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and 2020. The grant date fair value of stock options vested in 2022, 2021 and 2020 was $6.9 million, $11.6 million and
£5.8 million, respectively.

The following table presents assumptions used in the Black-5Scholes model for the stock options granted in 2020. There were
no stock options granted in 2022 and 2021,

2020
Dividend rate 237 %
Risk-free interest rate 0.65 %
Expected option life (years) 5.0
Price volatility 42.42 %

As of December 31, 2022, there was approximately $0.9 million of total unrecognized compensation expense related to the
stock options, which is expected to be recognized over a weighted-average remaining life of approximately 5 months.
k iation

Mo SARS were granted in the years ended December 31, 2022, 2021 and 2020. The following table summarizes the
Company’'s SARS activity during the years ended December 31, 2022, 2021 and 2020:

Years ended December 31 2022 2021 2020
Weighted Weighted Weighted
Average Average Average
Exercise Exercise Exercise
(shares in thousands) Shares Price Shares Price Shares Price
Total SARS:
Outstanding beginning of year 224 § 6433 485 § 5696 535 § 5453
Forfeited during the year —_— — — — (10} 68.01
Exercised during the year — — (261) 50.63 (40) 22.39
Outstanding end of year 224 5 6433 224 §  64.33 485 §  56.96
Vested SARS:
Vested during the vear — 5 — 85 § 6386 115 5§ 6071
Eligible end of year for exercise 224 5 6433 224 § 6433 404 § 5558
Aggregate intrinsic value ($ in thousands):
Total SARS outstanding 5 383 5 3669 $ 6,032
SARS exercisable 5 383 § 3,669 § 5,540
SARS exercised 5 — $ 9,045 $ 1,918
Weighted average fair value of SARS granted
during the year N/A N/A N/A
_— _ —_

The aggregate intrinsic value (excess of market value over the SARS exercise price) in the table above is before income
taxes, and assuming the Company’s closing stock price of $60.60, $80.69 and $68.35 per share as of December 31, 2022,
2021 and 2020, respectively, is the price that would have been received by the SARS holder had that SARS holder exercised
the SARS as of that date. SARS vest ratably over four years and have nine-year contractual terms. All SARS outstanding as
of December 31, 2022 were fully vested.

As of December 31, 2022, there was no unrecognized compensation expense related 1o the SARS,
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stri k:

The Company’s stock-based awards include restricted stock awards. As of December 31, 2022, there was approximately
$20.7 million of total unrecognized compensation expense related to restricted stock, which is expected to be recognized over
a weighted-average remaining life of approximately 17.9 months.

Restricted stock awards possess voting rights, are included in the calculation of actual shares outstanding, and include both
performance- and time-based contingencies. The grant date fair value of the awards is expensed over the related service or
performance period. Time-based shares cliff vest at the conclusion of the required service period, which ranges from less than
one year to seven years. The performance contingent shares are camed based on the achievement of a cumulative financial
performance target, which ranges from less than one year to a seven-year period and vest at the conclusion of the
measurement period.

The following table summarizes the activity for restricted stock for the years ended December 31, 2022, 2021 and 2020:

2022 2021 2020

Weighted- Weighted- Weighted-

Average Average Average

Grant Date Grant Date Grant Date

(shares in thousands) Shares Stock Price Shares Stock Price Shares Stock Price
Unvested beginning of year 929 § 55.06 790 § 50.39 738 § 4965
Granted during the year 254 64.62 371 67.27 309 55.03
Vested during the year (408) 43.23 (198) 60.05 (178) 52.80
Forfeited during the year (17 66,30 (34) 50.37 (79) 55.87
Unvested end of year 758 § 64.38 020 % 55.06 790 % 50.39

Aggregate fair values of restricied stock vesied for the years ended December 31, 2022, 2021 and 2020 were £17.6 million,
$11.9 million, and $9.3 million, respectively.

17. SEGMENT INFORMATION

The Company has two reportable segments, Mamufacturing and Distribution, which are based on its method of internal
reporting, which segregates its businesses based on the way in which its chief operating decision maker allocates resources,
evaluates financial results, and determines compensation. The Company does not measure profitability at the end market
(RV, marine, MH and industrial) level.

A description of the Company's reportable segments is as follows:

Manufacturing — This segment includes the following products: laminated products that are utilized to produce fumiture,
shelving, walls, countertops and cabinet products; cabinet doors; fiberglass bath fixtures and tile systems; hardwood
furniture; vinyl printing; RV and marine furniture; audio systems and accessories, including amplifiers, tower speakers,
soundbars, and subwoofers; decorative vinyl and paper laminated panels; solid surface, granite, and quartz countertop
fabrication; RV painting; fabricated aluminum products; fiberglass and plastic components; fiberglass bath fixtures and tile
systems; softwoods lumber; custom cabinetry; polymer-based and other flooring; electrical systems components including
instrument and dash panels; wrapped vinyl, paper and hardwood profile mouldings; interior passage doors; air handling
products; slide-out trim and fascia; thermoformed shower surrounds; specialty bath and closet building products; fiberglass
and plastic helm systems and components products; treated, unireated and laminated plywood; wiring and wire harmesses;
adhesives and sealants; boat towers, tops, trailers and frames; marine hardware and accessories; protective covers for boats,
RVs, aircraft, and military and industrial equipment; aluminum and plastic fuel tanks; CNC molds and composite parts;
slotwall panels and components; and other products.

Distribution — The Company distributes pre-finished wall and ceiling panels; drywall and drywall finishing products;

electronics and audio systems components; appliances; marine accessories and components; wiring, electrical and plumbing
products; fiber reinforced polyester products; cement siding; raw and processed lumber; interior passage doors; roofing
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products; laminate and ceramic flooring; tile; shower doors; furniture; fireplaces and surrounds; interior and exterior lighting
products; and other miscellaneous products in addition to providing transportation and logistics services.

The accounting policies of the segments are the same as those described in Note 1, except that segment data includes
intersegment sales. Assets are identified to the segments except for cash, prepaid expenses, land and buildings, and certain
deferred asseis, which are identified with the corporate division. The corporate division charges rent to the segmenis for use
of the land and buildings based upon estimated market rates. The Company accounts for intersegment sales similar to third
party transactions, which reflect current market prices. The Company also records certain income from purchase incentive
agreements at the corporate division. The Company evaluates the performance of its segments and allocates resources to them
based on a variety of indicators including but not limited to sales and operating income as presented in the tables below.

The tables below present information that is provided to the chief operating decision maker of the Company as of

December 31, 2022 and 2021 and for the years ended December 31, 2022, 2021 and 2020 (in thousands):

2022
Manufacturing  Distribution Total
Net outside sales 5 3,603,766 $ 1,278,106 4,881,872
Intersegment sales 77,646 9,491 87,137
Total sales 3,681,412 1,287,597 4,969,009
Operating income 531,547 136,889 668,436
Total assets 2,302,745 407,861 2,710,606
Capital expenditures 67,635 3,801 71,436
Depreciation and amortization 114,782 11,422 126,204
2021
Manufacturing  Distribution Total
Net outside sales 5 2930466 8§ 1,147,626 4 078,002
Intersegment sales T1.641 7,028 78,669
Total sales 3,002,107 1,154 654 4,156,761
Operating income 379 885 106,241 486,126
Total assets 2,031,465 464,575 2,496,040
Capital expenditures 58,700 31873 62,573
Depreciation and amortization 89 899 10,790 100,689
2020
Manufacturing Distribution Total
Net outside sales 5 1,729451 § 757,146 2,486,597
Intersegment sales 36,367 5.326 41,693
Total sales 1,765,818 762,472 2,528,290
Operating income 190,518 54,376 244,894
Capital expenditures 30,588 788 31,376
Depreciation and amortization 61,407 8,527 69,934

F-39



A reconciliation of certain line items pertaining to the total reportable segments to the consolidated financial statements as of
December 31, 2022 and 2021 and for the years ended December 31, 2022, 2021 and 2020 is as follows (in thousands):

Net sales:
Total sales for reportable segments
Elimination of intersegment sales
Consolidated net sales

0 P :
Operating income for reportable segments
Unallocated corporate expenses
Amortization

Consolidated operating income

Total assets:
Identifiable assets for reportable segments
Corporate assets unallocated to segments
Cash and cash equivalents
Consolidated total assets

D ot | T
Depreciation and amortization for reportable segments
Corporate depreciation and amortization

Consolidated depreciation and amortization

Capital expenditures for reportable segments
Corporate capital expenditures
Consolidated capital expenditures

2022 2021 2020
5 499,009 § 4,156,761 § 2,528,290
(87.137) (78,669) (41,693)

5 4881872 § 4078092 § 2486597

b 668,436 £ 486,126 § 244 894
(99,037) (78,085) (30,653)
(73,229) (56,329) (40,868)

5 496,170 S 351,712 % 173,373

—_—

5 2,710,606 S 2,496,040
49,018 31,842
22,847 122,849
s 126,204 S 100,689 § 69,934
4,553 4,119 3,336
b 130,757 S 104,808 % 73,270
5 71,436 § 62573 § 31,376
8,447 2.231 T24
s 79.883 S 64804 % 32,100

Amortization expense related to intangible assets in the Manufacturing segment for the years ended December 31, 2022, 2021
and 2020 was $62.8 million, $46.7 million and $33.5 million, respectively. Intangible assets amortization expense in the
Distribution segment was $10.4 million, $9.6 million and $7.4 million in 2022, 2021 and 2020, respectively.

Unallocated corporate expenses include corporate general and administrative expenses comprised of wages and other
compensation, insurance, taxes, supplies, travel and entertainment, professional fees, amortization of inventory step-up

adjusiments, and other.
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Major Customers

The Company had two major cusiomers that accounted for the following sales in our Manufacturing and Distribution
segments for the years ended December 31, 2022, 2021 and 2020 and trade receivables balances at December 31, 2022 and

2021 as shown in the table below:

2022 2021 2020
Customer 1
Net sales 21 % 24 % 22 %
Trade receivables 4 % 14 %
Customer 2
Net sales 17 % 18 % 17 %
Trade receivables 6 % 12 %
18. QUARTERLY FINANCIAL DATA (UNAUDITED)
Selected quarterly financial data for the years ended December 31, 2022 and 2021 is as follows:
(thousands except per share data) 10} 20 30 40) 2022
Net sales § 1,342,175 § 1475693 § 1,112,089 § 951,915 S 4,881,872
Gross profit 295,345 327,104 236,451 201,038 1,059,938
Net income 112,673 116,524 58.819 40,180 328,196
Earnings per common share'”
Basic s 500 S 524 % 266 § 1.85 8§ 14.82
Diluted 4.54 4,79 2.43 1.68 13.49
Cash dividends paid per common share 5 033 5§ 033 § 033 § 045 § 1.44
(thousands except per share data) 1Q 2Q 3Q 40 2021
Net sales £ 850483 $ 1,019953 § 1,060,177 § 1,147479 § 4,078,092
Gross profit 161,532 204,477 208,161 227,024 801,194
Net income 47,513 58,985 57,397 61,020 224915
Earnings per common share'”
Basic £ 200 % 257 % 252 % 269 % 9.87
Diluted 2.04 2.52 245 2.62 9.63
Cash dividends paid per common share b 028 § 028 § 028 % 033 § 1.17

(1) Basic and diluted eamings per common share are computed independently for each of the quarters presented. Therefore, the sum of quarterly basic and
diluted eamnings per common share information may not equal annual basic and diluted earnings per common share.
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Exhibit 4.5

DESCRIPTION OF COMMON STOCK

General

We are currently authorized to issue 40,000,000 shares of common stock, without par value, and 1,000,000 shares of
preferred stock, without par value. Each share of our common stock has the same relative rights as, and is identical
in all respects to, each other share of our common stock. On February 10, 2023, there were 22,419,591 shares of our

common stock outstanding and no shares of preferred stock outstanding.

Issuance of Common Stock

Shares of common stock may be issued from time to time as our Board of Directors (the “Board™) shall determine
and on such terms and for such consideration as shall be fixed by the Board. The authorized number of shares of
common stock may, without a class or series voie, be increased or decreased from time to time by the affirmative

vote of the holders of a majority of the stock of the Company entitled to vote.

Dividends and Rights Upon Liguidation,

After the requirements with respect to preferential dividends on any preferred stock outstanding, if any, are met, the
holders of our outstanding common stock are entitled to receive dividends out of assets legally available at the time
and in the amounts as the Board may from time to time determine. Our common stock is not convertible or
exchangeable into other securities. Upon our liquidation, dissolution or winding up, the holders of our commeon
stock are entitled to receive the assets that are legally available for distribution on a pro rata basis, afier payment of

all of our debts and other liabilities and subject to the prior rights of holders of any preferred stock then outstanding,
Voting Rights

The holders of the common stock are entitled to vote at all meetings of the shareholders and are entitled to cast one

vote for each share of common stock held by them respectively and standing in their respective names on the books
of the Company.

Preemptive Rights

Holders of our common stock do not have preemptive rights with respect to any shares that may be issued. Shares of

our commeon stock are not subject to redemption.



Relevant Provisions of the Indiana Business Corporation Law

The Indiana Business Corporation Law (the “IBCL") limits some transactions between an Indiana company and any
person who acquires 10% or more of the company’s common stock (an “interested shareholder”™). During the five-
year period after the acquisition of 10% or more of a company’s common stock, an interested sharcholder cannot
enter into a business combination with the company unless, before the interested sharcholder acquired the common
stock, the board of directors of the company approved the acquisition of common stock or approved the business
combination. Afier the five-year period, an interested shareholder can enter into only the following three types of
business combinations with the company: (i) a business combination approved by the board of directors of the
company before the interested shareholder acquired the common stock; (ii) a business combination approved by
holders of a majority of the common stock not owned by the interested sharcholder; and (iii) a business combination
in which the shareholders receive a price for their common stock at least equal to a formula price based on the

highest price per common share paid by the interested shareholder.

In addition, under Indiana law, a person who acquires shares giving that person more than 20%, 33 1/3%, and 50%
of the outstanding voting securities of an Indiana corporation is subject to the “Control Share Acquisitions Statute”
of the IBCL and may lose the right to vote the shares which take the acquiror over these respective levels of
ownership. Before an acquiror may vote the shares that take the acquiror over these ownership thresholds, the
acquiror must obtain the approval of a majority of the shares of each class or series of shares entitled to vote
separately on the proposal, excluding shares held by officers of the corporation, by employees of the corporation
who are directors of the corporation and by the acquiror. An Indiana corporation subject to the Control Share
Acquisitions Statute may elect not to be covered by the statute by so providing in its articles of incorporation or by-
laws. We have adopted a provision in our Amended and Restated By-laws which states that the Control Share

Acquisitions Statute shall not apply to the issued and outstanding shares of our common stock.

Transfer Agent and Registrar

The transfer agent and registrar for our common stock is Computershare.

Listing

Our common stock is listed on The Nasdag Stock Market under the symbol “PATK”,



Exhibit 12
PATRICK INDUSTRIES, INC.
STATEMENT OF COMPUTATION OF OPERATING RATIOS
Operating ratios that appear in this Form 10-K, including cost of goods sold, gross profit, warchouse and delivery

expenses, selling, general and administrative expenses, operating income, and net income were computed by
dividing the respective amounts by net sales for the periods indicated.



PATRICK INDUSTRIES, INC.

SUBSIDIARIES OF THE REGISTRANT

Company
Adom Holdings, Inc.
All Counties Glass, Ine.

All State Glass, Inc.
Anything Boating, LLC
Adran [sle, Inc.
Bathroom & Closet, LLC
Bristolpipe, LLC
Deheo, Inc.

Dowceo, Inc.

Dura Shower Enclosures Co., Ltd
Fresno Shower Door, Ine.
Front Range Stone, Inc.
Geremarie Corporation
G.G Schmitt & Sons, Ine.
Great Lakes Boat Top, LLC
Heywood Williams USA, LLC
Highland Lakes Acquisition, LLC
Hyperform, Inc. Seadek Marine Products
Inland Plywood Company
Katalyst Industries LLC
KLS Doors, LLC
Larry Methvin Installations, Inc.
LaSalle Bristol Corporation
LaSalle Bristol, LLC
LaSalle Bristol, LP
Madrona Stone, LLC
Marine Accessories Corporation
Marine Accessories Europe B.V.
Marine Accessories Europe Holdeo, LLC
Monster Marine Products, Inc.
Patrick Transportation, LLC
Rockford Corporation
SEI Manufacturing, Inc.
Shanghai Daoke Trading Co, Lid.
Shower Enclosures America, Inc.
Structural Composites, LLC
Sunrise Pipe and Supply, Lid.
Taco Metals, LLC
The Tumacs Corporation
Topline Counters, LLC
Transhield, Inc,

Transhield de Mexico S. de R.L. De C.V.

Transport Indiana, LLC
Transport Synergy, LLC
TS Buyer Corp
Tumacs Holdings LLC
Tumacs LLC
Wet Sounds, Inc.
Kireme Marine Corporation

State or Country of Incorporation

Delaware
California
California
Tennessee
Indiana
MNevada
Indiana
Indiana
Wisconsin
China
California
Colorado
Illinoms
Pennsylvania
Delaware
Indiana
Delaware
Florida
Michigan
Texas
California
California
Indiana
Delaware
Indiana
Washington
Arizona
The Netherlands
Delaware
Delaware
Indiana
Arnzona
Indiana
China
California
Indiana
Canada
Florida
Pennsylvania
Washington
Indiana
Mexico
Indiana
Indiana
Indiana
Pennsylvania
Pennsylvania
Texas
Delaware



Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registration Statement Nos. 333-156391 on Fonm 5-3 and
Registration Statement Nos, 333-165788, 333-198321, 333-236454 and 333-238795 on Form 5-8 of our
report dated February 24, 2023, relating to the financial statements of Patrick Industries, Inc. (the
“Company™) and the effectiveness of the Company’s internal control over financial reporting appearing in
this Annual Report on Form 10-K for the year ended December 31, 2022,

s/ Deloitte & Touche LLP

Chicago, Illinois
Eebruary 24, 2023



Exhibit 31.1
CERTIFICATIONS

I, Andy L. Nemeth, certify that:

I have reviewed this annual report on Form 10-K of Patrick Industries, Inc. (the “registrant™);

2 Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state
a material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

3 Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this report;

4 The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure
controls and ?mccdurcs (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control
over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

a) designed such disclosure conirols and procedures, or caused such disclosure controls
and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this
report is being prepared;

b)  designed such internal control over financial reporting, or caused such internal control
over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting
principles;

c) evaluated the effectiveness of the regisirant’s disclosure controls and procedures and
presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

d)  disclosed in this report any change in the registrant’s internal control over financial
reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s
fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial
reporting; and

5 The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal
conirol over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board
of Directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of
internal control over financial reporting which are reasonably likely to adversely affect
ll;lliircgistrant’s ability to record, process, summarize and report financial information;

a

b)  any fraund, whether or not material, that involves management or other employees who
have a significant role in the registrant’s internal control over financial reporting.

Date:Februarv 24, 2023 /s/ Andy L. Nemeth

Andy L. Nemeth
Chief Executive Officer



Exhibit 31.2
CERTIFICATIONS

I, Jacob R. Petkovich, certify that:

1 I have reviewed this annual report on Form 10-K of Patrick Industries, Inc. (the “registrant™);

2 Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state
a material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

3 Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this report;

4 The rc%islranl’s other -::crtil‘}rin% officer and I are responsible for establishing and maintaining disclosure
controls and ?roccdurcs (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control
over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

a) designed such disclosure conirols and procedures, or caused such disclosure controls
and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this

report is being prepared;

b)  designed such internal control over financial reporting, or caused such internal control
over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting
principles;

¢)  evaluated the effectiveness of the registrant’s disclosure controls and procedures and
presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

d)  disclosed in this report any change in the registrant’s internal control over financial
reporting that occurred during the registrant’s most recent fiscal quarter (the company's
fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial
reporting; and

5 The regisirant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal
conirol over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board
of Directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of
internal control over financial reporting which are reasonably likely to adversely affect
tl;:iircgistrant’s ability to record, process, summarize and report financial information;
a

b) any fraud, whether or not material, that involves management or other employees who
have a significant role in the company’s internal control over financial reporting.

Date: February 24, 2023 /s/ Jacob R. Petkovich
Jacob R. Petkovich

Executive Vice President - Finance and
Chief Financial Officer and Treasurer




Exhibit 32

CERTIFICATION PURSUANT TO 18 U.5.C. SECTION 1350 AS ADOPTED
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Patrick Industries, Inc. (the “Company™) on Form 10-K for the year ended
December 31, 2022, as filed with the Securities and Exchange Commission on the date hereof (the “Report™), the
undersigned Chief Executive Officer and Chief Financial Officer of the Company hereby certify, pursuant to 18
U.5.C. §1350, as adopted pursuant to $206 of the Sarbanes-Oxley Act of 2002 that: 1) the Report fully complies
with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 2) the information
contained in the Report fairly presents, in all material respects, the financial condition and results of operations of
the Company as of and for the periods covered in the Report.

{s/ Andy L. Nemeth
Andy L. Nemeth
Chief Executive Officer

{s/ Jacob R, Petkovich

Jacob R. Petkovich

Executive Vice President — Finance and
Chief Financial Officer and Treasurer

February 24, 2023
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various industrial markets - including single and multi-family
housing, hospitality, institutional and commercial markets.
Founded in 1959, Patrick is based in Elkhart, Indiana with
11,000 employees across the United States.

See www.patrickind.com for additional information

on our businesses and products.
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