "'J:\ _Sﬁb“r")"\" > lnf— s
and COmPIBfB. (Name of Corpgdation, P p or ather or
{Authorized Signeiure)
Dated the 2 7_day of Fe,brw-rq 20071 . - CeQ _
| {Titla)

This form and the assessment payment Is due 60 days after the end of the fiscal year. Relaln the Working Copy of this form
for a perlod of not less than 6 years, the latest 2 years In an easlly. accessible place.

E Dates:

= Posimarked +  Received Reviewed

L

E Calculations — Documentation — Forward Copy
=}

> Exceptions:

B

e Disposition of exceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2016
and ending 12/31/2016

ltem N Eliminate cents
€m NO. ) . .
2a. Total revenue (FOCUS Line 12/Part I1A Line 9, Code 4030) s 4 33¢C95 ) 14

2b. Additions:
(1) Total revenues from lhe securities bisiness of subsidiaries (except foreign subsidiariss) and
predecessors not Included above.

(2] Net loss from principal transactions in securities in trading accounts.

{8) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in datermining item 2a.

(5} Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, ptinting, registration fees and legal fees deducted in determining net \b g ?'U
profit from management of or participation in underwriting or distribution of securities. i

(7) Net loss from securities in invesimenl accounts.

_ Total additions 4%.57G,§9¢

2¢. Deductions: } ;
(1) Revenues from the distribution of shares of a registered open end investment company or unit
investmant trust, from the sale of variable annuifies, from the business of insurance, from investment
advisory services rendered tc registered investment companies or insurance company separate :
_(d6, 08 Juy

accounts, and from lransactions in security futures products.

{2) Revenues from commedity trénsacllans.

(3) Commissions, floor brokerage and clearance paid 1o other SIPC members in connection wilh :
securities transactions. _m})_;]—

(4) Reimbursements for postage in connection with prexy solicitation,

(5) Net gain from securities in investment accounts.

(8) 100% of commissions and markups earned from iransactions In (i) certificates of deposit and .
(il) Treasury bills, bankers acceplances or commercial paper that mature nine months or less g‘q-} o
from issuance date. 1 ?q

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenua
related to the securilies business (revenue defined by Saction 16(3)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interast and dividend expense (FOCUS Line 22/PART IIA Line 13,
Code 4075 pius line 2b(4) above) but not in excess
of total interest and dividend income. $

(i) 40% of margin interesi earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i} or (ii}

Total deductions ‘ (ﬁLS 3 2,’ 139

2d. SIPC Nel Operating Revenues $ 3"\

2e. General Assessment @ .0025 $ ?‘? 3 L‘%G"

(to page 1, line 2.A.)




Report of Independent Registered Public Accounting Firm

To the Board of Directors and
Management of M&T Securities, Inc.

We have reviewed M&T Securities, Inc.’s assertions, included in the accompanying M&T Securities,
Inc.'s Exemption Report, in which (1) the Company identified 17 C.F.R. § 240.15¢3-3(k)(2)(i) and
(k)(2)(ii) as the provisions under which the Company claimed an exemption from 17 C.F.R. §
240.15¢3-3 (the “exemption provisions”) and (2) the Company stated that it met the identified
exemption provisions throughout the year ended December 31, 2016 except as described in its
exemption report with respect to the exceptions listed on Appendix A to this report. The Company’s
management is responsible for the assertions and for compliance with the identified exemption
provisions throughout the year ended December 31, 2016.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's assertions. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's assertions referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(i) and (k)(2)(ii) of 17 C.F.R. § 240.15¢3-3.

February 27, 2017

PricewaterhouseCoopers LLP, 726 Exchange Street, Suite 1010, Buffalo, NY 14210
T: (716) 856 4650, F: (716) 856 1208, www.pwe.com/us
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Appendix A

List of Exceptions reported by M&T Securities, Inc.
During the year ended December 31, 2016

Nature ol exceptions

Dalefs) of exeephions

30 Checks were transmitted after 12 PM of 1/25, 2/5, 2/283, 2/29, 3/9, 7/5 (x2), 7/8,
the business day following receipt due to | 7/11,7/13, 7/19, 8/4 (x2), 8/17 (x2), 8/19,
the Company’s delay in 9/2,9/9,9/22,10/3,10/6, 10/11, 10/17,
depositing/transmitting the checks 10/20, 11/3, 11/18, 12/2 (x4)

2 Client wire received and deposited into 1/8,5/12

the incorrect DDA account delaying
transmittal




M&I Securities, Inc.

285 Delaware Avenue, Suite 2000, Buffalo, NY 14202

M&T Securities, Inc.’s Exemption Report

M&T Securities, Inc. (the “Company™) is a registered broker-dealer subject to Rule 17a-5 promulgated by
the Securities and Exchange Commission (17 C.F.R. § 240.17a-5, “Reports to be made by certain brokers
and dealers”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4).
To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following provisions
of 17 C.F.R. §240.15¢3-3(k): (2)(i) and (2)(ii).

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3(k) throughout
the most recent fiscal year ended December 31, 2016 except as described below:

Numberof e

Exceptions | Nature of Exceptions Date(s) of Exceptions
30 - Checks were transmitted after 12 PM of the business | | 125, 215, 2/23, 2/29, 3/9, 7/5(x2), 7/8,

- day following receipt due to the Company’s delay in . 7/11, 7113, 7/19, 8/4(x2), 8/17(x2),
depositng/transmitting the checks, 8/19,9/2, 9/9, 9/22, 10/3, 10/6, 10/11,

10717, 1020, 11/3, 11/18, 12/2(x4)

2 Client wire received and deposited into the incorrect 1/8, 5/12
" DDA account delaying transmittal '

M&T Securities, Inc.

By: Salvatore Guerrieri, Jr. }\

President & CEO
2/27/2017

Investment and Insurance Products: * Are NOT Depaosits « Are NOT FDICAnsured « Are NOT Insured By Any Federal Government Agency ¢ Have NO Bank Guarantee = May Go Down In Value

Brokerage services and insurance praducts ara offered by M&T Securities, Inc. {member FINRA/SIPC), not by M&T Bank.
MAET Securities, Inc. is licensed as an insurance agent and acts as agent for insurers. Insurance policies are cbligations of the insurers that issue the policies. Insurance products may not be available in all states.
©2015 MET Securities, Inc.




