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Fasciano Fund Portfolio Conmentary

Dear Fel | ow Sharehol ders:

On March 26, 2001, Fasciano Fund becane the Neuberger Bernan Fasci ano
Fund. The transition went extrenely well, thanks to your overwhel nng
support and to the nmany dedi cated professional s who nade it happen. |
bel i eve the decision to join Neuberger Berman was an excellent one. |
amtruly inpressed by what | have seen and the people | have net. The
investnent resources available at this $59 billion noney nanagenent
firmare awesone, particularly in the areas of information technol ogy,
trading, and investnent research. These resources should | ead to nore
exciting investnent ideas, better investnent decisions, and a greater
capacity to invest. In the last twelve months, | have net many
talented professionals at all levels within the firm There is no
doubt in ny mind that Neuberger Bernman's greatest asset is its people.
| amvery pleased to be associated with them

Wiile | amworking with many new col | eagues and resources at Neuberger
Berman, ny investment phil osophy and snall-cap core style remain
unchanged. | will continue to nmanage Fasciano Fund as | have since its
begi nning nearly 14 years ago--investing for the long termin snaller,
growi ng conpani es that | believe are reasonably val ued. As before,
conpani es added to our portfolio typically wll have a narket
capitalization between $150 nillion and $1.5 billion. | expect these
conpani es to grow sal es and earnings in the range of 15%to 25%
annual ly. At that healthy, but not overheated rate of growh, a

busi ness woul d doubl e in size within five years. | wll continue to
search out conpani es that generate free cash fl ow and have strong

bal ance sheets. Qur portfolio will continue to be diversified across
industries and narket sectors, hol ding between 60 and 80 stocks. As
always, | will seek to balance the risks associated with investing in
smal | er conpani es by taking a nore conservative approach to sel ecting
st ocks.

I believe our snall-cap core style is well suited for the narket
ahead. Before the technol ogy bubbl e burst |ast year, investors were
focused on a very few, nega-sized, highly liquid stocks that drove the
Nasdaq to record heights. Those stocks were commonly bought and sol d
regardl ess of valuation and were actively traded for a quick profit
based on price nonentum not investnent fundamentals. Smaller

conpani es were ignored and | eft behind. Now the rmarket appears to be
br oadeni ng, and investors seemto be returning to previously

over| ooked stocks with good | ong-termgrowh and val ue qualities. In
the first half of 2001, the top five performng donestic equity
indices (as tracked by the Frank Russell Conpany) were snall or
nmd-cap rel ated and showed positive perfornmance, versus a 12.5%drop
in the Nasdaq

Conpari son of a $10, 000 | nvest nent

Average Annual Total Return

1 Year
5 Year
10 Year

Fasci ano Fund Russel | 2000(R) | ndex
+6. 64% +0. 57%
+10. 07% +9. 60%
+12. 21% +13. 49%

[ GRAPH C LI NE CHART QM TTED)
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NEUBERGER BERVAN  JUNE 30, 2001

Conposi te. And because many snal | er conpanies still offer greater
relative val ue conpared to | arge-cap stocks--i.e., earnings grow ng
faster and trading at |ower valuations-- | believe this positive trend

w |l continue.

Medi a stocks conprise nearly one quarter of our portfolio. | favor
nedi a busi nesses |ike newspapers, radio and tel evision because of the
speci al franchise qualities these businesses possess. Regul atory and
capital requirenments make it difficult for new conpetitors to energe,
whi ch enabl es exi sting conpanies to capture higher investnent returns.
As a result, newspaper publishers |ike Pulitzer and Lee have generated
trenmendous free cash flow Despite the recent slunp in advertising,
those two stocks gained in price during the last six nonths. A so, |
bel i eve there are sone regul atory changes on the horizon. In ny
opinion, we will eventual ly see cross-ownership between newspaper,
radio, and TV in the sane markets. This industry devel opnent coul d
pronmote further consolidation among nedi a conpani es seeking to gain
efficiencies, and reward us as stockhol ders.

In the past, | have steered clear of the technol ogy sector as a pilot
avoi ds thunderstorns, because of the extrene updrafts and downdrafts.
Even now, for the nost part, | amlooking to fly in snoother air, so |
wi || continue to underweight technol ogy. But sone stocks in the sector
have fundanental s that neasure up quite well, and yet have been
hamered down to | evel s where they may present good val ue, especially
if their businesses get some help froman inproved econony. For

exanpl e, | recently purchased for the Fund shares in Mrix
Corporation, an electroni cs nmanufacturer of hi gh-performance printed
circuit boards. Hectronics manufacturing is all about delivering
greater performance at lower prices. Generally, this requires

conpani es to nake substantial capital investnents to conpete, giving
thema hi gh degree of operating | everage. In other words, when tines
are good, these businesses nint noney, but when the econony catches a
col d, electronics nanufacturers get pneunonia. However, now that we
are into a cyclical downturn, there could be significant upside for
those businesses that survive and see their end-nmarkets eventual ly
inprove. Merix caught ny attention because it has continued to post
solid earnings through a very rough period, has little debt even
though it has aggressively invested in capacity for new products, and
has been wi nni ng new customers. Plus, the stock is nowin the
md-teens, down froma high of $69 per share last year. | will
continue to be cautiously opportunistic in the technol ogy sector as
vell as in other sectors of the narket.

Again, thank you for your support. | look forward to serving you at
Neuberger Berman in the years ahead.

Sincerely,

/'sl Mchael F. Fasciano

M CHAEL F. FASO ANQ CFA
PCRTFCLI O NANAGER
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Endnot es

This fund is the successor to Fasciano Fund, Inc.. The total return data shown
prior to March 23, 2001 are those of its predecessor, Fasciano Fund, Inc. The
inception date for the Fasciano Fund, Inc. was 11/10/88.

1. "Total Return" includes reinvestnent of all income dividends and
capital gain distributions. Results represent past perfornmance and do
not indicate future results. The value of an investnent in the Fund
and the return on investnment both will fluctuate, and redenption
proceeds nay be higher or |ower than an investor's original cost.

2. The Russel | 2000 Index is an unnanaged i ndex consisting of the
securities of the 2,000 issuers having the smallest capitalizationin
the Russell 3000(R) Index, representing approxinately 8% The snallest
conpany' s narket capitalization is roughly $147 mllion. P ease note
that indices do not take into account any fees and expenses of
investing in the individual securities that they track, and that
individual s cannot invest directly in any index. Data about the
performance of this index are prepared or obtained by NBM and i ncl ude
reinvestnent of all dividends and capital gains distributions. The
Fund may invest in many securities not included in the above-described
i ndex.
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Schedul e of Investnents

[ BEQ N LEFT Sl DEBAR
Top Ten Equity Hol di ngs

Hol di ng %

=

Wst wood (he 4.4

N

Pulitzer Inc. 4.0

3 G&K Services 3.8

4 Emi s
Gormmuni cations 3.7

[$)]

Zebra
Technol ogi es 3.5

[«2]

I nternational
Speedway 3.5

7 DENTSPLY
I nternational 3.2

8 HCOC | nsurance

Hol di ngs 2.9
9 SR/ Surgical
Expr ess 2.9
10 Snap-on
Tool s 2.9

[ END LEFT S DEBAR

Nunber of Shares

Gommon St ocks (97. 9%

Busi ness Services (3.8%

Fasci ano Fund

Mar ket Val ue+

(000" s ontted)

300,000 G & K Services $ 8,070

Conmer ci al Services (4.4%
25,000 ESQO Technol ogi es 754*
10,000 FirstService Corp. 226*
100, 000 Modi ne Manuf act uri ng 2,758
100, 000 QM G oup 5, 625
9, 363

Gomuni cations (20. 0%

120,000 Ackerley G oup 1, 345
250,000 Emm s Communi cations 7, 688*
150,000 Hearst-Argyle Tel evision 3, 000*
250,000 Journal Register 4, 025*
100,000 Lee Enterprises 3, 300
100,000 MA at chy Newspapers 3,910
150,000 Meredith Corp. 5,372
250,000 Penton Media 4, 375
250,000 Wéstwood One 9, 212*
42,227

Consuner Products & Services (13.5%

NEUBERGER BERVAN JUNE 30, 2001
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150,000 Blyth Industries 3, 856
200,000 GCentral Parking 3,740
150,000 P antronics, Inc. 3, 472*
100, 000 ShopKo Stores 728*
250,000 Snap-on Tool s 6, 040
130, 000 Spartech Corp. 3,140
400,000 Steak n Shake 3, 700*
100,000 Tootsie Roll Industries 3,854

28, 530

D stributor (2.6%

100,000 Aviall Inc. 1, 097*
200,000 MBC Industrial Drect 3, 480*
17,000 ScanSource, |nc. 806*
5,383

Entertai nnent (4.7%
154,900 Chanpi onshi p Auto

Raci ng Teans 2, 478*
175,000 International Speedway 7,350
9, 828

Financi al Services (10.1%
90,000 Anerican Capital

Strat egi es 2,525

40,000 Gorus Bankshares 2,410
50,000 D[oral Financial 1,715
100,000 First Mdwest Bancorp 2, 965
250,000 HOC I nsurance Hol di ngs 6, 125
75,000 |TLA Capital 1, 350*
20,000 Strayer Education 975
100,000 Waddel | & Reed Financi al 3,175
21, 240

Heal th Products & Services (17.8%

150, 000 DENTSPLY I nternati onal 6, 653
320,000 Hooper Hol nes 3,280
187,500 K-V Pharnaceuti cal 5, 203*
100, 000 Landauer, Inc. 3, 000
182,500 Patterson Dental 5, 475*
200,000 SR/Surgical Express 6, 082*
200,000 STER S Corp. 4, 010*
170,000 Young | nnovations 3, 808*

37,511

Machi nery & Equi prent (6. 6%

100, 000 | DEX Corp. 3, 400
60, 000 Kaydon Gor p. 1,539
200,000 Manitowoc Co. 5, 900
80,000 Regal -Bel oit 1, 664
50,000 Robbins & Mers 1, 410
13,913

Publ i shing & Broadcasting (4.0%
160, 000 Pulitzer Inc. 8, 448

Technol ogy (5. 2%

50,000 Littelfuse, Inc. 1, 339*

30,000 Merix Corp. 525*
60,000 Met hode H ectronics

dass A 516

90,678 Stratos Lightwave 1, 179*

150, 000 Zebra Technol ogi es 7, 368*

10, 927

Tel ecommuni cations (0.8%
40,000 Andrew Cor p. 738*
125,000 Communi cations Systens 938
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Schedul e of Investments Fasciano Fund cont'd

Nunber of Shares Mar ket Val ue +
(000" s omtted)

Transportation (4.3%
30,000 Atlas Air WWrldw de

Hol di ngs $  425*

120,000 C H Robinson Wrl dwi de 3,347
150,000 EA, Inc. 2,619*
150,000 M dwest Express Hol di ngs 2, 602*
8,993

Wast e Managenent (0.1%
3,000 Stericycle, Inc. 141*

Total Common St ocks
(Cost $169, 425) 206, 250

Princi pal Amount Mar ket Val ue +
(000" s omtted)

Short-Term I nvestnents (3.4%
$1,079,671 N8B Securities Lending
Quality Fund, LLC $ 1,080
5,988, 867 Neuber ger Bernan
Institutional Cash Fund
Trust 4 ass 5, 989

Total Short-Term I nvestnents
(Cost $7, 069) 7, 069#

Total Investnents (101.3%

(Cost $176, 494) 213, 319##
Liabilities, |ess cash, receivables

and ot her assets [(1.3%] (2, 760)
Total Net Assets (100.0% $210, 559

See Notes to Schedul e of Investnents
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NEUBERGER BERVAN JUNE 30, 2001

Notes to Schedul e of Investnents

+

Investnent securities of the Fund are valued at the |atest sales price;
securities for which no sales price were reported, unless otherw se noted,
are valued at the nean between the closing bid and asked prices. The Fund
values all other securities by a nethod the trustees of Neuberger Bernan
Equity Funds believe accurately reflects fair value. Foreign security
prices are furnished by i ndependent quotation services expressed in |ocal
currency val ues. Foreign security prices are translated fromthe | ocal
currency into US dollars using current exchange rates. Short-term debt
securities with less than 60 days until nmaturity may be val ued at cost

whi ch, when conbined with interest earned, approxi nates narket val ue.

At cost, which approxi nates narket val ue.

At June 30, 2001, the cost of investnents for U S Federal incone tax
purposes was $176, 494, 000. Q oss unrealized appreciation of investnents
was $50, 052, 000 and gross unreal i zed depreciation of investnments was

$13, 227,000, resulting in net unrealized appreciation of $36, 825,000, based
on cost for US Federal income tax purposes.

Non-i ncone produci ng security.

See Notes to Financial Statenents
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Staterment of Assets and Liabilities
Neuber ger Bernman Equity Funds Fasci ano
(000's onitted except per share anounts) Fund
Asset s
Investnents in securities, at market val ue*
(Note A) -- see Schedul e of Investnents:
Unaffiliated issuers $213, 319
D vidends and interest receivable 250
Recei vabl e for securities sold 1,776
Recei vabl e for Fund shares sold 98
Prepai d expenses and ot her assets 19
215, 462
Liabilities
Payabl e for collateral on securities |oaned (Note A) 1, 080
Payabl e for securities purchased 2,667
Payabl e for Fund shares redeened 940
Payabl e to investrment manager (Note B) 146
Payabl e to admnistrator - net (Note B) 5
Accrued expenses and ot her payabl es 65
4,903
Net Assets at val ue $210, 559
Net Assets consist of:
Pai d-in capital $168, 017
Accunul ated net realized gains (losses) on investnents 5, 717
Net unreal i zed appreciation (depreciation) in value of
i nvest ment s 36, 825
Net Assets at val ue $210, 559
Shares Qutstanding ($.001 par value; unlimted shares authorized)
Investor 4 ass 6,123
Net Asset Val ue, offering and redenption price per share
Investor 4 ass $ 34.39
*Cost of investnents:
Unaffiliated issuers $176, 494

See Notes to Financial Statenents

10
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NEUBERGER BERVAN FCR THE YEAR ENDED JUNE 30, 2001

Statenent of Qperations

Neuber ger Bernman Equity Funds Fasci ano
(000" s ontted) Fund
I nvest nent | ncone
| ncone:
D vi dend i ncone--unaffiliated issuers $ 1,923
Interest income 161
Foreign taxes w thheld (Note A) (2)
Total incone 2,082
Expenses:
I nvest nent nanagenent fee (Note B) 2,235
Adninistration fee (Note B)

Investor d ass 203
Shar ehol der servi cing agent fees

Investor dass 184
Auditing fees 13
Qustodi an fees (Note B) 144
I nsurance expense 13
Legal fees 58
Registration and filing fees 63
Sharehol der reports 49
Trustees' fees and expenses 14
M scel | aneous 2
Total expenses 2,978
Net investnent incone (| oss) (896)
Real i zed and Unrealized Gain (Loss) on |nvestnents
Net realized gain (loss) on investnment securities sold in

unaffiliated issuers 15, 384

Change in net unrealized appreciation (depreciation) in value of:
Investnent securities (Note A) (2,141)
Net gain (loss) on investnents 13, 243
Net increase (decrease) in net assets resulting fromoperations $ 12,347

See Notes to Financial Statenents

11
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<TABLE>
<CAPTI ON>

Statenent of Changes in Net Assets

Neuber ger Bernan Equity Funds
(000" s omtted)

Fasci ano Fund

Year Ended
June 30,

Increase (Decrease) in Net Assets:

From per ati ons:

Net investnent incone (I oss)

Net realized gain (loss) on investnents

Change in net unrealized appreciation (depreciation) of investrents
Net increase (decrease) in net assets resulting from operations

D stributions to Sharehol ders From

Net investnent incone:

Investor 4 ass

Net realized gain on investnents:

Investor d ass
Total distributions to sharehol ders

From Fund Share Transacti ons:

Proceeds from shares sol d:

Investor d ass

Proceeds fromreinvestment of dividends and distributions:
Investor d ass

Paynents for shares redeened:

Investor d ass

Net increase (decrease) fromFund share transactions
Net Increase (Decrease) in Net Assets

Net Assets:

Begi nni ng of year

End of year
Accurmul at ed undi stributed net investnent incone (loss) at end of year

Nunber of Fund Shares:

Sol d:

Investor A ass

I ssued on reinvestent of dividends and distributions:
Investor A ass

Redeened:

Investor A ass

Net increase (decrease) in shares outstandi ng
</ TABLE>

$  (896)
15, 384
(2,141)
12, 347

(2,097)

(1)
(2, 098)

127, 940

2,017

(196, 549)
(66, 592)
(56, 343)

266, 902

$ 210, 559
$ -

3,747
62
(5, 885)

(2, 076)

$ 2,756
(7,047)

10, 119
5,828

(4, 695)

(4, 695)

198, 663

4,559

(355, 637)
(152, 415)
(151, 282)

418, 184

$ 266, 902
$ 2,097

6, 387
140
(11, 486)

(4, 959)

€901078_r0.txt, 13
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NEUBERCGER BERVAN JUNE 30, 2001

Notes to Financial Statenents Fasciano Fund

NOTE A - Sunmary of Significant Accounting Policies:

1 General : Neuberger Bernman Fasciano Fund (the "Fund") is a separate
operating series of Neuberger Berman Equity Funds (the "Trust"), a Del anare
busi ness trust organi zed pursuant to a Trust Instrunent dated Decenber 23,
1992. The Trust is currently conprised of twelve separate operating series
(the "Funds"). The Trust is registered as a diversified, open-end
nmanagenent investment conpany under the Investment Conpany Act of 1940, as
anmended (the "1940 Act"), and its shares are registered under the
Securities Act of 1933, as anended (the "1933 Act"). The Fund offers
Investor dass shares. The trustees of the Trust nay establish additional
series or classes of shares wthout the approval of sharehol ders.

The assets of each Fund belong only to that Fund, and the liabilities of
each Fund are borne solely by that Fund and no ot her.

After the close of business on March 23, 2001, the Fund acquired all of the
assets and assuned all of the liabilities of the Fasciano Fund, Inc. (the
"Predecessor"), a Maryland corporation whi ch coomenced operations on August
1, 1987 as a private investnent conpany, and registered with the Securities
and Exchange Cormi ssion on June 30, 1988 as a diversified, open-end
nmanagenent investment conpany. The acquisition was pursuant to an Agreenent
and Pl an of Reorgani zation approved by the Predecessor's sharehol ders on
March 15, 2001.

The acquisition was treated as a tax-free reorgani zation and accordingly,
any unreal i zed appreciation or depreciation on the securities on the date
of the acquisition was treated as a non-taxabl e event by the Predecessor.
As such, the Fund's basis in the securities acquired reflected their
historical cost basis as of the date of transfer. The net assets and net
unreal i zed appreciation of the Predecessor as of March 23, 2001, were
$186, 409, 744 and $5, 737, 684, respectively.

The investnent objectives, policies, and linitations of the Predecessor are
substantially identical to those of the Fund. The Fund had no operations
prior to March 24, 2001. For financial reporting purposes, the
Predecessor's operating history prior to the acquisition is reflected in
the financial statenents and financial highlights of the Fund. Certain
prior year financial staterment itens have been reclassified to conformto
the current period presentation.

The preparation of financial statenents in accordance with generally
accepted accounting principles requires nmanagenent to make estimates and
assunptions at the date of the financial statenents. Actual results coul d
differ fromthose estinates.

2 Portfolio valuation: Investnent securities are valued as indicated in the
notes follow ng the Fund's Schedul e of |nvestnents.

3 Foreign currency translation: The accounting records of the Fund are
naintained in US dollars. Foreign currency amounts are translated into
US dollars at the current rate of exchange of such currency agai nst the
US dollar to determne the value of investnents, other assets and
liabilities. Purchase and sale prices of securities, and i ncone and
expenses are translated into US dollars at the prevailing rate of
exchange on the respective dates of such transactions.

13
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Notes to Financial Statements  Fasciano Fund cont'd

4 Securities transactions and investnent income: Securities transactions are
recorded on a trade date basis. D vidend income is recorded on the
ex-dividend date or, for certain foreign dividends, as soon as the Fund
becones aware of the dividends. Non-cash dividends included in dividend
incorme, if any, are recorded at the fair narket value of the securities
received. Interest incone, including accretion of original issue discount,
where applicable, and accretion of discount on short-terminvestnents, is
recorded on the accrual basis. Realized gains and | osses fromsecurities
transactions and foreign currency transactions are recorded on the basis of
identified cost.

5 Federal inconme taxes: The Fund is treated as a separate entity for US
Federal income tax purposes. It is the policy of the Fund to continue to
qualify as a regul ated investnment conpany by conplying with the provisions
availabl e to certain investnent conpani es, as defined in applicable
sections of the Internal Revenue Code, and to make distributions of
i nvest nent conpany taxabl e i ncone and net capital gains (after reduction
for any amounts available for US Federal inconme tax purposes as capital
loss carryforwards) sufficient torelieve it fromall, or substantially
all, US Federal incone taxes. Accordingly, the Fund paid no U S Federal
income taxes and no provision for U S Federal incone taxes was required.

6 D vidends and distributions to sharehol ders: The Fund earns incone, net of
expenses, daily on its investnments. |ncone dividends and distributions from
net realized capital gains, if any, are nornally distributed in Decenber.

I ncone dividends and capital gain distributions to sharehol ders are
recorded on the ex-dividend date. To the extent the Fund's net realized
capital gains, if any, can be offset by capital |loss carryforwards, it is
the policy of the Fund not to distribute such gains.

The Fund di sti ngui shes between dividends on a tax basis and a financial
reporting basis and only distributions in excess of tax basis earnings and
profits are reported in the financial statements as a return of capital.

D fferences in the recognition or classification of incone between the
financial statenents and tax earnings and profits which result in tenporary
over-distributions for financial statenent purposes are classified as
distributions in excess of net investnent incone or accumul ated net

real i zed gains. For the year ended June 30, 2001, the Fund hereby
designates $1,301 as a capital gain distribution for purposes of the

di vi dend pai d deduction.

7 Expense al | ocation: Expenses directly attributable to a Fund are charged to
that Fund. Expenses not directly attributed to a Fund are allocated, on the
basis of relative net assets, except where a nore appropriate allocation of
expenses to each of the Funds can otherw se be nade fairly.

8 Repur chase agreenents: The Fund nay enter into repurchase agreenents with
institutions that the Fund's investnent nmanager has deternined are
credi tworthy. Each repurchase agreenent is recorded at cost. The Fund
requires that the securities purchased in a repurchase transacti on be
transferred to the custodian in a manner sufficient to enable the Fund to
obtain those securities in the event of a default under the repurchase
agreenent. The Fund nonitors, on a daily basis, the value of the securities
transferred to ensure that their value, including accrued interest, is
greater than amounts owed to the Fund under each such repurchase agreenent.

14
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NEUBERGER BERVAN JUNE 30, 2001

Security lending: Securities loans involve certain risks in the event a
borrower should fail financially, including delays or inability to recover
the lent securities or foreclose against the collateral. The investnent
nmanager, under the general supervision of the Trust's Board of Trustees,
nonitors the creditworthiness of the parties to whomthe Fund nakes
security loans. The Fund will not |end securities on which covered call
options have been witten, or lend securities on terns which woul d prevent
the Fund fromqualifying as a regul ated investnent conpany. The Fund
entered into a Securities Lending Agreement with Morgan Stanley & Co.
Incorporated ("Mrgan"). The Fund receives cash collateral equal to at

| east 100%of the current market val ue of the |oaned securities. The Fund
invests the cash collateral in the N8B Securities Lending Quality Fund, LLC
("investnent vehicle"), which is nanaged by State Street Bank and Trust
Conpany (“"State Street") pursuant to guidelines approved by the Trust's

i nvest ment manager. |ncone earned on the investnent vehicle is paid to
Morgan nonthly. The Fund receives a fee, payable nonthly, negotiated by the
Fund and Mrgan, based on the nunber and duration of the |ending
transactions. At June 30, 2001, the value of the securities |oaned and the
val ue of the collateral were $1, 058,500 and $1, 079, 671, respectively.

Foreign taxes: Foreign taxes w thheld represent anounts withheld by foreign
tax authorities, net of refunds recoverable.

I ncone recognition: In Novenber 2000 the American Institute of Certified
Public Accountants ("A CPA') issued a revised version of the AlCPA Audit
and Accounting Quide for Investnent Conpanies (the "Quide"). The Quide is
effective for annual financial statements issued for fiscal years begi nni ng
after Decenber 15, 2000. The Fund does not anticipate that the adoption of
the Quide will have a significant effect on the financial statenents.

Gher: Al net investnent incone and realized and unrealized capital gains
and | osses of the Fund are allocated pro rata anong its respective cl asses.

Note B -- Managenent Fees, Adninistration Fees, D stribution Arrangenents,
and G her Transactions Wth Affiliates:

The Fund retai ns Neuberger Bernman Managenent Inc. ("Mnagerment") as its

i nvest nent nanager under a Managenent Agreenent. For such investnent
nmanagenent services, the Fund pays Managerment a fee at the annual rate of
0.85%of the Fund's average daily net assets.

The Fund retains Managenent as its adninistrator under an Adnministration
Agreenent ("Agreenent"). Pursuant to this Agreenent the Investor dass of
the Fund pays Managenent an administration fee at the annual rate of 0.15%
of its average daily net assets.

Fasci ano Conpany, Inc. acted as the investnent adviser to the Fund' s

Predecessor, fromits inception to March 23, 2001, and was paid 1.00% of
the average daily net assets for nmanagerment and admini stration services.
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Notes to Financial Statements  Fasciano Fund cont'd

Through March 23, 2001, Fasciano Gonpany, Inc., agreed to reinburse the
Fund's Predecessor to the extent that total operating expenses, net of
brokers' comm ssions and other charges relative to the purchase and sal e of
portfolio securities, interest charges, taxes, litigation and other
extraordi nary expenses, exceeded 2.00%of average net assets. No anounts
were reinbursed to the Fund' s Predecessor under this arrangenent.

Managenent and Neuberger Berman, LLC ("Neuberger"), a nenber firmof The
New York Stock Exchange and sub-advi ser to the Fund, are whol |y owned

subsi di aries of Neuberger Berman Inc., a publicly held conpany. Neuberger
is retained by Managenment to furnish it with investnent recomrendati ons and
research infornation without added cost to the Fund. Several individuals
who are officers and/or trustees of the Trust are al so enpl oyees of

Neuber ger and/ or Managenent .

The Fund al so has a distribution agreement with Managerent. Managenent
recei ves no conpensation therefor and no conmssions for sales or
redenptions of shares of beneficial interest of the Investor Qass of the
Fund.

The Fund has an expense of fset arrangenent in connection with its custodian
contract. The inpact of this arrangenment, reflected in the Statement of
Qperations under the caption Qustodian fees, was a reduction of $0.

Note C-- Securities Transactions:

During the year ended June 30, 2001, there were purchase and sal e
transactions (excluding short-termsecurities) of $6,105,130 and
$74, 395, 763, respectively.

During the year ended June 30, 2001, brokerage commi ssions on securities
transactions anounted to $70, 619, of whi ch Neuberger received $4,500, and
ot her brokers received $66, 119.

Note D -- Line of Cedit:

At June 30, 2001, the Fund was one of the hol ders of a single committed,
unsecur ed $200, 000,000 line of credit with State Street, to be used only
for tenporary or energency purposes. Interest is charged on borrow ngs
under this agreenent at the overnight Federal Funds Rate plus 0.50% per
annum A facility fee of 0.10%per annumof the available line of credit is
charged, of which the Fund has agreed to pay its pro rata share, based on
the ratio of its individual net assets to the net assets of all
participants at the tine the fee is due and payable. The fee is paid
quarterly in arrears. No conpensating bal ance i s required. Qher investnent
conpani es managed by Managenent al so participate in this line of credit on
the sanme terns. Because several investnent conpanies participate, there is
no assurance that the Fund will have access to the entire $200, 000, 000 at
any particular tine. The Fund had no | oans outstandi ng pursuant to this
line of credit at June 30, 2001, nor had the Fund utilized this line of
credit at any tine prior to that date.
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NEUBERGER BERVAN JUNE 30, 2001

Financial Hghlights Fasciano Fund

The followi ng tabl e includes sel ected data for a share outstandi ng throughout
each year and ot her perfornmance infornation derived fromthe F nancial

Statenents.

<TABLE>
<CAPTI O\

<S>
Net Asset Val ue, Beginning of Year

I ncome From I nvest ment Qper ati ons

Net I nvestnent |ncone (Loss)

Net Gains or Losses on Securities
(both realized and unreal i zed)

Total Fromlnvestnent Qperations

Less D stributions
From Net | nvestnent |nconme
From Net Capital Gains

Total Distributions

Net Asset Value, End of Year

Total Return++

Rati os/ Suppl enental Data

Net Assets, End of Year (in nillions)

Ratio of Goss Expenses to Average Net Assets#

Ratio of Net Expenses to Average Net Assets

Ratio of Net Investnent |ncone (Loss) to Average Net Assets

Portfolio Turnover Rate
</ TABLE>

See Notes to Financial Hghlights

17

Year Ended June 30,

2001( pound) 2000 1999 1998 1997
<C <C <C <C <C
$ 32.55 $ 31.78 $ 34.91 $ 27.53 $ 24.33
(.11) 34 .40 16 (.03)
2.24 82 (2.25) 8.71 3.82
2.13 1.16 (1.85) 8. 87 3.79
(.29 (.39) (.03) -- --
-- -- (1.25) (1.49) (.59)
(.29 (.39 (1.28) (1.49) (.59)
$ 34.39 $ 32.55 $ 31.78 $ 34.91 $ 27.53
+6. 64% +3. 70% -5.20% +33. 20% +15. 80%
$ 210.6 $ 266.9 $ 418.2 $ 95.0 $ 42.1
1.3% -- -- -- --
1.3% 1. 2% 1.2% 1.3% 1. 4%
(.H% . 8% 1.8% . 2% (.4%
3% 29% 20% 50% 41%
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Notes to Financial Hghlights Fasci ano Fund

++

(pound)

Total return based on per share net asset value reflects the effects of
changes in net asset val ue on the performance of the Fund during each
fiscal period and assumes divi dends and other distributions, if any,
were reinvested. Results represent past perfornmance and do not
guarantee future results. Investnent returns and principal may
fluctuate and shares when redeened nmay be worth nore or |ess than
original cost.

The Fund is required to cal cul ate an expense ratio w thout taking into
consi deration any expense reductions related to expense of f set
arrangenent s.

Effective March 24, 2001, Neuberger Bernan Managerent |nc., succeeded
Fasci ano Conpany, Inc., as the Fund' s investnent nanager.
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NEUBERGER BERVAN JUNE 30, 2001

Report of Ernst & Young LLP, |ndependent Auditors

To the Board of Trustees of
Neuber ger Bernman Equity Funds and
Shar ehol ders of Neuberger Bernan Fasci ano Fund

V¢ have audited the acconpanyi ng statenent of assets and liabilities, including
the schedul e of investnents, of Neuberger Bernan Fasciano Fund, one of the
series constituting Neuberger Berman Equity Funds (the "Trust") as of June 30,
2001, and the related statenent of operations, statenent of changes in net
assets and financial highlights for the year then ended. These financi al
statenments and financial highlights are the responsibility of the Trust's
nmanagenent. Qur responsibility is to express an opinion on these financial
statenments and financial highlights based on our audit. The statenent of changes
in net assets for the year ended June 30, 2000 and the financial highlights for
each of the four years in the period then ended for the Fasciano Fund, Inc.,
were audited by other auditors whose report, dated July 31, 2000, expressed an
unqual i fied opinion on that financial statenent and those financial highlights.

W conducted our audit in accordance with auditing standards general |y accepted
inthe Uhited States. Those standards require that we plan and performthe audit
to obtain reasonabl e assurance about whether the financial statenents and
financial highlights are free of material msstatenent. An audit includes
exanmining, on a test basis, evidence supporting the amounts and di sclosures in
the financial staterments and financial highlights. Qur procedures included
confirmation of securities owned as of June 30, 2001, by correspondence with the
custodi an and brokers or other appropriate auditing procedures where responses
frombrokers were not received. An audit al so includes assessing the accounting
principles used and significant estimates nade by managenent, as well as

eval uating the overall financial statenent presentation. \& believe our audit
provides a reasonabl e basis for our opinion.

I'n our opinion, the financial statenments and financial highlights referred to
above present fairly, in all material respects, the financial position of the
Fasci ano Fund of Neuberger Berman Equity Funds at June 30, 2001, and the related
statenment of operations, statenment of changes in net assets and financial
highlights for the year then ended, in conformty wth accounting principles
general |y accepted in the United States.

/sl Ernst & Young LLP

Boston, Massachusetts
August 3, 2001
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NEUBERGER BERVAN  JUNE 30, 2001

Report of Votes of Sharehol ders

A special neeting of sharehol ders of Fasciano Fund, Inc. ("Trust") was held on
March 15, 2001. Sharehol ders voted on the followi ng natter: (1) To approve an
Agreenent and Plan of Reorganization between Fasciano Fund, Inc. and Neuberger
Berman Equity Funds and the transactions contenpl ated thereby.

Proposal 1 - To Approve Agreenent, Plan of Reorganization and transactions
cont enpl at ed t her eby.

<TABLE>
<CAPTI O\>
\ot es \ot es \ot es
Fund For Agai nst Wt hhel d
<S> <C <C <CG
Fasci ano Fund, Inc. 4,021, 005 179, 624 NA
</ TABLE>
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Abst ent i ons

<G
135, 993
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NEUBERGER BERVAN  JUNE 30, 2001

I nvest nent Manager, Administrator and D stributor
Neuber ger Ber man Managenent |nc.

605 Third Avenue 2nd Fl oor

New York, NY 10158- 0180

800. 877.9700 or 212. 476. 8800

Sub- Advi ser

Neuber ger Berrman, LLC
605 Third Avenue

New York, NY 10158- 3698

Qust odi an and Shar ehol der Servi ci ng Agent
State Street Bank and Trust Conpany

225 Franklin Street

Bost on, MA 02110

For Investor dass Sharehol ders
Addr ess correspondence to:
Neuber ger Berman Funds

Bost on Service Center

P.Q Box 8403

Boston, MA 02266- 8403

800. 877. 9700 or 212.476. 8800

Legal Gounsel

Kirkpatrick & Lockhart LLP
1800 Massachusetts Avenue, NW
2nd Fl oor

Washi ngt on, DC 20036- 1800

I ndependent Auditors
Ernst & Young LLP
200 A arendon Street
Bost on, MA 02116

G ficers and Trustees

John Cannon
Trust ee

Faith Colish
Trust ee

Wilter G Ehlers
Trust ee

C Anne Harvey
Trust ee

Barry Hrsch
Trust ee

Robert A Kavesh
Trust ee

Howard A M1 eaf
Trust ee

Edward |. OBrien
Trust ee

John P. Rosent hal
Trust ee

WlliamE Rulon
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Trust ee

Gornelius T. Ryan
Trust ee

TomD. Seip
Trust ee

Qustave H Shubert
Trust ee

Candace L. Straight
Trust ee

Peter P. Trapp
Trust ee

Peter E Sundman
Chai rman of the Board, Chief Executive
CGficer and Trustee

M chael M Kassen
President and Trustee

Robert Conti
Vi ce President

Brian P. Gaffney
Vi ce President

Frederic B. Soul e
Vi ce President

R chard Russel |
Treasur er

d audia A Brandon
Secretary

Barbara D d orgi o
Assi stant Treasurer

Cel este Wscherth
Assi stant Treasurer

Stacy Cooper - Shugr ue
Assistant Secretary
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Statistics and projections in this report are derived fromsources deened to be
reliable but cannot be regarded as a representation of future results of the
Fund. This report is prepared for the general information of shareholders and is
not an offer of shares of the Fund. Shares are sold only through the currently
ef fective prospectus, which nust precede or acconpany this report.

Neuber ger Ber man Managenent | nc.
605 Third Avenue 2nd H oor

New York, NY 10158-0180

Shar ehol der Servi ces

800. 877. 9700

Institutional Services

800. 366. 6264

wan nb. com
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