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COMMERCIAL SECURITY AGREEMENT

Borrower:  Surge Components Inc. Lender:
95 East Jefryn Boulevard
Doer Park, AV 11729

JPMorgan Chase Bank, NA
White Plaing Business Banking LPO
1214 Mamaroneck Avenus, 2nd Floos
White Plaing, NY 10604
Grantor: Chatlenga/Surge inc.

95 East Jefryn Boulovard

Deer Park, NY 14729

THIS COMMERCIAL SECURITY AGREEMENT gsted June 16, 2011, s made and exec
Components Inc. {"Borrower™); and JPMorgan Chase Bank, NA ("Lender"}.

GRANT OF SECURITY INTEREST.
indebtedness and agrees that Lender
which Lender may have by faw.

COLLATERAL pESCRIP‘riON. The v!o!d "Collataral” ag Psﬁd in this Agreement means the following described property, whethei now ownad or
hareefter acquired, whether now axisting or hereafter arising, and whersver located, in which Grantor is giving 10 Lander a security intarast for
the peyment of the Indebtedness and performance of all ather obligstions under the Note and this Agreement:

uted smong Chaltenge/Surgs Inc. {"Granor”]; Surga

For valusbls conslderstion, Grantor grants to Lender 3 sodurity interest in the Collateral to securs the
shall have the rights stated in this Agrearmant with re3pect to tha Collateral, In addition to alf other rights

All Inventory, Chattel Paper, Accounts, Equipment and Genoral Intangibles

Alf of which "Collateral” shall have the meaning attributed to such word in the Unitorm Commercisl Code refesenced in the section of this
Agresment captionsd "Cefinitions® {whenevsr guch word oppears in this Agreement, snd whether tha first letter of such word is upper care or
lowaer case). In addition, the word “Collateral” slso ircludes all the following, whether now owned or hereaftar scquired, whither now existing
or hereafter arising, and whersver located:

(A) Ait ageessions, sttachments. sccessories, tools, parts, supplies, replacements and additions 1o any of the collateral deseribed terein,
whether added new ¢r later.

(Bt All products and produce of any of the proparty described in this Collateral section.

((;l A}l_ accounts. general intangibles, instruments, rents, monies, paymasnts, ang all other rights, sising out of 2 sale, fease, or other
disgosition of any of the property described in this Collateral section.

(D} All procseds fincleding insurance procseds) from the sale, destruction, loss, or other disposition of any of the property described in this

Co!iatsral section, and sums due from a third party who has damaged or destroyed the Coliateral of from that party's insurer, whether due
to judgment, settdement or other process. -

[E) All records and data refating to any of the property described in this Collateral section, whether in the form of & writing, photagraph,
microfilm, migrofiche, or electronic media, togather with sll of Grantor's right, title, snd interest in and 1o all computer software requirad to
utilize, creste, maintain, and process any such records or data on electronic medis,

CROSS-COLLATERALIZATION. In sddition to the Note, this Agreement secures all oblipations. debts and fisbifities, plue interest thereon, of
Borrower 1o Lender, o any one or mora of them, as wall ag all claims by Lender agsinst Borrower of any one of more of them, whether now
existing ¢ hareafter arising, whether ralated or unrelated to the pwpose of the Note, whether volunitary or otherwise, whether due or nat dus,
direct or indisgct, determined or undetermined, absclute or contingent, liguidated or unliquidated whether Borrower or Grantar may be liable
individually or jointly with others, whother obligated as gusrantor, surety, accommodation party or otherwise, and whether recovery upon such
amounts may be or herestter may become barred by any statute of limitstions, and whether the ohligation to repay such amounts may be or
hersafter may bacame otherwise unenforcesbie.

BORROWER'S WAIVERS AND RESPONSIBHIITIES. Except as otherwise required under this Agreement or by applicsble faw, {A) Borrowsr
agraes ther Lender need not sl Barrower about any action or inaction Lender takes in connegtion with this Agreemnent; {8 Borrowsr assumes
the responsibility for being and keeping informed about the Collateral; end (C} Bosrower waives eny defenses thst may Brise becsuse of sny
action or insction of Lender, including without Bmitation any failure of Lendar to realize upon the Collatersl o any delav by Lender in realizing
upon the Ceollatersl; and Borrower agrees 1o remsin lisble under the Note no matter what action Lender tekes or fails to take under this
Agreement.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warraas thats {A) this Agreement is executed st Sorrower's request and not
at the request of Lender: (Bl Grantor has the fult right, power and authority to anter into this Agresment and 1o pledge the Collateral to Lender;
{Cy Grantor hes established adequate mesns of obtaining from Borrower on & continuing basis information about Borrowar's financisl condition;
gnd (D) Lenter has made no representation 10 Grantor sbout Borrower o Borrower's creditworthingss.

GRANTOR'S WAIVERS. Grantor waivaes all requirements of presentment, protast, demand, and notice of dishonor or aon-payment 1o Bortowsr
or Grantor, or 9ny other party 1o the Indebtedness or the Collateral, Lender may do any of the following with respect 10 any obligation of say
Borrower, without first obtsining the consent of Grantor: (A} grant asy extension of time for any payment, (B) grant any renewal, (C} permit
any maditication of payment 1arms or other terms3, or (D} exchange or ralsase any Collateral or other security, No such act or failure to act
=hall affact Lender's rights against Grantor or the Collaterat.

RIGHT OF SETOFF. Grantor grants to Lender a security interest in, 3s well as a right of setoff against, and hereby assigns, conveys, delivers,
piedges and trensfers to Lender, 3s security for repayment of all sums owed by the Grantor under this Agreemenit, all Grantor's right, titie and
interest in and to aft Grantor's sccounts (whether checking. savings, of some other account) with Lender or any subsidiary o aftiliate of
JPMargan Chase & Co. (sach hereinafter referrad to as a "Lender Affiiate”} and all other obligations st anv time owing by Lendar or any Lender
Affitiate. This includes sil accounts Gramtor holds jointly with someone eise and all sccounts Grantor may open in the future. However, this
does not include any IRA or Keogh ancoumts, or any trust accounts for which the gramt of a security intsrest would be prohibited by law.
Grantor authorizes Lender, without prior notice to Grantor and irrezpective of (i} whether or not Lender has made any demand under this
Agragment or the Relsted Documents or (i) whethar the Indebtadnsss iz contingant, matured or unmatured, to the extent permitted by law, to
collect, charge and/or setoft sl sums owed by Grantar under this Agreement against any and all such accounts and other obligations, and, at
Lendes's option, to administratively freeze or direct 8 Lender Affiliate to administratively freeze all such accounts snd other obligations to aliow
Lender 10 protect Lender's security mnterest, collection, charge and setoff rights provided in this paragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collatsral, Grantor
covenants, agrees, reprasents and warrents to Lender that:

Perfection of Security Imterest. Grantor hareby authorizes Lender to fite such financing statements with respect 1o the Collaterat 35 Lender
shall deem appropriate and Grantor shall take whatever other actions are requested by Lender 1o perfact and continwe Lander's security
interest i the Collaterat, Upon request of Lender, Grantor will deliver to Lender any and sl of the documsnts evidencing of constiunting the
Collaterat, and Grantor will note Lender's interest upon sny and all chattst paper and instruments if not delivered 10 Lender for possession
by Lender. This is a continuing Security Agreemant and will continue in effect even though all or any part of the Indebtedness is pald In full
and even though far a period of time Grantor may not he indebted to Lender.

~

Notices 1o Lenders. Grartor will promptly notify Lender in writing at Lendar’s address shown sbove {or such ather 2ddresses os Lender may
designate from tma to tims) prior to any (1) change in Grantor’s name; {2) change in Granior’s assumed business nafne(s}: {3 change
in the managemaent of the Carporation Grantor; (4) change in the authorized signeris]; (8} change in Grantor's principal office addres§;
{8} chanoe it Grantor's state of organization: (7} conversion of Grantor 1o & new or ditferent type of business entity; or (8) change in
8ny other aspect of Grantor that directly ot indirectly relates 1o any agreementa between Grentar and Lender. No chenge in Grantor's name
or state of organization will take effect untl efter Lander has received natice.

No Vidtation. The exscution ang delivery of this Agresment will not viclats any law or sgreement governing Grantar or to which Grantor is
a party, ang its certificate or articles of incorparation and bylaws do not prohibit any term or condition of this Agregment.

Enforceabliity of Collateral. To the extent the Collateral consists of sccounts, chattel pspar. or genaral intangibles, the Collatera! is
enforceable in sccordance with its teims, is genuine, and fully complies with alt applicable [aws and reguiatons conce_rning form, contemt
and manner of preparation and exscutioy, and o)l persons appearing to be abligated on the Coflsteral have autherity and cgpscbtv w©
contract and are in fact obiigated as they appear 10 be on the Collatersl. At the time any account bacomss subject to a security interest in
taver of Lender, the accourt shall be a geod and valid account representing an undisputed, bona fide indebtedness incurred by the account
detror, for marchandise held subjest to dsfivety instructions or previously shipped or deliverad pursuant 10 g contract of sale, o for services
previously performed by Granter with or for the sccount debtor. Sa long 8s this Agreemert ramains in effect, Grantor shall not. withowt
Lender's prior written consent, comprommise, settle, sdjust, or extend payraent under or with regard to any such account. Thare shall be no
setoffs or counterclaims against any of the Collateral, and no agresment shall have been made under which any deductions or discounts
may be claimed concerning the Collateral except those disclosed to Lendaer in writing.
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Location of the Coliateral. Except in the ordinary course of Grantar's buysiness, Grantor agrees 10 keep the Collateral (or to the extent the
Colisteral consists cf intangible property such o acoounts or genars! Intangibles, the records concerning the Coftateral) at Grantor's
sddress shown above or at such other locations as are seoeptable to Lender, Upon Lender's request, Grantor will deliver 10 Lander i form
satisfactory to Lender a schadule of real propertiss and Collataral locations selating to Grantor's operations, including without fimitation the
fallowing: {1} alt resl property Grantor owns or is purchasing; (2] ait real property Grantor is centing os imasing; {3} all storage facilities
Grantor owns, rents, leases, or uses: and {4} alt other properties whaere Collateral is or may be located. !f the Collateral is equipment,
such equipment shali be iocated at the addresses shown and shall not be attached to or incorporated into any real property in such a
manner that it becomes a fixure thereon,

Removal of the Collateral. Except in the ordinary Gourse of Grantor's business, including the sales of inventory, Grantor shall not ramove
the Collateral from i3 existing location without Lender's prior written consant. To the extent the Collsteral consists of aseounts or general
intangibles, the Grantor shall not relocata the records concerning such Collateral from Grantor's address shown sbove without written
notifieation 10 and approvst of the Lender. To the extent that the Coilateral consists of vehicles, ot cther titied property, Grantor shall not
teke Of parmit any sction which would require application for certificates of tide for the vehicles outside the State of New York, without
Lender's prior written consent. Grantor shafl, whenever requested, advise Lender of the exact location of the Collateral.

Transactions Involving Collateral, Except for inventory sold or sccounts collected in the ordingry course of Grantor's business, or as
otherwlse provided for in this Agreement, Grentor shall nat sell, offer 20 sell, or othorwise transfer or dispose of the Collatersl. While
Grantor is not in default under this Agreement, Grastor may self inventory, but only in the ordinary coursa of its business ang only to buyars
who quality as 3 buyar in the ordinary course of business. A sale in the ordinary Gaurse of Grantor's businass does not include a transfer ia
partial or total satistaction of 5 debt or any bulk sale. Grantor shall not pledge, mortgage, encumbar or otherwise permit the Collaters! 1o
be subject 10 any ken. security interest, encumbrance, or charge, other than the security interest provided for in this Agreemsnt, without
the prior written consent of Lender. This includes Security interests even if junior in right to the security interests granted under this
Agreamsnt. Unless walved by Lender, all proceeds from Bny disposition of the Collateral (for whatever reason) shall be heid in trust for
Lendar and shall not be commingled with any other fungs; provided howevar, this requirement shall not censtituta consent by Lender 10 any
sele or other disposition. Upon raceipt, Grantor shall immediately deliver any such proceeds to Lender.

Title, Grantor represents and warrants W Lender that Grantor hoids 900d and marketable title 10 the Collaters!, free and claar of all lisng
ang encumbrences axcapt for the Hian of this Agreement, Mo financing statement covering any of the Collateral is oo file in any public
office other than those which reflect the security interest creatad by this Agreament or to which Lander has specifically consented.
Grantor she!l defead Lendss's rights in the Collaterat against the claims snd demands of all other persons.

Aepsits and Maintensnce. Grantor agrees to keep and maintsin, and 16 couse others to keep and maintain, the Coltateral in good order,
repair and condition at afl times while this Agreement remains in eHect. Grantor further agrees 1o pay when due all glaims for work done
on. or services rendered or material furnished in connection with the Collateral 8o that no fien or ancumbrance may ever attach 1o o7 be
filed against the Coltateral. ~

Inspection of Collataral. Lender and Lender's designated representatives and agents shall have the right st 3l reasonsble times to examine ,
sudit and inspect the Collsteral whevever Iocated. To the extent sny of the foflowing types of property sre included in the Colistaral, then
as often as Lender shall reguire, in detail setisfactory to Lender, Grantor shall defiver to Lender schadules of sccounts and general
intangibles, including, without limitation, names and addresses of agcount debtors and aging reports, and iists and descriptions of the
natyre and location of inventory and equipmant.

Taxes, Assessments and Lisns, Grantor wilt pay when due &l taxes, sssegsments snd liens upon the Collateral, its use of operstion, upon
this Agreement, upon any promissory notz or notas evidenging the Indebtedness, of upon any of the other Aelated Documents, Grantor
may withhold any such payment or may elect t¢ contest eny lien if Grentor is in good faith cengucting 36 sppropriste procesding to contast
the obligation 10 pay and so long as Lender's interest in the Collateral is not jeopardized in Lendsr's sols opinion. 1f the Collateral is
subjected to a lien which is not discherged within fiftesn {18} days, Grantor shall deposit with Lender cash, a sufficient Gorporate surety
bond or ather security zatisfactory to Lender in an amoum 2dequate o provide for the.dischargs of the lisn plus any interest, costs
teasonabls attorneys” fees of other charges that could acarug 38 a reault of forecloswre of sale of the Colateral. In any contest Grsntor
shatl deferd itself and Lgnder and shall satisty any finst advarse judgment before enforcement agasinst the Collateral. Grantor shall neme
Lendsr as an additional obliges under any surety bang furnished in the contest proceadings. Grantor fyrther agrees to furnish Lendar with
svidence that such fexes, assessmaris, and governments| and other charges have bean paid in tull and in a timely mennet. Grantor may
withhold Bny such peyment or may slect 10 contest any lien # Grantor is in good faith conducting an sppropriate proceeding to contast the
abligstion to pay and so lonrg a3 Lender's interest in the Collateral is not jeopardized.

Compliance with Governmental Requirements. Grantor shalt comply promptly with all laws, ortinances, rules end tequistions of ah
governmenial suthorities, now or hereafter in sffect, applicable to the ownership, production, disposivon, or use of the Collateral. including
ail Jaws or regulations ratsting to the undue erosion of highty-erodible tand or relgting 10 the conversion of wetlands for the production of an
agricultural product or commodity. Grantar may contest in good feith any such faw, ordinance or reguistion end withhoid compliance
duting any ptoceeding, including appropriate sppesls, so long ss Lender's interest in the CoLl_meml, in Lender's opinion, is not jeopardized.

Hazardous Substances. Grentor rapresents and warrants thet the Coilateral never has been, and never will ba so iong as this Agreement
ramains s lign on the Collateral, usad in violation of sny Envitonments! Laws, that the business operations of Grantor are not now, end have
never been, the subject of any govemmentsl authority's investigation regarding non-compliance with Environmenta! Lews, that Grantor is
a0t aware of any matarial contingent Aability related 1o the violation of any Envirgnmantsl Lew, and that the Collateral shali not be used for
the improper or unlawful manufacture, storags, transportation, treatment, disposel, rolease or threatened relwass of any Hazerdous
Substance. The representations and warranties cortainad herein are besed on Grantor's dus dilkigence in mvastigating the Collaterai for
Pazardous Substances. Grantor hereby (1) relesses and waives any future claims against Lender for indemnity or contribution in the
event Grantor bacomes fiable for cleanup or other costs undsr any Environmental Laws, and {2) 2qrees 16 indeminify and hold harmisss
Lender against any and alf claims and losses resulting from @ bresch of this provision of this Agreemant. This obligation to indemnity shall
survive the payment of the Indabredness snd the sstisfaction of this Agreemant.

Malntenance of Casualty Insuranga.  Grantosr shall procuwe and maintain ofl risks insurancs, nchiding without limitation firs, theft and
lability coverage together with such other insurance as Lander may raquire with raspact wfthe Collatersl, in form, amounts, covarages and
basis reasonably scceptsble to Lender and issued by a company of companies reasonably acceptable to Lender. Grantor, upon reguest of
Lender. will deliver 10 Lender from time 10 time the policies or certificates of nsurahce in form satisfactory to Lender, inctuding stipulations
that coveragss will not be cancelled or diminished without ot least thirty {30 days' prior writtan notice 1o Lender end not including any
disctaimer of the insurer's lisbility for failure 10 give such a notice. Each insurance policy alsc shalt include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omigsion or defeult of Grantor of any other person. In connaction
with alt poticies covering 8ssets in which Lender holds or is offered b security interest, Grantor will provids Lender with such loss payable
or other gadorsements as Lender may require. f Grantor at any time fails to obtain or maintain any insurance as required under this
Agreemar, Lender may {but shall not be abligsted to) nbtain such insurance as Lender deams approprizte. including if Lender 30 chooses
“single interest insurance,” which will cover only Lender's interest in the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lendsr of any loss of damage to the Collsteral. Leader may make proof of
loss if Grantor fails to 6o 50 within fifteen {15} days of the casualty. ANl proceeds of sny insurance on the Collateral, including accroed
proceeds theteon, shall be held by Lender a5 pert of the Collateral, 1! Lendsr consents to repair ar replacement of the damaged or
dastroyed Collateral. Lender shall, upon satistactory proot of expanditure, pay or rgimburse Grantor from the proceeds for the reasonable
cost of repair or restoration. |f Lender does not congent 1o repair or replecement of the Collateral, Lardar shall ratain 2 sutficient amount of
the proceeds 10 pay all of the Indsbiedness, ang shall pay the balance to Grantor, Any protseds which have i been disbursed within six
{8) manths akter their receipt and which Grantor has not committed 10 the repair or restoration of the Collateral shall be used to prepay the
Indebtedness. Grantor hereby appoints Lender as its attorney-in-fact with fult power and suthority to endorse In Grantor's name any check
or draft rapresenting the proceeds of sy Insuranee on the Cotlataral and to settle or compromise in Grantor's name any cl2ime with raspact
to such jnsurance,

insurance Reserves. Lender may require Grantor to maintain with Lender reasrves for payment of insurance premiums, which reserves shgli
be created by monthly payments from Gramtor of & sum estimated by Lender to be sufficient to procuca, at least filtaen {15) days before
the pramium due date, gmounts at least equal to the msurancs pramiums to be paid. If fittaen (15) days betore payment is due, the reserve
funds are insufticient, Grantor shall upon demand pay sny daficiency to Lender. The reg@rve funds zhsll be held by Lender as a gengral
deposit snd shall constitute a non-interest-bearing account which Lender may satiafy by paymant of the insuranse premiusns cequired to be
paid by Granter as they become dus. Lender does not hold the reservs funds in trust for Grantor, and Lender is nat the agsnt of Grantor
for payment of thg inswrsnce premiums required to be paid by Grantor. The respensibility for the payment of premiumsa shall remein
Gramor's sola responsivility,

Insurance Reports. Grantor, upon regquast of Lendee, shall furnish 10 Lender reports on each existing policy of insurance showing such
information as Lendsr may reasonably request including the foliowing: (1) the nams of the insurer; (2] the risks insured; (3) the amoum
of ths policy; (4] tha propery inswed; (5) the then current valus on the basis of which insurance has been obtained end the manner of
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determining that vaiua; and !6) the expiration data of the poitgy. In addition, Grantor shall upon request by Lender thowever not mors
?;:;eg;l?atn a’l'mU&"Y) have an independent sppraiser satisfactory 0 Lendsr detsrming, as applicable. the cash value or replacement €051 of
Rterol,

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Until the occusren

\ ce of ahy Event of Default and v

provided be!O}N}With Fespect to accounts, Grantor mey have possession of the tangible parsonal prcyps:ty Bnd ben:t"zj:ial us«;n:;:faf?l!t t?:se %Zﬁé\::‘rs;
and may u3e it in any swful manner not inconsistent with thiz Agresment or the Related Doguments, provided that Grantor's right to possession
§nd banf:ﬂclal use shall not apply to any Collatersl whare possession of the Callatersi by Lender is required by law to perfect Lender's security
intarest in such Collateral. Untif atherwise notifisd by Lender, Grantor mey coliact any of the Collateral consisting of accounts., At any time and
even though ne Event of Dafsult axists, Lender may exarcise its #ights 1o collect the accounts and to notify account dedtors to make payments
directly to Lender for application to the Indehtddness. i Lender at any time has possession of any Collateral, whether before or after an Event
of pefault, Lender shall be deemed to have exercised reascnable care in the custody and preservstion of the Collateral if Lender takes such
ac,uon for that purpose as Grantor shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but
tailure to honor any raquest by Grantor shall not of itsatf ba deemed ts be a fallurs to gxerciss reasonable care, Lsnder shali not be mqu;réd 0

take any steps nscessary to preserve any rights in the Colisteral agai ; ; - el requ
a QRAMNST PrQr partes, nor 10 protact, preserve or maintain any sacurity ing t
given to secure the lndebtedness., Y Y intéres

LENDER'S_EXPENDITURES. W Bny action or procaesding is commenced that would matetislly affect Lender's imerest in the Collateral or if
Qrantol fails to comply with any provision of this Agreemant o1 any Related Documems, including but not Jimited to Grantor's tailure to
discherge or pay when due any amounts Grantor is requised to discharge or pay under this Agresment or any Relsted Documents, Lendsr on
Gra_mor‘s behslf may (but shall not be obligated 10} take any sction that Lender dsems appropriate, including but not limited to discharging or
Paying ai taxes, lisns, security interests, encumbrances and other claims, 81 any tms levisd or placed on the Collateral and paying alt costs for
instiing, maintaining and preserving the Collatgral  All such expenditures incurrad or paid by Lender for such purposes, with the axcephion of
insurance premiums paid by Lender with respect 1o motor vehicles, but including the payment of attornays' fees and expenses. will then bear
interast st the rate charged under the Note from the date incurred or psid by Lender 1o tha date of rspayment by Grantor. Ail zuch axpenses will
becom‘e a8 part ot ths indebtedness and, st Lender's option, will {A} be pavabie on damsnd, (B) be added to the balance of the Notg and be
apportianed among and be payable with any instaliment payments to bacome due during eithar (1} the term of any applicable insurance poficy,
{2) the remaining term of the Note, or (3} be trested as & balloon payment which will be due and payable at the Note's maturity. The

Collateral also will secure payment of these smounts. Such right shafl be in sddition to alf other rights and remedias to which Lende: may be
entitled upon Defaylt,

DEFAULT. Each of the foflowing shall constitute an Event of Default under this Agreement;
Paymant Default. Barrowsr fails to make any payrment when dus under the indebtedness,

Other Detaults. Borrowsr or Grantor fails 1o comply with or to perform arry other term, obligation, covenant ar condition conteined in this
Agreement cr in any of tha Ralgted Docurferts or to comply with or to perform any term. obligation, covenant or conditien contained in any
other agreament betwsen Lender and Baorrower of Grantor,

False Statements. Any wsrranty, representation o statement mads o furaished to Lender by Sorrower or Grantor of on Borrower's or
Grantor's behalf under this Agreement, the Note, or the Belsted Documants is false or misieaging in any matetial respect, either now or at
the time Made or furnished or becomes false or misleading at any tme thereafter

Detective Coilateralization. This Agresmant or any of the Relsted Documents casses to be in full force and sifect (including failure of any
colisterst document to ¢reate a valid and perfected security interest o lienl at any time and for aay reasen.

Insolvency. The dissciution or termination of Borrower's or Grantor's exislance as a going business, the insclvency o7 Borrower or Grantor,
the appointment of & recsivar fo1 any part of Borrower's or Gramtor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencemsnt of any proceeding undar any bankruptey or insclvency laws by or against Borrower or Grantoc,

Creditor or Forfeiturs Proceadings. Commencement of forectosura, replavin, repossession, attachment, levy, exscution, or forfsiture
proceadings, whether by judicial proceeding, sati-help, or any other mathod, by any creditor of Borrower or Grantor, or by any governments
agency against the Collateral or any other assets of Borrower or Grantor, This includes & gomishment of any of Borrowsr or Grantor's
accounts, including deposit accoums, with Lender, However, this Event of Default shali not apply if there is a good faith dispute by
Borrower or Grantor as to the validity or ressonablaness of the claim which is the basis of the creditor or lorfsiture proceeding anc if
Borrower or Grantor gives Lender written notice of the creditar of forfeiture oroceeding and deposits with Lender monies or a surety bond
for the creditor or forfeiture procesding, in an amount determinad by Lender, ip its sola discretion, as being an adequate resecve o; bond for
the disputa.

Adverse Change. A materiel adverse change occwrs in Borrawar's or Grantor's finsncist condition, or Lender balteves the prospact of
payment or performancs of the Indebtedness is impairad.

Events Atfecting Guarantor. Any of the preceding Events of Default occurs with respect to env guarantor of the Indebtedness as if the
word “guargntor” ware substituted for the word "Bamrowsr™ i such Evant of Detault, or any guarsntor dies or becomes incompatent, of
revekes or disputes the validity of, or fiability under, any guaranty of the Indebtedness.

Insecurity. tender in good faith belisves itself ingecure,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours undsr this Agreement, at sny Ume thereafter, Lender shall have all the
rights ot a secured party under the New York Uniform Commarcial Code. In addition and without fimitation, Lender may exercise any ons or
more of the following rights and remedies:

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Borrower would be required
o pay, immadiataly due and payeble, without notice of any kind 1 Borrower or Grantor {except that in the case of any Event of Default of
the type deseribed in the DEFAULT - Insolvency section harein, such acceleration shall be auternatic and not at Lender’s option).

Assemble Collatersl. Lender may require Grentor 1o deliver to Lender aif or any portion of the Collateral sng any and alt centificates of title
and other documents selating to the Collgteral. Lender may tequire Grantor to assembiz the Collateral and make it availsble to Lender at a
piace to be designated by Lender. Lender also shal have full power to enter upon the property ot Granior 10 teke possession of and
remove the Collatersl, and prior to completion of the removal, disatle or otharwise secure the Collateral 1o preveat its use by Gramet ot any
third parties, with or without process of law, and with or without motice or demand. 1f the Goliateral contains other goods not covered by
this Agraament at the time of tspossession, Grantor sgrees Lander may take such other goods, provided that Lender makes ressonable
afforts 10 return them to Grantor aftar repossessian.

Sell the Collatesal. Lender shall have fLll power to sel, lsese, transfer, or otherwize des! with the Collaterat or proceeds thereof in Lendar's
own name cr that of Grantor, Lender may sell the Collateral at public austion or private ssle. Unless the Coliateral threatsns to decline
speedily in valug of is of a 1ype customarily sold on a recognized market, Lender will give Granlor reasonable notice of tha time after which
any privata sals or any other intended disposition of the Collateral is 1o be made. Lender may buy the Collateral, or any pertion thareqf‘ &t
public saiz or, it the Collatsral is of the type which is sold in 5 recognized market of subject to widely distributsd price quotations, at private
sale. Lender shall not be obligated to make any sale of tha Collaters! regardiess of notice of sale having been given. Lender may sdjourn
Bny public or private sale by announcemdi at the time and place fixed therefor, and such sale may ba made, without hurther notice, at
such time and rlace snnoynced et such adjournment. The requirements af reasonabla notice shall be met « such notice is givan at least
ten (10} days belore the time of the sals or disposition. Al expanses relating to the disposition of the Collateral, iIncluding without imitation
the expenses of retaking, holding, insuring, preparing for gale and selling the Collateral {including teyal fees and costs), shatl become & part
of the Indebtedness sscured by this Agresmant snd psysbie from the proceeds of the dwsposition of the Coliateral, and shall te payshle on
demagnd, with interest at the Noiz rate from date of expenditure until tepaid.

Appoint Recelver, To ihe extent permitted by applicable law Lender shall have the right to have o receiver sopointed o :e}_ke possession of
all or any part of the Collateral, with the power to protect and preserve the Collaters!, to operate the Coliateral preceding mreciqsura or
sale, and to collect the Remiz from the Collateral and apply the proceeds, over and above the cost of the feCeivership, against the
Indebtedness. Lendsr's right 1o the eppointment of 8 receiver shall exist whethee or not the apparent value of the Collataral exceecfs tha
indebtedness by a substantial amount. The right to 8 receiver shall be given to Lender regardless of e sotvency of Borrowsr and without
any reguirement to giva notsice to Borrowes or Grantor,

Collect Revenues, Apply Accounts. Lentier, sithor itssif or through a receiver, may collect the psyments, rents, income, snd revenues f'mm
the Collaterat, Lender may at any time in Lender's discretion transfer any Collsteral into Lender's own name or thet of Lender's nominege
and receive the payments, rants, income, and revenues therefrom and hoid the same as security for the Indsbiedness or apply it 1o
payment of the Indebledness in such order of preference as Lender may determine.  Upon notice from the Lender or upon any Even_( of
Default, the Grantor agrees that all sums of morey it receives on payment, setllement or otherwise retated 10 any Collatersl, including,
without fimitatinn, on any accounts, shalt be held by Granter as frusiee for Lender without sommingling with any of Grantor's funds end
shall be immedistely delivered to the Bank. Insofar as the Collateral consists of sccounts, generar intangibles, msurance policies,
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insttuments, chattsl paper, choses in action, or similar property, Lender may demand, collect, receipt for, settle, compromise, adjust, sue
for, foreclose, s realize on the Collataral as Lendser may determing, whether or not Indebtedness or Coflateral is then due. For thege
purposes, Lender may, on behell of and in the name of Grantor, receive, apen end dispose of mail addressed to Grantor: change any
gado‘ress to which mail and payments are to be sent; and endorse notes, checks, drafta, money orders, documents of title, Instruments and
1ems pertaining to payment, shipment, or storage of any Collateral. To facilitate collection, Lender mey notify account debtors and obligers
on any Cotfiateral 10 make payments direcly to Lender, Grantor scknowledges that the Lender shail not ba obligatsd in any manner to make
any demand, meke any inquity as o the nature and sutticiency of any payment received by Lender, present or file any ¢leim, or taks any
other section to collect or enturce the payment of any smounts which may have been due relate to the Coliaterel, including without
fimitation, any amounts dus on accounts.

Dbtsfn_Deﬁciency. J Lerdder chooses to sell any or alt of the Collateral, Lendes may obtain a judgment agsinst Borrower for sny deficiency
femaining on the Indebtedness due to Lender after applicstion of all amounts received Trom the exercisa of the rights provided in this
Agraement.  Borrower shall be liabls for 5 deficiency sven if the transaction described in this subsection is 3 sale of accounts or chattel
paper,

Other Rights and Remedies. Lender shsll heve &lf the rights and remetlies of a secured credito undsr the provisions of the New York
Unitormy Commercizl Code, as may be smended from tima to time, In addition, Lender shall hava ar may axercise any or 2l ather rights
snd remediss it may hava available at jaw, in equity, or otherwise.

Electian of Remedies. Excent 8s may be prohibited by applicable law, all of Lender's rights and remedies, whethar avidenced by this
Agreemnent, the Rslated Documents, or by any other wiiting, shall be cumuistive and may be exercised singularly or concurrently, Election
by Lender 10 pursue any remedy wili not bar any other remedy, and an elaction 1o make expenditures or to take sction 1o petform an

obligation of Grantor under this Agreement, after Grantor's failure ta perform, shall not affact Lendar's right to daclare a dafault and
exercise itg remedies.

hd
JURY WAIVER. THE UNDERSIGNED AMD LENDER {BY IT5 ACCEPTANCE HEREOF) HEREBY VOLUNTARILY, KNOWINGLY, IRREVOCABLY AND
UNCONDITIONALLY WAIVE ANY RIGHT TO HAVE A JURY PARTICIPATE IN RESOLVING ANY DHSPUTE {WHETHER BASED UPON CONTRACT,
TORT OR QTHERWISE) BETWEEN OR AMONG THE UNDERSIGNED AND LENDER ARISING OUT OF OR IM ANY WAY RELATED TO THIS
DOCUMENT, THE BELATED DOCUMENTS, OR ANY RELATIONSHIP BETWEEN OR AMONG THE UNDERSIGNED AND LENDER WHETHER ANY
SUCH RIGHT NOW OR HEREAFTER EXISTS, THIS PROVISION 1S A MATERIAL INDUCEMENT TO LENDER TO PROVIDE THE FINANCING
EVIDENCED BY THIS DOCUMENT AND THE RELATED DOCUMENTS.

GOVERNING LAW. The Lender's Ioan production office for this transaction is located at the sddress end in the State {tha "LPO Stste”} indicated
in the LPO address or the toan production office address on the first page of this document. This docurment will be governed by and intarpreted
in agcordance with fedsral low and the laws of the LPO State, except for matiers related to interast and the exportstion of interast, which
matters shall be governed by and interpreted in accordance with fadersl law {including, but not Jimited 1o, statutes, regulations, interpratations
and apinions) and the taws of the State of Chio. However, if there is ever & Quéstion sbout whether any provisian of this documens is valid or
anforgeable, the provision thet is questionsd will be governed by whichever stata or feders? lew would Find the pravision 10 be valid and
enforceable. The loan transaction which is evidanced by this document has been mage in the State of Ohio.

VENUE. If there is 3 fawsuit, the undersigned agrees to submit 1o the jurisdiction of the courts of the county in the LPQO Stats in which the
Lender's loan produciion office is located.

INFORMATION WAIVER. Lender may provide, without &ny limitation whatsoaver, 10 any one o1 more purchasers, potential purchesess, or
gifiliates of JPMargan Chase & Co., any information or knowledgs Lender may bave about Grantor ar sbout sny mstier relating 1o this
Agresment, and Grantor 1ereby waives any right m privacy Grantor may have with respect 10 such maters.

EXAMPLES OF INDEBTEDNESS, INCLUDING DEPOSIT ACCOUNT INDEBTEDNESS, LOAN INDEBTEDNESS, ETC.. Gramtor agrees the
Indebtadness describad herein is used in its most comprehensive sense and means snd includes any and ail liabilities, obligations and dabts of
Borrower, or any one of them, to Lender, now existing or harsinafter incuried of created, whether any such Indebtedness i8 voluntasity or
invaluntarily incurred, dus or not due, absolute or contingent, liquidsted of unfiquidated, determined or undatermined; whether Borrower may be
liable individually or jointly with others, or primarily or secondearily. or as guarantor or surety; whether recovery on the Indebtedness may be or
may becorme bamred or unenforceable against Bortower for any reason whatsoever; and whether the indebtedness arises from transactions
which may be voidable on account of infancy, insanity, uitra vires, or otherwise, As examples, and not as fimitation, the Indebtedness of
Borrgwer includes: {2} any overdraft in any deposit account of Zorrowes, accruing for any ressan. (b} any obligations, inciuding any overdraft in
8y deposit account of Borrower, relatad to Automated Cleating House 1" ACH") services or products, deposit account services or products, or
treasury management services or products, including any agreemsnt with respect theretd; (¢} any transaction fincluding 8oy sgresment with
respact thereto} dstween Bormower and the Lender or JPMargan Chase & Go., or any of its subsidiaries or a¥fiistes or their successors, which is
¢ rete swap, basis swap, forwared rate transaction, commaodity swap, commodity option, equity or equity index swap, equity or equity index
option, bond option. inigrest rate option, foreign exchange transaction, ¢ap transaction, Roor tznsaction, collat transaction, forward Transaction,
Currency swap Uensection, Cross-gurrency rate Swap transaction, currency option of any other similar transaction {including any option with
respect 10 any of these transactions) of any combinaticn thereof, whether linked to one or more intarest ratas, forgign currencies, commaodity
prices, squity prices or other financial measures leach 3 "Rate Management Transaction"}): {d) any obligation relsted to any loan or credit
tranzaction (including any agresmant with fespect theretol, whether evidenced by & promissory note, credit agresment, letter of credit
application, or any other agreement; (e} sny obligeticn related to commercial credit card fransactions {including an agrsement with respect
thereto); {ft any obligetion related to any lease lincluding an sgreement with respect thereto); [gh anv obiigation refsted 10 any guaranty of tha
obligations of others by Borrower; (1) any obiigation under 8 Relbted Docurnent; and (i) alf other obligations of Boreowsr to Lender.

MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a pari of this Agreement;

Amendments. This Agreement, togethsr with any Rsiated Documents, constitutes the entire undarstanding and agreement of the parties
85 10 the matterg set forth in this Agresment, No alteration of o amsndment to this Agreement shell ba effective unless given in weiting
and signad by the party or partivs sought ta be charged or bound by the alteration or amendment.

Attorneys’ Fees; Expenses. Grantor agrees 10 pay upon demand all of Landar's costs snd expensss, including Lender's reasonsble
sttorneys’ fees and Lendet's legal expenses, incurred in connection with the anforcement of this Agreement. Lender may hire or pay
somsone else ta help enforce this Agreemsnt, ard Grantor shall pay the costs snd expenses of such enforgement. Costs and expenses
include Lender’s reasonable attorneys' fees and legal expenses whether or not there is a Iawsuit, including resscnable attorneys’ fess and
legal expenses for bankruptcy proceedinas {including efforts to modity or vasate any automatic stay or injunction). appeats, and any
anticipated postjudgment collection services. Grantar also shall pay all court costs and such additional faas as may be directed by the
court.

Caption Headings. Caption haadings in this Agreement ars for vonvenience purposes only snd are not to be used 10 interpret or dafine the
peovisions of this Agreemaent.

Joiat and Sewveral Lisbility. All obligations of Borrower and Grantar under this Agreement shall bs joint and saveral, and afl references 1o
Grantor shati mean each and evary Grantor, and all refersnces to Borrower shall mean sach and every Borrower, This means that each
Borrower and Graror signing betow is responsible for sl cbligations in this Agreement. Where any one or more ¢f the partias is 8
corporation, partnership, timited Rability company or similar entity, it is not necessary for Lender to inquirg into the powers of any of the
officers, dieectars, partners. menbers, of other agenty acting or DUrPDAKng 16 aCt on the entity’s babal, and any obligations made ar croated
in religrce unon the professed exercise of such powers shalt ke guarsnteed under this Agreement.

No Waiver by Lencer. Lender shall not be deemed to heve waived any rights undsr this Agresment untess such waiver is given i writing
and signed by Lendes. No delay or omissioa an the pact of Lender in exercising any right shall operate as a waivar of such right o7 any
other right. A waziver by Lender of a provision of this Agreement shall not prejudice or constituta a waiver of Lendar's right otherwise to
demand stict compliance with that provigion or any other provision of this Agresment. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lendar's rights or of any of Grantor's’ obligations as to aay future
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such congent by Lender in any instance
shall not constitute continuing consent to subsequent ingtances where such consenat is requirad and in all casas such consent may be
grames or withheid in the sole discretion of Lender.

Notices. Any notice required 1o te given under this Agreement shall be given in writing, and shall be aftective when actuslly delivered,
when actually raceived by telefacsimile (unless otherwise ragquired by law), when deposited with g naticnally recoQnized overnight couriar,
or, f mailed, when deposited in the Urited States mail, as first class, certified or registered mail postage prepsid, dwected 1o the addresses
shown nesr the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formasl written
notice to the other parties, specifying that the purpose of the notice is 10 change the party's address. For notice purposas, Grantor agrees
to keep Lender informad at ail times of Grantar's currant address. Unless otherwise provided or required by law, if thers is more than one
Grantor, any notice given by Lender 10 any Grantor is dremad 1o be notice given to 2l Grantors.

Power of Attorney. Grentor harsby irtevocably appoints Lender ss its frue and lewid) strornay-in-fact, such power of attorney bsing
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caup’eq with an interest, with full power of substitution 10 do the following in the place and stead of Grastor and In the name of Grantor:
{a} ta demand, coilect, receive, raceipt for, sue snd recover all sums of money or other property which may now or hereafter become due
owing of payabje from the Collataral; (b} 16 execute, sign and endorse any and sl claims, instruments, receipts, shecks, draks of warramé
issued in payment for the Coltateral; {c} to sattie or compromise any and all claims arising under the Colateral, and, in the place and stead
of Grmw{, 10 execute and deliver its relaase and smtlement for he claim: (d) o file any ¢laim or claims of to 1ake any action or Institute or
take part In any procesdings, sither in its own name or in the name of Grantor, or otherwise, which in the discretion of Lender may gsem to
ba necessary or advisable: (e} to execuls any documents of instruments fNecessary to perfect or continuye Lendar's security interast in the
qulatsral; and (f} to file such financing statements {inctuding filing carbon, photegraphic or other reproduction of any financing statement or
this Agreement for use as & financing statement) or othar documents or instruments to perfect or continue Lendar's gecurily intarast in the
Coflateral. This power is given a8 security for the Indebtedness, ond the authority hereby confarred is and shal} be irravorable and shall
rermain in full force and effect until renounced by Lender.

Indemnlty. Grontor harsby agrees o indemnily, defend and hold harmiess Lerder, snd its oificers, directors, shargholders, employees,
sgents and represantativae leach an “indemnified Parson”} from snd agsinst any and all lishilities, obligetions, claims, lossas, darnages,
penaltias actions, judgments, suites costs, expenses or disbursements of any kind or nature (collectively, the "Claims™} which may be
imposed on, incurred by or asserted agsinst, any Indemnified Pergon {whether or nut caused by any Indemnified Person’s sole, concurrent
or contributory negligence} rising in connaction with this Agreemernt or the Coliateral (including. without limizaion, the enforcement of this
Agreement and the Related Doguments and the defense of aay Indemnified Person's action andfor inactions in connsclica with this
Agreement and the Selated Documents), except 16 the limited extent that the Claims against the Indemnified Parson are proximately cauged
by sych indemnified Person's gross negligence or williul rmisconduct, Tha indemnification provided for in this Section shali survive the
termination of this Agreement and shall extend and continue 16 banafit each individual or entity who is o has at 8Ny tirme been an
Indemnifisd Parson hereunder.

Severability. f a court of competamt jurigdiction fings any provision of this Agreament to be illegal, invalid, or unenforceable 8s to sny
circumstance, that finding shalf not meke the offending provision iflegsl, invalid, or unenforceable as to any other eircumstance, i faasible,
the offending provision shall be considered modified %0 that it becomes legal, valid and enforcesble. If the offending provision cannot be 5o
modified, it shall be considered deleted from this Agreement, Unlass otherwise required by law, the ilegality, invalidity, or unentorceability
of any provision of this Agreemant shall net atect the legality. vatidity or enforceability of any other provision of this Agresment.

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grentor's interest, this Agreement shall be
binding upon end inure to the bencfit of the oarties, their successors snd assigns. It ownership of tha Collateral becomes vested in a
person other than Grantor, Lender, without notice 1o Grantar, may deat with Grantor's successors with retergnce o this Agreemsnt and the
Indebiedness by way of torbesrence or extension without releasing Gisntor from the obligations of this Agreemsnt or tiability under the
Indebtednass.

Survivel of Representstions and Warrantles. Al rOpresentstions, warrsntiss, and agraemants made by Gramior in this Agreemeant shalt
survive the exscution and dalivery of this Agreament, shail ba continuing in natura, and shall remain in Tull force and stfect untit such time
s Borrower's Indsbtedness shell be peid in full.

Time s of the Essence. Time is of the essence in the performance of this Agreement.

DEFINITIONS. The following cepitalized wordsand terms shall have the following meanings when used in this Agreemant. Unless spacifically
stated 16 the contrary, all references to dollar smounts shall mesn amounts in lawful mongy of the Unitad States of America. Words and terms
used in the singular shall include the piurat, and the plural shall include the singular, as the context may requive. Words and terms not otherwise
defined in this Agreemant shail have the mieanings attributed to such terms in the New York Uniform Commercial Code:

Agresment. Ths word “Agreemant” mesns this Commarcig) Security Agreement, ag this Commerciat Security Agreament may be amendsd
of modified from tims to tima, together with afl exhibits and schedules attached to this Commascial Security Agreement from time 1o fime.

Borrower. The word "Borrower” means Surge Components Ing., and &' other persons and entitias signing the Note in whatever capacity.

Collateral. The word “Colisteral” means zii of Grantor's right, title and imerest in and to all the Collsters! as describsd in the Collateral
Description section of this Agreement.

Default. The word "Datault” means the Defeult set farth in this Agreemant in the saction titled "Defauir”,

Environmental Laws. The words "Envirdnmental Laves” mezn aay snd st federai, state, local and foreign statutes. judicial decisions,
regulations, ardinences, rtules, udgments, orders, decrees, piens, injunctions, permits, concessions, grants, franchizes, Hcenses,
agreements and ather governmentsl restricticns relating 10 {i} the protection of the snvirenment, i} the effect o the environment on human
health, {ili) amissicns, discharges or releases of pollutonts, contaminants, hezsrdous substances or wastes into surface water, ground
water of land, of livl the manulacture, procassing, distribution, use, treatment, storage. disposal, transport of handling of polluzants,
coneminants, hazardous substances or wastss or the clean-up o other remediation tharaaf.

Event of Default. The words "Event of Default™ mean eny of the evertts sst forth in the section of this Agreernent entitled “Detsuit”,
Grantar. The word “Grantor® means Challenge/Surge Inc.
Hazardous Substances. The words “Hazardous Substances” mean all explosive or radicactive substances of wastes and sl hazardous or
toxic substances, wastes or other pollutsms, inciuding petroleum of petroleurn distiliates, asbestos or ashesios containing materials,
polychlorinated biphsnyig, radan gas, infeetious or madical wastes and all other SUDSIANCES Or wastes of any Pature regulated pursuant o
any Enviconmentel Law.
indebtedness. The word “lndebtedness” means the indebtedness evidenced by the Note or Related Documents, including ait principal snd
interest together with aii othar indebtadness and costs and expensss for which Borrower ig tesponsible under this Agreemant o under gny
of the Related Qocuments. In addition, and without limitstion, the term “Indebtedness” includes all amounts identified In the
Crass-Collaterallzation, Revolving Line of Credit and Future Advances paragsaphs as contained in one or more of the Related Documants.
Lendsr. The word "Lender™ means JPMorgan Chase Bark, NA, its suscessors and assigns.
Nota. The word “Note" means the Nota axacutsd by Borrower in the principsl amount of $1,000,000.00 dated June 16, _20‘! 1, together
with ali renewals of, extensions of. modifications of, refinancings of, consolidstions 0f, and substitutions for the nota or credit sgreement,
Related Documents. The words "Relsted Documents” tmean alt prommissory notes, cradit agreemants, loan agreements, evvironmantai
agreamants, gusrenties, security agresments, mortgages. deeds of tryst. security deeds, collatzral mortgages, and all other instruments,
agreements and documents, whether now axisting or hereaftar ariging, executed in connsction with the Indebtedness.
BORROWER AND GRANTOR HAVE READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND
AGREE TO ITS TERMS. THIS AGREEMENT 1S DATED JUNE 16, 2011.

GRANTOR:

BORROWER:

7
SURGE COM onskz;%ma

By: / A(&”f\

Tra Levy, Prigident of Su‘ria Components Inc.
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