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COORDINATEDCAPITALSECURITIES, INC. 
AWholly-OwnedSubsidiaryofCoordinatedCapitalHoldings, Inc.)  

STATEMENTOFFINANCIALCONDITION
AsofMarch31, 2019

ASSETS

Cashandcashequivalents $ 528,278
Commissionsreceivable 392,060
Depositwithclearingbrokerdealer 29,006

TOTALASSETS 949,344

LIABILITIES
Commissionspayable $  182,186
Accruedexpenses 10,786

Totalliabilities 192,972

STOCKHOLDER'SEQUITY
Commonstock, $1parvalue; 56,000sharesauthorized;  6,000

6,000sharesissuedandoutstanding
Additionalpaid-incapital 244,476
Retainedearnings 505,896

TotalStockholder'sEquity 756,372

TOTALLIABILITIESANDSTOCKHOLDER'SEQUITY 949,344

Seeaccompanyingnotestofinancialstatements.  
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COORDINATEDCAPITALSECURITIES, INC. 
AWholly-OwnedSubsidiaryofCoordinatedCapitalHoldings, Inc.)  

STATEMENTOFINCOME
FortheYearEndedMarch31, 2019

REVENUES
Revenues$ 8,067,073

Totalrevenues 8,067,073

OPERATINGEXPENSES
Commissions, othercompensationandrelatedbenefits 6,366,619
Managementfeesandincentivebonuses relatedparty 1,135,000
Clearingandexecutioncosts 279,573
Intangibleassetimpairment 42,000
Otheroperatingexpenses 242,960

Totaloperatingexpenses 8,066,152

NETINCOME 921

Seeaccompanyingnotestofinancialstatements.  
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COORDINATEDCAPITALSECURITIES, INC. 
AWholly-OwnedSubsidiaryofCoordinatedCapitalHoldings, Inc.)  

STATEMENTOFSTOCKHOLDER'SEQUITY
FortheYearEndedMarch31, 2019

Additional Total
Common Paid-in Retained Stockholder's

Stock Capital Earnings Equity

BALANCES, April1, 2018 $ 6,000  $ 244,476  $ 504,975 $ 755,451

NetIncome  -   -   921 921

BALANCES, March31, 2019 $ 6,000  $ 244,476  $ 505,896  $ 756,372

Seeaccompanyingnotestofinancialstatements.  
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COORDINATEDCAPITALSECURITIES, INC. 
AWholly-OwnedSubsidiaryofCoordinatedCapitalHoldings, Inc.)  

STATEMENTOFCASHFLOWS
FortheYearEndedMarch31, 2019

CASHFLOWSFROMOPERATINGACTIVITIES
NetIncome $ 921
Adjustmentstoreconcilenetincometonetcashflowsusedinoperatingactivities

Intangibleassetimpairment 42,000
Changesinoperatingassetsandliabilities
Commissionsreceivable50,781
Commissionspayable 111,640
Accountspayable    ( 27,567)  

Netcashflowsusedbyoperatingactivities 177,775

NetChangeinCashandCashEquivalents 177,775

CASHANDCASHEQUIVALENTS - BeginningofYear 350,503

CASHANDCASHEQUIVALENTS - ENDOFYEAR 528,278

SUPPLEMENTALCASHFLOWACTIVITY

Incometaxespaid $       18,840

Seeaccompanyingnotestofinancialstatements.  
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COORDINATEDCAPITALSECURITIES, INC. 
AWholly-OwnedSubsidiaryofCoordinatedCapitalHoldings, Inc.)  

NotestoFinancialStatements
AsofandfortheyearendedMarch31, 2019

NOTE1 - SummaryofSignificantAccountingPolicies

NatureofOperations

corporationformedonDecember8,  
1982forthepurposeofconductingbusinessinfinancialservices. TheCompanyoffersmutualfunds,  
variableinsuranceproducts, collegesavingsplansandalternativeinvestmentswithinvestment
companiesandsponsorsthroughouttheUnitedStates. TheCompanyalsoofferssecuritiesonafully
disclosedbasisthroughitsclearingbrokerdealer.  TheCompanyisafederally-registeredinvestment
advisorandalsoprovidesdiscountbrokerageservicesthroughitsdivision, ColtraneSecurities.  The
Companyisawholly-ownedsubsidiaryofCoordinatedCapitalHoldings, Inc. (the "Parent").  

CashandCashEquivalents

TheCompanyconsidersallhighlyliquiddebtinstrumentspurchasedwithamaturityofthreemonthsor
lesstobecashequivalents. Attimes, theseaccountsmayexceedfederallyinsuredlimits. Asaresult, the
Companyisexposedtocustodialcreditrisk.  

CommissionsReceivable

TheCompanyusestheallowancemethodtoaccountforuncollectiblecommissionsreceivable.  The
Companyestimatestheallowancebasedonhistoricalcollectionexperienceandareviewofthecurrent
statusofcommissionsreceivable.  AsofMarch31, 2019, noallowancefordoubtfulaccountsisprovided
asallreceivablesareconsideredcollectible.  

IntangibleAsset

Thecustomerlistiscarriedatitsnetrealizablevalue. EachyeartheCompanyreviewsthelistand
assessestheactivecustomerbasetodetermineifanimpairmentisnecessary. TheCompanyterminated
theFullyDisclosedSecondaryClearingAgreementswiththetwopiggybackbroker/dearlers.  The
customerlistwasfullyimpairedduringtheyearendedMarch31, 2019.  

CommissionRevenue

09, RevenuefromContractswithCustomers (Topic606), whichprovidesnewguidanceon
revenuerecognition. TheFASBsubsequentlyissuedseveralamendmentstothestandard. Thenew
standardestablishesprinciplesforrecognizingrevenueuponthetransferofpromisedgoodsorservices
tocustomers, inanamountthatreflectstheexpectedconsiderationreceivedinexchangeforthosegoods
orservices. Entitiesmayelecteitherfullormodifiedretrospectivetransition. Thetransitionprovisionsin
Topic606 (asamended) requirethatpublicbusinessentitiesadoptTopic606forannualreportingperiods
beginningafterDecember15, 2017, includinginterimreportingperiodswithinthatreportingperiod.  

OnApril1, 2018, theCompanyadoptedASU2015-09andallrelatedamendments (Accounting
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COORDINATEDCAPITALSECURITIES, INC. 
AWholly-OwnedSubsidiaryofCoordinatedCapitalHoldings, Inc.)  

NotestoFinancialStatements
AsofandfortheyearendedMarch31, 2019

NOTE1 - SummaryofSignificantAccountingPolicies (cont.)  

PerformanceObligations

Revenuefromcontractswithcustomersisrecognizedwhen, oras, theCompanysatisfiesitsperformance
obligationsbytransferringpromisedgoodsorservicestocustomers. Agoodorserviceistransferredtoa
customerwhen, oras, thecustomerobtainscontrolofthatgoodorservice. Aperformanceobligationmay
besatisfiedovertimeoratapointintime. Revenuefromaperformanceobligationsatisfiedatapointin
timeisrecognizedatthepointintimethattheCompanydeterminesthecustomerobtainscontroloverthe
promisedgoodserviceandcompensationforthatgoodorserviceisreceived. Theamountofrevenue
recognizedreflectstheconsiderationtowhichtheCompanyexpectstobeentitledinexchangeforthose
promisedgoodsorservices.  

Investmentadvisoryfees

Theperformanceobligationisdefinedasprovidingadvisoryservicestoclients. Advisoryfeesare
generallycomputedasapercentageofassetsundermanagementandarerecognizedasrevenueover
time. Feesforprovidinginvestmentadvisoryservicesarecomputedandbilledinaccordancewiththe
provisionoftheapplicableinvestmentmanagementagreements, whichistypicallyquarterlyatthe
beginningofthequarterbasedonthepreviousquarter-endmarketvalueofassetsundermanagement.  

CommissionRevenue

clientspurchasesecurities. Thecommissionearnedvariesonthetypeofsecurity, theamountofthe
ceatthatcustodian. Commissionfromsecuritiestransactionsare

recognizedoneitheratradedateorcommissionreceivedbasis.  

Inaddition, theCompanyearnscommissiononsecuritiessoldthroughtheirClearingFirminbrokerage
accounts. Thecommissionearnedvariesonthetypeofsecuritysold. Revenueisrecognizedwhenthe
commissionisreceivedfromtheClearingFirm.  

MutualFundandVariableInsurance12b-1fees

MutualfundandVariableInsurancecompaniesearn12b-1feestocompensatetheCompanyforits
marketinganddistributionefforts. Thesefeesareasset-basedfeesthataredeterminedbytheamountof
theclientassetsinvested. RevenueisrecognizedovertimeastheyarereceivedbytheCompany. The
performanceobligationisdefinedasprovidingon-goingservicetotheseclientaccounts.  
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COORDINATEDCAPITALSECURITIES, INC. 
AWholly-OwnedSubsidiaryofCoordinatedCapitalHoldings, Inc.)  

NotestoFinancialStatements
AsofandfortheyearendedMarch31, 2019

NOTE1 - SummaryofSignificantAccountingPolicies (cont.)  

DisaggregatedRevenue
CommissionRevenue     $ 2,055,028
InvestmentAdvisoryFees    $ 2,547,532
12b-1Fees      $ 2,518,919
CCSIncome      $    945,594

8,067,073

ContractBalances
CommissionRevenue     $    348,470
12b-1Fees      $                43,590

392,060

IncomeTaxes

TheCompanyaccountsforincometaxesundertheassetandliabilitymethod. Undertheassetand
liabilitymethoddeferredtaxesaredeterminedbasedonthedifferencesbetweenthefinancialstatement
andthetaxbasisofassetsandliabilitiesusingenactedtaxrates. Deferredtaxassetsarereducedbya
valuationallowance, whenintheopinionofmanagement, itismorelikelythannotthatsomeportionorall
ofthedeferredtaxassetswillnotberealized.  NovaluationallowancehasbeenrecordedasofMarch31,  
2019.   

TheCompanyisincludedintheconsolidatedreturnoftheParent.  TheCompanypaystheincometaxfor
whichtheyareliable. Incometaxesareincludedinotheroperatingexpensesonthestatementofincome.  

TheCompanyrecognizesandmeasuresitsunrecognizedtaxbenefitsinaccordancewithFASBASC
740, IncomeTaxes. UnderthatguidancetheCompanyassessesthelikelihood, basedontheirtechnical
merit, thattaxpositionswillbesustaineduponexaminationbasedonthefacts, circumstancesand
informationavailableattheendofeachperiod.  Themeasurementofunrecognizedtaxbenefitsis
adjustedwhennewinformationisavailable, orwhenaneventoccursthatrequiresachange. Therewere
nosuchpositionsasofMarch31, 2019.  TheCompanyaccruesinterestandpenaltiesrelatedto
unrecognizedtaxpositions.  AsofMarch31, 2019, theCompanyhadnoaccruedinterestandpenalties
relatedtounrecognizedtaxpositions.  

ExemptiveProvision

Withrespecttoallsecuritiestransactions, theCompanyoperatesundertheprovisionsofparagraph
k)(2)(ii) ofRule15c3-3oftheSecuritiesandExchangeCommission.  Essentially, therequirementsof

paragraph (k)(2)(ii) providethattheCompanyclearalltransactionsonbehalfofcustomersona
fully-disclosedbasiswithaclearingbrokerdealerandpromptlytransmitallcustomerfundsandsecurities
totheclearingbrokerdealer.  Theclearingbrokerdealercarriesalloftheaccountsofthecustomersand
maintainsandpreservesallrelatedbooksandrecordsasarecustomarilykeptbyaclearingbroker
dealer.  
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COORDINATEDCAPITALSECURITIES, INC. 
AWholly-OwnedSubsidiaryofCoordinatedCapitalHoldings, Inc.)  

NotestoFinancialStatements
AsofandfortheyearendedMarch31, 2019

NOTE1 - SummaryofSignificantAccountingPolicies (cont.)  

Asaresultoftheprovisionsdisclosedintheprecedingparagraph, theCompanyisexemptfromthe
remainingprovisionsofRule15c3-3.  

GuaranteesandIndemnifications

Inthenormalcourseofitsbusiness, theCompanyindemnifiesandguaranteescertainserviceproviders,  
suchasclearingandcustodyagentsagainstspecifiedpotentiallossesinconnectionwiththeiractingas
anagentof, orprovidingservicesto, theCompanyoritsaffiliates. TheCompanyalsoindemnifiessome
clientsagainstpotentiallossesincurredintheeventspecifiedthird-partyserviceproviders, including
subcustodiansandthird-partybrokers, improperlyexecutedtransactions. Themaximumpotentialamount
offuturepaymentsthattheCompanycouldberequiredtomakeundertheseindemnificationscannotbe
estimated. However, theCompanybelievesthatitisunlikelyitwillhavetomakematerialpaymentsunder
thesearrangementsandhasnotrecordedanycontingentliabilityinthefinancialstatementsforthese
indemnifications.  

TheCompanyisdependentonitsclearingbrokerdealer, WellsFargoClearingServicesLLCforthe
everydayprocessingofcustomertransactionsasrequiredundertheprovisionsofparagraph (k)(2)(ii) of
Rule15c3-3.  

WellsFargoClearingServicesLLCrequiresthattheCompanymaintainaminimumdepositof $25,000.  

Estimates

Thepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyacceptedinthe
UnitedStatesofAmericarequiresmanagementtomakeestimatesandassumptionsthataffectthe
reportedamountsofassetsandliabilitiesanddisclosureofcontingentassetsandliabilitiesatthedateof
thefinancialstatementsandthereportedamountsofrevenuesandexpensesduringthereportingperiod.  
Actualresultscoulddifferfromthoseestimates.  

NOTE2 - NetCapitalRequirements

TheCompanyissubjecttotheSecuritiesandExchangeCommissionuniformnetcapitalrule (Rule
15c3-1), whichrequiresthemaintenanceofaminimumamountofnetcapitalandthattheratioof
aggregateindebtednesstonetcapital, bothasdefined, shallnotexceed15to1. Rule15c3-1also
providesthatequitycapitalmaynotbewithdrawnorcashdividendspaidiftheresultingnetcapitalratio
wouldexceed10to1.    

AsofMarch31, 2019, theCompanyhadnetcapitalof $711,327whichwas $661,327inexcessofitsnet
capitalrequirementof $50,000.  TheCompany'snetcapitalratioasofMarch31, 2019was .27to1.  

NOTE3 - OffBalanceSheetRisk

AsdiscussedinNote1, theCompanyofferssecuritiesthatareintroducedonafullydisclosedbasiswith
itsclearingbrokerdealer. Forthesetransactions, theclearingbrokerdealerisresponsibleforthe
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COORDINATEDCAPITALSECURITIES, INC. 
AWholly-OwnedSubsidiaryofCoordinatedCapitalHoldings, Inc.)  

NotestoFinancialStatements
AsofandfortheyearendedMarch31, 2019

NOTE3 - OffBalanceSheetRisk (cont.)  

execution, collectionandpaymentoffundsand, receiptanddeliveryofsecuritiesrelativetocustomer
transactions.  Off-balancesheetriskexistswithrespecttothesetransactionsduetothepossibilitythat
thecustomersmaybeunabletofulfilltheircontractualcommitments, whereintheclearingbrokerdealer
maychargeanylossesitincurstotheCompany.  TheCompanyseekstominimizethisriskthrough
proceduresdesignedtomonitorthecreditworthinessofitscustomers.  

NOTE4 - RelatedPartyTransactions

TheCompanyiswholly-ownedbytheParent.  Throughcommonownership/management, theCompany
isalsoaffiliatedwithCoordinatedCapitalConsultantsofWisconsin, Inc., andCoordinatedPartners, Inc.   
CoordinatedPartners, Inc. isthegeneralpartnerofseverallimitedpartnerships.  

DuringtheyearendedMarch31, 2019, theCompanypaidmanagementfeesof $960,000totheParent.   
Includedinthesefeeswerereimbursementsforofficespace, administrativeassistance, andother
miscellaneousoperatingexpenses. TheCompanyalsopaidanincentivebonusof $175,000totheParent
basedoncapitallevelsoftheCompany. Bothoftheseexpensesareincludedinmanagementfeesand
incentivebonusesontheStatementofIncome.  

NOTE5 - FairValueMeasurements

Accountingguidanceforfairvalueestablishesafairvaluehierarchythatprioritizestheinputstovaluation
techniquesusedtomeasurefairvalue.  Thehierarchygivesthehighestprioritytounadjustedquoted
pricesinactivemarketsforidenticalassetsorliabilities (level1measurements) andthelowestpriorityto
unobservableinputs (level3measurements).  Thethreelevelsofthefairvaluehierarchyareasfollows:  

Level1 Inputsthatreflectunadjustedquotedpricesinactivemarketsforidenticalassetsor
liabilitiesthattheCompanyhastheabilitytoaccessatthemeasurementdate;  

Level2 Inputsotherthanquotedpricesthatareobservablefortheassetorliabilityeither
directlyorindirectly, includinginputsinmarketsthatarenotconsideredtobeactive;  

Level3 Significantunobservableinputs (includingthe
determiningthefairvalueofinvestments)  

Theinputsormethodologyusedforvaluingsecuritiesarenotnecessarilyanindicationoftherisk
associatedwithinvestinginthosesecurities.  

ThefollowingisadescriptionofthevaluationmethodologiesusedbytheCompanyforinvestments
measuredatfairvalue:  

Cashandcashequivalents.  Thesesecuritiesarevaluedbasedonquotedpricesinanactivemarket
andareclassifiedwithinLevel1ofthevaluationhierarchy.   
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COORDINATEDCAPITALSECURITIES, INC. 
AWholly-OwnedSubsidiaryofCoordinatedCapitalHoldings, Inc.)  

NotestoFinancialStatements
AsofandfortheyearendedMarch31, 2019

NOTE5 - FairValueMeasurements (cont.)  

ThefollowingisasummaryofthevaluationhierarchyusedfortheCompany'scashequivalentsasof
March31, 2019:  

TotalFair
Level1 Level2 Level3 Value

Cashandcashequivalents $ 528,278 $ -  $ -  $ 528,278

528,278 $ -  $ -  $ 528,278

NOTE6 IncomeTaxes

TheCompanyisincludedinaconsolidatedfederalincometaxreturnandvariousconsolidatedor
combinedstatereturns. Theconsolidatedcurrentanddeferredfederalandstateincometaxexpenseof
thegroupisallocatedamongthemembersinasystematicandconsistentmannerbasedoneach

Incometaxexpenseincludesthefollowingcomponents:  
YearEnded
March31, 2019

Current:   
Federal:         $     2,705
State:        $   16,135

Totalcurrenttaxexpense         $   18,840

Deferred:   
Federal:          $           -                 
State:          $           -   

Totaldeferredtaxbenefit          $            -  

Incometaxexpense          $   18,840

Deferredincometaxassetsandliabilitiesreflectthenettaxeffectsoftemporarydifferencesbetween
thecarryingamountsofassetsandliabilitiesforfinancialreportingpurposesandtheirtaxbasis.  

Thesignificantcomponentsofthe

March31, 2019

DeferredTaxAssets:   
AccruedLegal/ProfessionalFees          $             -  

DeferredTaxLiabilities:   
PrepaidExpenses          $             -  

NetDeferredTaxAsset          $             -  
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COORDINATEDCAPITALSECURITIES, INC. 
AWholly-OwnedSubsidiaryofCoordinatedCapitalHoldings, Inc.)  

NotestoFinancialStatements
AsofandfortheyearendedMarch31, 2019

NOTE6 IncomeTaxes (cont.)  

Novaluationallowance, asdefinedbyASCTopic740, isrequiredasmanagementbelievesitismore
likelythannotthatthedeferredtaxassetsarerealizable.  

Theprovisionforincometaxesdiffersfromthatcomputedatthefederalstatutorycorporatetaxratefor
theyearendedMarch31, 2019asfollows:  

Incomebeforeincometaxexpense          $  19,761

Taxexpenseatstatutoryrate           $    4,150
Stateincometax, netoffederaleffect           $    5,435
Non-deductibleexpenses
Other         $    9,255

Totalincometaxexpense         $  18,840

Effectivetaxrate 95.34%  

NOTE7 Contingencies

OnDecember4, 2018, theCompanywascontactedbytheSecuritiesExchangeCommissionrelatedto
theMatterofCertainClassSelectionPractices. TheCompanycompliedwithalldocumentrequests,  
howevertherehavebeennofurtherdevelopmentsrelatedtothismatter. TheCompanybelievesitis
reasonablypossiblethatalosswillbeincurred, howeverthepossibleamountofthelossisuncertainand
cannotbeestimated.  

NOTE8 SubsequentEvents

TheCompanyhasevaluatedsubsequenteventsthroughMay28, 2019, whichisthedatethatthe
financialstatementswereapprovedandavailabletobeissued.  Nosubsequenteventswerenoted. 
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SCHEDULEI - COMPUTATIONOFNETCAPITALRULE15c3-1OFTHESECURITIESAND
EXCHANGECOMMISSIONCAPITALRULE

AsofMarch31, 2019

AGGREGATEINDEBTEDNESS
Commissionpayable $     182,186
Accruedexpenses 10,786

TotalAggregateIndebtedness $ 192,972

Minimumrequirednetcapital (basedonaggregateindebtedness) $  12,871

NETCAPITAL
Stockholder'sequity $ 756,372
Deductions:   

Non-allowablecommissionsreceivable 44,465
Haircutsoninvestments 580

NetCapital 711,327

Netcapitalrequirement (Minimum)  50,000

Capitalinexcessofminimumrequirement $ 661,327

Ratioofaggregateindebtednesstonetcapital  . 27to1

TherewerenomaterialdifferencesbetweentheabovecalculationandtheCompany'scalculationofnet
capitalasreflectedontheunauditedForm17a-5, PartIIA.  

13



SCHEDULEII - COMPUTATIONFORDETERMINATIONOFRESERVEREQUIREMENTSUNDER
RULE15c3-3 (EXEMPTION) ANDINFORMATIONFORPOSSESSIONORCONTROL

REQUIREMENTSUNDERRULE15c3-3 (EXEMPTION) OFTHESECURITIESANDEXCHANGE
COMMISSION

AsofMarch31, 2019

COMPUTATIONFORDETERMINATIONOFRESERVEREQUIREMENTSUNDERRULE15c3-3

CoordinatedCapitalSecurities, Inc. isexemptfromRule15c3-3undertheprovisionofRule15c3- 
3(k)(2)(ii).  

INFORMATIONRELATINGTOTHEPOSSESSIONORCONTROLREQUIREMENTSUNDERRULE
15c3-3

CoordinatedCapitalSecurities, Inc. isexemptfromRule15c3-3undertheprovisionofRule15c3- 
3(k)(2)(ii). 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

Board of Directors 
Coordinated Capital Securities, Inc. 
Milwaukee, Wisconsin

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) 
Coordinated Capital Securities, Inc. identified the following provision of 17 C.F.R. § 15c3-3(k) under which 
Coordinated Capital Securities, Inc. claimed an exemption from 17 C.F.R. § 240.15c3-3: (2)(ii) (the "exemption 
provisions") and (2) Coordinated Capital Securities, Inc. stated that Coordinated Capital Securities, Inc. met the 
identified exemption provisions throughout the year ended March 31, 2019 without exception. Coordinated 
Capital Securities, Inc. management is responsible for compliance with the exemption provisions and its 
statements. 

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight 
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence 
about Coordinated Capital Securities, Inc.’s compliance with the exemption provisions. A review is substantially 
less in scope than an examination, the objective of which is the expression of an opinion on management's 
statements. Accordingly, we do not express such an opinion.  

Based on our review, we are not aware of any material modifications that should be made to management's 
statements referred to above for them to be fairly stated, in all material respects, based on the conditions set 
forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934. 

Milwaukee, Wisconsin 
May 24, 2019 




